MIDDLE EAST 

Arab hardfiners 

on tbe defensive 



World News 


Lost city of 
Ramoses 
‘found’ in 
Nile delta 

A castle-like fortress found 
buried mud git ri 

sands of Egypt's eastern NQe 
delta cOTddbe the lost city of 
Raineses, the place from where 
Moms led tbe Israelites oat 
of Egypt 

Ahmed Osman, an Egyptian 
author and historian based 
in Britain, said he believed 
tbe ancient city had been 
unearthed by an archaeological 
team at El Qantaia, S inai , 
50km north-east of Qantir. 


Yeltsin debate call 

Radical deputies from Moscow, 
led by Mr Boris Yeltsin are 
demanding that the Soviet 
Union’s new super-parliament, 
the Congress of People's Depu- 
ties, should debate the entire 
economic and political crisis- 
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Business Summary 


IIS steps up 
pressure on 
Japan over 
trade 

JAPAN should be named as 
a priority country adopting 
unfair trade nnwAiceff apafrm t 
the US and facing possible* 
retaliation, Ur Robert Mos- 
bacber, Commerce Secretary, 
argued over the weekend 
ahftm l rvf aw announcement 
also expected to include Brazil 
and India. Page 20 

EUROPEAN Monetary System: 
Attention last week focused 
on the strength of the dollar 
against the D-Maxk as canon- 
ctes within the EMS showed 
HMg overall chang e against 
each other. Tbe West German 
Bundesbank decided not to 
increase key lending rates at 
its meeting an. Thursday, and 
this put further downward 
pressure on the D-Mark against 
the dollar. Nevertheless, the 
German unit remained the 
most improved currency from 
fixed central rates, and all cur- 
rencies were trading comfort- 


Afghan peace offer 

President NajibuHah launched 
a fresh drive to end the Afghan 
war, renewing peace overtures 
to Moslem rebel leaders and 

a gain o ffering the country’s 

exiled former king a role in 
a settlement 

200 Gaza arrests 

The Israeli army said it 
arrested about 200 members 
of Hamas, the Islamic Resis- 
tance Movement in the Gaza 
Strip and accused ite spiritual 
leader of ordering the killing 
of Arabs suspected of helping 
Israel. 

MiG flown home 

A front-line Soviet MiG-29 
fighter, landed in Turkey by 
a wounded defector, was Sown 
back to the Soviet Union yes- 
terday while officials d iscusse d 
the pilot's request for asylum. 
Page 2 

Jordonfreesriotare 

Jordan freed 13 people seized 
during price riots last month, 
but a* estimated 59 political 
suspects remain behind bars. 

Shamir threat 

Israeli Prime Minister Yitzhak 
Shamir threatened to resign 
if his Uknd party threw out 
Mb proposals for Arab elec- 
tions in the occupied West 
Bank and Gaza Strip. 

Marcos critical 

Ferdinand Marcos, the former 
Fhfltoptae president, is more 
alat "but is stfU in a c ri tical 
condition with kidney failure 
and a massive infection in Ms 
Honolulu hospital. 

UK porta move 

UK port employers are consid- 
ering tftMng legal act ion 
against union shop stewards 
who are threatening to organ- 
ise unofficial action in the cur- 
rent national docks dispute: 
Page 7 

■New Greece? caH 

Greek Prime Minister Andreas 
Bapandreau launched his cam- 
paign for a third term with 
a call to the electorate to back 

Ms fight for a "new Greece”. 

Campfire explosions 

A campfire lit by French sol- 
diers on manoeuvre in West 
Germany apparently set off 
World War Two explosives in 
the ground, killing one soldier 
and injuring 11 at Grissbeim 
an the Rhine. 

At least 7 die In Bft 

A hospital lift packed with visi- 
tors' 

basement 


limits. The Italian lira i 
the week on a relatively quiet 
note, and showed little reac- 
tion to news that the Italian 
Prime Minister had resigned. 
Currencies, Page 38 
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AtMits missing 

Six Uk anti-drug experts were 
aboard* fight aircraft which 
went ndjdng on a flight from 
Pern’s uu^ir coca-growing area 
toUma,f 

FfreNM trains collide 

Twofrtght trah« one laden 
with htoly fhanzLible pro- 
pazue, c^aed in tih. capital 
of Soviet ^azakbstai. Alam 
Ata, and a explosion-hat fol- 
lowed desbyedfactno?, 13 
houses and tiled an uxuiecif- 

iad number c people. 


The chart stows the tun con- 
straints m European Monetary 
System rates. The upper grid, 
based on the weakest currency 
in the system, defines the cross- 
Tates from tohkhrio currency 
(except the Hra) may mooe more 
than 2\ per cent The lower 
chart gives each currency's 
divergence from the “central 
rate" against the European Cur- 
rency Oh it (ECU), a basket of 
European currencies. 

TOTAL Marine Norsk, Norwe- 
gian unit of Paris-based oil 
company Total-CFP, failed in 
court to stop Aker, tug Norwe- 
gian industrial group, from 
disposing of its 20 per cent 
stake in Saga Petroleum, the 
country’s largest independent 
oil company. Page 24 

PERNOD Bicard, French 
drinks group, has acquired 
a majority stake in Orlando 
Wines, Australia’s second larg- 
est wine company. Page 24 

SINGAPORE Airlines, the 
island’s flag carrier, showed 
record net profit of S$985J3m 
(5303m) In the year, up 63£ 
per emit because of higher traf- 
fic, Improved yield and lower 
fuel prices. Page 24 

BANQUE PARIBAS (Suisse) 
is taking over Banque Louis- 
Dreyfus en Suisse under an 
agreement with Banque Brux- 
elles Lambert (BBL) of Bel- 
gium. Page 23 

CAP Gemini Sogeti (CGS) 
reinforced its position as 
Europe’s leading computing 
services group In 1 988 w ith rev- 
enues of FFr5JBm (5902m), up 
39.3 per cent. The results 
included a full year’s contribu- 
tion from Sesa of France, 
which CGS acquired at the 
beginning of 1988. Page 24 

NIPPON Shinpan, Japan’s larg- 
est consumer credit company, 
showed an 1 L 8 per cent 
increase in profit to Y2&46hn 
($197 Jm) for the year to March 
after the value of credit sales 
handled in the year rose 23J5 
per cent Page 24 
MITEL, Ottaw a-base d telecom- 

controlled by British Telecom, 
has r eturn ed to pro fitab il it y 
for the first time since 1983.- 


SSdedacd^ftanparfcy 


England, where 
conceived. 


RHONE-POULENC, France’s 
Mppaa fr rfranlrfll and pharnw- 

rrf wipawy , unvefied 
a 30 per cent increase in oper- 
ating profits for tbe first three 
months of 1989, confirming 
thegood conditions for many 
at Western Europe’s chemicals 
businesses. Page 24 

EUROPEAN Commission's 
three-month-old plan for the 
12 EC states to adopt a 15 per 
ont minimum withholding 
fccon bank and bond income 
w* informally laid to rest over 
the -eekend. Page 4 


Chinese continue to 
defy leadership 
as troops close in 


By Peter ElHngsen in Peking 

DEMONSTRATORS In 
Peking’s Tiananmen Square 
were last night expecting 
troops to try to expel them 
from the square under the mar- 
tial law imposed b y the belea- 
guered Chinese Government. 

Buses ami trucks donated by 
workers blocked the mai n 
approaches and tanks, 
armoured personnel carriers 
and thousands of troops were 
s fcrHnnBd an the outskirts. 

Helicopter ganships flew low 
over Tiananmen Square all 
weekend and army umta in the 
region were put cm alert. Apart 
from an in cident when police 
beat about 40 students who 
were stopping troop trucks, 
from crossing a road in the 
north-west, no serious clashes 
were reported. 

Conflicting statements were 
released by official bodies. The 
Martial Law Enforcement 
Headquarters said troops had 
been “somewhat blocked” from 
enforcing martial law declared 
an Saturday but would carry 
out their orders. 

"The troops imposing mar- 
tial law must firmly carry out 
orders of the government and 
they have the duty to a dopt 
very effective measures to put 
an end to the situation,” the 
statement, broadcast on radio 
and television and by the New 
China News Agency said. 

A later television broadcast 
quoted a Peking city govern- 
ment spokesman as saying 
that rumours that the army 
would move into Tiananmen 

Square by Bam local time today 
were not true. 

Chinese radio and television 
also quoted Nis Rangzhen, a 
90 -year-dd former marsh al of 
the People's liberation Army, 
as deny ing rumours sweeping 
Peking that Premier Li Peng 
had ordered the square cleared 
by that tim& - 

China’s ruling Communist 
Party Is deeply divided and fac- 
ing the biggest crisis since the 
People’s Republic was declared 
in 1949. Students who on Fri- 
day ended their one-week hun- 
ger strike said they would con- 
tinue a sit-in at the square 
until the Government agreed 
to a televised dialogue. 

Senior leaders appear to be 
facing the options of harking 
down, resigning or trying to 
convince security un its to use 
force. Authorities have repeat- 
edly called for calm and 
Continued on Page 20 
Crista in Peking, Page 3 
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Chanting demonstrators Jam the streets of Bong Kong's Wanda! 
district in support ot Peking’s pro-democracy struggle - 

Students 9 supporters 



By John EBtott ia Hong Ko^j 

THE PEEING studente’ 
movement yesterday qmsd to. 
the imptobahte venue of tim- 
oentre of Hong Kong. 

There for ed^it boors a mas- 
sive demonstration of up to lm 
people halted traffic mid 
turned the revered Jocke y 
Qnb raceco urse i nto a protest 
rally and canxtvaL 

“Li Peng resign,” “Deng 
withdraw” and “Oppose Army 
power” were the basic mes- 
sages. They were chanted 
along with patriotic C hine se 
songs by students, trade union- 
ists an d other supporters as 


they : mjuffuSk peaosfiflly 

fh^ing b thrf prtw nernnw British 
colony whose basically apoliti- 
cal population la fearful of its 
fate ’after it returns to Chinese 
sov i efe ntrin 1997. 

TMa-was flu culminatiim of 
weds of smaS. marches and 
hunger strikes fay- st u de nt s in 
support of the Peking demon- 
strations. On!‘Saturday nl^it 
SMHO marched tfaroagh lash- 
ing gales.' 

Yesterday’s .demonstration 


Continued on Page 20 
A taste of -political 
power. Page 8 


street 


London SE faces ^erosion of 
central role 9 if flaws remain 


By Norma Cohen in London 

THE LONDON Stock Exchange 
faces forther erosion of its role 
as a central market if it does 
not remedy some of ita serious 
flaws, according to a consul- 
tancy's report to be considered 
today at a special meeting of 
the exchange’s CounriL 

The study, prepared by ccu- 
sultaocy Touche Boss, is one of 
two commissioned reviews an 
tbe future af the exchange. The 
other report was prepared by a 
group of marfcw* p wrr d rHmKan 
chaired by Mr Nigel Etaes of 
Warburg Securiti e s. 

Tbe existence of two 
ing studies baa caused 
between the proponents of the 
respective reports and has 
heightened the co nt rover s y 
over the future of the 
exchange. Stock Exchange 
Council members meeting 
today are unlikely to adopt the 
views of either of the studies. 

The Touche Ross report 
argues that the current quotar 
tian-based system, where com- 
peting market makers publicly 
display the prices at which 
they wiH buy or sell stocks, is 
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ex cess i vely dependent on those 
market makers. As a result, 
the system requires compli- 
cated rules to protect their 
poaitian, yet the rules cannot 
step business from bypassing 
market makers and earning 
profits fin: others 

The consultancy’s study also 
notes with concern the emer- 
gence of several single-firm 
order systems allowing cus- 
tomers to buy securities 
through a single market 
maker. If these systems are 
allowed to develop unchecked, 
it could lead to g rea t e r 

fea gmw w fa iMnn and a reduction 
in the quality of central pricss, 
the study says. 

The report prepared by the 
Elves committee focuses 
instead cm ways to improve the 
existing quotodriven system of 
competing market makers. 
Mngfc significantly, it suggests 
market makers be 
required to meet a gro u p of 
strict per f or manc e criteria in 


UK backs 
early start 
to work 
on Delors 
first stage 


ina rfcnt makers, t b i w address- 
ing the exchange’s most press- 
> of overcapacity, for 


te contrast; the Touche Ren 
report recommends extending 
market makers privileges to 
broker dealers - firms which 
act ostensibly only as n ri ddte- 
men fartrananettara and do not 
commit their own « fpfa»i. The 
study concludes that broker 
ifcwiwn s om e ti mes do commit 
their own capttal and act as 
p riTH-fpwla and therefore the 
SstirictichsTtetween the two 
are artSScfaL b wtitm for mar- 
tart makeraT privileges, the bro- 
ker dealers should be required 
. to give the exdi an ge and the 

Tpnm 1nf« mni t lnfn ahnn t 




George Russell Is the 
first busi nessma n to 
be appointed chairman 
of Britain’s Indepen- 
dent Broadcasting 
Authority. With it he 
fades his biggest chal- 
lenge In government 
plans for mom compe- 
tition and choice in 
broadcasting 
Page 42 


that privi* 
: be extended to all 
has provoked an outcry from 

the market makers, who 
regard Them as -their only 
incentive to take an their role. 
Traded options. Page 8 ; A 
debate intensifie d by tear. 
Page 29; Lefc Page 20; Cem& 
marknta, ffi . ^ . 
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d connections hamper the freeing 

Torfcayi Ringing with toe cries of Kurdish 
women — 8 


—menemanli Ford’s internal battle to supply 

a global common market — 15 

Hiatus in Argentina: The 


EC muddle In telecoms 
Oatti Planes, bents* — and laundry , 
Turkey < 
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By David Buchan and - 
Peter Bruce In S’Agaro, . ; * 
Spain 

Lawson, Britain’s 

of the ExrisBqper, 

joined other European Com- 
munity ministers at 

tee weemnd in agreeing to ah 
early start to work on the first 

stage of the Delors report. ' 
The first stage inriudes com- 
pWwMrf* fay EC finance minfa- 
wnd fflwiral banks to co- 
ordinate budgetary and wme- 
tary policies more dosdy, and 
rf all carroKtas, 


naan Monetary System. 

Bat Mr Lawson flafiy ruled 
ont revision of the EC treaty, 
as instated on by Mr Jacqnes 
Debus, the Commission Presi- 
dent, though “we are very 
keen to see what can be done 
within the context at the extat- 


_ revision ot the treaty 
would be necessary for any 
move to the federal European 
CTirirai krniktng sy stem envis- 
aged in the second and third 
stages of a transition to mone- 
tary union as proposed by the 
Delon report. 

Mr Lawson, at an Informal 
■wMMdhig of EC WwaiMw minis- 
ters on Spate's Costa Brava, 
instated ’there will be a time” 
when the UK would Join the 
EMS. “It is not a question of 
whether. It is a question of 
whan.” he said . 

* * The Smmw ministers pres- 
ented their heads of govern- 
ment with key ambiguities to 
resolve at the Madrid summit 
In late June, the next nxrad tn 
this intensely 'political 
tog-o f-war o ver Europe’s mon- 
etary future.. - 

- Mr Lawson said he had no 
quarrel with the consensus 
view, ex pr ess ed by Mr Carioe 
anirita^p i, Finance Minister of 
fiteeta which cmnstb holds 
the EC presUlaicy, that the 
Madrid an m m lt idumld con- 
sidsr whether to sanmsan. an 

. ny the Twdtva. Sndi a^ confer- 
ence would be naeded for 
treriy revtahm, ' - 

. “The more these matters are 
discussed, fixe moro the prrt»- 
lems wffi become eridariVT Mr 
Lawson sold. - By ■ ;tiUs : he 
appeared to be trying to leave 
file . UK G overnm ent some 
- room to msnoeuvie be the sort 
Sew months de^te its ont- 
of the report 
id last 



Bush warning 
to West of 
complacency 


By Ltonal Bswtiwr in Boston 
PRESIDENT George Bush 


complacency was thr eat e nin g 


the Western alliance just as an 
“ideological earthquake" was 
^hairing tha foundations of 
Communist 


In a speedi on _ _ _ 

to gtadnating students at Bos- 
ton University,, Mr Bush 
wnhrappd toe reform s of Soviet 
President Gorbachev, 

but for t h*» maintenance 
of mndfim shart-rauge nuclear 
missiles (SNF) on the Euro- 
continenL He implied 

ils was test cf the resolve 

of tbe North Atlantic Treaty 
Organisation. 

Mr Bush’s warning came 
amid' continuing efforts to 
resolve the dispute within Nate 
over Wert Germany's calls for 
early negotiations with the 
Soviet Union on reducing 
short-range iwtMntwa- it over- 
shadowed his stro ngest 
endorsement to date of Euro- . 
pean economic integration and 
the creation, of a single market 
by 1992. 

Although he welcomed the 
sweeping and ’ dramatic . 
changes m. the Soviet: Uhlan, 
Mr Bush said that *in an era of 

extraordinary change, we have 
an obligation to temper opti- 
mism with prudence.” 

Flanked by President Fran- 
cois Mitterrand of France, Mr 
Bush expressed suppor t for 
. Eur opean efforts to cooperate 
on defence, such as the West- - 
em Defence Union, but he said 
the US was extremely con- 
cerned about the “growing 
complacency throughout the 
West" • 

Mr Bush avoided mentioning 
West Germany by name, but 
hie stressed that American lives 
bad been lost in two world 
ware In Europe this century. 
•The Nato alliance bad kept toe 
peace for 40 years, he said, and 
the doctrine of flexible; 
response had kept the US 
: Hriked Earope^.iTtter^ 

ttiuto. Jdbtidk 
1 forces based to Europe, and 
kept up .to datev demonstrate 
.toot America’s vttaL intereets 
ate bound fnextricafab r to West- 
em Europe.” 

. President Mitterrand, who 
spent a warm and friendly 
weekend at Mr Buto’s summer 
vacation home in Emnebunk- 
part, Maine, before joining Ifr 
Bush at Boston University to 
receive an honcaary degree, 
has attempted, apparently with 
same success, to act as bridge 
buflderwfflriu tiie alliance on 
tiie SNF dilute. . 

. Unlike toe UK, Fomoa has 


Moscow matches 
UK expofetons 
The expulsions of Soviet 
dMoBflts journalists by 
Wri+ain, followed at the week- 
end by “mirror image” expul- 
sions ordered by Moscow, 
threaten to undermine the 
recent improvement to rela- 
tions between the two coun- 
tries. The Soviet Union also 
said it would operate a quota 
system for British citizens 
■fmfiar to that operating in 
London. Repeal, Page 20 


argued that nego ti a t ions on 
short-range "mtawnea can take 
r i«»y»p in future, but only on 
ctmditirai that tiiere is substan- 
tial progress to ' the ‘Vienna 
tnflcs on reducing Warsaw pact 
superiority in conventional 
weapons. It was uncle a r if the 
Franco- American position is 
acceptable to Mrs Margaret 
Thatcher, the British Prime 
Minister. 

Mr James Baker, US Secre- 
tary of State, said on Saturday 
tHnt France and toe US were 
“In complete agreement” on a 
new US counter-proposal on 
SNF given to the West Ger- 
mans last Friday. “This con- 
templates postponing until 1992 

a ri orirf flp an deployment and 
production* of a 'new 
short-range nuclear missile to 
succeed toe Lance, largely star 
tinned in West Germany. 

Mr Baker said West German 
^naWHtinina on SNF talks were 
too vague: “We think they 
must be - more clearly 
expressed, and that there must 
be tymrirteralfly more progress 
with respeettotoe completion 
rad implementation of a con- 
ventional forces agreement” 

Some US officials . said this 
Twmttt unilateral cuts in Soviet 
cpavehtional weapons, tire 
completion -cf n-fritee treaty 
rad ah explicit Statement rid- 
ing out toe removal of tactical 
nuclear weapons to Europe 
— the “toted zero” which some 
German p oli t icians , i ncl ud i n g 
Mr Hans-Dietrich Genscher, 
tiw Foreign Minister, favour. 

MaHans Klein, Bonn govern- 
ment spokesman, said toe West 
German government saw the 
latest US offer ah reducing 
SNF as a basis for agreement 
before next week’s Nato sum- 
mit But Mr TMmrtr Kohl, the 
GhancaUor, would still pat 
same paints in a letter to Presi- 
dent Bush today and in a tele- 
phone call aft e rward s, he said. 
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OVERSEAS NEWS 




$10bn lower 



By Peter Riddell, US Editor, in Washington 


THE US Federal Budget deficit 
is. for once, turnin g out to be 
lower than expected, thanks to 
buoyant tax receipts, which 
could slightly ease the task of 
cutting next year's deficit. 

The US had a record month’s 
surplus of $4l.4bn (25- Tim) in 
AnriL roughly SlQbn more than 
the administration expected. 
This was because of even big- 
ger than forecast tax revenues 
in the biggest month of the 
year for tax collections. 

Consequently, private sector 
economists are revising down 
their estimate of the likely fed- 
eral deficit for fiscal 1939 (.end- 
ing on September 30) to 
$145bn-S155bn. This compares 
with an administration esti- 
mate of SlTObn (after excluding 
$7bn of asset sales) and a statu- 
tory target of SJ36bn. 

After seven months of the 
fiscal year the deficit totals 
$87bn, compared with nearly 
SlO&bn at this time last year. 
The deficit for the whole of fis- 
cal 19S8 was S155bn. 

It is unclear whether the 
buoyant revenue trend will 
carry over into later years, 
because the April figures may 
partly reflect once-a-year final 
tax payments and the after-ef- 


fects of the 19S8 Tax Reform 
Act. None the less, to the 
extent that continuing revenue 
is more buoyant than forecast, 
it will help offset the impact of 
continuing high interest rates 
in reducing the deficit. 

Revised forecasts will be pro- 
duced in mid-July to determ- 
mine whether more spending 
and tax measures are needed 
to reduce the fiscal 1990 deficit 
below the statutory target of 
SlOObn. The Senate and House 
of Representatives last week 
finally approved budget resolu- 
tions intended to meet that tar- 
get though some of the compo- 
nents are widely regarded as 
over-optimistic. 

Late on Friday, the Federal 
Reserve released the minutes 
of the March 28 meeting of its 


policymaking open market 
committee. These 


confirm that 

the Fed governors and regional 
bank presidents decided to 
keep interest rate and money 
supply policy unchanged pend- 
ing more evidence on inflation 
and any slowdown in activity. 

Policy analysts and the mar- 
ket believe the present stance 
will he continued for the time 
being, given the uncertainties 
over the economy. 


Canada and US urge fresh talks on export credits 

VUUMUM ****** » .... , dh. footed teArttowattBta 


CANADA and the US have 
begun to push for a new round 
of negotiations to limit subsi- 
dies on export credits to devel- 
oping countries, Peter Montag- 
non reports. 

The move comes amid signs 
of sharp growth in the volume 
of so-called mixed credits, 
which are used by. i ndustrial 
countries to help win business 
in the developing world. These 
are export credits sweetened 


with development aid funds to 
make them more attractive. 

The two countries have been 
pressing for the Question to be 
put on the agenda of the meet- 
ing of finance and trade minis- 
ters at the Organisation for 
Economic Co-operation and 
Development *hh« month in the 
hope of launching a far-reach- 
ing review of International 
export credit rules. 

OECD figures show that its 


i p fl i pi igin raised their offers of 

mixed credits by 30 per cent in 

value in the year to last June 
30. Though the growth rate 
has levelled off since the n, 
offers are continuing to ran at 
a high level 

International export credit 
rules were last reviewed in 
1987, when a wide-ranging set 
of reforms was Introduced in 
an attempt to damp down on 
mixed credits, to make for 


fair er International competi- 
tion and ease the budgetary 
cost of subsidies. . . 

“The issue needs to be 
looked at further, 1 * said the US 
Export-Import Bank, which 
published a study this mouth 
suggesting that US exporters ; 
were losing up to $800m in 
sales a year as a result of 
mixed credits offered by com- 
petitor countries. 

Growth in the volume of 


such credits has also ftidled 
wider international anxiety 
timt they may have begtm 
divert aid away from th e poo- 
rest countries, thereby distort- 
ing aid flows as wan as trade. 

Canada’s concern has 

increased as a resrolt of its lat- 
est budget; in which the gov- 
ernment bowed to fis cal pre s- 
surra to axe plans to purchase 
a CfSbn (SAilbn) fleet of 
n floioap - submarines to patrol 


ffx Arctic waters but WM»m- 

pelled by prter 
tohscrease sharply Its spend- 
ing on concessional loans. 

However, there rimta 

reslstaw* among Europrth 

countries to the idea 
negotiations on mixed credits 
so soon after the last eoe. 

Though agreed in 1987 the 
changes it involved were only 
jolly implemented in the mid- 
dle of last year. 


Craxi prepares to exercise his 

John Wyles looks at the motives of the man behind the fall of Italy s 


48th post-war government 


I S Bettino Craxi a far- 
sighted politician so deeply 
pained by the shortcom- 
ings of the Italian political sys- 
tem that he has a private strat- 
egy for fundamentally 
changing it? Or is he merely a 
consummate opportunist bent 
on maximising his personal 
power at the expense of politi- 
cal stability and the national 
interest ? 

These questions lie at the 
heart of the political crisis trig- 
gered by tbe Socialist leader 
last Friday and formalised by 
the resignation of Mr Ciriaco 
De Mita, the Christian Demo- 
crat who has led Italy’s 48th 
post-war government for just 
over a year. 

The political and journalistic 
worlds in Italy have been 
Intrigued and divided by Mr 


Craxi ever since it became 
clear about eight years ago 
that he would exploit to the 
full his pivotal power. 

For the Socialist leader is in 
the enviable position of being 
the man to whom the Christian 
Democrat party (DO and its 
three satellites, the Republi- 
cans, the Social Democrats and 
the liberals, must turn to if 
they want to govern without 
Communist support. 

This bargaining position, 
allied to an iron determination 
and a feline sense of his rivals' 
weaknesses, carried Mr Craxi 
to the p remie rship in 1983 and 
sustained Him in office for four 
years. There, he demonstrated 
undoubted leadership qualities, 
the memory of which, the polls 

1, still makes him the 

people’s first choice as 


prime minister. 

His decision to force Mr De 
Mita out on Friday, in effect by 
requesting his resignation .is 
certainly a quest far short-term 
tactical advantage. 


B ut at this stage, one can 
only guess how it may 
serve Mr Craxi’s longer- 
term goal of .un iti ng and lead- 
ing tbe Italian left within a 
presidential political system of 
fewer political parties. 

His immediate aim, obvi- 
ously, is to strengthen the 
Socialist vote at next month’s 
European Parliament elections. 
Thus, the political corns will 
overshadow and in form the 
election campaign, in which lit- 
tle will be heard .about the 
European Community. 
Nevertheless, there is a 


always a risk that the Social- , 
ists may be penalised for pro- 
voking yet another crisis, so 
why should Mr Craxi think it 
worth running? 

The first part of the answer 
is that a crisis, with its atten- ; 
dant headline-grabbing consul- . , 
tations among the coalition:: 
leaders and President Cossiga," • 
should serve to highlight the 7 ; 
present irrelevancy of- the.. .: 
Communists (Pd). . . : 

This could help to bfrmf fhe .f 
possibility of a Pci electoral • 
recovery: under its active, and 
astute new. leader, Mr Ach fl fe 
Occhetto. who may be convinc- 
ing people that its txansforuut , 
tian infb'a social democratic, 
party is now complete. - ‘. * 

Any sign of a Pd recovery at 
the polls -would be, a serions-.-- 
blow to Mr CraxL’s hopes. . 


Mr CraxFs other reason for 
gambling' 'on a. crisis now is 
that if his party's, vote contin- 
ues to rise, he will be. in a 
strong position, to influence the 
DC's choice of prime , minister 
smA tO Higist that the last tWO 
jears;(rf the legislature are 
- devoted to institu ti onal Acfui m . 



e stressed- last Friday 
that he was ready to 

collaborate again with 

the DC. He (fldhbt even.black- 
ball Mr De beta’s chances of 
succeeding himself But ho 
almost cer tainly believes be 
can exploit -infernal DC divi- 
sions to aid the ambitions of 
Mr Gtafffo Andreotti, wh o has 
■been prime tp in fetor five times 
before «nd has lost , none of his 
taste for the job. : 

- There fe d: strong suspicion 


that Mr Craxi hopes to parlay a 
good election result into a gov- 
ernment programme commit- 
ted to achieving political 
reform in the final two years of 

this legislature. 

One of his problems is that 
none of the attar parties has 
shown any willingness to 
accept his proposals, seeing 
thAiri as a vehicle purely for Mr 
CraxTs personal a mb itio n s. 

Another is that the positions 
of the two largest parties, the 
DC and the Pci, on political 
reform are very much closer to 
each other than they are to Mr 
Craxi. In this classic poker 
game, if the Socialist leader 
were to overplay his hand he 
could force than into on alli- 
ance which might cost h i m 
much of what he has painfully 
gained this decade. 


Fly TWA to Washingt 
an airport to 



TWA is the only airline that flies non- 
stop from the U.K. to Baltimore Washington 
International airport. 

With good reason. 

Because when you get there, you’ll find 
an airport minus the airport crowd. (Many of 
them have gone to Washington’s other airport) 


What’s more, getting to Washington 
from Baltimore is a lot easier than travelling 
from Dulles. For a start the walk from plane 
to customs is a short stroll. 

And there’s easy access to transport into 
town. Transport which includes trains running 
25 times a day. 


Baltimore is right on the doorstep, of 
the State of Maryland, so there’s every 
opportunity to do a little exploration beyond 
Washington. 


TWA has long been committed to 
making life easier in the air. 


Now we’re doing the same on the ground. 


For the best of America 


.. •- 



Brittan in 
Renault 
deb t mo ve 


SIB Leon Britten, European 
Competition. Commissioner, 
wiH tills week issue a final 
demand, to the French Govern- 
ment to observe, strict EC con- 
dttfons for the rescue of Ren- 
ault, the heavily indebted 
state-owned car maker, writes 
William Dawkins in Brussels. 

Be wm write in the next few 
days to Mr Roger Fauroux, the 
French Industry Minister, call- 
ing for more details of the 
termi under which Paris is 
planning to write off FFrl2bn 


ffl.lbn) of Renault’s debts. If 
Sir ~.Leon is not satisfied that 
P arh will remove Renanlt’s 
government debt guarantees 
mid force the company to stick 
to?a strict restructuring plan, 
he will the Commission to 
demand repayment of some-or 
all of the aid. - • 

: . cBiis would be -SOrextrejineJy 
.difficult .decision 
ones- Delon, the-Freneh Presi- 
dent oftheConnnIssion,who 
would have to sanction, amdra 
sensitive decision' along, witii 
the 16 other cammimonere. 
Mr Delars has jdashjijd With 
previous colleagues over the 
Interpretation -of- EC rules 
Ag ainst state aid, but bn not 
yet become directly involved 
In Renault'S; latest problems. 

The . Brussels authorities 
ckiured the write-off In March 
last, year -on condition that 
Renault observed a confiden- 
tial plan, for capacity cuts of 
more than - a quarter between 
1984 -amt 1890, and that the 
government removed Ren- 
anlfs prtvlleged r£gie status 
under which it cannot legally 
go bankrupt. 

H owever, tte Renault plan 
was thrown Into doubt after 
the French conservative gov- 
ernment, which signed -the 
deal, teff to the Socialists. Mr 
Faurodx courted a dash wltix 
Brussels by aww mmrtiig at flip 
end of last year that he would 
proceed with the. write-off 
without changing Renault’s 
status. 


Anger at Spaing 63 
fraud sentences 


All the anger, and the 
anguish: caused toy a cooking 
off fraud eight years ago that 
killed hundreds of ^Spaniards 
and mahiHifi thousands more 
spilled over at the "weekend 
when a Madrid court rating on 
those responsible forrtbe trag- 
edy provoked scenes af-hjrste- 
ria and violence,, writes Tom 
Burns izi Madriri 
A three-man bench Jailed 
Just two of the 37 defe n dants, 


jMuwra juw MUUeOlHf H guinufr a 

further 10 who were automati- 
cally released from' . prison 
because they had already 
served their terms awaiting 
trial, and acqrdted 25. 

At least 605 people died as 
result or consuming the fad" 
ofl and ueariy. 25,000 suffered 
grave health dteorfeaa. 


Soviet, defector’s 
MiG returned . 


A front-line Soviet HIfi-29 
fighter, tended In Turkey fiy a 
wounded defector, was . flown, 
back to the Soviet Union on 

Sunday, Reuter reports from 

Ankara 




The aircraft’s air-to-air mis- 

siles and ammunition were 
loaded onto a Soviet military 
Eyushin-76 transport which 
left Trabzon airport near the 
Black Sea. at about the same 
time. Tfcde&cting pun* Air 
Force. Captain AT 
ZuyBv, 87i hHided at 
on Saturday with a huff* 
wound in Ids right atm J*d 
bullet holes in' the figfc* 2 fs 
officials grid. - t 


Radicals 
roar support 
for Yeltsin 


By Quentin Peel and Bruce 
Clark In Moscow 


RADICAL deputies from 
Moscow, led by Mr Boris Yelt- 
sin, the former leader of the 
city Communist Party, are 
demanding that the Soviet 
Union’s new super-parliament 
- the Congress of People's 
Deputies - should debate the 
entire economic and political 
crisis of the country this week. 

A mass rally in the capital 
yesterday, estimated at more 
than 30J09Q, roared, its support 
foe the alternative agenda pro- 
posed by Mr Yeltsin and a 
string of other radicate. 

They cheered the disgraced 
former candidate member of 
the ruling Politburo when he 
demanded that Mr Mikhail 
Gorbachev face a challenger 
for his post of President of the 
future Supreme Soviet. They 
gave the same reception to a 
call — from a Lithuanian dep- 
uty - for Mr Nikolai Ryzhkov, 
the Prime Minister, to resign. 

The crowd, bigger than any 
which attended rallies in tie 
capital during the election 
campaign, also gave a big 
reception to Mr Telman 
Gdlyan, the deputy and puhfic 
investigator who has been dis- 
missed and vilified for his 
methods in exposing corrup- 
tion in the ruling party’s 
ranks. 

The Moscow deputies now 
form the core of a substantial 
minority group of radicals in 
the new assembly, which 
meets next Thursday as the 
culmination of the stormy elec- 
tions held in the Soviet Union 
over the past two months. 
They are backed by other depu- 
ties from the Baltic republics, 
and all round the country, 
where outsiders from the Com- 
munist . Party apparatus 
defeated a string of major 
regional party leaders. 

Apart from Mr Yeltsin, the 
platform yesterday included Dr 
Andrei Sakharov, the veteran 
dissident and Nobel prize-win- 
ner, a string of Moscow depu- 
ties. and others from Lithu- 
ania, Belorussia, the Ukraine, 
and Nagorno-Karab akh - the 
focus of last year's bitter 
clashes between Armenians 
and Azerbaijanis. 

Their radical agenda Is to 
force the new Congress to 
debate the economic pli ght of 
the country to propose new 
solutions, and to consider the 
whole raft of new legislation 
pat forward In recent weeks by 
th e pr esent government. 

"we are suffering a crisis at 
fog m om e nt We see that the 
f“*ority of the party is faff- 
ing, Bflr Yeltsin said. The dep- 
uties had to discuss radical 
measures to tackle both the 
eeanmmc crisis and the crisis 
m relations between the Soviet 

s nationalities. 

The bigg^t roar of approval 
came when he called for a aew 
Crapmdat Party Congre* to 
e«ct a new Central Conadttee 
and a new Pnirthiiwi /•••■ 
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Peking turmoil likely to be profound embarrassment for Gorbachev 


By Quentin Peel in Moscow and Peter Riddell, US Editor, In Washington 


THE turmoil in Peking, and 
the apparent eclipse of Zhao 
Qyaog in the Chinese Commu- 
nist Party leadership, is likely 
to be a pro foun d embarrass- 
ment to Hr Mikhail Gorba- 
chev’s government hi Moscow, 
Just after the Soviet leadership 
thought it had opened a new 
era in relations with China. 

The huge disturbances on 
the streets of the Chinese capi- 
tal have been given only the 
most curs or y coverage in the 
Soviet press, a traditional indi- 
cation of confusion in the lead- 
ership over how to respand- 
Ihstead, columns of newsprint 


and hours of broadcasting con- 
tinue to be devoted to analysis 
of the normalisation of Sino- 
Sovfet relations from the 
Soviet leader’s summit in 
Peking Last week, without a 
mention of the Chinese leader- 
ship's glaring divisions. 

The biggest embarrassment 
for Moscow would be if Zhao 
Ziyang is indeed shown to 
have been ousted from his post 
of Communist Party leader, 
for he was singled out by the 
Soviet delegation as the natu- 
ral partner for Mr Gorbachev. 

Officials travelling with the 
Soviet leader said that the two 


found an Instant rapport - a 
iniwwgf i t they did not mate 
about either Deng Xiaoping, 
the veteran power behind the 
throne, or U Peng, the hard- 
line Prime Minis ter who 
Issued the order for martial 
law in Peking. Now it seems 
that the man chosen by 
Moscow as their natural ally 
may have been forced to quit 
Moreover Mr Gorbachev 
publicly commended the Chi- 
nese gov e r nm ent for embark- 
ing on a “dialogue” with the 
protesting students in Tianan- 
men Square, in his eve-of-de- 
parture press conference. 


Hong Kong has a taste of 
political street power 




H ONG Kong’s youth was 
politicised over the 
weekend for the first 
time in its history when dem- 
onstrations in support of 
Peking’s students brought up 
to lm into the centre of the 
colony for a march lnconceiv - 
able only a week ago. 

Six months ago, a demon- 
stration by 500 people demand- 
ing more democracy in Hong 
Kong made headlines. Last 
Thursday, a demonstration of 
5400 students supporting the 
Peking movement raised the 
record, which rase again two 
days later when 50,000 demon- 
strated despite a hurricane 
which wrought havoc near by. 

Yesterday's huge demonstra- 
tion brought a taste of political 
street power to a colony which 
has shown little interest in the 
slow development of its own 
Kmrtori democracy, and which 
han t radit io nally lived in »ik>nt 
fear of its giant neighbour a 
few miles north. 

Two lessons emerge from the 
weekend’s events as Hong 
Kong prepares for its return to 
Chinese sovereignty in 1997. 

First, the youth of Hong 
Kong see themselves primar ily 
as part of China; but they want 
it to be a democratic not a 
totalitarian state. Yesterday 
they did not demand democ- 
racy or a special deal for them- 
selves, nor independence for 
Hong Kong. Instead, they sang 
“We are China — We are Chl- 

The colony has learned 
two lessons, John 
Elliott writes 


uese” and yelled in chorus "Lx 
Peng resign", ^ Oppos e oppres- 
sion,, army . withdraw”," and ■ 
“What happens in Peking will 
happen in Hong Kong”. 

That echoes one side of the 
pre-1997 political debate, which 
argues it is wrong to accept 
China's “one country - two 
systems" pledge for Hong Kong 
to enjoy a “high degree of 
autonomy” within China after 
the handover. Instead, the 
argument goes, Hong Kong 
should accept itself as an inte- 
gral part of China, then work 
for economic and political 
change across the country. 

Second, the British and 



A demonstrator shouts slogans in support of Peking students 


Peking governments, which 
have been trying to design a 
calm approach to 1997, are 
likely to find their tacit under- 
standings challenged in 
unprecedented ways that can- 
not be brushed aside. 

If the Peking protests end 
with more democracy and a 
liberal regime, Hong Kong’s 
liberals will push for rapid 
introduction of more democ- 
racy in Hang Kong, possibly 
before 1997 and certainly on 
the July l handover day. They 
would start that campaign 
immediately, because the final 
draft of the Basic Law which 
win govern Hong Kong afro* 
1997 will be prepared by Pelting 
before the end of the year. 

But if a harsh non-liberal 
regime emerges in Peking, 
there will be a backlash in 
Hong Kong. Many more would 
Join a current annual brain 
drain of around 45;000-peapte. ■ 
Some political activists would 
even campaign for the UK to 
reopen negotiations on the 1984 
Smo-British Joint Declaration 
which paves the way for the 
1997 handover. 

“The people of Hong Kong 
would say to Britain: “Look, 
when you signed that agree- 
ment it was a time when Deng 
was pushing liberalisation and 
there were economic and politi- 
cal reforms in Peking. That has 
gone, so we must re-negoti- 
ate\” Mr Martin Lee, a leading 
democracy campaigner, said 


Hong Kong has been suffer- 
ing a loss of confidence in 
recent months about 1997 and 
this made the local Chinese 
population welcome Peking's 
peaceful demonstrations, and 
the way they were tolerated by 
the government, as a hopeful 
sign for their own fixture. 

“A peaceful settlement in 
Peking would take a lot of 
pressure off Hong Kang and 
people would take a mare posi- 
tive view an 1997," Mr Vincent 
Lo, a young entrepreneur said 
at tiie end of last week. 

But the prospect of a clamp- 
down sent the local stock mar- 
ket into a nosedive on Friday, 
and the imposition of martial 
law that night seemed to con- 
firm Hong Kong’s wrest fears 
that some time, Peking will 
renege on its post-1997 "high 
degree of 1 autonomy” pledc 
That is wfayhanneteye bte r ui _ 
proclaiming “What happens in 
Peking today happens in Hang 
Kang tomorrow” were spe- 
cially pertinent. 

Those who provided the 
backbone of yesterday's march 
will today return to the studies 
and work needed to make them 
and Hong Kong prosperous. 
But their campaign mil con- 
tinue and what was a luke- 
warm debate in Hong Kong 
about its own democracy has 
broadened this weekend into a 
debate about the development 
of democracy far all of Carina. 
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Observers were convinced be 
would not have done so with- 
out the pramtesum of Zhao, his 
Chinese co u ntotp ai t . 

The other aspect of the 
Soviet embarrassment is the 
fact *ba± it wajriwi flw irnirh. 
heralded normalisation afreia- 
tions seem much less impor- 
tant, because the Chinese side 
has been shown to be deeply 
divided, if not actually in din- 
ger of losing power. 

The Soviet media has contin- 
ued to present the summit in 
glowing terms. Pravda, the 
Communist Party's principal 
newspaper, yesterday wrote a 


front-page editorial without a 
mwwtinw of the disturbances. 
“The two Socialist countries 
have put their relations on a 
stable and healthy baste,** it 
said. They now had “a solid 
political foundation”. 

The only possible r eferen c e 
to h rf gyp gi difficulties was in 
the comment: “Deeper, trust 
and mutual understanding 
will help the two countries 
concentrate more folly on 
peaceful creative work and 
multiply reso urces for resolv- 
ing urgent problems of Soviet 
restructuring, and Chinese 
reforms.* 


Meanwhile the US fills week- 
end broke its silence with a 
cantlons' official statement 
appealing for restraint on both 
sides and supporting freedom 
of speech and assembly, 
though stopping short of out- 
right backing far the Peking 
students. 

Mr Janies Baker, US Secre- 
tary of State, said he did not 
think it “would be in tin best 
.interests of the US. far ns to 
see significant instability in 
the People’s Republic of China. 
But we support freedom of 
Speech and assainldy. I don’t 
think we should be 6eea in any 


way as inciting to riot". 

Reflecting the Administra- 
tion view that any crackdown 
will not work in the long term, 
Mr Baker said fhat “what may 
be happen in g h ere is that the 
economic reforms in China got 
out a little Ht ahea d of the 
pnHrtral reforms. Certain pro- 
cesses are irre vers ible. When 
people taste the fruits of free- 
dom, it’s not oar view that yon 
can reverse that process”. 

The cautious US view partly 
reflects President George 
Bush’s acce pta nce that the US 
has little or no Influence on 
events in China. Mr Bush also 


does not wish to harm Sino-US 
relations and antagonise the 
Chinese leadership. 

1 Some Congressmen have 
called for a stronger US state- 
ment. Mr Stephen Solars, Dem- 
ocratic chairman of the House 
subcommittee on Asian 
Affair^ described the Admin- 
istration’s view as “too much 
low key", and argued that 
President Bush should speak 
out personally, “making it 
pimar ff pit the US supports the 
demands of students and 
workers in China for greater 
freedom of expression and 
democracy”. 


Fury, shame and ambition in party battle 

Colina MacDougall on how incompetent leadership led to the crisis in Peking 


I F CHINA’S leaders have 
lost control in recent 
weeks, it Is because of 
their own incompetence and 
fho inability to crane to trams 
with the Idea *b«* the wudd 
hag changed, and with it theh* 
own people, since 1949. 

Among the people "Of Peking 
tin* assumption been that 
behind the ve rmilio n walls erf 
Wi«vngfifmiwri l the party head- 
quarters wi t hin the Forbidden 
City, has been raging a 
hfo-and-death struggle fired by 
fury, shame, and ambition. 
Supreme leader Deng Xiaoping 
had seen the SSno-Soviet sum- 
mit. which should have 
marked a peak in his career,, 
dissolve almost into force. 

President Mikhail Gorba- 
chev’s programme was cut to 
ribbons because it proved 
impossible to take him through 
the demonstrators to the 
scheduled events. This added 
burning insult to the injury 
dome to the pride of China’s 
cons ervativ e old guard by the 
intelligence and practicality 
shown in the student protest 
by its brightest yonng people. 


• April 17. Protests begin at 
Tiananmen Square in central 

Peking as students call for 
democracy and reforms. 
Crowds erf up to 100,000 drawn 
to city centre. 

• April as. Official funeral 
for Communist Party leader 
Hu Yaobang, in Great Hall of 
the People adjacent to Tianan- 
men Square. 

• April 24. Students In 
Peking begin classroom strike. 

• -April 27. About 50,000 stu- 
dents defy authorities and 

marph tO TjanarmiMi, drawing 
supportive crowds of tip to lm. 

• May 2. Leaders of unofficial 
a«d illegal student union ride 


bicycles to government and 
party headquarters to demand 
leaders meet them or face far- 
ther mass protests on May 4. 

• May. On 70th anniversary 

of Chinese patriotic move- 
ment; march to TbUfc* 

anmen Square. Crowd in 
square grows to 10&000. Stu- 
dents mar ch In 10 Other rWwL 

• May 13. About 1,000 stu- 
dents, later to grow to 3JHJ0, 
hgfftn hunger strike for democ- 
racy in Tiananmen. Zhao 
makes televised appeal, 
ignored by students, to end 


continue in Tiananmen. 

• May 16. Gorbachev and 
Deng Yton p tn g meet a* Great 
TTaTi in formal reconciliation 
between Soviet Union and 
Hl ftia- More than 250JM0 mass 
in Tiananmen Square and 


• May 15. Gorbachev arrives 
at Peking airport as protests 


to shanghai and five provin- 
cial capitals. 

• May 17. A mifflem people 
Jam central Peking. Protests 
reported In seven cities, 
including Sha nghai. 

• May 19. Tr oops begin to 
move into the capital. 

• May 20. President Yang 
Shangknn declares martial 
law in Peking. 


“China has been defamed,” 
said both Premier Li and Presi- 
dent Yang Shangkim in their 
speeches last Friday urging the 
students to quit the square, 
afore correctly, the present cor- 
rupt and mediocre leadership 
had for once appeared in all its 
incompetence before its his- 
toric rival, the Soviet Union, 
and the cameras of the world's 
press. 


Rumours have swept Peking in 
the past few days quoting the 
resignations of top leaders, 
notably Zhao Ziyang, the 
reformist party leader who was 
said to have been outvoted 4-1 
in the ruling Pohtimro Stand- 
ing Committee on the issue of 
whether to bring in the army. 
On the other hand, students 
with connections to the mili- 
tary said Deng had bean forced 


to abdicate. The balance of 
advantage in the power strug- 
gle has swung to one side and- 
then to the other, though now 
the hawks have the advantage. 

In the last few days public 
opinion has increasingly crys- 
tallised. “Li Peng's completely 
batty,” said a pedicab driver. 
Thousands cursed hi™ when 
copies of his menacing May 19 
speech dropped from the skies 


yesterday. The recently evolv- 
ing view of Deng as a corrupt 
»nrf elderly monster was cru- 
elly revealed in the thousands 
of posters on display during 
the peak days of the protest 
Zha o the reformer, on the 
other bawd, grown in stat- 
ure. St uden ts and others in the 
square who were lukewarm 
about him a few days ago were 
wan over when he did eventu- 
ally go to meet them last week 
as they bad requested and 
apologised for .not doing so 
before. He is the only leader 
now who to understand 
anything about reform. 

Zhao could probably rally 
support among a wide range of 
people In managerial or profes- 
sional jobs but m Chinese soci- 
ety these people do not cut 
much ice. He does not have the 
clout wiwmg the military, who 
may be the final catalyst 
While the final outcome of 
China's peaceful revolt against 
tire privileged dinosaurs of the 
party is still unclear, the 
chances are that violence, and 
with it the worst aspects of 
party rule, win triumph. 



It’s just a fraction of what we can do 
to create a better atmosphere. 

Carbon dioxide and other pollutant gases are creating a mark*** increase in 
that much-talked-about natural phenomenon, the Greenhouse Effect. 

Yet no-one knows the full implication of this Effect. Or thie increase. 

' Definitive studies will take environmentalists a decade. 

. Until then we owe it to ourselves and future generations not to make things 
any worse. . :! ■■ •; 

Buxbirig carbon-based fossil fuels for heat releases carbon dioxide. But 


better insulation means we fcJam far less. 

Although the manufacture of one 


Rockwool 

square metre of Rockwool insulation, 

50mm thick, creates 1 unit of atmospheric pollution, over fifty years - the average 
lifetime of a building — it will save over 1048 units of pollution. 

And stopping pollution, even by a fraction, is the best start we can make. 

So insulate. Before it is too late. 

Rockwool Limited, Pencoed, Bridgend, Mid Glamorgan CF35 6NY. Telephone: Fencoed (0656) 862621. 
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connections hamper the freeing of European telecoms 


Hugo Dixon reports on EC disagreements over the planned liberalisation — and subsequent re-regulation of a key services market 

. . i t 14 anrara JQOTG SffVlC8j thi tt 

Hannonised prindides wlD make dittras migfr* ap E?J to rival needed. Specifically, users J»Hew 
it easier to compare prices in differ- pub-lie operators b ut a rno to „ restrictions should only apply to 

Private «mc. wMchth .ne t- 


L iberalising any market is 
always fraught with prob- 
lems. In fact, the need to 
write , detailed rules to ensure that 
newly competitive markets work 
fairly and smoothly is so great that 
it has become something of a cliche 
to say that there is no such thing as 
deregulation, only re-regulation. 

Telecommunications services are 
no exception. The European Com- 
mission's ambitious plan to inject 
competition into this market is 
accompanied by a sister scheme to 
re-regulate telecommunications. 

All member states accept that 
there has got to be some form of 
re- regulation. There is, however, a 
dispute about what the rules should 
say precisely, with "liberal" minded 
governments such as the UK argu- 
ing that the Commission's detailed 
proposals will harm the cause of 
competition rather than promote it, 
by tying up the private sector in 
miles of red tape. 

At present this dispute over how 
telecommunications should be re- 
regulated is overshadowed by a 
more vociferous argument about 
how the sector should be liberalised 
in the first place. This centres on 
whether the Commission has over- 
stepped its authority by attempting 
to force through liberalisation with- 
out giving member states a chance 
to vote on the proposals. 

All nations oppose this approach, 
although the .situation is compli- 
cated by the fact that they are split 
on the contents of the proposals. 
West Germany and the UK are in 


favour, France, Italy and Spain are 

agains t. 

Debate on the re-regulation pro- 
posals has not become so heated, 
because the Commission has said 
all along that it will put them to a 
vote. Even so, the Commission is in 
an uncomfortable position because 
those countries which are in favour 


tion or services rather than liberal- 
isation of networks. Europe's public 
operators are still to be allowed to 
maintain a monopoly in building 
and running the telecommunica- 
tions infrastructure. They will sim- 
ply be forced to open up their net- 
works to rival private service 
providers. 



There will not, in fact, even be a 
ket to services. 


EUROPEAN 

MARKET 


of its liberalisation policy are 
against its re-regulation proposals, 
and vice-versa. UK officials hint 
that, if the rules are not improved. 
Mrs Margaret Thatcher, the Prime 
Minister, might take the issue up in 
her crusade against Euro-bureau- 
cracy. 

The re-regulation proposals are 
contained in a draft directive which 
goes by the cumbersome title of 
Open Network Provision (ONP). 
This directive is due to be debated 
later this week by the European 
Parliament before being modified - 
if necessary ~ and presented to the 
Council of Ministers for final 
approval some time this summer. 

The need for such a directive 
stems from the fact that the Com- 
mission is only proposing liberalisa- 


completely free market 
with public operators being allowed 
to retain a monopoly on the basic 
phone service and telex. The main 
focus of the plans Is to boost compe- 
tition In the fast-growing data com- 
munications markets such as elec- 
tronic mail, electronic trading and 
electronic banking. 

But forcing monopoly operators 
to open up their networks is more 
easily said than done, as regulators 
in both the UK and the US, where 
markets are already fairly liberal, 
have discovered. The network oper- 
ators have every incentive to 
charge their new competitors too 
much, give them dud lines, delay on 
repairs. Impose uneconomic condi- 
tions and otherwise lifo diffi- 
cult for them. 

Hence the need for a tough rule 
book to prevent the monopolies 
ahiisfog thftir position and stifling 
competition. ONP is designed so 
monopoly providers "will not 
unduly profit by firing access condi- 
tions which are unfair", says Mr 
Michel Carpentier, the Commis- 
sion's director general for telecom- 
munications. 

In addition to wanting to ensure 


fair play, the Commission is also 
keen to Tnake life easier for telecom- 
munications users which have busi- 
nesses in several European coun- 
tries. 

At present, Europe’s operators 
offer services packages with widely 
different tariff principles and using 
technologies that do not intercon- 
nect properly. This balkanf nation is 
extremely confusing for users and 
prevents them using telecommuni- 
cations to knit together operations 
spread throughout the Community. 


compare . 
ent countries and glaring e x a m p l es 


of cwenaareingwJntoereforeste^ argue that it is rady {^ojsaryto operators will have a mono?- 

out In particular, the prices of police the activities of the gue ™ fogging liberalisation, 
international and long-distance operators, bec aus e °*fiytbey are to interest is tl 


he Commission is anxious to 
remedy this in advance of 
the creation of the single 
market to 1992. Its ONP directive 
therefore sets out to harmonise the 
conditions under which private 
companies will have access to the 
public networks. 

This project has three parts. 
Technical conditions s hou ld be har- 
monised so that networks can con- 
nect with each other properly; ser- 
vice conditions should be 
harmonised so that users will know 
that they r ^ ,T ’ get a basic inh^mnm 
standard of service in each member 
state; and tariff principles should be 
harmonised so that users /itfa be 
able to work out how much ; 
ropean services are going 
them. i 

Harmonised tariff principles 
could bring far-reaching benefits to 
business users. Although Brussels 
is unable to fix tetecommanfarttona 
prices, it is proposing that they 
should be based on costs. 


cost 


raii« — now held artificially high in 
the belief that business customers 
should subsidise residential custom- 
ers — should drop. 

This, at least, is the idea of ONP. 
The snag is that all those who 
might have been expected to sip- 
port such a laudable attempt to help 
users are actually against the ONP 
directive as it is drafted. That' 
includes not only the liberal govern- 
ments of the UK and West Ger- 
many, but the users themselves. 

What seems to have happened Is 
that the network providers axe 
ONP as a way of reclaiming 
: that they are to danger of 
losing under the Commission’s 
other directive on liberalisation. 
This has occurred because the conn 
mittee responsible fin: writing the 
detailed ONP rules, the SOGT com- 
mittee, is dominated by the public 
monopolies. 

Although, this is theoretically 
only an advisory committee, in 
practice the public operators are 
writing the rules of the game by 
which their competitors will have to 
play. 

Two specific aspects, of the ONP 
proposals have stuck to the gullets 
of the liberal countries, and the 
users. 

First, they oppose the Commis- 
sion's suggestion that tfae ONP con- 


a position to stifle competititto by 
denying their rivals access to their 
networks- Forcing private compa 


sboUkU* able tojeas* 

the public operators on ton- terms. 

for offering sophisticated, data com- 
munications sendees. - 

The Commisstonrh^wevier. has 
tuOTosed a much more ambitious 

gbSSr whit* would tovelve 

moztising conditions for . 11 larger 
range of services. In partton jar . it 
wants ONP to apply to the switched 
Ha ho communications services pro- 
vided by the public operators. 

In the f ace of criticism from the 
liberal countries and itoera. the 
Commission is now thinking of 
compromising on both these points. 
However, pulling it toe °*** *** 
will be the arguments of trance, 
Italy and Spain.. ' ' 

These are anxious that, if compe- 
tition is injected into telecommuni- 
cations services, it is not done to 
such a way that private compares 
can cream away toe moat profitable 
business from the public opera tore, 
so compromising their ability to 
provide universal basic services. 

Nevertheless, in the 'final analy^ 
sis, progress on the re-regulation of 
tele communica tions will only bo 
able to more as test as the Commis- 
sion’s matt! {dan for liberalising toe 
sector. If tote gets snarled op, there 
-will be little point to ONP. 


that they 


Those countries which are 
in favour of the 
Commission's 
liberalisation policy are 
against its re-regulati6n 
proposals, and vice-versa 


nfaa to obey the same conditions is 
an attempt by the monopoly opera- 
tors to restrict their rivals’ commer- 
cial freedom. ■ _ 

• The counter-argu ment i s that 
some private service providers - 
toe most feared being £BM.‘ the 
world's largest computer company 
- are so powerful that they too 
could rig the market. The concern 
is that such companies might allow 


if they a Iso agreed to buy propri- 
etary hardware. 

M o re o ver, toe Commission points 
out, GNPa primary focus is on the 
network 'operators. Before other 
companies could be farced to obey 
the coadftfons, there would bare to 
be another -vote in the Council. 

- The second objection to ONP is 


Black and white 


Real zebras, like most things in 
life, aren't just black and white. 
Even the whitest stripe contains a 
few grey hairs. Reality is, after all, 
mostly shades of grey. That’s why 
Hitachi's late-model faxes feature 
a 16- step grey scale to clearly 
transmit even subtle shades. This 
capability results from a pro- 
prietary 0.125 mm dot scanning 
pattern and an image-processing 
LSI. Meticulous integration of 
these two technologies assures 
exceptional accuracy of tones 
over a range so wide that you 
can even judge the quality of a 
photograph. 



Whatever the product, from faxes 
and image processing equipment 
to home appliances and super 
computers, Hitachi has the same 
philosophy. This philosophy goes 
beyond incorporating in-house 
developed technologies. Each 
feature, major and minor, each 
device, on a macro and micro 
level, is designed with every other 
feature in mind. The result is in- 
depth technological integration, 
guaranteeing the special quality 
which is the hallmark of Hitachi. 


0 HITACHI 


Hitachi, Ltd. Tbkyo.Jaetan 



EC FINANCE MINISTERS MEETING 

W aigel seals fate of 


plan for harmonised 


withholding tax 


By DavkJ Buchan and Peter 

THE European Commission's 
three-month-old plan for the 12 
EC states to adopt a 15 per cent 
minimum withholding tax on 
bank and bond income was 
informally laid to rest over the 
weekend 


The fete of toe tax~at source 
plan, designed ostensibly to 
stem tax evasion next year 
when exchange controls are 
lifted, was sealed when Mr 
■Theodore Waigei, the new 
West German Finance Minis- 
ter. refused to consider reviv- 
ing,' even in an EC context, the 
withholtfing tax he was now in 
titejgocess of abolishing: 

However, revised Connote 
jay JndlrepjLtax 



has 


_ M- 

objected 


welcome.,, 
glum, which 

strongly to the plan to increase 
cross-border shopptagbyquad- 
rupling the amount cdtex-pald 
goods travellers can .fitke from 
one country to another. . 

Belgians win buy more than 
ever in lowly-taxed Luxem- 
bourg, their government fears. 

. Most dramatic was toe UK’s 
change tom its earifcr hostil- 
ity to the original value added 
tax . and excise tax plans pot 
forward In 1987 by Lord Cock- 
field, replaced as tax commis- 
sions by Mrs Christiane Scriv- 
ener- of France this year. 

Mr Nigel Lawson, the UK 
Chancellor of toe Exchequer, 
welcomed at the weekend the 
consignment of the Cockfield 
ideas "to the setapheap” and 


the replacement of “an English 
dogmatist by a French, pragma- 
tist." 

In Its effort to reduce tax 
evasion when money starts 
flowing entirely freely in most 
of the Community after July x 
1990, Brussels is now forced 
mainly back on to its plan to 
tighten co-operation among the 
national fiscal authorities of 
the Twelve. • ■ • 

- The main opponent of this 


Bruce in S’Agaro. Spain 

fad beat Luxembourg; which 
recently strengthened its bank 
secrecy law. But Prime Minis- 
ter Jacques Santear. who dou- 
bles as finance minister, told 
the S’Agaro meeting that the 
duchy could accept the fiscal 
coordination, plan, provided the 
withholding tax proposal was 
dropped. 

Fbr the moment, the Com- 
mission is not inclined to take 
the withholding tax plan off 
the table formally, because it 
has nothing with which to 
replace it 

Commission officials believe 
that they might still get the 
Twelve’s agreement to pursue 
a springs tax-at-source at a 
levOjL- 

A complaint of toe UK. Lux- 
embourg and, latterly, Ger- 
many was that it would drive 
savings out of the Community. 

So, C omm ission officials are 
saying that Brussels should try 
to bring others such as the US, 
Japan and countries in the 
European Free Trade Associa- 
tion (Efta) into a wider taxar 
ticn-at-sooree scheme; 

Harmonised taxation ou 
savings was requested last 
year by France, tearing for the 
flight of tax-shy money to 
neighbours like Luxembourg. 

Its consideration was agreed 
as part of a political deal mad * 
under the German presidency 
of toe EC last June to get capi- 
tal liberalisation by July 1990. 

Ironically, the Commission 
now appears to be more furi- 
ous t han Paris with what it 
sees as backtracking by Bonn. 
While complaining of last 
year's “dear commitment" for 
accompanying fiscal measures, 

Mr Pierre Beregovoy, the 
French finance minister, 
stressed the importance of cap- 
ital liberalisation, not least 
because it is the precondition 
10 - r . monetary union plans- 
which Paris supports. 


Beelzebub demands a 
few answers from Mrs T 


By David Buchan and Pater Bruce 


NO ONE seems to he enjoying 
toe great British debate about 
Europe more thaw Mr Jacques 
Delors, who is revelling at 
being cast by Mrs Margaret 
Thatcher as toe Beeteebub of 
Brussels. 

He safal so at the weekend 
during the EC finance minis- 
ters meeting in Spain. 

“The debate in the UK about 
monetary union and the future 
of Europe is toe nurd interest- 
teg I toe seen," he said, since 
toe publication in April of toe 
Dehm committee report. 

After saying “I have no 
in tent ion of- ent ering the 
debate between thefUK] Prime 
Mnirtw and my good friend, 
Nigel Lawson,” he then did 
precisely that by mocking 
Downing Street’s well-Worn 
about starling joining 
toe - European Monetary 
tern s_ parity grid “when toe 
iSSfm, MnwU, he 

The Commission president' 
jays he Is intrigued Z 

At the same time, he redt- 

SSkSSS Surher^a 

weakened her case on toe«on- 


tineni, and perhaps in the UK, 
by so exaggerating the threat 
or a socialist supra-state bent 
cm reviving a marxist class 
straggle. . 

Having read in one day 
-last Friday - no fewer than 
a® press articles on the UK’s 
Great European Debate, Mr 
Delors said he thought there 
werefour key questions for 
Mrs Thatcher: 

• Why did she sign the Sing!*' 
European Act; when efr * w® 
now denouncing the promts 
(majority voting] it gavf&se 

to? ' . j. 

• How co uld she reconcile 

her modern emnmntf liberal, ' 
ism, based .on intecnatioBaf 
competition,: wttfcmuf- byper- 
natlonalism? • 

- • Was she wS settiag toe 
West Getmaqi&i had aampfo 
just when T sh^wv*-rfficismg' 
them for blinkered rational- 
ism in not-sfflrtiBP toe Nato 
alliance interest *n ’.nuclear 


• te she not-vafaid iff being 

iso&tedtoBurtM? 


& nqmaf 'fcBes, toe 3ro» 
sels bsreaw^to keep fairly 
■silent about rational political 
deb a te* J g C*member states. 
But Hwsr are uot normal 
time&t 


v, . 




iF' 
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ears ring with the cries of Kurdish women, says Mrs* MitterrMid 

Edward Mortimer reports on an impassioned plea for refugees whose camps are ‘like a bomb’ and whose plight is a 1306 a & a * ns 



I the undersigned, 
beneficiary of the amnesty 
decree no. 866 issued on 
November 30 1S88 by the Rev- 
olutionary Command Council, 
hereby undertake to reside in 
the place designated by the 
Committee in Province, — 
District, ... He groupment 
Camp, ... House. I also under- 
take not to engage in any 
political activity hostile to the 
Baath Party and the Revolu- 
tion, and I shall incur the pen- 
alty of execution if I provide 
false information, if 1 commit 
any act contrary to the system 
or to the law, or if 1 cha n ge 
my residence without inform- 
ing the relevant authorities. I 
'sign in the presence of the 


head of the Party Committee, 
the Party member represent- 
ing the Police, the representa- 
tive of the Military Police, and 
the representative of the Polit- 
ical Police. 

The above is a translation of 
the document which Kttrdish 
refugees are required to sign If 
they wish to return to Iraq, 
according to Mrs Danielle Mit- 
terrand, wife of the French 
president, who recently 
returned from a visit to three 
camps in eastern Turkey con- 
taining 36,000 Kurdish refn- 


It explains, she says, why 
none of the refugees are will- 
ing to return to Iraq in present 
conditions. Some 1,400 of them 


apparently did so when the 
amnesty was 6rst offered, tak- 
ing with them some 70 Iraqi 
prisoners. They went to their 
assigned zones of residence, 
but their relatives still in Tur- 
key have been unable to get 
any news of them since, end 
believe that most of them are 
now dead. 

‘"These three camps are 
three bombs,” said Mrs Mitter- 
rand. "There's going to be an 
explosion. All those men, 
mountain people in the prime 
of life, they're not going to 
accept They’ve already home 
the winter. They’ve seen their 
children die of cold. They're 
not going to watch them being 
dehydrated... I'm absolutely 


convinced or it, theyll prefer to 
die. It’ll be collective suicide." 

France’s First Lady (not a 
title she would ever use, to 
judge by her strikingly simple 
and unpretentious manner), 
was speaking to a small group 
of journalists in Paris last Fri- 
day. She had not spoken to the 
press on the spot, she said, 
because she was there in a 
humanitarian capacity 
(althoug h accompanied by the 
French ambassador. Mr Eric 
Rouleau) and because of the 
“delicacy of the local political 
situation". 

But she was speaking now 
because she felt there was “a 
race against time”, and 
because the refugees had 


There’s going to be an 
exploscn. AH those 
men, theyH prefer to 
die. It’D be collective 
guicSdtf 

placed ah their hopes In her. 
“My ears still ring with the 
pleas of those women who fol- 
lowed me, seizing my bands 
and saying-. ‘Mrs Mitterrand, 
please don't forget us’." 

Their main demand, she 
said, was to be recognised as 
political refugees, so that they 
could benefit from the condi- 
tions laid down by the UN 
High Commissioner for Refu- 
gees. The camps would then, be 
open. Instead of being encir- 


cled with barbed wire and Iso- 
lated from- the surrounding 
population of Tnrkfsh Kurds; 
they would have their own 
autonomous administration^ 
and above all there would be 
schools far the children; and 
the refugees would be allowed 
to receive aid directly from 
organisations abroad. The. 
“whole problem" was, she said, 
that Turkey refused these con- 
ditions, insisting that aid be 
given ban state to state and 
administered solely fay the 
Turkish Red Crescent. 

to a separate interview w±£h 
the Financial Times, Mr 
Masoud Barzani, a .Kurdish 
guerrilla leader who is cur- 
rently visiting Paris, said tire 


refugees bad beea^fldecfed ito 

further harassment by the 

Turkish authorities flncs'JOS 
Bfitterrand’s visit . . . 

Activists who organised oar 

reception bad been interro- 
gated, insulted and beaten; ref- 
ugees living in rudimentary 


w . in 

western Europe. She admitted 


reproaches to make about 
France" because of its role aa 

rn arms supplier and trading 

partner of the Iraqi govern- 
ment 


that they would have to move 
back into tents; and refugee 
leaders had been warned that 
they might be asked to choose 
between deportation to Iran 
- and disposal in small groups 
all over Turkey, he said. - 

Mrs Mitterrand urged West- 
ern governments t o -put p res* 
sure cm Turkey to improve ns 
treatment of the refugee s, ano 
-also to open their own borders 


oddity of a head of state's wife 
acting as if she were merely a 
private pressure group. She 
banned to hint that her has- 

band would Dke to do more to 

help, but would find it caster tf 
public otdzuon acted as a coun- 
terweight to -the pressure of 
the French foreign ministry, 
which seeks to avoid friction, 
with the Turkish and Iraqi gov- 
er nments . 


, \ 


Notice of Redemption 

c« 


HYDRO 

Norsk Hydro a.s 

U.S. $50,000,000 

8%% Bonds 1992 


NOTICE fS HEREBY GIVEN, that pursuant to Condition 4 (A) of the Bonds, U.S. 
$4,1 77,000 principal .amount of the Bonds has been drawn for redemption, (U.S. 
$1,8.23,000 having been previously purchased by the Company) on June 1, 1989 at 
par together with accrued interest to June 1, 1989 of 8.5% p.a. together with an 
additional amount of 1 .625% p.a." by way of additional interest for the period March 1 , 
1 989 to June 1 , 1 9S9 amounting in total to U.S. $25.87 per U.S. $1 ,000 Bond. 
Payme.nts of principal together with payment of accrued interest will be made in 
accordeince with Condition 6 of the Terms and Conditions of the Bonds on or after the 
redemption date at the specified office of any of the Paying Agents who are listed in the 


Terms and Conditions of the Bonds, against surrender of Bonds with aSf unmaturod 
Coupons attached, failing which the face value of any missing unmatured Coupon will 
be deducted from the payment Any amounts of principal so deducted wifi be paid 
against surrender of the relevant missing Coupon within a period of five years from the 
date mentioned on the Coupon or within ten years from the refevant date as defined in 
Condition 9 of the Bonds. Interest on the Bonds wifi cease id accrue from the 
redemption date. Bonds will become void unless presented tor payment wffiwi fen 

years from the redemption date. 

The serial numbers of the Bonds drawn for the mandatory Instalment are as foBows:- 


5 

1792 

2538 

3228 

3999 

4658 

5407 

6200 

7088 

7919 

8702 

9456 

10272 

11095 

12271 

14527 

15609 

7 

1796 

2540 

3233 

4001 

4669 

5415 

6223 

7072 

7829 

8703 

9463 

10276 

11097 

12273 

14531 

15704 

9 

1800 

2545 

3239 

4012 

4671 

5433 

6242 

7079 

7939 

8714 

9465 

10277 

11106 

12277 

14633 

15712 

10 

1803 

2547 

3247 

4013 

4676 

5435 

6243 

7095 

7940 

8722 

9466 

10285 

11107 

12279 

14541 

15704 

11 

1804 

2554 

3248 

4028 

4680 

5438 

6245 

7108 

7946 

6733 

9470 

10298 

11108 

12280 

14550 

1S796 

17 

1808 

£561 

3253 

4034 

4685 

5440 

6247 

7111 

7964 

6738 

9473 

10300 

11110 

12281 

14563 

15829 

26 

1810 

2570 

3254 

4036 

46S7 

5441 

6252 

7139 

7960 

8744 

9475 

10314 

11113 

12295 

14568 

15832 

32 

1820 

2575 

3256 

4044 

4690 

5451 

6253 

7143 

7961 

8745 

9478 

10323 

11120 

12322 

14572 

15644 

34 

1826 

2576 

3282 

4050 

4697 

5474 

6270 

7145 

7965 

8746 

9484 

10336 

11130 

12328 

14573 

15862 

38 

1831 

2579 

3277 

4053 

4699 

5475 

6274 

7149 

7967 

8749 

9488 

10337 

11134 

12832 

14576 

15665 

43 
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Arab hardliners are 
pushed on defensive 

The Middle East equation has 
changed, Victor Mallet writes 


W HEN Arab leaders 
formally re-admit 
Egypt to the. Arab 
fold at this week's summit in 
Morocco, it wiR not escape 
them that it is they them-, 
selves - and not the Egyp- 
tians - who have changed 
their time after 10 yearn of con- . 
frontation. 

la the decade since toelate 
President Anwar Sadat was 
excluded from the Arab camp 
for signing a peace treaty with' 
Israel the MIddte East political 
equation has changed and 
Arab hardliners have, been : 
poshed onto the defe ns ive. 

Syria, giving its reluctant 
assent to the attendance of 
Egypt at the 22-nation Casa- 

ffhmra « mmmit r may truthfully 

say President Hosni Mubarak 
is more acceptable to his bA- 
ktw-Arabs than Sadat, and that ' 
the peace between Egypt and 
Israel remains a cold ana. 

Bat the more important - 
troth is that Syria andlibya 
are tor the moment s o me what 
isolated. Mr Yassir Ara£at,Tai- 
estixu Titun-Btiarr Organisation 
chairman, has been stealing 
tiie limelight with fab accep- 
tance of Israel's right to exist; 
his renunciation of te r rori sm, ’ 
his reflected prestige from the 
Palestinian uprising hi toe - 
TmipH-o OTi mwi I writili to , and 

toe aoSeSS m . 

Egypt and Iraq are Ha prin- 
cipal sup p orte rs. Mr Mubarak 
and hisalBes have already Won 
a smafl dipIoniatfc bettfe.Tfe 
demandedand^ recetved an * 
hivitititotrom KingHassart-of 
Morocco to attend toegumralt, 
instead, of bring accepte&«s a 
supplicant after the opening 
ceremony. 

- Ilbya, swfanming against toe 
tide, has made , apparently 
totfle attempts to postpone or 
cancel the meeting. It remains 
to he seen how effective and 
long-lasting toe new mood of 
Arab unity and moderation 
will be after Egypt is readmit- 
ted. 

There b talk of renewal of 
diplomatic relations between 
Damascus and Cairo (only 
Syria, Libya and Lebanon have 
so far refused to restore bilat- 
eral ties with Egypt) and of 
reconciliation between Presi- 
dent Hafez al-Assad of Syria 
and fiie PU) mainstream. 

hi their acceptance of Israel, 
Mr Arafat and Mr Mubarak 
have gone further than many 
Arab countries - technically 
at war with Israel - would 
care, to go. This week's Arab 
League summit is likely to be 
judgedon the outcome of two 
important debates, one on Mr 
Arafat’s diplomatic campaign 
and one an the fixture of Leba- 


non. 

Mr Arafat waste Arab states 
such as Saxxdi Arabia to put 
pressure on the US and Europe 
in tide hope they will squeeze 
some concessions out id the 
Israelis. The FLO is concerned ' 
that the West is befog too soft 
on Ur YKzfaak Shamir, the 
hp>s pfliw minister, and on 
plan tor elections in the 
West gfl nk and . Gaza, which 7 

rules oat the idea of a Patestfo- 
fcm state. ; 

The FLO also wants money, 
often promised to Arab causes 
hy the wealthy oil producers 
but rarely delivered in fnlL 
The previous summit in 
Algfecs last year pledged Sl28m 
to support the Palestinian 
qprfefaig , with a monthly pay- 
ment of $43m. 

v decisions taken in 
Algiers' were not fully 
respected/’says Mr Bassam 
Abu Sharif, Mr Arafat’s 
adviser. In Lebanon, the Arab 
League’s effectiveness is cir- 
cumscribed by the interests of 
Syria, which has some 35,000 
troops hi the country. 

The league has persuaded 
fiie feuding Christian and Syri- 
an-cum-Moslem factions to 
accept the current fragile 
ceasefire. But it has so far 
proved impossible to send in 
an Arab League observer force 
of some 300 men. ft is thought 
that' Syrian acquiescence over 
-fiie acceptance of Egypt may 
have been bought with prom- 
ises of Saadi cash and *- 
watered-down resolutions oil . 
Lebanon. ;■**•. 

Lara Marlowe adds front - 
Beirut: The summit is awaited 
in Band; with scepticism and 
fears that renewed fighting 
between Lebanese Christian 
forces and Syrian troops and 
their Moslem allies could coin- 
cide with the meeting. 

Because the Arab League 
recognises neither Christian • 
General Michel Aoun’s govern- 
ment in East Beirut nor that of 
Moslem Prime Minister Dr . 
Selim el-Hoss in West Beirut, 
Lebanon, a founding member 
of the League, will not partici- 
pate inthe summit at which its 
future is to be discussed. Gen - 
Aoun said this weekend that 
any conclusions reached at the 
summit would be wwaniing io s ff 
In view of his absence. 

Officials expressed fears that 
the League may recommend 
simultaneous political reforms 
and presidential elections in 
Lebanon. Gen Aoun ha« 
rejected such a solu- 
tion — against the advice of 
Western diplomats - on the 
grounds that 40,000 Syrian 
troops must first leave the 
country. 


SHIPPING REPORT 


Gulf ship activity shows 
signs of improvement 


By Radial Johnson 

LARGE ship activity In the 
Mid d l e East Gulf showed some 
“8ns of improvement due to 
the increased volume of busi- 
ness there. The ultra-large 
crude carrier market profited 
most, taking higher rates of 
around Worldscale 40 west. 
_Far Eastern c ha rt e rers have 
gjfe been active, but this has 
Primarily been with load ves- 

haded to beep rates down to 



— — - "U 1 UU UC W 

tor bom owners and chart 
as far as very large crude i 
era were concerned, sin ce 
frauability in June woul 
fairly limited. 

The West African and C 
^markets continue 
mmmnrn their Impetus de 
*“ l ‘ A "* in rates at 
week. 
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By Philip Stephan PoHtJcaJEdffor 


THE CONSERVATIVE Party 
will today attempt to btidgeite 
widealng intemal rift over 
Europe with a f»r - 

next moEoth’s Eun^iean parllfr ' 
mentarv elections BnmiMwdghig .. 
Britain's positive nSSa 
the past decade.: :-v: 

Its burnish will follow a week- 
end denial by" Prime -Minister : 
Margaret Thatcher that she.> 
had soqaht to Maine BtiemutH 
last -year by Mr Nigel Lawson; , 
the Chancellor; to fink sterling ■ 
to the D-Markr for the recent , . 
sharp rise in ' inflation. Mrs 
Thatcher assured Me Lawson:: 
that her remarks had beenjaus-v 
interpreted. . 

The manifesto win stress 
what the Govermnent regards 
as its strong contribution 
towards shaping events in the -- 
European Community since . 1 
1979 and a determination to 
“set the agenda" in the future. 

Conservative leaders -beHeve 
they can claim credit for. 
reform of the EC budget and 
farm policy, for the initial' 
impetus towards asmgle mar-; 


attempts to heal rifts over Europe 



Thatcher; ^misinterpreted 1 


ket; and for a range of mea- 
sures; which .have helped con-. 

mtmwB . ■: 

This image wfll be set beside 
a pledge that the .Government 


will continue to play a laadfnp 
role in liberalising the EC, 
while defending 'Britain's 
national sover a ignt y -inten d ' 

There remained doubts 
among some senior Conserva- 
tives -yesterday that- recent 
sharp divisions within the 
party over Britain’s future in 
Europe could be h*iH m diack 
until the June IS elections.- - 

- • The Labour . Party ai gnaTtori 
. that . it .would seek .to pypimt 

the differences throughout the 
. 'campaign. This morning it win 
publish a se r ies of recent state- 
merits by leading . Conserva- 
tives - t ad l nd in g Sir Geoffrey 
Howe, tim Foreign Secretary 

- which are said to contradict 
the stance taken by the Prime 
Minister. 

-It will then monitor dally the . 
remarks of figures such as Mr 
Edward Heath, the former 
prime minister, and Mr Mich- 
ael ..Heaeltine, the former 
defe n c e minister, compare 
them with those of Mrs 
Thatcher. 

Mr Heath, a bitter critic of 




Lawson: at odds over 


Mrs Thatcher’s approach to 
Europe, is expected to main- 
tain a full programme of public 
meetings during the campaign 
So too is Mr Heseltine, whohas 


launched a carefully-coded hut 
vigorous campaign against 
what he sees as the negative 
tone of the Government 

Despite Mrs Thatcher’s 
assurances, the Prime Minister 
and Mr Lawson remain at odds 
over whether the Government 
should adopt a timetable to 
take sterling into the European 
Monetary System. 

Mrs Thatcher’s relations 
with Sir Geoffrey, who is said 
to have urged her to soften 
attacks on calls for closer 
European integration, are also 
thought to be tense. 

Labour has prepared for the 
launch of its own European 
parliamentary campaign 
tomorrow with the most exten- 
sive private polling it has 
undertaken since the 1387 gen- 
eral election. This suggests 
public disenchantment with 
the Government on several 
issues such as the environ- 
ment, pensions, and workers’ 
rights, where standards are 
seen to be well below much of 
Europe. 


Power workers agree pay deal 


By Jhmny Bum*. Michael Smith and Terry Byland. 


BRITISH UNION leaders 
yesterday forecast a further, 
upsurge in pay pressure in the 
aftermath of a 9.2 per cent pay ' 
offer to 76,000 manual workers ; 
in the electricity industry. 

The. pay offer was matte by 
the Electricity Council after 
union leaders agreed to negoti- 
ate major changes to working 
practices which are expected to 
boost productivity in the 
run-tv to privatisation. 

However, other unions 
which are balloting their mem-, 
bers - on Industrial action 
because of management' 
restraint an pay, noted that the 


- 9.2 per cent was made after 
power workers' had voted fear 

' strike action from Wednesday. 

Mr. junmy Knapp, general . 
Secretary of the largrot fail 

- union, , the: National Union of 
Raifwaymen said “This pay 
decision is vary.impdrtaxft'. >.I. 
am certain that many of my 
members, will , feel it was 
achieved- by the threat. 6f 

action.’*;.. ; ■ ' . 

The NUB. is balloting its 
75,000 members , oh strike 
action at fbe of this 
in protest at a seven per cent 
pay increase which has been, 
imposed by British Rail. ' 


Dock stewards face 
court threat as calls 
for strike grow 


By Jimmy Bum*, Labour Staff 


- POET EMPLOYERS are 

- considering taking legal action 

■ i a gains t Tnimtpntt smA fl pwml 

^ Workers' Union shop stewards 
who are threatening toargaur 
c ise nnnffiniai action in the 7 
jt: docks dispute. • 

C In recent outbreaks at wild- ■ 
cat. strikes such u those car-., 
lied <mt recently bydrt»et^OT£ 
the London undergrounds^? 
a- way, employers havse beea- 
unable to- take action because 
of the difficulties in identifying 
those most involved. 

Bat in the case at the port 
industry, TGWU shop stewards. 

■ have chosen a high public pro- 
file with the apparent aimaE 

- taking control of the dispute 
from n nfofi leadership, as they 

1! did daring a strike in 1972. 

Port employers may seek 
court injunctions to force indi- 
vidual stewards to disassociate" 
themselves from strike action, 

' as well as sue for damages. 

; Such action was taken last 

■ week in the east coast p art of 
Hull against one local TGWU 

1 shop steward by Associated 
; British Ports. The steward had 
been Identified as an organiser 
of the unofficial stoppage by 
more than 600 dockers in a sep- 
*. arete dispute linked to a com- 
pany closure. - 
At a public meeting in Lon- 
don cm Saturday, 55 shop stew- ^ 
ards decided to speed up plans 
for a national strike. The stew- 
ards agreed to hold off bnxjte- 
menting any action until after 


the- end this week .ot a High 
Court hearing -takish by the 
enqdoyen . against the nnioaL- 
But they have, indicated, they; 
are prepared to: defy a court 
order if iTrrimi loses. .... - 
The union. has stressed that 
Saturday*, meeting has oio. 
“ c o ns ti tnti Qpal status? wffldn 


trieafrtr, restraint ; '• 

Howev», T Mr Rdri Tbddi the 
TGWD general secretary, is 
expected to face a farther test 
Of bis leadership tomorrow 
when dockers’ leaders meet to 
analyse the results of the 
national strike ballot 

Some Shop stewards .yester- 
day ctehned that they and the 
25-member docks committee 
were now “as one M in wanting 
to push ahead with strike 
action. 

hi a turnout of 908 per cent, 
Britain’s 9,400 dockers voted by 
a 3-1 majority last week to 
strike over the refusal of part 
employers to negotiate a 
national agreement on terms 
and conditions after repeal of 
the Dock labour Scheme. The' 
scheme regulated employment 
conditions in most UK ports. 

The National Association of 
Port Employers claimed yester- 
day t hat a. substantial number 
of, -dockers in small scheme 
ports had voted aga inst the 
strike calL The TGWU has offi- 
cially refused to release a 
breakdown of the voting. 


NOTICE TO THE NOTEHOLDERS 
OF 

,-i; STATE BANK OF SOU1H AUSTRALIA 
' as so’oob’ooo 

. ,■ r Puttable Adjustable Race Notes due June 11, 1992 

• I’?*! i .i • (redeemable at the Noteholders option) 

Unconditionally and irrevocably guaranteed by 
The Treasurer of the State rtf South Australia 

According to Article 3(c) of the Terms and Conditions of the 
Notes the interest rate for the period June 11, 1989 to June 
11, 1990 luu been, fated at . . . 

The intg w tf awionrrt. on AS 1000 comes..to AS-16&875 

In accordance, with Article '5(b) of the Term* and Cemcfilions 
of the Notes State Bank of South Australia will, at the 
option of the holder of any Note, redeem on any Interest 
- *'• ; Payment Date (June 11), such Notes at its princi pal am otmt 
provided that aQ unmanned Coupons relating thereto are 
, " *-? v attached thereto or sorrendered tberewith-To exercise such 
j optiem the holder most deposit such Note together with all 
unmatbred Coupons relating thereto (other than the Coupon 
maturingjon the Interest Payment date on which such Note is 
° to he redeemed) with any Paying Agent mentioned below not 

earlfcr tha&the- dale ot publication of the Rate of Interest 
", Am<%nts aprficaWe to the Interest Period next following 
such ^Merest j^ayment T>ate nor later than the sixth Badness 
Day feor to %e Interest Payment Date. No Note, if so 
^ deposiM, may withdrawn without the prior consent of 
the StaA-Banx ofeSomh Auatrafia. 

\ By: Swiss Bank Corporation, 

\ -Agent Bank 

For and on behalf of 
State Bank of South Australia 


May 22, 
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Swiss Bank' 
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Banque Ger 
Swiss Bank 
Swiss Bank 


du LuxembAjrg SLA, Luxanbourg 
pratioTi, London 
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Gas and water industry 
workers, which together with 
rail workers, have in the past 
'.used settlements in the power 
. industry as a benchmark, have 
already agreed to management 
..offers of between 7 per cent 
and- the current inflation rate 
of 8- per cent 

But nrrinn nfflrfala yesterday 
were predicting that the 92 per 
rpnt offer is bound to add 

mwijwrtiiif) tO pay itonwmilc hi 

■ the public and private sector. 
Unresolved disputes over pay, 
in addition to rail workers, 

. include BBC staff, bus drivers 
and local government workers. 


Labour leaders propose 
change in arms stance 


LEADERS of the National 
Union of Public Employees last 
night recommended that the 
union switch from backing 

Strict nrrHa+pral mini war itisflr - 
mament to a new stance in line 
with the Labour Party’s pro- 
posed multilateral defence pol- 
icy, writes John Gapper. 

A close vote an the issue is 
expected today at the union's 
jmriiml ranfimanrw in Scarbor- 
ough, north-east En gland. 
Nupe's blodc vote of 600X100 

at Labour's annual mnfi wBnpo 

could be crucial in deciding 
whether the party moves away 


from unilateralism. A state- 
ment from Nupe's executive 
said the union should back 
joint multilateral talks on 
nuclear disarmament If these 
proved too alow, a Labour Gov- 
ernment should start direct 
negotiations with Moscow and 
other powers. 

At last year’s Labour confer- 
ence, the Nupe block vote was 
cast in favour of a unilateralist 
motion which was passed by 
1244,000 votes. 

' If Nope switched to multila- 
teralism, the new policy would 
need relatively few extra votes. 


Post union 
threatens 
legal action 
over delays 

By Michael Smith and 
Rachel Johnson 

POSTAL WORKERS yesterday 
threatened legal action against 
Post Office management for 
causing wOfol delay - a crimi- 
nal offence - to mail dellv- 

Mr Alan Tuffln, general sec- 
retary rtf the Union of Commu- 
nication Workers told the 
annual conference in Brighton 
that bags of letters were piling 
up in sorting offices. 

He was ready to prepare a 
case far “wilful delay of the 
mails” under the 1953 Post 
Office Act because managers 
were not allowing staff over- 
time for clearing the backlog 
of tuhtI, he warned. 

Mr Tuffin’s legal action 
warning fallows threats by the 
Royal Mail Letters to use the 
wilful delay clauses In the Act 
against workers who fail to 
deliver mail at the end of their 
second round of the day. Tire 
Post Office described Mr Tuf- 
fin’s allegations as nonsense. 

The threat of legal action 
also follows calls for the Post 
Office to be dismantled in a 
damning report on the PO’s 
quality of service, published 
today. 

“Deliver us from the Post 
Office,” compiled by the Mail 
Users’ Association and the 
Association of Mail Order Pub- 
lishers - representing compa- 
nies with an annual postal 
turnover of more than £46m 
- accused the PO of producing 
grossly misleading figures on 
delivery efficiency, and esti- 
mated that commerce 

was paying an extra £4bn a 
year because of postal delays 

ana l/>c+ loffurc 


CORDULA 

ROLLADEN 


MANUFACTURERS AND 
INSTALLERS OF CONTINENTAL 
ROLLER S HUTTER SYSTEMS. 

• Europe's answer 
to cracking 
crime -ideal for 
the office or 
home. 

• Fitted externally 
or internally - 
always operated 
internafly with 
either puB cord 
or electric motor. 

• New Automatic 
locking system. 

• Wide range of 
complementary 
colours. 


FOAM FILLED SLATS FOR INSULATION 


For your free comprehensive i 
Factfile and brochure ■ 

PHONE ACTEONUNE NOW! 

0270 764433 71^5 A WEEK 
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NFC announces the first new logistics company 

designed for the 1990s 


If distribution is Important to your business, the next decade 
will bring its own new opportunities - and problems. 

To help you exploit the one and solve the other, NFC has created 

a major new company: EXEL Logistics. 

Under a single name, it combines the management skills of ten 
leading UK and US distribution companies, to provide increasingly 
innovative strategies for the future. 

EXEL Logistics have expertise in every aspect of the dis tribution 
chain, from warehousing and vehidedesign to sophisticated 
information technology. 

And experience with every type of productfrom 
groceries to white goods, fast foods to frozen foods, drinks 
todaily papersand industrial plastics to motor parts. 


Handling logistics for many of the biggest names in British 
manufacturing and retailing, the new company starts with an annual 
turnover of some £500 million. 

Already, anticipating 1992, EXEL Logistics are working on 
European opportunities with the vigour and enthusiasm of a 
brand-new set-up. And the confidence that comes from long 
experience. 

When you're looking for a more intelligent approach to 

distribution in Britain or the USA and now in Europe 
- anywhere - talk to EXEL Logistics, leading toe way 
to tomorrow's opportunities. 

For farther information call Martyn Pellew on 
t i c S*.| (0234)212020. 


Intelligent Distribution 


COMBINING THE EXPERIENCE OF: A1PINE, BAR DELIVERY SERVICES, CHH-LFLOW, DAUPHIN DISTRIBUTION, FAS HI ON PLOW, MASTERS PEED, 
NATIONAL CARRIERS CONTRACT SERVICES, NEWSFLOW, NFC CONTRACT DISTRIBUTION AND TEMPCO UNION. 

KEL Logistics Ltd, The Merton Centre, 45 St Peters Street, Bedford, MK40 2UB. 

An JW company. 








rTMANClAL TIMES MONDAY MAY 22 1989 


COMPANY NOTICES 


FIRST AUSTRALIA PRIME INCOME 
INVESTMENT COMPANY LIMITED 

International Depositary Receipts 
issued by 

Morgan Guaranty Trust Company of New York 
On March 9, 1989 the Board of Director of First Australia 
Prime Income investment Company Limited, a closed end 
investment company listed on the Toronto Stock Exchange, 
declared a dividend out of net investment income earned up to 
Maxell 31, I9S9 of CS 0.1J per ordinary share payable to 
shareholders of record on April 30, 1989- 

Payment of coupon number 7 of the International Depositary 
Receipts will be made in US dollars on or after May 26, 1989 at 
the rate of USS 0,09294 per ordinary share at one of the 
following offices of Morgan Guaranty Trust Company of New 
York. 

- New York, 30 West Broadway 

- Brussels, 35 avenue des Arts 

- London, 1 Angel Court 

- Frankfurt, 44/46 Mainzer Lands irasse 

The dividend is not subject to any Australian tax. The Belgian 
withholding tax will be applicable to IDR Holders presenting 
their coupons to the office of the Depositary without the 
appropriate Belgian non resident certificate. 

The Board of Directors also announced that unless there is a 
change in circumstances, a dividend of CS 0.11 will be paid 
monthly out of net investment income for April to September 
1989 to shareholders of record on the following dates : 


- May 31 

- June 30 

- July 31 

- August 31 

- September 29 

- October 31 


1989 

1989 

1989 

1989 

1989 

1989 


A further announcement regarding the payment of the above 
dividends to IDR Haiders will be made m the Press. 

MORGAN GUARANTY TRUST COMPANY 
OF NEW YORK 

BRUSSELS OFFICE, AS DEPOSITARY 


HEREFORD & WORCESTER 

The Financial Times proposes to publish a 
Survey on the above on 

14th July, 1989 

For a full editorial synopsis and 
advertisement details, please contact: 

Anthony G. Hayes 

on 021-454 0922 
or write to him at: 

George House, George Road 
Edgbaston, Birmingham B15 IPG. 
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TOTAL COMPAGNIE FrAN^ASE DES PETROLES 


NOTICE OF SHAREHOLDERS' MEETINGS 

Notice ts hereby given to sharehofefere of TOTAL COMfflGNIE 
FRANQAISE DES PETROLES that they are to convene for OnSnary 
and ExtraonSnary General Meetings to be held at 10.30 a.rrv on 
Monday 12 June. 1989, at the Palais des Conors. Sale Havana. 

2 Place de to Ftorte MarSot, 75017 MR1S, for the transaction of 
the following business: 

AGENDA 

I ORDINARY GENERAL MEETING. 

The agenda wffl be as fotows: 

1* -Report of the Board of Directors on operations and accounts for 
the year 1988: Auditors' Report; 

2*-/^provaiof the said reports, accounts and balance sheet; 

3" -Income aBocation and determination of dividend; 

4* -Authorization to be given to the Board to make purchases and 
sales of TCFP shares; 

5" -Approval of vansactions covered try Article 101 of the Law of 
24 July 1966; 

6* -Setting of a redemption price for dass *A" shares until the next 
Annual General Meeting, pursuant to Article 11 of the Bye-Laws; 

7* -Approval of appointment of Directors. 

D EXTRAORDINARY GENERAL MEETING. 

The agenda will be as follows: 

1 * -Report of the Board of Directors; 

T -Financial authorizations; 

3* -Share purchase options: 

4? - Modification of the Company's Bye-Laws. 

AH shareholders who own one or more "A* or *8' shares are entitled 
to attend these Meetings or be represented therefor by a proxy 
shareholder or by their spouse. 

However, in aider to be able to attend these Meetings or be 
represented therefor, shareholders who own registered shares should 
be listed in the Company registers five days before the Meetings are to 
convene and shareholders who own bearer shares should within the 
same time firm deposit the authorized agent's certificate attesting the 
restriction on disposal of these shares until the date of the Meetings 
with one of the foBowing establishments: 

— BANQUE PARIBAS: 3. rue cTAntin. 75002 PARIS 
— CREDIT DU NORD: 6 &8, boulevard Haussmann, 75009 PARIS 
Shareholders may obtain the documents specified in articles 133 
and 135 of the decree of 233.1967 and also 
forms for a proxy or correspondence vote on 
request to the Company's Heed Office or to 
Banque Paribas, 3, ate cTAntin, 75002 PARIS. 


THE BOARD OF DIRECTORS 


TOTAL 


5. rue McheMnge. 75781 FKPIS. CEDEX16 
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Traded options market 
‘must be given autonomy’ 


By Stephen F Idler 

THE LONDON traded options 
market should be allowed to 
run its own affairs and 
requires significant autonomy 
from the Stock Exchange, a 
confidential paper to be pres- 
ented to the exchange's ruling 
body has concluded. 

The paper, written by Mr 
Geoffrey Chamberlain, bead of 
the exchange's traded options 
committee, says the options 
exchange “has flailed over Us 11 
years to match the perfor- 
mance shown by other 
exchanges or indeed to capital- 
ise on its underlying market 
and time-zone potential.'’ 

The paper, which says it is 
wholly supported by the most 
experienced figures in the Lon- 
don options market, could be 
set before the Stock Exchange 
council next month. It recom- 


mends that a separately man- 
aged entity with financial 
autonomy be established under 
the overall wing of the Stock 
Exchange and urges the sale of 
seats to members, as happens 
in most futures and options 
exchanges. The proposed entity 
could be set up as early as Sep- 
tember. 

The report is not explicitly 
critical of the influence of the 
Stock Exchange on the options 
market but concludes that “in 
key areas its policy is diametri- 
cally opposed to the other 
[Stock Exchange] markets." 

Noting the increasingly 
vociferous calls for a complete 
split with its parent, the report 
takes the view that advantages 
remain to both institutions in 
preserving a link. 

A similar report recommend- 


ing greater autonomy was pro- 
duced in 1985, but was not 
acted on. However, many prac- 
titioners now say that the need 
for refo r m is urgent, particu- 
larly given the success of com- 
peting futures and options 
markets in continental Europe. 

Options traders say the 
options market has been all 
but ignored by the Stock 
Exchange, which is mu by 
members with little under- 
standing or interest in options 
trading. The disaffection of 
some with the exchange came 
to a head with significant 
share trading rule changes 
made late last year, with con- 
siderable potential impact on 
the options market, on which 
the traded options market was 
not f ormally consulted. 

WFP loan, Page 24 


Duopoly in telecommunications 
‘is obstacle to competition 9 


By Hugo Dixon 

EXCLUSIVE RIGHTS held by 
British Telecom and Mercury 
Communications to ran public 
telecommunications networks 
should be abolished, according 
to a study published today by 
the Institute of Economic 
Affairs, the right-wing think- 
tank. 

The study contends that the 
Government’s duopoly policy, 
adopted in advance of BTs pri- 
vatisation in 1984, has served 
to hamper rather than promote 
the cause of competition. 

It is one of the first shots in 
a battle that is likely to con- 
tinue over the next year or so 
as the Government prepares 
for a thorough review of tele- 
communications policy in 
November 1990. 

The economists who wrote 
the study - Pro fe s s or Mirhaol 
Beesley and Mr Bruce Laidlaw 
- both played key roles in 
advising the Government on 

tplprarnmnnicat inns policy in 

the early 1980s. They now 


argue that the duopoly policy 
has not put sufficient pressure 
on BTs costs and that the com- 
pany is still overstaffed by 

about 75,000 employees. 

They say: “Mercury’s pres- 
ent strategy offers an Insuffi- 
cient direct challenge to BT on 
price, quality of service or 
range of customers served. 
Although it has the potential 
to do much more, it is not 
likely to become a formidable 
alternative to BT in the long 
term without a change in pol- 
icy. - 1 

To remedy the situation, 
they advocate licensing new 
operators to compete with both 
BT and Mercury. Those new 
operators should be free to 
choose which parts of the 
country to offer their services 
in — wniflrtt tiie p r es e nt opera- 
tors who are required to pro- 
vide nationwide coverage - 
and to raise foreign finance. 

The main opportunity for 
such competition would con- 


sist in creating regional tele- 
communications companies, 
which would put pressure an 
BT to reduce- costs and 
improve its quality of service. 

Private companies should 
also be free to build their own 
telecommunications network, 
either by having access to 
radio links or by di g gin g up 
the roads, so as to provide far- 
ther ivp i p fft lri 011 to estab- 
lished operators. Hie Office of 
Telecommunications, the 
industry watchdog, is at pres- 
ent planning to liberalise pri- 
vate networks but its ideas are 
not so radkaL 

The authors are »i«* highly 
critical of BTs failure to pub- 
lish itertaifleri 1nfn rm n tkm about 
its costs. That deters competi- 
tors from entering telecommu- 
nications markets. 

The Future of Telecommuni- 
cations. Institute of Economic 
Affairs Research Monograph 42. 
2 Lord North St, London SW2P 
3LR. £5.50 phtS SOpp&p. 


BT alms data service at big business 


By Hugo Dixon 

BRITISH TELECOM will offer 
a new data communications 
service from next month in an 
attempt to prevent its large 
business customers from leav- 
ing the public network to set 
op their own services. 

The new service, details of 


which will be announced this 
week, will be charged on a 
flat-rate basis. At present, com- 
panies using BTs public data 
network pay a charge related 
to the amount of traffic they 
send through the network. 

That has led to companies 


mi grating from tire public net- 
work to their own private net- 
works. BT is aiming to stop the 
trend through a new charging 
structure and by renewing the 
difficulties companies experi- 
ence in running their own net- 
works. 


Dilemma 
over status 
of Kurdish 
‘refugees’ 

By David Barchard 

THEY SIT, huddled in groups, 
drinking tea from small 
glasses and watching football 
on television. Their bushy 
moustaches and drab suits 
identify them as the men of an 
Anatolian v illag e, but this is 
Dalston in the East End of 
London. 

They have been arriving by 
the planeload from northern 
Cyprus and Istanbul since the 
end of last month. So far;- 
about 600 villagers from the 
province of Kahramamnarag, 
in south-eastern Turkey, have 
arrived, almost all of them 
men. 

The Home Office, faced by 
what looks like an attempt at . 
migration en masse, is trying 
to establish whether tin men 
are. as the m iwmi aatimw spon- 
soring them say, ethnic Kurds 
and Shiites fleeing from a 
repre ssi v e gover nm ent, or sfau- 
pjy woold-be migrants seeking 
work -abroad. - 

Community groups in the 
East End have been frying to 
accommodate the villagers 
while their application is 
heard. The groups’ re sources 
are strained to breaking point. 

The influx has no recent 
parallels. Turkey is the source 
of a steady tridrie of refugees 
seeking political asylum in 
Britain. There were 86 applica- 
tions in 1987 and 500 in 1988. 
That number has been easily 
exceeded hi the last month. 

What is causing the exodus? 
Volunteers working with the 
villagers point to what they 
see as general opp r e ss ion at 
the Kurds, combined with 
gr ow ing fens about a revival 
of far-right-wing activity In 

Kielii mmniiiai gg , - - 

I was only allowed to speak 
to two villagers, but they 
described a fairly familiar pio 
tare of bleak local conditions. 

They also appeared, to he 
Co m m itt ed K«iW Hg1i w aHn naU 
hits. 

There are a r wu ri ritmnHm 
Kurdish speakers In Turkey. 
Other pla n rinilii &T8 mM to 
have left for Sweden, Switzer- 
land «nH Greece. 

Turks I spoke to at a kebab 
house in Ralston seemed to 
accept the villagers* claims, 
launching swiftly into their 
own bitter personal tales of 
prison and torture. 

A group of ndddtodass stu- 
dents from Ankara’s elite 
Political Science Facntty took 
a d iffer e n t view. “Of course 
there is torture in Turkey,” 
they said. “But these men are 
basically here to took for 
work.” 


Clouds in the Anglo-Soviet sky 

Robert Manthner writes on the latest tit-for-tat expulsions 


T HE tit-for-tat 

of 11 British diplomats 
and journalists from the 
Soviet Union, after an equiva- 
lent measure against Soviet 
diplomats and journalists in 
Britain, has come as a bomb- 
shell in the much improved cli- 
mate of East-West, and specifi- 
cally Anglo-Soviet, relations. 

Sir Geoffrey Howe, the For- 
eign Secretary, emphasised 
yesterday that he had “incon- 
trovertible evidence” that the 
Soviet citizens expelled from 
Britain were involved in activi- 
ties “incompatible with their 
status” - a euphemism for 
spying. But the Government 
must nevertheless have 
weighed very carefully a move 
that might undo for some time 
to come much of the recent 
improvement in its relations 
with the Soviet Union. 

The British decision that 
prompted the retaliatory expul- 
sion of British diplomats by 
Moscow has come after two or 
three years of remarkable 
international deten te , the out- 
come mainly of strenuous 
attempts by Mr Mikhail Gorba- 
chev, the Soviet leader, to put 
relations with the West on a 
more co-operative footing. 

The past 18 months have 
seen an important arms con- 
trol agreement on the abolition 
of all medium-range, land- 


based nuclear missiles, the 
op ening of conventional arms 
talks in Vienna, the with- 
drawal of Soviet troops from 
Afghanistan and dose co-oper- 
ation between the US and the 
Soviet Union in working out 
the Angola and Namibia settle- 
ments. 

At tiie same time, relations 
between Britain and the Soviet 
Union have been » rarely, if 
ever, better. Mr Gorbachev’s 
visit to Britain last month, dar- 
ing which his amicable, if out- 
spoken relationship with Mrs 
Margaret Thatcher was 
cemented and he had lunch 
with the Queen at Windsor 
Castle, was seen as something 
of a milestone. 

The fact that the Queen was 
invited to visit the Soviet 
Union appeared to be an indi- 
cation that both sides had 
decided to let bygones be 
bygones and that relations 
between the two countries bad 
entered a new era. 

It now looks as if the obsta- 
cles that have so often, bedevil- 
led Anglo-Soviet relations In 
the recent past have still not 
been overcome. Sir Geoffrey 
claimed yesterday that Soviet 
intelligence-gathering 
operations in Britain were “the 
one area” that still clouded 
relations with Moscow. In all 
other respects, they were bet- 



when it ordered out of the 
country 25 Soviet embassy 
staff, journalists and trade offi- 
cials, aftw they M apparently 
been identified as intelligence 
agents by Mr Oleg Gordlevsky, 
the top Soviet intelligence offi- 
cial in London, who had 
defected to the West There fol- 
lowed another tit-for-tat round 
of expulsions, which ended up 
with both sides expelling a 
total of 31 of each other's mtt- 


Sir Geoffrey Howe: warned 
of increased 


espionage 


ter than before. 

Britain has certainly been 
among the toughest of all 
Western nations in da mpin g 
down on Eastern bloc spying 
activities over the past 20 
years. The most dramatic 
action of its ktod was taken in 
1971 by the then Foreign Secre- 
tary, Sir Alec Douglas-Home 
(later Lord Home), when 105 
Soviet embassy and trade mis- 
sion personnel were expelled 
from Britain, a step that put 
Anglo-Soviet relations into 
deep freeze for years. 

Four years ago, Britain 
aroused another serious row 


However, the British secu- 
rity services continued to be 
unhappy about Soviet and 
other Eastern bloc intelligence 
activities. 

The Soviet KCffl intelligence 
agency and its military coun- 
terpart, the GBU, are said by 
officials to have built up their 
strength in Britain over the 
past three years to 60 per cent 
of their level before Mr Gor- 
dlevsky’s defection. - 

Nor has the latest British 
action come entirely without 
wanting. Sr Geoffrey accused 
Moscow of stepping up its espi- 
onage activities in a speech at 
an international defence con- 
ference in Munich early tills 
year and he is also understood 
to have brought up the matter 
in bilateral talks with Mr 
Eduard Shevardnadze, his 
Soviet opposite number, on 
more than one occasion. 


This announcement appears as a matter of record only. 
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Solicitors urge fees for insurance sales 


THE LAW Society is calling on 
the Government today to end 
the system of paying invest- 
ment and Insurance agents by 
“hidden commissions”. It says 
agents should charge fees for 
arranging sales of policies. 

The society said tiie present 
market, in which life policies 
are sold at prices that include 
commission. Is reminiscent of 

Notting ham to gain 

Civil Service jobs 

ABOUT 100 Civil Service jobs 
are to be moved from London 
to Nottingham, the Depart- 
ment of Transport has*n 
announced. 

The department's Driver 
Testing and Training Division, 
which is responsible for 2,000 
driving instructors, will move 
from Westminster to the con- 
verted Lamberts factory in 
Nottingham in June next year. 


workday s of resale price 

In a letter to Lord Young, 
'Rade and Industry Secretary, 
Mr Richard GaskeU, president 
of the Law Society, said: “If life 
policies were baked beans, the 
situation would not be toler- 
ated. A manufacturer would 
not be allowed to provide tins 
of beans which would then be 


resold at different prices to 
individual retailers, with fewer 
beans going into the tins which 
were sold at lower prices. 

“Yet tins is what is happen- 
ing to those who invest in fife 
policies, because the more of 
their money life companies pay 
to intermediaries in commis- 
sion, the less will be invested 
for them.” 


Banks change rules 
on large clearances 

By David LasceHes, Banking Editor 


THE CLEARING banks are. to 
introduce changes to 
practices for large payments 
which wffl encourage a snfrt 
from paper to electronic 
means, but might also affect 
tiy payment habits of many 

businesses. 

The changes affect the Gear- 
ing House Automated Pay- 
ments System (Chap s), the 

five-year-old electronic system 
designed to make guaranteed 
same-day payment of large 
transactions, and Town Clear- 
ing, the paper-based system at 
same-day clearing tor bank 
brandies located in the heart 
of the City of London. 

to July, the cut-off tune for 
same-day payment throng 
Chaps is also to be advanced 
from 3.00pm to 3.10pm. 
Although the change 
Chaps executives say it will 
mafcp the system more attrac- 
tive. 

The change wffl be supple- 
routed by a more radical move 
next February to reduce the 
lower limit on Chaps payments 
from £7,000 to £5^00. That wfll 
result in a considerable 
increase in the number of pay- 


ments eligible to be transmit- 
ted through Chapa. 

But offsetting the reforms, 
the lower limit «x payment ito 
Town Clearing will be raised 

SSply! from 

£100000, next November. /Hat 

is expected to reduce Town 
0 »A«riTig volume by about a 
third and make it more diffi- 
cult for certain types of tasi- 
ness to make ana receive 

same-day payments. 

The Association for Payment 
Gearing Services (Apacs), the 
parent company for both 
Chaps and Town Clearing, has 
notified the trade associations 
and organisations representing 
the main usere of the mgn- 
vaine d fcftfr fag services. 

Aborting to Mr Michael 
Williamson, Apacs deputy 
chief executive, there bad been 
some objections but he expec- 
ted the changes to go ahead. 

The Stock Exchange, mem- 
bers of which are among the 
biggest users of clearing ser- 
vices in the City, confirmed 
that it bad been notified of the 
changes and bad made repre- 
sentations because they would 
affert stockbrokers 4 payments. 


Owen wins backing for 
coalition with Labour 

By Philip Stephens, Political Editor 


UR David Owen, the SDP 
leader, yest er day won the sup- 
port of his party for bis efforts 
to seek a constitutional coali- 
tion with the Labour Party as 
pert of the SOP’S partial with- 
drawal from tiie national politi- 
cal stage. 

Delegates at a weekend 
t h opting of the Connell for 
Social Democracy endorsed 
piana for the party to react to 
tiie sharp fell in its member- 
ship and resources by adopting 
a selective approach to fighting 
elections. 

Dr Owen’s strategy of court- 
ing Labour, however, was 
directly challenged by (me 
leading party figure and gener- 
ated mumse about the SOP'S 
long-term future among many 
others. 

Mr John Martin, who is chal- 
lenging Mr John Cartwright 
for the SDP presidency, argued 
that a significant shift towards 
Mr Neil Kmnock, the Labour 
leader, would risk driving 
T raining SDP supporters 
away. 


A motion critical of Dr 
Owen’s public statements in 
support of Mr Khmock’s efforts 
to modernise Labour and call- 
ing for the party's three MPs to 
swear an oath of allegiance 
was withdrawn only after 
heated debate. 

Or Owen insisted that the 
SDP would continue to make a 
“distinctive” contribution to 
British politics. He emphasised 
that the party remained at 
gads with Labour over defence 
and electoral reform. 

He underlined his view Chat 
Mr Klnnock had no prospect of 
defeating the Government 
without a wider coalition. 

Dr Owen’s proposed coali- 
tion- envisages an all-party 
ition taking power from 


Thatcher on a two-year 
programme with an agreed 
general election under propor- 
tional representation at the 
wnri- 

Ita joint programme would 
include defence of the NKS and 
restoration of the social secu- 
rity system. 


OBITUARY 


Sir John Hicks 


SQt JOHN HK3LS* who filed at 
his home at Hlockley, Glouces- 
tershire, on Saturday .aged 85, 
will be remembered for impor- 
tant contributions fi almost all 
fields of theoretical economics. 
He became Britain’s first Nobel 
laureate in economics in 1972, 
when he shared the Swedish 
award with Mr Kenneth 
Arrow, the US economist. 

: Sir John became a fellow of 
the British Academy in. 1942 
and was knighted for services 
to economics in 1966. He was 
educated at Clifton College and 
Balliol College, Oxford. He 
taught at the London School of 
Economics from 1926-35, and 
was professor of economics at 
Manchester University from 
193644. 

He then moved to Oxford 
where he was a fellow at Nuf- 
field College before becoming 
Drummond Professor of Politi- 
cal Economy, a post he held 
until 1965. 

In .1935, Sir John married 
Ursula Webb, another distin- 
guished economist, with whom 
he collaborated on several 
books and who died in 1985. 

Sir John received his Nobel 


prize for work in "general equi- 
librium and welfare econom- 
ics”. Modi of that work is con- 
tained in his classic book 
Value and Capital (1939). 

But Sir John is equally 
famous for his contributions to 
macroeconomics and monetary 
theory. 

In 1937, his paper Mr Keynes 
And The "Classics” marie a 
somewhat simplified version of 
Keynesian economics accessi- 
ble to a whole generation of 
economists. The paper intro- 
duced the famous ES/LM model, 
which has been a mainstay of 
textbooks for 50 years. 

Sir John also made impor- 
tant contributions to wage the- 
ory, growth and capital theory, 
and the theory of economic his- 
tory. 

He was, as the economist 
Christopher Bliss has written, 
the product of a generation 
which was the last to produce 
in abundance all-round eco- 
nomic theorists — econo mis ts 
who could turn their min ds to 
almost any problem.” 

Few economists thfa century 
were either better liked or 
more respected. 
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Over a million people die from cholera and typhoid 
every year, both diseases contracted by drinking 
infected water* But how ICI is working on an advanced 



water filter so fine it will be able to trap the bacteria 
responsible. Which should help provide the developing 
world with more water that gives life instead of taking it 
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Motor industry deficit up 

surge 



UK MOTOR TRADE (CM) 
Rest quarter 

Exports 



1989 

1988 

Cars 

616 

501 

Comm, vehicles 

134 

103 

Parts and 



accessories 

965 

709 

Others* 

292 

251 


Imports 


By Kevin Done, Motor Industry Correspondent 

THE MOTOR industry trade 
deficit jumped by 24 per cent to 
a record £L65bn in the first 
quarter of 1989 in the wake of a 
further surge in car imports. 

The level of imports has 
remained high as a result of 
the continued strength of the 
UK vehicle market, with car 
and commercial vehicle regis- 
trations climbing to record lev- 
els in the first four months of 
the year. 

The Society of Motor Manu- 
facturers and Traders, the 
motor industry trade associa- 
tion, gave a warning yesterday 
that there was little prospect of 
a reduction In the deficit in 
1989. 

On the basis of the first 
quarter's figures, it was “more 
likely” that the motor industry 
trade balance would deterio- 
rate further, it said. 

The society commented: 

"The current strength of the 
UK market will ensure that the 
volume of imports will remain 
strong.” 

The value of car imports rose 
by 19 per cent in the first three 
months to £1.84bn. 

In spite of a 23 per cent 
increase in the value of car 
exports to £616m. the £1.22bn 
deficit in passenger car trade 
still accounted alone for 74 per 
cent of the overall motor indus- 
try trade deficit 

Last year the deficit jumped 
by 53 per cent to a record 
£6.llbn and accounted for 30 
per cent of last year's total UK 
visible trade deficit of £20^4bn. 

Most of the deficit is with 
other European Community 
countries, in particular West 


Cars 

1.837 

1,538 

Comm, vehicles 

428 

298 

Parts and 



accessories 

1,232 

1.003 

Others* 

102 

107 

Trade balance 

Cars 

— 1,221 

-1.037 

Comm, vehicles 

-292 

-195 

Parts and 



accessories 

-267 

-234 

Others* 

130 

144 

Total balance 

— 1,649 

— 1,322 


‘Others indudes agricultural trac- 
tors, dumpers, trailers, caravans. 
Industrial works trucks and freight 
containers. 

Source: Society oTMofor MimAcftrat and 
Traders and Customs and 


Germany. In 1SS8, the deficit 
with that country in cars was 
£2.7hn or 44 per cent of the 
total deficit. 

In the first four months of 
1989, imports captured 55.85 
per cent of the UK new car 
market compared with 54.52 
per cent a year ago. 

According to the SMMT, “the 
sourcing policies of several 


UK-based manufacturers have 
contributed to the rise in 
imports.” 

In the first three months, 
registrations of tied, imports — 
cars imported by manufactur- 
ers that also have production 
in the UK - rose by 20 per 
cent, while sales of indepen- 
dent imports rose by 4J> per 
cent 

Sales of UK-built cars by 
Vauxhall, the UK subsidiary of 
General Motors of the US, 
declined marginally in the first 
four months, for example, 
while its sales of cars imported 
from CM'S continental Euro- 
pean plants jumped by 31 per 
cent. 

In parallel to the 24 per cent 
jump in overall imports to 
£3.66bn, the UK motor industry 
also increased exports by 24 
per cent to £2bn, but was 
unable to prevent the deficit 
from widening. 

The most positive develop- 
ment was a 26 per cent 
increase in the value of compo- 
nents exports to £965m. The 
industry had feared that parts 
exports would be depressed by 
the strength of sterling. 

The value of car exports rose 
by 23 per cent to £61 6m, largely 
because of the big jump in 
exports by Peugeot Talbot from 
its Ryton assembly plant in 
Coventry and the build-up of 
exports fay Nissan from its 
Sunderland assembly plant. 
Jaguar also increased the 
value of its exports in the first 
quarter. 

Exports of light commercial 
vehicles increased by 112 pet 
cent in value to £62m. 


Car phone company is taken over 

By Terry Dodsworth, industrial Editor 


DIAL-A-PHONE Mobile, the 
telephone services group, is 
taking over Excell Communica- 
tions, the car phone company, 
in a £13.5m deal that will bring 
further consolidation in the 
mobile telephone industry. 

Excell. which has about 
17.000 customers, Is one of 
about SO air time providers 
licensed to market Cellnet and 
Vodafone car phone systems to 
subscribers. It joins a number 
of smaller companies that have 
changed hands over the last 
year as a group of larger 


national operators have 
embarked on takeovers and 

rationalisation. 

Dial-A-Phone was founded 
only eight years ago to take 
advantage of liberalisation in 
the UK car market When Brit- 
ish Telecom's monopoly pow- 
ers were trimmed, the com- 
pany was set up to install and 
maintain office equipment 
such as telephones, telexes and 
facsmile machines. It expects a 
turnover of £250m this year. 

Excell’s main shareholder is 
Technophone, a fast-growing 


portable telephone manufac- 
turing company, which had SO 
per cent of the shares. 

Dial-A-Phone says it will 
continue the close association 
with Technophone In the UK, 
under which it is the main dis- 
tributor of Technophone porta- 
ble handsets. It is aiming to 
expand the subscriber base 
inherited from Excell 

Technophone, based at Cam- 
berley in Surrey, is launching 
a new factory in Hong Kong. 
The company had a turnover 
last year of about £50m. 


UK NEWS 


Tories urge 
tax break on 
servicemen’s 
home funds 

By Ralph Atidns, 

Economics Staff 

MORE THAN 100 Conser vativ e 
MPs are pressing the Govern- 
ment to back a scheme that 
would give members of the 
armed forces tax relief on 
savings earmarked for fixture 
house purchases. 

The plan would give the ser- 
vices similar tax benefits to 
ci vilian home owners, without 
compelling them to become 
absentee landlords when on 
service away from home. 

It is intended to help stem 
what some backbench MPs see 
as a dramatic rise in the num- 
bers leaving the services pre- 
maturely through fear of being 
unable to buy their own home. 

Amendments to the Finance 
BUD - now in its committee 
stage in the Eh) use of Com- 
mons - to Introduce the 
scheme have been backed by 
110 Conservative MPs. Sup- 
porters include Sir William 
Clark, head of the Tory back- 
bench Finance Committee. 

The reform has also been 
received sympathetically by 
the Ministry of Defence and 
given support by Halifax 
Bunding Society. 

However, the Treasury, 
which has the final say over 
tax policy, is likely to argue 
that its policy is not to give to 
particular groups of individu- 
als tax concessions that could 
distort tbit tax system. 

Mr Julian Brazier, Tory MP 
for Canterbury and one of the 
scheme's backers, said the 
army - the service most 
likely to benefit from the 
amendment - was shut out of 
the property market because 
most men were either abroad 
or dispersed around the UK. 
He said: “We want to give 
them the self-respect at deal- 
ing with their own housing 
needs.” 

Only about a quarter of tin 
army are estimated to own 
their own homes, compared 
with nearly two thirds of all 
civilian households. 

The scheme would give tax 
relief an rent paid on service- 
men’s current accommodation 
and on contributions to a fund 
operated like a PEP and even- 
tually used to buy a house. 
Cash would be paid back into 
the fund and limited to the 
i valent of tax relief avail- 
lie mi a £30,000 mortgage. 


Poll tax registration begins* in earnest 


By Richard Evans. 

THE accident-beset 
introduction of the community 
charge, or poll tax, in place of 
domestic rates reaches a key 
stage today when local authori- 
ties receive powers to demand 
Information mi registration. 

The task of registering 36m 
adults In England and Wales 
begins in earnest as the rheto- 
ric against the Introduction of 
the controversial tax stops and 
the hard work begins. It is in 
the interests of all local author- 
ities to collect the charge as 
efficiently as possible In order 
to maximise receipts. The time- 
scale is short. 

Registration has to be com- 
pleted by December ahead of 
the introduction of the charge 
in England and Wales on April 
1 next year. The poll tax was 
introduced in Scotland last 
month. The regulations that 
come into effect today give 
local community charge regis- 
tration officers the right to 


demand information, tn aider 
to compile the local register, 
although the regulations will 
technically not be debated in 
the Commons .until tomnr t thg ■ 
after an o pp o siti on motion to 
xqject them. 

Each local authority is 
responsible for compiling its 
own register, but reminders to 
residents who do not fill in 
their registration forms will be 
sent out after about three 


Penalties for failure to 
return completed forms are 
likely to be threatened, from 
about August. The initial fine 
is £50. but that is increased to 
£200 if no form is returned 
within a further 21 days and 
further fines of £200 can follow 
after 21-day periods. 

Same councils have already 
sent out registration forms 
before the May 22 deadline 
because of the short timescale. 
Southwark council in London, 


for example, has already 
received back 50,000 out of 

109,000 sent 

fa Tier London councils claim 
they See a particular obstacle 
because of the transient nature 
of their population and 
because of high populations of 
students. In some areas, more 
fonn a quarter of the popula- 
tion. may move in any 1 one 

^Boroughs with w e al t h ier res- 
idential property will be able to 

cut costs by having a high pro- 
portion of residents pay the 
charge annually or by bankers 
order, but the usual method 
will be in 10 instalments. 

That will inevitably lead to 
an avalanche of paperwork and 
a new industry is sp r i ng ing ^ 
to help local authorities with 
the administrative burden. One 
estimate is that the com munit y 
charge will involve 380m trans- 
actions a year. , , 

ft. is generally accepted t h a t 


the charge will cost about 2% 
f fmus as much to collectas 
rates, although (base 
balanced by the fact that twice 
as many will pay the tax, con* 
pared with the 17m heads of 
households who now payxat®*- 
All people aged more than 18 
are liable for the charg e apart 
from a limited range o£ esetm* 
tions such as 18-year-olds at 
school (for whom child benefit 


tal patients and people sleep- 

™The'^feartment of the Envi- 
moment estimates that more 
fHqw 9.5m people will receive 
some help to pay their poll tax 
and 5m will be given the maxi- 
mum 80 per cent rebate. 

A detailed questionnaire, 
sent to sill local authorities fay 
tht> department earlier this 
month seeking details of their 
Implementation programme. » 
due to be returned this week. 


Offshore yard work ‘will rise’ 


By Steven Butter 

FABRICATION YARDS that 
build steel structures and 
equipment for the offshore oil 
industry are expected to expe- 
rience a sharp increase tn their 
workload over the coming 
years, according to a report by 
the UK Module Constructors’ 
Association, which represents 
them. 

The prediction is good news 
for the fabrication industry, 
which suffered when many 
projects were cancelled after 
the oil price collapse of 1988. A 
number of yards were subse- 
quently dosed and their capac- 
ity has since then been drasti- 
cally curtailed. 

The association foresees an 
increase in work from 7.5m 
man-hours in 1988 to 20.0m 
man-hours in 1991. Those fig- 


ures are based on current pro- 
jects planned by the <dl compa- 
nies, and assume a certain 
amount of unanticipated 
delays to projects. 

Capacity in the industry has 
continued to foil over the past 
year, declining from 30.7m 
manhours a year at the begin- 
ning of 1988 to an estimated 
27.1m man-hours today. 

None the less, wurrimiim 
projected demand in 1991 
would absorb only about 70 per 
cent of the industry’s capacity, 
resulting in con tinned strong 
competition. 

A revival in orders has been 
spurred by the perception that 
oil prices will stay about H8 a 
barrel or higher, as well as by 
a series of new development 
concepts that have cut fabrica- 


tion btmT installation costs and 
intiA> use of exist ing platform 
wmi pipeline installations. 

The industry has maintained 
competitiveness partly by 
keeping pay rises below the 
" rate of inflation. . , 

■ However, the association 
- warned that proposals to s ub- 
_ject the offshore industry to. 
European Community rules on 
public procurement would 
endanger its future. 

It argues, as does the Gov^ 
emment, that the industry is 
already operating in a highly 
competitive environment and 
that EC roles to encourage a 
fair tendering system' would 
result in delays and possible 
cancellation of some develop- 
ments. It fears competition 
from subsidised yards. 


Cooper Rolls wins £50m turbine orders 


By Richard Tomkins, Midlands Correspondent 


COOPER BOLLS, a joint 
venture between Rolls-Royce erf 
the UK and Cooper Industries 
of the US, is to supply ll Cob- 
erra gas turbine systems worth 
a total of £50m to be used off- 
shore in the North Sea and the 
Gulf. 

Norsk Hydro, Conoco and BP 
have each ordered three sets 


based on the industrial version 
of Rolls’s RB-211 engine which 
will be used for gas compres- 
sion and electricity generation. 

In the Gulf, Befahtel has 
ordered two Avan-powered sets 
to generate electricity an the 
North Dame platforms for the 
Qatar General Petroleum Cor- 
poration. 


The association between 
Cooper mid BoDs dates back to 
the early 1960s when they 
joined to pioneer the concept of 
deriving Industrial gas tur- 
bines from aero engines. 

More than 200 Rolls-Royce 
turbines are in use offshore 
around the world, mare than 
half of them in the North Sea. 


Retailers are 
‘ignoring many 
opportunities’ 

By Maggie Urry 

CHANGES in the population 
offer retailers opportunities to 
attract customers by making 
the shops they run diff erent 
from others, says a report from 
Verdict Research, the retail 
research group. 

Verdict camnus afonec a sur- 
vey of shoppers* attitudes from 
mas. The inquiry, carried out 
last month, showed much vari- 
ation in responses ac cordin g to 
age, socio-eamcmic group and 
region. I inking the research to 
trends in the population means 
that “very significant gaps in 
the market remain,” says Ver- 
dict 

So for. retailers ' have been 
slow to target particular cus- 
tomer groups and, the report 
.says, “because growth has 
been relatively easily attained, 
several- interior retailers have 
managed to get by.” 

The survey suggests that 
more than half the over-55 age 
group think clothes shops “do 
not really cater for people of 
.my -age.” Nearly 60 per cent of 
the 2.338 people questioned 
said that shop staff were not 
aide to advise on the products 
they sold. 

Verdict on Retail Demograph- 
ics; Verdict. Research, IIS Bigh 
Botham, London WC1V 6JS. 
£450. 



of being local 


The art ABB is a world leader in dectrical ebgineering. 

You can find us in 140 countries. We are known for being 
truly multidomestic. . 

We have a well-established presence in almost even 7 
industrialized country, based on long-standing 
business partnerships with customers in power generation, 
transmission and distribution, industrial automation , trans- 
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We play an important part in the development of industry 
and local infrastructure. That rneans much more than winning 
contracts. It means being there and knowing a country well. It 
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as insiders. 
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By Rtetiiptl T«nWiw,Mkl|qnds Correspondent 


NEVILLE, ANold-estabHshed 
Birmingham Unance house, 
has formed a utockbroktog 
company called G. r R, Dawes & 
Co as. part- of' its plan to 
become one of the biggest 
financial services groups to the 
Midl a n ds. . 

It is also larmhhJng-a venfago 
capital fund that wiU hjveat in 
Midlands companies, and an 
investor relations diy fajmi that' 
will aim to impr o ve relations 
between Midlands quoted COm> - 
parties and the City. 

The moves follow the acqui- 
sition of Ncvfite last, year by 
Broms grove Industries, '.a 
quoted minl-conglomerata run 
by Mr Biten Sedgiu. a 36-yeer. 
old oonKB^te lav^er- .;... . 

Up till then, NevEQe was best 
Known as an investment mpry . 
ager, as sharp registrar for 
about 40 Midlands companies, 
ami as owner. ofBftilnfarma- 
tion Services* a company that 
tracks dh^ctmrs’ shardhoMhies, 

At the b winning of . this 
yew, Mr Sedgbi installed Mr 
Gary Smith, formerly of the 
merchant bank Arbuthnot 
Latham. «s Neville’s chief exec- 
ntive with a brief to expand 
the operation. 

Eventually Neyflle is Hkely 
to be floated on the stock mar- 
ket .v 

The new stockbraking cojn- 


pany, in which Neville, will 
have a majority stake, has 
been formed through the acqui- 
sition of the firm 

L A. Pritchard. 

tt will be headed by My peter 
Hobday, a onetime chairman 
of .JBirmiiigham. -Stock 
Exc hange^ and Mr - Graham 
Owens. 

. The Dompsny win concen- 
trate mainly pn private < 4ten f' 
investors, prpviqiiig services 
swfo as portfolio valuation and 
renews, research into Mid- 
lands companies, and advice 
on traded options, unit trusts 
and tax, - 

The venture capital arm, 
which win form part of Neville 
industrial -Securities,. wfll be 
headed by Mr Nannan Holmes, 
a former dtief executive of the 
West Midlands Enterprise 
Board. 

Neville also pi« nw to under- 
take corporate finance work, 
particularly on mergers and 


Government 
urged to 
set broad 
money goal 

By Peter Norman, . 

Economics Correspondent 

THE GOVERNMENT should 
return to its pro-lags policy <rf 
setting a growth, target for 
broad money with the lnten* 
tton of rodpeteg and stabdlto- 
ing the inflate* »;&.< accord- 
ing leading British 
monetarist 

fa a atedv wnitH.w todav. 
Mr Tbs Gongdon. economic 
adviser to Gerrard amt 
National. the discount boose, 
argues that if of broad 

money could he held stable 
there would he an end to 
stogjro ec onom i c cycles to 

insteed of uring the M8 mea- 
sure of brawl money at the 


Lords open Lonrho contempt hearing today 


The investor relations atm, 
also part of NevflJe foduatetel 
Securities, will be run byMa 
chrissie Twigg, a former 
smaller companies analyst at 
Citicorp Scnmgeoor Vickers, 
the City stockbroker* . * 
• HstwgBtmarjbatwimieSfid' 
lands quoted companies oqrf- 
tahsed at uptojE2Q0m- ’ 




By Raymond Hush**, Law Courts Correspondent 

THE MOSES Room in the 
Bouse of Lords will today be 
the setting for what is believed 
to be an unprecedented bear- 
ing before the Law Lords. 

Ffoo Law Lords will begin 
hearing arguments about 
whether Lonrho, the interna- 
tional conglomerate headed by 
Mr “Tiny" Rowland, and the 
Lanrho-owned Observer news- 
paper have been guilty of con- 
tempt of the House of Lords. 

It is thought to be the first 
case at contempt of the House - 
involving Law Lords, or - to 
give them their proper title - 
Lords of Appeal n? Ordinary. 

The possible penalties are 

togrisbnment or a fine, or ^ 

Mr Rowland, Sir Edward du ***** cross-examination 
Cann, Lonrho’s chairman, two copy of the report by Govern, 
other Lonrho directors, a solid- meal inspectors into the 1985 
tor and a barrister who have takeover of Bouse of Fraser by 
acted for the company in Utiga- the Egyptian Fayed brothers, 
tion over the House of Fraser Copies of the newspaper 
dispute, as well as Mr Donald were sent to four of the five 
Trelford, the Observer’s editor. Law Lords due to hear Lon- 
have beep instructed to attend rho's final attempt to force 
the hearing with a view to Lord Young, the Secretary for 
being cross-examined to deter- Trade and Industry, to publish 
mine whether any of them was the report without farther 
implicated in any contempt. delay to refer the takeover 

Such cross-eixamination to the Monopolies and Mergers 
would itself be unprecedented; Commission, 
hearings before the Law Lords Last Thursday, the Law 
are normally limited to submis- Lords handed down a Judg- 
sfons on tfea law by counsel. ment dismissing Lonrho’s 
- T he contempt aOoged relates 

to the publication on Thursday Thq question qf possible con- 
March 80 of a special edition of tempt was raised by Lord 
the Observer newspaper con- Keith, the presiding Law Lord, 
talnlng extracts from a leaked at the outset of the appeal last 


month. Later, he formulated 
three matters on which he said 
the Law Lords would want to 
hear argument today: 

• Was there a contempt of the 
House by Lonrho and/or its 
directors in procuring distribu- 
tion of the newspaper to them? 

• Was the general publication 
of the special issue a contempt 
under the 1881 Contempt of 
Court Act or a wider contempt 
of the House of Lords? 

• If publication did constitute 
contempt, who was responsi- 
ble? 

If it appears that the matter 
goes beyond the 1881 Act, the 
lords may invoke an 1803 reso- 
lution of the House about Pri- 
vate Solicitation of Members. 

According to Ersklne May, 
the book regarded in l eg al cir- 
cles as the “bfble" for parlia- 
mentary procedures, the House 
resolved that “the private soHo- 
itation of Members on matters 
of . . . judicial proceedings” 
was a breach of privilege and 
that it would similarly be a 
breach “to influence them in 
the discharge of their duties.” 

The Law Lords have already 
been told that copies Qf the 
Observer were sent to them 
through "an administrative 
error” for which Lonrho’s 
directors “unreservedly" apedo- 


A key question is likely to be 
the extent to which Lonrho 
directors were responsible for 
the decision to publish the 
newspaper's special issue. 


Apart from its significance 
in relation to the then pending 
appeal - as publication of 
extracts from the Fraser report 
might be seen as preempting 
the lords* decision on whether 
the report should be published 
- it is a question with poten- 
tially embarrassing implica- 
tions in the area of press edito- 
rial independence from 
proprietorial interference. 

In addition to requiring the 
individuals Involved to swear 
affidavits, the Law Lords have 
ordered disclosure of docu- 
ments including minutes of 
Lonrho board meetings, com- 
munications between Lonrho 
and the Observer and Mr Trel- 
ford and details of meetings 
and communications between 
Lonrho and its lawyers. 

Sitting with Lord Keith 
today will be Lord Templeman, 
Lord Griffiths. Lord Ackner 
and Lord Lowry. 

Mr John Laws, a Treasury 
junior counsel (barrister 
retained to act for the Crown), 
will act as prosecutor. He 
appeared for the Government 
at the inquest into the Gibral- 
tar shootings. He has been 
instructed by Sir Patrick May- 
haw, QC, the Attorney General, 
as amiais curiae (friend of the 
court) to give independent 
assistance. 

Mr Laws will be assisted by 
Mr Philip Havers, son of Lord 
Havers, Lord Malay's prede- 
cessor as Loyd Chancellor. 

The alleged contemnors have 


briefed a battery of Qneen’f 
Counsels. Lonrho wifi be repre- 
sented by Mr Alan Rawley, QC, 
a ramTupwriaT fraud specialist 
who is also defending Mr David 
Mayhew, of stockbrokers 
Cazenove & Co, in the forth- 
coming Guinness trial, and by 
Mr Anthony Arlidge. QC, a 
contempt specialist. 

Mr Rowland and his fellow 
Lonrho directors - Sir Edward 
du Cann, Mr Paul Spicer and 
Mr Robert Dunlop - have 
briefed Mr Gordon Pollock, QC, 
a leading commercial silk with 
a combative reputation, and 
Mr Robert Wright, QC. 

Appearing for the Observer 
and Mr Trelford will be Mr 
Gavin Li ghtman, QC, a tena- 
cious advocate whose practice 
has recently widened. 

Mr John Fordham, a partner 
in Stephenson Harwood, Lon- 
rho’s City solicitors, and Mr 
Andrew Fletcher, a barrister 
who has acted for Lonrho, will 
be represented by Mr John 
Chadwick, QC, a company law 
specialist 

Today’s hearing may begin 
with a request from Lonrho 
that the five Law Lords dis- 
qualify themselves from deal- 
ing with the matter on the 
ground that they instituted the 
contempt proceedings them- 
selves and should not be 
judges in their own cause. 

The hearing is expected to 
last at least until Thursday. If 
it is not w?mpTPtj»rf by then, it 
will be adjourned until June 6. 


Senior manager shortage 
threatens S Wales growth 

By Anthony Moroton, Welsh Correspondent 


THE economic boom to 

south TOto b endangered by 
a serious shortage erf senior 
managers, especially to the 
finance, nrnf - ^ptvnjr and techni- 
cal areas. 

That is the main conctmriqn 
of a . report from the PA Con- 
sulting Group in conjunction 
with the Confederatkm of Brit- 
ish Industry. Two out of three 
companies questioned reported 
“significant difficulty” to 
recruiting at senior levels. 

Part of the difficulty, PA. 
stated, was that many manag- 
ers outside Walesr still had an . 
image of the place -as being 


dominated by heavy industry. 

Mr Peter Bedford, PA’s 
regional manager for south 
Wales, said at the opening of 
fhw consultancy's afficetoCap- 
dlffc “The need for continued 
marketing of the facilities, 
amenities and quality of life to 
Smith Wales is fundamental to 
the continued success of Indus- 
try and commerce in the prto 
dpeHty." 

The .threat hanging over the 

finanrial Bprt nr k alf tlyi pinqag 

disappointing as the Govern- 
ment has Ira. a. big push to 
attract more financial services 
concerns toto.the area. 



COME TO THE &AUNQJ 0F THE 


Jane Goodall Institute- 


m 


on Thursday 25 May at 7.5Qpm 
Royal Institution of Great Britain 
21 AWermarle Street. London WI 

Ur. Jane Goodall will bespeaking 
and showing a film about her 
campaign to study andprotect 
chimpanzees in the wild and alleviate 
the sufferings of those in captivity. 

Tickets £20 including buffet supper 

TELEPHONE: QI-223 9046 
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9-11 GRQSVpiOR GARDENS, LONDON SW1W OBD 
An AF6D member Barters Code: IGIN, 1610 


If YOUR PRODUCTS ARE SO EXCITING, 
WHY ARE YOUR BUSINESS FORMS SO DULL? 
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NOW YOU CAN TURN AN INVOICE 
INTO AN ADVERTISEMENT. 


New Idem Superior is the only carbonless paper 
specially created for full colour printing. In fact. 
Idem Superior offers such superb print quality that 
you can extend visual themes, in full colour, across the 
whole range of multi-part forms, used so extensively in 
modern business communications. From invoices to 
delivery notes, order forms to credit agreements. 
Idem Superior provides a powerful new m _ 
medium for reinforcing brand images. 


Say goodbye to boring 
business forms - insist on 
Idem Superior carbonless . 
paper. _ 


mm 


For farther information contact: Wiggins Teape Carbonless Papers Ltd. PO Box 88, Gateway House, Basingstoke, Hampshire RG21 2EE. jQlIGGINS 

Telephone (02S6) 842020, Fax (0256) 840574 UU TEAPE 
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FINANCIAL TIMES MONDAY MAY 22 1989 


COMPANY NOTICES 

RAND MINES LIMITED 

DIVIDEND DECLARATION 

The riuectore have ctectarsd dividend No G9 as an interim dmdend tn refqsw 
of the yeai endirg 30 September 1989 as foUows; 


appointments 


Aisount (South African currency) 

Last da7 to reqtstei lor dividend (and tor chants 
o( address or dividend instructions) 

Pegisers closed bom 
to 


Ex -dividend on rtv? stock rctehaopes 
in Johannesburg and London 

Currency conversion dare tor sterling payments >o 
shareholders paid from London 

Dividend warrants posted/payat le 

Bate of non-resident shareholders' rax 


120 cents per share 
1988 

Friday. 9 June 

Saturday. IQ June 
Sunday. 18 June 
(inclusive) 


Monday. 12 lure? 


Monday. IS iune 
Monday. 3 July 


Holders of share wananc ro bearer are nobbed rhai'he dividend c payable on 
or alter Monday. 3 July 1985 upon presentation of coupon No 101. 

Hie full conditions of payment of this dividend may he inspected at cr obtained 
from the Johannesburg or London offices ol the company. 


By order or the beard 

RAND MINES {MINING & SERVICES) LIMITED 

Secretaries 

per F D W PEACHEY 


REGISTERED OFFICE: 

13th Floor. The Comer House 

63 Fox Street 

Johannesburg 2001 

IPO Box 62370, Marshalltown, 21071 


SEC RETAR IES IN THE 
UNITED KINGDOM: 
Viaduct Corporate Services Lnmied 
>10 Hotborn Viaduct 
London EC1P IAJ 


UNITED KINGDOM REGISTRARS, TRANSFER AND RAZING AGENTS 
Hill Samuel Registrars Limited 
6 Greenooat Place 
19 May I9S9 London SWIP 1PL 

Onoorpomed in the d®fl|k 

Republic of South Africa i IH ■ 

Registration No 01/0085OTS Q j|| ||j 

•• • •: RAND MIXES W " ' XT'"- r 

BREAKING NEW GROUND EVERT DAT. 


BARBADOS 

The Financial Times proposes to publish this 
survey on: 

19 JUNE 1989 

For a full editorial synopsis and advertisement 
details, please contact: 

NIGEL BICKNELL 

on 01-873 3447 

or write to him at: 

Number One 
Southwark Bridge 
London 
SE1 9HL 
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FINANCIAL TIMES CONFERENCES 


COMMERCIAL AVIATION A AEROSPACE - TOWARDS THE 
YEAR 2000 

Paris, 6 A 7 June 1989 

The Financial Times will once again be holding a Commercial 
Aviation and Aerospace conference at the time of the Paris Air 
Show. The intention is to provide a high-level forum to 
address a variety of issued stemming from increasing 
liberalisation in Europe - and elsewhere, the approach of the 
unified Common Market in 1992 and, with the vigorous growth 
in air travel demand, the problems of congested skies. The 
achievements and prospects of international collaboration in 
the industry will also be analysed, as well as the 
manufacturers' role in meeting the changing needs in the 
airliner marketplace. Since the programme was first 
announced. Adam Brown of Airbus Industrie and Lou 
Harrington at Douglas Aircraft Company have accepted our 
Invitation to take part. 

THE PUBLISHING INDUSTRY M THE 80S 

London, 26 & 27 June 1989 

The Financial Times is proposing to arrange a high-level 
conference to look at the growing internationalisation of the 
publishing industry and the prospects for newspapers, 
magazines and books, both in the UK and abroad. Under the 
chairmanship of Sir Richard Storey and Sir Frank Rogers, 
speakers leading the debate Include: Peter Davis of Reed 
International; Yves Sabouret of Hachette; Ralph Ingersofl. 
Chairman of Ingersoll Publications; Rotf Paltzer, Managing 
Director of G & J of the UK and Michael Turner, Executive 
Vice President of Thomson Information Services. 

CAPITAL MARKETS WORKSHOPS 
London 26. 27 & 28 June 1989 

In 1988 the Financial Times and Price Waterhouse joined 
forces to arrange a highly popular series of capital market 
workshops. The Workshops provide Intensive training for 
small numbers of Individuals and a further one is planned this 
Summer. The programme provides detailed coverage, 
supported by case studies of capital markets activities, 
ranging from underlying concepts through the specific markets 
and instruments, to practical guidance on key aspects of 
management and control of the business including operations, 
risk management and performance measurement 

THE OUTLOOK FOR EUROPEAN PETROCHEMICALS 

London, 3 & 4 July 1989 

The recovery of European petrochemicals has been 
impressive. This conference, the first ever held by the FT on 
this important industry, is designed to examine the prospects 
of the business over the first half of the next decade. The 
Single European Market will be significant The environment 
raises issues with the Commission as well as with member 
governments and Brussels is active in the pursuit of open and 
fair markets. 

Among the speakers who have already agreed to participate 
are John Holloway of Exxon Chemical Ltd; Evert Henkes of 
Shelf UK Ltd; Hilfra Tandy of World Petrochemicals Analysis; 
Charles Brown of Goldman Sachs Ltd; Peter Gaffney of 
Gaffney, Cline & Associates Ltd. The President of Opec, HE 
Alhaji Rilwanu Lukman, Nigerian Oil Minister has accepted the 
invitation to speak on oil and gas prices and the Vice 
Chairman of SABIC, Ibrahim Ibn Abdullah I bn Sal amah, will 
give a paper on Saudi plans for the petrochemicals business. 

AH enquiries should be addressed to: 

Financial Times Conference Organisation , 

126 Jermyn Street, London SW1Y 4UJ. 

Tel: 01-925 2323 (24-hour answering service) 

Telex: 27347 FT CONF G Fax 01-025 2125 


Reorganisation at Racal Communications 


■ The RACAL DATA 
COMMUNICATIONS GROUP 
has been reorganised. Mr Tim 
Holley has become deputy 
chairman and continues as - 
head of Racal's data' 

communications operations 

in Europe. His new position 
with RDCG will ensure closer 
collaboration between 
operations in the US and 
Europe. 

Mr Ed Bleckner remains 
chairman of Racal-Milgo in 
Florida and a director of 
RDCG, but also becomes 
chairman of the Racal 
Corporation in the US. 

Mr Matt Kenny joins the - 
board of RDCG and becomes 
responsible for all the Racal 
data communications 
operations in north Am e rica. 

■ Sir Nicholas Henderson, a 
former British Ambassador, 
is joing SOTHEBY’S as a 
non-executive director at the 

be ginning of June. 

■ At LLOYDS 
DEVELOPMENT CAPITAL 
Mr Robert A&hmead has joined 
the board of directors- Mr 
Ashmead, formerly a director 
of County NatWest Ventures, 
joins Lloyds Development 
Capital and will concentrate 
on buy-ins and buy-outs. 

■ BRITVIC SOFT DRINKS has 
appointed Mr Nigel Symington, 
as its new marketing director. 
He was a senior consultant 
with the P-A. Consulting 
Group. 

■ Mr David Gallagher has 
joined the board of HE ST AIR. 
He is managing director of 
HMS, the largest personnel 
services company wi thin the 
group's UK division. 

■ Following the appointment 
of Mr Paul Feld man as chief 
executive of PARKFIELD 
GROUP’S entertainment 
division, he will now have 
responsibility for Parkfield 
Co mmunica tions and Parkfield 
Mlcro-X, which have been 
brought within the division. 

In the manufacturing 
division Mr Richard Trascott 
has been appointed managing 
director, engineering products, 
and Mr Keith Evans has 
become managing director, 
pressings and fabrications. 

■ LYLE & SCOTT, knitwear 
manufacturers, has appointed 
Ms Frances Teckham, formerly 
merchandise manager.to the 
main board. She becomes 
merchandise director and wRl 


continue to oversee all aspects 
of product design and 
development. ~ 

W Mr Douglas Bedford has 
been appointed group -financial 
director of the 

Manchester-based carrier bag 
man ufa c tu rer. GAYNQR 
GROUP. He joins from 
Crowthers Memswear where 
he was financial director. 




Mr Mike Handley (above) has 
been appointed chairman of 
the FEDERATION OF BAK- 
ERS. He is managing director 
of British Bakeries, the bread 
and morning goods division of 
Rimka HOVis McDOUgalL 

■ Mr Tony Eckford and Mr 
Barry Hauxwell have been 
appointed Joint corporate 
manag in g directors of PRESS 
OFFSHORE. They were 
previously divisional manag in g 
directors. Mr Arthur 
McQuillan has also joined the 
main board. He has taken on 
additional responsibilities as 
general manager of the 
construction operations at 
Wallsend and in Humberside. 

■ Mr BifTiaw i Jagfnwk? has 

taken up his appointment at 
Cambrian Works, Cardiff, as 
manag in g directo r of three 
POWELL DUFFRYN 
companies - Powell Duffryn 
Wagon Co, Powell Duffryn 
Tools and the Gloucester 
Railway Carriage Company. 

He joins from a Swindon-based 
en ginee ring company, where 
he was managing director. 

■ TURRIFF CONSTRUCTION 
has appointed three managing 

directors. Mr Brian Whittaker 
becomes managing director 
of Turriff Midlands, Hr Joseph 
Glen, managing director of 
Turriff North and Mr Leslie 

Wtxalthriala , manag in g director 


of Turriff Projects. 

■ Mr Roy Parnell and Mr Bob 
Slater have been appointed 

to the board of B & K 

steelwork 

FABRICATIONS. 

■ ROBSONS DISTRIBUTION 
SERVICES has appointed Mr 

Paul Demet as finance 
director. He was previously 
finan cial controller. 

■ Mir William Van Overdfik 
has Joined the board of DAKS 
SIMPSON GROUP as designer 
and technical director. 

■ SHORT BROTHERS has 
appointed Mr Alex F.C. 

Roberts as deputy managing 
director. He continues to be 
responsible for c orpora te sates 
and marketing activities, and 
for public affairs. He will also 
assume responsibili ty fo r the 
commercial aircraft divisKm. 

* Fallowing the bid for 

Bassetts by Cadburys, Mr - 
Richard Clemons, the vice 
chairman of Bassetts, hasbeen 
appointed as a non-executive 
director of LE AD BEAT ER & 
PETERS GROUP, the optical 
company. 

■ Mr Alistair Hannan has 
joined the board of THE 
MORTGAGE AGENCY. He 
was general m ana g er . 

■ Mr J.A.W. Samuel has been 
appointed group finance 
director at WHESSOE. Mr F. . 
BOddlendst, an executive 
director, hasre tired. 

■ Mr Peter McMnrtrie has 
b ec o t n** chairman of MUNRO. 
CORPORATE. He replaces Mr 
John Bleby who remains a 
non-executive director. 

■ Mr Edward Weeks, director 
of the plastics division of ‘BASF 
United Kingdom, has been 
appointed a director of 


ELASTOGRAM UK, another 
BASF group company. 

M Mr Stephen P. Birkeland 
has been made a diraiorfa 
Harlow-based MINNESOTA 
3M RESEARCH, a subsidiary 
of 3M United Kingdom. He 
succeds Mr Doug Dybvlg who 
is returning to the US as 
director of a graphic research 
laboratory in St Paul, 
Minnesota 

■ Ms Rosemary Cooke has 
been appointed marketing 
director of BEECHAM 
TOILETRIES and Mr Roger 
Scarlett-Smith marketing 
director of BEECHAM BOVRJL 
BRANDS, both have been 
promoted from head of 
marketing. . 

■ Mr Angus TuHoch has been 
appointed a director of 
STEWART IVORY & CO. 

■ Lord Nelson has joined the 
board of the REGUS GROUP. 

■ YJ LOVELL (HOLDINGS) 
is making the following 
appointments on June 1. Sir 
Norman Wakefield becomes 
nonexecutive chairman. Mr 
Andrew WasseO, group 
n« u i?gfg g director since April 
1387, becomes chief executive. 
Joining the holdings board 
are Mr Tony Harbour, who 
last year was appointed group 
head of personnel and 
or ganisatio n* and Mr Paul 
y utshlr e, manag in g director 
of Lovell Homes since April 
1987. Mr Jim TJiing is retiring. 

■ Mr Geoffrey Hoskins, 
manag ing director of 
EASTBOURNE WATER, has 
been elected its executive 
chairman. 

■ Mr David Barnes and Sir 
Pe ter Th ompson have joined 
BRITISH & 

COMMONWEALTH as 
nofrexcufive directors. 


Temporary Executives that 
make an impact firomday one 

Our comprehensive register of high calibre, 
experienced and motivated executives 

provides (he right person to start any job at fog 
^ speed. Contact Derek Vtafington on Ot :867 6737. 

Arthur Young 

AMoii^ ■ 

AftfXjr\bvnfl.7no*a Bu*finpa.FaiMrlJn«. London EC4A1NH. 
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Brussels, the heart of European business. Who better to fly you there than Sabena, Belgian World Airlines. 
Naturally, wc re ideally placed to cover any out 1 of our 50 destinations Europewide as well as our inter- 
continental connections to North America* the Middle East , Far East , South East A«d and Africa. There , 
tre 're the undisputed specialist with 25 destinations to choose from. Our long experience and reputation 
for reliability will make your business trips around Europe - and worldwide - as pleasurable as ever. 
SABENA GIVES YOU WHAT OTHERS WOULD LIKE TO. 

SABEMA 

BELGIAN WORLD AIRLINES 


COMPANY NOTICES 


Notice to Bondholders 

Of the Issue 7V2% 1973-1 991 of FF 150,000,000 
made by the 

European Coal and Steel 
Community 

The Commission of the European Communities informs the Bondhaktas 
Ihst on May 5, 1989 Bonds for a nominal amount of FF 1 5,000,000 have 
been drawn for redemption in the presence of a Notaty Pubic at tile head 
office of Kiedietbank SA Luxembourgeoise, Luxembourg. 

The drawn Bonds are the following; 

6534 to 8680 ind. 9457 and 9458 10439 to 10448 inti. 

868610 8736 inti. 9462 and 9463 10482 to 10486 ind. 

8752 to 8757 inti. 9471 to 9511 inti. 10482 to 10503 Inti. 

8759 to 8802 ind. 9594 to 9611 Inti. 10516 

9258to 9260 hid. 9620 to 9625 hid. 10520 to 10530 hid. 

9262 to 9266 incL 9630 to 9632 ind. 10596 to 10630 IncL 

9270 to 9298 incL 9640 10634 1010637 ind. 


9311 and 9312 
9314 to 9321 ind. 


9324 to 
9338 to 
9348to 
940810 
9428 
9433 to 
9443 » 


9338 ind. 


9462 and 
9471 to 
9594 to 
962010 
9630 to 
9640 
968610 
986710 
10011 to 


9343 ind. 10059 and 
9357 incL 10311 
9422 incL 10314 
10380 to 
9440 ind. 1038710 


9458 
9463 
9511 inti. 
9611 IncL 
9625 incL 
9632 ind. 

9695 incL 
9875 Ind. 
10016 incL 
10060 


9445 incL 


9448 and 9449 


10411 to 
10437 


10384 inti. 
10391 IncL 
10415 incL 


10439 to 10448 inti. 
10482 to 10486 ind. 
10482 10 10503 Inti. 
10516 

10520 to 10530 hid. 
10596 to 10630 IncL 
10634 to 10637 inti. 
10682 

10685 to 10691 hid. 
10721 to 1Q725 ind. 
10728 

10730 to 10738 incL 
10741 to 10762 hid. 
10767 

10775 to 10781 IncL 
10783 

10864 to 11760 bid. 


Asfrom July 1.1989, interest wO cease toaoctueon Banda drawn on May 5, 

The drawn Bonds wffl be redeemable, coupon due July 1 ,1990 andfotowing 
attached, in accordance with the terms mentioned an the Bands. 

Amount unamartfzed after the redemption of July 1,1 969: FF 75, 000 ,000 
Bonds previously drawn and not yet presented for redempfcrc'none 
Luxembourg, May 22, 1989 

The Fiscal Agent 

® KREDIETBANK 

S.A. LUXEMBOURGEOISE 


CONTRACTS & TENDERS 


WEST U NOSEY DiSTHICT COUNCIL 
INSURANCES 

Applications an# fnvftod from insurance Companies and other interested 
organisations who wish to be included in the Council's set net Dot of tenders 
lor the above contract. 

The contract will commence on 1 0ctober 1889 and wlH provisionally be tar 
■ five year period. AH aspects of insurance cover era to be provided far by 
the contract 

Applications far inclusion on the list from whom tenders wffl be Invited era 
to be submitted tax 

The Director of Rnonce 
The Guild hell 
Gainsborough 
Lincolnshire 
DN2 1 2DH 

and Should be made by 8 June T989 at the latest 


RENTALS 


CENTRAL 
BRUSSELS 
DCEL INVESTMENTS SA. 

Sopcrb (brnfchcd apartments and houses 
Aon and long to. Contact rental 
offices. B8US5EL5 Riu ArendL 
M2-J134I64. Fas M2-51 12029. 
LONDON. 

Ccflo Lwoebeac P 1.73*. 1298 
Flu 01-706-269* 


AlfAUTY FURNISHED 
FLATS AND HOUSES 
Short and Lang Lets 
73 Spring SL, London HV2XIA 
Teb 01-482 2271 Telex: 25271 
Fine (®1) 262 3750 


coieAqmE H M Awcwwa Atcara. 

Cuuim- i n araintrad —dor FT - ch Law ff uclH wissyew ) 

i.t, ■>*,•. *^J*-**^.m*™ 

H — d OSke :ir,m»di H Wum - TWOS HUM 
- Wasiww«dwsntote:BAa»BS«a.i02jai 

mar nance to Houma of ira% bonds 

ol ■ UNO EACH, -COMVERTIBLE WTO OIWtHAIlV 
SHARES OB COWACME nHAMOEKE ALCATEL 


TIM tetters of KJ*«% UMMWf bands tamed Oy G0MPAGME RNANCIERE ALCATEL 
and rrs wi wMU s Into owflnsry shares areeallsd fa « Oenend M—Hna to be at 3 rue Ls 
Fayed* - PATHS Urns (FRANCE), on June 0, IBN. at 11 am, hi order to consider the 
foUonrina spends 
* Bond of Director* 1 ftapoft 

-Approval ol die proposition of die urgor ooncern to g Die ab oe r pSoo of COMPAONC 
PMANGERE ALCATEL by COMPAOME GQffiRAL D'ELECTRJCTTE (C-OEJ wMi a capital 
at Z#SX2fH,300_Frencb. Franca, and.wboaa haad offloa Is tocatad at 9« rua la BoWe, 
75008 PAWS (Company Commercial RagMar B S4BOHL098), with die reaponal bUtty ol 
the abeortdng company for bond laaue WL2SH, M90. 

- Powara tp be co i darrad bribe eaacuBan ol die teqataed (Ormafldaa 

- Dedaton on die madiod at r eootdt n g the documenb d Hie General Meattno. 
Topanwtiiiabondhcidarsta aBandortobarepiaaanbdaUhla moodno, the bonds or 
their dwman recta pta, must be dsposltad at taaat the days baton* die dab toed tor tbs 
masdng/at Ibe officaa at the benta twyhin perbeipatod hi the placing of these bonds and 
bom wham proxies or adndealaa canto can be requested. This meeting shall be validly 
bald 8 the hoidara a I twenty Ova par earn ol the outetantang bonds emttlad to vain arc 
praaa nt In person .or la pm es uta d.. 


THE BOATto OF DIRECTORS 


COMPAGNIE GENUALE D*ELECTRICITE - CGJE. 
CoifflEation O fg B ata l naier Resell Law (Sod£t£ axtotiynic) 

Ca (total: French Francs 2350394360 
■* BGead Office; 54, m La Bofitie - 75008 PARIS 
Registered Head Oflke: PARIS B 542.019.096 
FIRST NOTICE TO HOLDERS OF SK% 1988-1996 BONDS 
OF ECU 5JM0 EACH CONVERTIBLE INTO ORDINARY 
SHARES OF C.GJS. 

The luriden of 5MW I9SS-19M bonds famed by COMPAGNIE GENERALE 
0*ELECTWCrrE CGX asd oomatibta Into onEaaiy shews are called to a General 
Meeting to be brid al. 3, nw La Fayette - PARS 9enw (FRANCE), on Jane 6. I9W. u 

- Board of Director*’ Report Cifioiwos ajiiHln; 

- Appoval of the dedrioos gafamfetad to die twBaaty tad cwta oedhary GatKtri Mcodnc 
oT tbc company's dwrehek ) tn giving anthortouico to I be Board of Efasctorc to tae, 
•J* toVptm*» of pnCarcotial aubaafaxioa rights, the EbBewug tn uw fenrt ito •eenmio. 

• Shares, w, ik or wnteoiwanutstoioUrfjesliaiTa - 

• Wsrraatt to nfaacribe shares 


any abates by mesas of c t a ma ri o t i . 
: or soy outer manner 


To pwdt the boo dhoM c is to atteo d y to be rc prcs owd « this tnctaing. the bonds or ihefa- 
depoet rcttqaa, raoto bo deposited at tat fin days before the data fixed tor die «**»»« ax 
■***? ^ nhl T il1 PyCdytai la the ptaaag of tfama bonds and from whom 
E£w!5 Thn. meeting Stan be vafitfiy hdd if the 

” oUo '* P tr ***■ •** omstaadlae beads codded so vow arc present a 


THE BOARD OF DIRECTORS 


COURSES 


ONLY 

HENLEY 

HMSUCHA 




Hento/s OstafK8 Learning 
MBA lots you study in your own 
lime and « your own pace, and 

apedaisBinBufcjocts you want 
to cover. 

Usfinglwolotourywi3,fhe 
couiso combines vidsafeutio 
awtortal, study packs and tottiai 
wAshops to give oomptoto 
taBMty -you can even starf# 
whenever you A& 



For fcrtitoMbttis ring the 
Graduate Stocfes Womafion 
0^C8 oiriDWSTI *54/41 0239 
(Ans w aphon^owtetotiw 

- LtolfMr 
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.1989- 


A Statement to the Shareholders of 






FROM 

Peter de Savary 


AND 


Chainrock Corporation NV 

InRbplytoaCircularto Shareholders Distributed oni9thMay1989 


in its 


: ■GrcuTar that in. its interim statement for the 'six .month -period. 
■ April -1989 it intends to make a provision of £63 


inter alia, for the Loan of £25 million to Chainrock Corporation 

- N. V. {‘‘the Loan”). 

The purpose of this statement is: ; . 

.1 To . explain fully to you the background to each of the 
above transactions; and v : - . •> . 

- 2.- To bring to your attention, material facts that have been 
omitted from the CircuLain.and , . 

3. ; To inform you of our reasons for.disagreeing fundamentally 
with your Boards reasonVfor making foil prov ision fo r theloaiu. 

THE AMERICA'S CUP 

In early 1987 your Board initiated an approach through an 
intermediary to solicit my services in connection with a Challenge 
that Blue Arrow wished to sponsor for the America's Cup. This led 
ultimately to a new subsidiary being formed Blue Arrow Challenge 
PLC. Your company has^ control of the Board of Directors of Blue 
Arrow Challenge PLC, who deride i what funds are reasonably 
required for the campaign. Blue Arrow financial personnel have 
supervised and accounted for all financial matters in relation to the 
Challenge; financial matters apart, ! am responsible for the day-to- 
day conduct of the Challenge. Your Board considered at the time 
that such sponsorship of a major international sporting event 
would serve to promote the Company. Myrtegotiations throughout 
were with various directors of your Board, including Mr Berry 
(Chairman and Chief Executive), Mr Atkin (Deputy Chairman), 
Mr Lowe, and Mr Gray (Company- Secretary) all of whom were 
present at the discussions hdd on the 29 th of November 1988 when 
the agreement was readied to vary the Shareholders Agreement to 
enable Blue Arrow to continue its sponsorship of the Challenge. 

THEEM3UTY AGREEMENT: 

Background 

In September 1988, the Board of Blue Arrow: PLC approached die 
group of companies in which I am involved to discuss die possibility 
of participating in a number of propert y ventures with which we 
were concerned. Your Board explained thatBIue Arrow was seeking 
toi 


Several projects were reviewed by- your Board; the executive with 
responsibility for conducting that review, was Robert Holt. As a 
result of that review. Blue Arrow expressed a strong interest in 
jTai^^atinghrtiw Canw^ devefopment 

at the time of thr^other substantial companies who were negotiating 
an investment In the development on terms substantially identical 
to those on which Blue Arrow was ultimately to enter into the 
venture and requested that Blue Arrow be the preferred partner; 
full details of those negotiations have since been made available by 
us to your present Board. ~ 

Negotiations 

On Uth November 1988, a meeting was held to discuss the Cartvey 
bland project and was attended by four members of the then 
Board, namely Messrs Berry Atkins arid Fazakerley, plus Messrs 
Holt, Gray and Snell (Property Services Manager) when it was 
agreed in principle to progress the transaction, subject to contract 
and due diligence by your company's advisers. In the negotiations 
that followed, your Board was assisted by a team of advisers which 
included its solicitors, Allen & Overy and, we would assume, its 
merchant bankers and brokers. The negotiations were conducted 
openly and as far as we were aware" with the full knowledge and 
approval of your Board. On this point, the Circular is confusing to 
shareholders in its use at differed: stages throughout the document 
of the expressions — "the Board,” the "Directors” and the "non- 
executive Directors" even though the Circular contains definitions 
of these terms elsewhere. Set out below is a verbatim extract from 
the Minutes of the Directors' meeting held on the 30th of November 
1988, which extract has only recently come into our possession. 

Oiinte Present: A G Berry (Chalram) 

N Fazakerley 
H F Erasstein 
AH Davies 

- • . D Stevenson - 

M B Tebbitt 

In attendance: B H L Gray, Secretary and J K Sharkey. 

M 815 AMERICA'S COP . . . 

ACT reviewed the current . situation, ■ pointing out 
that the prognosis was for the next Challenge to take - 
place in Spring 1992. Current estimates suggested 
the cost to the Blue Arrow Challenge over the 

- next three years- would be “in the order of £15 

million. Clearly, a prime ain nust be to defray such 
costs as far as possible and a particular joint- 
venture project had been put forward before us by 
Hr de Savary. - 

Peter de Savary is currently involved in a major, 
p -eject on Convey Island where he now owns 
approximately 1300 acres of industrial use land. It 
is suggested that Blue Arrow' will take a 50» share 
£„ a joint venture to develop this land for 
coraaercial and residential purposes. This would 
require the insertion of £25 million in loan 
capital. Blue Arrow would have a charge over the 1 
land inaediately behind the banka and would be 
repaid its investment first before Peter de Savary. 

It is cans i da red that this will be a self-financing 
project and it is evident that its success all 
evolves around obtaining the appropriate planning 

emissions. _ . 

General discussions took ' place and the nen- 
executive directors expressed sous anxiety about 
peparuaent of Environaent “calling- in* the planning 
MrSssion which would lead to long, delays. It was 
therefore important that ability to exit the project 

- ■ -as available. It was pointed out that the value 

of the land with its existing industrial use covered 
the initial investment by Blue Arrow. It was 
resolved to proceed with caution. 

Unqbote 

The minutes demonstrate that the value of the land, without the 
benefit of planning permfesian, adequatelysecured your investment. 
It is significant tortote that, contrary to what the Circular states, the 
‘ ,ve Minutes make no reference to any personal guarantee, or 
the loan i^ould eztber bear interest or be repaid within eighteen 
ths-Intfeed, these matter; were never the subject of discussion 



between Chainrock and your Board. It can only be assumed that 
theabove Minutes are, as they would purport to be, an accurate 
record of the proceedings of your Board. Moreover, the above 
Minutes were approved and signed at a meeting of your Directors 
held on Wednesday 22nd February 1989. That meeting was attended 
by the full Board with the exception only of Mr Stevenson. 

There is now set out below the text of a letter received by 
me from your former Chairman and Chief Executive dated 
2nd December 1988. 

Quote 


Peter de Savary, 


2nd Decesfaer 1988 


Cha lri rocfc sv. f subject to cowtbacti 

• ' Dear . Peter, 

caiway-Ialjml 

I refer to the discussions which ms Have bad regarding Blue 
Arrow's proponed I n ve st ment in the Canucy Inland project. 1 
am writing to confirm that Blue Arrow does wish to invest the 
soot of £ 2 Sn la the project and that aneh I nv e stm e n t would be 
rude by way of a loan secured by a second charge on the property. 

Blue Arrow would expect to receive a half-share in the profits 
which would derive from the development of the property after 
all book debt, development coats and the £25n Blue Arrow loan 
have been re-paid and after Chainrock or Aldersgate have 
received the first £2Sm of profit. 

Although I understand that our respective solicitors have tads 
considerable progress on the detailed documentation, it 
appears that we are not in a position, today, to sign legally 
binding documents. I would therefore be grateful If you would 
accept this letter as Bine Arrow* a agreement in principle to 
the transaction on the basis of the terms set out in the 
attached nonary. This agreem en t in principle must remain 
subject to contract until full and final documents in a form 
mutually acceptable to the parties have been negotiated and 1 
agreed. X confirm that I have obtained my Board 1 8 approval 
In principle. Xou have my that Bine Arrow 

negotiate such documents in goad faith and on reasonable terms 
to reflect the principles of the deal and I have instructed 
Allen A Overy accordingly. 

I would be grateful if you would confirm this arrangement is 
acceptable to yon. 

Tours sincerely, 

BLOB ARROW PLC 
A S BMXSX 
(1in< nan 

Unquote 

- The summary attached to the above letter of the terms of the 
agreement stated, inter alia, as follows: 

"Blue Arrow will lend Chainrock the sum of £25m for a 
period of two and a half years from the 1st of January 1989, 
interest free and secured by a second charge on the property" 

Throughout the negotiations it was envisaged by both parties that 
their respective investments would take the form of a joint venture; 
indeed reference is made to the fact in the above Board Minutes. It 
was for this reason that Blue Arrow's investment, like that of 
Chainrock's, was to be interest-free as both parties will be sharing in 
the development profits. However the agreement was for technical 
reasons structured, as an interim arr an g em ent, in the form of a loan 
facility but with Blue Arrow being entitled to a full participation in 
the development profits. You will also see from the terms of the 
Facility Agreement that, as it had insisted. Blue Arrow has the right 
at any time on notice to require Chainrock to enter into negotiations 
to convert the arrangement to a fully-fledged joint venture. 
Following detailed negotiations on the contractual documentation 
between Chainrock's and Blue Arrow's respective legal advisers, 
completion of the Agreement took place at the offices of Allen & 
Overy on the 7th December. Present at the meeting, amongst 
others, were the Chairman and Chief Executive of Blue Arrow and 
its delegated executive, Robert Holt. The Agreement was signed on 
behalf of Blue Arrow by Robert Holt and his signature was witnessed 
by one of the partners of Allen & Overy. 

At the completion meeting, Allen & Overy confirmed to our 
solicitors that a copy of the Board Minute confirming full Board 
approval for the execution of the Facility Agreement would be 
provided. We therefore had then and have now, no reason to doubt 
but that the Agreement was being executed with the full knowledge 
and approval of your Board. 

Between the 7th December 1988 (when the Facility Agreement was 
signed) and 21st December 1988 (when the funds were drawn 
down) I had numerous telephone conversations with your Finance 
Director Mr Fazakerley concerning the mechanics of the drawdown 
of the funds. 

The Reason for Confidentiality 

There has been much speculation in the media concerning the 
confidentiality clause in the Facility Agreement. As a result of that 
speculation, it is only right that you should know the reason for the 
clause. 

The planning application that has been submitted in relation to 
Canvey Island is very substantial. Complicated development 
proposals are usually more successfully realised in a quiet low-key 
manner. It was for this reason alone that a mutually binding 
obligation of confidentiality was incorporated in the Facility 
Agreement. Such provisions are perfectly proper and commonplace 
in commercial transactions and indeed were very much in the 
interest of both parties. Blue Arrow and its solicitors, Allen & 
Overy were fully aware and appreciative of this condition at the 
time they executed the Facility Agreement. 

It followed from the same reasoning that Chainrock endeavoured 
by Court proceedings to ensure that confidentiality was preserved 
since it considered the development value of the land might 
otherwise be jeopardised. The application to the High Court for 
an Injunction on Saturday 1st April followed a letter I had 
received on Friday, 31st of March when I was first notified of your 
Board's intention to make full disclosure in breach of its confidentiality 


obligations unless Blue Arrow was released from the venture. The 
text of the letter is set out below. 


Quote JO: Peter de Savary 

“all Hall / Littlecote Manor 

FROM: Bmce Gray 

31st March 198B 

Peter, 

He have been advised by Janes Capel and Lazatds that 
ve must declare existence of the loan to Chainrock 
at the AGM on Monday. Obvioup'y ve shall have to 
do this. Any such disclosure will not identify the 
third party. A separate valuation of the existing 
use value of the land carried out discreetly by 
another firm has shorn a considerable discrepency 
suggesting that our loan nay be unsecured. The 
obtaining of the separate valuation uas required by 
James Capel and hazards. 

Final agreement to release us from the venture 
before next Monday would hopefully remove the need 
for such disclosure. Please respond urgently. 

Regards 

Bruce Gray 

Bruce Gray - Home Humber 0737 351217 
John Sharkey - Home number 01 465 4243 

Unquote 

The threat to breach the confidentiality obligations could not have 
been made at a more sensitive time, the planning application 
having only been lodged at the end of February. Your Board was 
also on notice that at that time, Chainrock was engaged in the most 
delicate negotiations with a major pension fund joint venture, 
which negotiations would have led to the immediate repayment of 
the loan and Blue Arrow's replacement in the joint venture by an 
institutional partner who would ensure the fulfillment of our 
long-term development objectives. Your Board has been provided 
with documentary evidence of this. 

The confidentiality clause was, as already mentioned, entered into 
in the full knowledge of your Company's advisers. It is to be 
inferred from this that the advisers to your Board confirmed that 
the Loan was not a notifiable transaction under the Rules of the 
Stock Exchange. 

We are also aware that the Audit Committee of your directors 
(comprising Mr Davies and Mr Tebbitt with Mr Gray Mr Fazakerley 
and Mr Sharkey in attendance) met on Monday the 27th February 
1989 and was advised that the present brokers to Blue Arrow, 
namely James Capel & Co. did not' disa^ee with the earlier advice 
that the loan was not a notifiable transaction. The Minutes of that 
meeting show that your Board had been advised by Jones, Lang & 
Wootton that publicity in connection with the development would 
prejudice the application for planning permission. The conclusions 
of the Audit Committee were that they were satisfied proper 
security existed for the Loan and that disclosure need not be made, 
^nations 

The statement made by your Board at the Annual General Meeting 
held on the 3rd of April was based upon a brief report which, 
unknown to us, was commissioned by your Board from Drivers 
Jonas in March. As the Circular points out, that report did not 
purport to be a valuation; it describes itself as an "overview” and 
indeed could be no more than that as Drivers Jonas made no local 
enquiries of the planners and did not discuss the project with us, the 
developers. It is to be regretted that Drivers Jonas' report is not 
appendixed to the Circular. 

However, on the basis of that brief report, your Board chose to 
make an announcement at the Annual General Meeting calling into 
question the recoverability of the loan. 

Your Board chose to cast aside the more detailed valuation it had 
commissioned as recently as the 27th February 1989 from Jones, 
Lang & Wootton, who had been investigating the project since June 
1988. You have seen that the valuation placed by Jones, Lang & 
Wootton on the development land, without planning permission, 
was between £75 m and £85 m. You ought to be aware that, contrary 
to statements in the Circular, Jones, Lang & Wootton have at no 
time acted as advisers to either Chainrock or myself on the project. 
Their report was prepared at the request of and on behalf of Blue 
Arrow. The Jones, Lang & Wootton valuation is supported by the 
evidence we have produced to your Board in respect of the 
negotiations we have been currently conducting. Jones, Lang & 
Wooton's report apart, the independent evidence we have provided 
to your Board shows dearly an existing value of £80m on the land 
without planning permission. That in our view represents the best 
evidence of current market value. 

Your Board now bases its present decision to make full provision for 
the loan upon a report it has recently commissioned from Debenham 
Tewson & Chinnocks, who were only instructed towards the end of 
April and who can have only a very limited knowledge of the 
development land. Again, it is to be regretted that your Directors 
have not chosen to exhibit in the Circular the full report of 
Debenham Tewson & Chinnocks. 

Conclusions 

For the above reasons, we fail to comprehend how your Board can, 
and, why they should wish to, now call into question the 
recoverability of the loan and the value of the underlying security 
and advise you that full provision should be made. Companies in 
my group have been consistently successful in major property 
transactions and it was our firm opinion that your Loan was more 
than adequately secured with the opportunity of earning a substantial 
profit. This is well documented by the independent evidence we 
have made available to your Board and which would refute the 
opinion expressed by Debenham Tewson and Chinnocks. 

As your partners in the venture we shall continue to progress the 
development notwithstanding the disruption and burden under 
which your Board has now placed us. 

We seek to further not only your interests and our own but also 
those of the community of Canvey Island, 

I PJde Savary 19 th May 1989 

For and on behalf of Chainrock Corporation NV 
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H i-Spec Structures 
for 

Hi-Tech Industries 

ICRENDON STRUCTURES LIMITED 

Long Crendon, Aylesbury, Bucks. 
HP18S03 

Tel: Long Crendon IUB44J20848T 
faxi 108441201622 TbIbx: 83243. 


BALFOUR BEATTY, a BICC 
Company, is leading the UK 
involvement in the New Olym- 
pia Hotel development which is 
to take place in the city of Tal- 
linn in Estonia, one of the Bal- 
tic republics. 

A protocol of intent has been 
signed in London by represen- 
tatives of Balfour Beatty, the 
FINEST Hotel Group, the Tal- 
linn Association of Hotels, the 
Moscow Narodny Bank and the 
Vneshek onombank. 

The FINEST Hotel Group is 
a Finnish and Estonian joint 
venture which is currently 
refurbishing an hotel in Tal- 
linn. Balfour Beatty Is organis- 
ing a recapitalisation proposal 
whicb will enable the joint 
venture to undertake the sec- 
ond stage of the Tallinn Devel- 
opment, comprising a £30 m 
300-bedroom hotel, office and 
conference complex, due to 
open in the summer of 1992. 


CONSTRUCTION CONTRACTS 


Unprecedented demands 
on British roadbuilding 


By Andrew Taylor, Construction Correspondent 


Share prices of some of 
Britain's biggest civil engineer- 
ing companies and building 
material suppliers rose steeply 
at the end of last week as 
Investors began to realise how 
much extra work the compa- 
nies could win as a result of an 
unprecedented Increase in road 
building. 

Spending on motorway and 
mink roads is to be more than 
doubled to £12btL The money, 
subject to annual public expen- 
diture decisions, is expected to 
be spent over the next ten 
years. 

Tarmac's share price on Fri- 
day rose 21 p to 356p. Blue Cir- 
cle by 22p to 604p, Redland 23p 
to 630p, RMC 31p to 810p, Cos- 
tain 23p to 368p. Mowlem 17p 
to 471p and Taylor Woodrow 
19p to 670p. 

But can the construction 
industry, which showed signs 
of overheating last summer, 
cope with such a rapid expan- 
sion? 

Producers of aggregates, the 
sand, gravel and rock which is 
used to make concrete, in 
black top and for foundations, 
have already warned of short- 
ages unless local authorities 
grant more planning permis- 
sions for new quarries. 


Mr Robert Napier, managing 
director of Redland one of the 
country’s biggest aggregate 
producers, welcomed the Gov- 
ernment's announcement but 
said: "There ate problems with 
sand and gravel reserves, par- 
ticularly in south east 
England. 

“Companies will be able to 
cope with increased demand 
from the road programme but 
only by increasing production. 
This would further shorten the 
life of existing quarries. Prices 
are bound to rise unless 
reserves are allowed to 
increase, particularly if compa- 
nies are forced to ship aggre- 
gates from other regions to the 
south east.” 

The Department of Trans- 
port last summer imposed a 
moratorium on road repair 
contracts for motorways and 
trunk roads because construc- 
tion prices rose higher than 
expected. 

Mr John Armitt, chairman of 
Laing Civil Engineering, 
said: “It is going to take two or 
three years to design and pre- 
pare these schemes so there 
will be time for civil engineers 
to build up their teams ready 
for an increase in workloads. 

"Prices increased last year as 


a result of rises in labour and 
material costs. It is too early to 
say where prices will be in 
three years time or what state 
the rest of the construction 
industry will be in. Clearly 
companies would like to 
increase margins which 
remain very low in civil engi- 
neering." 

The most immediate benefi- 
ciaries of last week's 
announcement w£Q be consult- 
ing engineers which the Trans- 
port Department said: "will he 
appointed as soon as possible 
to work, prepare and design 
individual s c he mes ." 

The emphasis of the 
prgram me wil l be on wid ening 
and improving cncj^ting motor- 
ways and trunk roads rather 
than building new ones. 

Adapting bridges and 
embankments to accomodate 
extra motorway lanes will pro- 
vide particular problems. One 
suggestion has been to convert 
hard- shoulders under bridges 
into temporary lanes. 

What is dear is that the con- 
struction industry is in line for 
a lot more work over the next 
decade with the Government 
committed to providing the 
resources to improve Britain's 
roads. 


Hampshire 
town centre 
project 

NORWEST HOLST is to build a 
£l5m town centre scheme in 
Havant, Hampshire. Known as 
the Meridian Centre, the 
scheme will provide shops, 
office accommodation and car 
parking on two sites in the 
middle of the Hampshire town. 

Shopping and office accom- 
modation will be housed in a 
four-storey in situ concrete 
framed structure which will be 
clad in brickwork. A three-sto- 
rey high glazed atrium and 
shopping mall will form the 
focal point of the scheme with 
retail outlets housed on the 
ground and first floor levels. 

Work on site began earlier 
this month and is scheduled to 
last S3 weeks. Client for the 
scheme Is Waterglade Retail 
(Havant). 


Access to Essex shopping centre 


LAING CIVIL ENGINEERING 
has been awarded a £16m con- 
tract by Capital & Counties to 
build the link road to the new 
Thurrock Lakeside Shopping 
Centre development in south 
Essex which is due to open in 
Autumn 1990. 

The road forms a link 
between the A13 and the main 
spine road passing through the 
development area in Thurrock, 
the AI26. This area has already 
seen the establishment of a 
major retail warehousing 
scheme and other distribution 
related warehousing develop- 
ments. 


The contract includes con- 
struction of 1300 metres of 
dual carriageway passing to 
the east of the shopping centre 
and under the A1306 to the 
north of the site. From the 
northern end of this section 
the road will be connected to 
the A13 trunk road under a 
separate contract 

Access to the shopping cen- 
tre will be provided by a grade 
separated junction between the 
two major roads. The section of 
road from the A13 to the A1306 
will be in-cut, the remainder 
being on a filled embankment 


supported by reinforced earth 
retaining walls through the 
grade separated interchange. 

Other structures on the con- 
tract include in situ reinforced 
concrete retaining walls, 
bridges over the grade sepa- 
rated interchange comprising 
pre-cast concrete beams with 
an in situ topping, and an in 
situ bridge with a voided deck 
to carry the A1306 over the 
new road. A temporary diver- 
sion has already been built to 
divert traffic round the bridge 
site providing room for the 
construction of the bridge. 


International ice rink for Brighton 


Work will start this summer 
on a £40m development which 
will bring an international 
standard ice rink to Brighton’s 
town centre. The Jubilee Street 
redevelopment project will also 


indude over 100,000 sq ft of 
offices, residential and retail 
units. 

Joint developers of the 
scheme are Tarmac Properties 
Home Counties in partnership 


with Brighton Borough Coun- 
cil. TARMAC CONSTRUCTION 
will start work this summer on 
the five acre site and construc- 
tion is scheduled to take about 
two years. 


RAND MINES LIMITED! 


Extracts from the unaudited consolidated results of Rand Mines Limited 
and its subsidiaries for the six months ended 31 March 1989 


Six months ended 


Turnover 

Profit before taxatio n 
Profit attributable to 
shar e holders 
Bantings per share 
Dividends per share 
Extraordinary charges 
attributable to ordinary 
shareholders not 
included above: 

Goodwill on acquisition of shares 
in subsidiaries 


31 March 1989 

31 March 1988 

Change 

Hn 

Rm 

% 

519.5 

386.1 

+35 

141.9 

98.2 

+45 

93.0 

66.8 

+39 

830c 

596c 

+39 

120c 

105c 

+14 


15.6 


4.7 


Total assets (Rm) 

Net assets value per 
share (cents) 

Total liabilities to equity 
Debt to equity 
Current ratio 


31 March 1989 
2 724,0 

9 445 
0.82 
0.49 
0.87 


30 September 1988 
2 413.8 

8 809 
0.93 
0.58 
1.50 


NOTE: Certain comparative figures in respect of the six months ended 31 March 1988 have been restated, 
reducing profit attributable to shareholders for that period by R 1.6 million. This arises from a change, during 
the second half of 1988, in the basis of accounting for coal stockpiles. 


Increased contributions for coal, base minerals and property divisions. 
Controlling interest obtained in Lefkochrysos Limited which is making good 
progress on the development of its platinum mine and refineries. 

Control of Vansa Vanadium S.A. Limited acquired by the Group. 

Earnings for the year expected to rise by approximately 15%. 

Gold mining operations of Durban Roodepoort Deep, Limited and East 
Rand Proprietary Mines, Limited being re-evaluated. 


The Dividend Declaration 
is advertised today 
in this newspaper 



RAND MINES 


( to ewpor a ted in Uw 
Republic of South Africa) 
Registration No. 01/00656/06 
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FINANCIAL TIMES MON DAY MAY 22 1989 

DIARY DATES 


PARLIAMENTARY 

Today 

Commons: Motion for spring 
adjournment 

National Maritime Museum 
BUI, Civil Aviation (Air Navi- 
gation Charges) BUI and 
Atomic Energy Bill, remaining 


Motion on Financial Provi- 
sions (Northern Ireland) Order. 
Lords: Prisons (Scotland) Bill, 
third reading: 

Water BUI, committee. 
Motion for -approvals on 
Summer ■ Time Order and 
Social Security (Miscellaneous 
Provisions) Regulations. 

Select committees: Home 
Affairs: subject report of the 
Police Complaints Authority. 
Witness: Sir Cedi Clothier, 
chairman. (Room 15, 4J5 p.m-). 
Public Accounts: subject. 

Ministry of Defence manpower. 

Wltness: Sir Michael Quinlan, 
MoD. (Room 16, *L30 pm.) 

Environment: subject, con- 
taminated Land. Witnesses: 
Environment Department offi- 
cials. (Room 21, 5.15 pro.) 

Tomorrow 

Commons: Opposition debate 
on "The necessary regenera- 
tion of the inner cities.” 

Motion on Commonity 
Charges and Rafingand Valua- 
tion Regulations. 

Op posed private business 
from 7 pm. -■> 

Lords: Water Bill, committee. 


FINANCIAL 


TODAY 

COMPANY MEETTNGS- 
Ailtad Partnership. Rubens Hotel. Buck- 
ingham Palace Hoed, S.W, 11.30 
Avis Europe. Inn-orMhe^ark. Hotel, Park 
Lane. W., IZOO 

Kentteft Property,. Tom fifth my. .CftfswvM 
Street. E.C. I ZOO 

Meggtt. Merchant Tatars Haft. 30. Tlwead- 
needle Street. E.C, 1200 
More OTeraH. Ctwsttrtonl Hotel, 3Z Chertse 
snw ML, 1000 

Quotient, s-7. Crammed Street, EC. IZOO 
Savoy HewL Savoy Hotel W.C. tLOO 
Severfieid-Reeva, Bvtcbera Hall. BanhMo- 
' maw Close. EC, izOO 
Sherwood Computer Service*. BuMMfS He*. 

Bartholomew Ooee. EC. 1200 
T ft S Stores. Pert House Hotel, Chepel Lane. 

Greet Barr. Birm in gham. IZOO 
BOARD MEETINGS 
Finals: 

Aaooototetf Srttaft Foods 
BrWah-Borneb Petrel 
De Morgen 

London & O’osas F iatflMara 

Murray Technology 

Petrecon 

Pteesey 

Premier 

Stratton Inv. Tat 


Parking Bill, report 
Hearing Aid Council 
(Amendment) Bill, second 
reading. . 

Select committee: Members 
Interests: subject, parliamen- 
tary lobbying. Witness: Mr 
Adam Raphael (Room 15* 5J5 
p.m.) 

Committee on a private bill: 
Bromley London Borough 
Council (Crystal Palace) BUL 
(Room 6, 1030 ajn.) 

WtKbMsdoy 

Commons: Dock Work Bilb 
remaining stages. 

Motion on EC document on 
gaseous emissions. 

Lords: Debate on transport 
needs, particularly in London. 

De bate o n report of the EEC 
on merger control, . 

Select committees: Environ- 
ment: subject, progress in reor- 
ganisation of the Property Ser- 
vices Agency. Witnesses: PSA 
officials. (Room a, 1030 am.) 

Foreign Affairs: subject, 
Hong Kong. Witnesses: Mr 
Henry Keswick and the Hong 
Kong Association. (Room 15, 

1030 am.) 

Welsh Affairs: subject, public 
expenditure plans for Wales 
and the Welsh Commentary. 
Witness: Mr Peter Walker, 
Welsh Secretary. (Room 18, 
10.30 am) 

Agriculture: subject, imple- 
mentation of the new beef 
regime. Witnesses: National 


Hall. MenkweD Square, Wow} Straw. 
E.G. 12.00 

Naator-SNA. 41, Towar MB. LC, 1200 
Ocean Transport & Trading, M ara a ysW Msr- 
Mma Mm sum. Albert Dock. U m rpool. 
230 

Pag* {MtebasQ, 3M1. Porker Straw WXl. 
1200 

Hote-Roycs, Albert Hafl. S.W. 11X0 
Scott A Robertson. ExceMor Hotel. Gteagcrw 
Airport. GUasgow, 1200 
BOARD MEETMQ8 




Apricot Cor 
British Airways 
Ontarofl 
Dow i il e b r ae 
Fotrbriar 
OHm (Frank) 
Juat Rubber 
Trimoco 
Vtbropiant 


Compass 

ConsoUdsted Go. BitfontMn 
Countryside Props 
FAC Eurobust 
Graenall WMUey 

Grioualand VMM Diamond Mining 

PWS 

Parieom 

Shaftesbury 

Union Steal Corp 

We s tern Selection 

Mflwwrar 

DIVIDEND AND INTEREST PAYMENT8- 
Aflled Irish Banks Undated FRN's S4TM2 
CWcorp OlMM Finance Ffllfa 1991 £16227 
Commerzbank O'sssa Finance HWa UK 
SGOSSS 

Cons. FreigMways sftficts 
Conversion id 1 * pc UK 6J*pc 
Dauphin 27p 
Crack 23© 

Cuiopesn inre nn s ui Bank Wapo Ln 2004 

ado o 

Exchequer 2»jpc KMO 1*«pc 
Hans Hamas 8 Oantena 4p 
IMI Bp 

Ma ol Man Steam Packet Up 

Lancaster 27p 

Lsporte Inda. Z7p 

Menders ASSp 

Mineral* Ode 8 Has. itete 

National Wosanlnotw Undated Var Rate *2 98 

New Zealand FRN’s tw £i8ZB3 

PocMn's 4p 

Savage L9p 

Sea Co ntai ne r s iScta 

Security PnclHc fW. 1807 S34Z98 

Standard Chartered Sub FRN’a UK £1883 

Syxea-PUckavant J.Sp 

TS8 onshore Inv Fd PI (Okie Chip 8 out 
Clans) top 

Do. PI (Man Currency Ctaas) Up 
TSW i.iEp 

Tokyo Electric Power FRN'a 1802 Y2S07V9 
Treasury 2>zpa M. UK CtfiSM 
Wooterteh EqutaMa B. 8. FRWs 18K 02282 
TOMORROW 
COMPANY MEETBIOS- 
Bridon. Savoy Hotel. W.C, 1200 
Can mum Street invs, Royal Westminster 
Hotel, Buckingham Palace Road. S.W, 
1200 

CMW Hearth n sss sren Inv. Tot. 33. Coven- 
mart Square, W„ 130 

Connell* Estate Agents. Brawn's Hotel. 

Dover Street M L 1030 
Corporate Estate P rop*-. Savoy HOWL W.C, 
T200 

Raone. Merchant Taylors HaU, Thra a d n ssd te 
Sweet. E.G.. 11.00 

Hogg Robinson 8 Qsrdnsr Mountain, Baltic 
Exchange Chambers, 14/20, St. Mary 
Ax*. E.C.. 1215 

Jacksons Bourns End, Barber -Surgeons' 


Alexanders 
Bed Brothers 
CHy sue Estates 
F airline Baste 
Leeds Group 
Moran 

Northern American Tst 
Noidiem tndl. bnprav. TsL 
Radio Cfty (Sound of Merseyside) 

Rank Hovta McOougolI 

ONIOSfO AND WTEREW PAYMStfTS- 

ASEA AB Bar A 8KB 

Oo. SerBSKO 

AUorLavol SKIBlS 

Brooks Service L4p 

Expert-Import Bank of Koras FWe DM 
S471K 

HalUsx B S FUN'S Ml £181 JM 
M.y. ijp 

Morgan (JJ»4 bit Finance FRTTs 1807824722 

Portland NZ3IL02ZS 

Premier FRN’a 10B $48*27 

Royal Dutch Patroteom (8r) Ml 

Da (Rag) FH.1 

Smarter Co's inv T M 128p 

Sunderland (Borough ol) llftpo 2000 S^pc 

Treasury ISVpc Lit. IMS rtpc . 

Trinidad A Tobago (RapabUc of) l2Vpc In 
2008 8 is pc 
TVndall 3p 

WEDNESDAY MAY 24 ' 

COMPANY M±!JMOfi- 
AisoclBied Brittah Pom. h u tswoiwsra* Haft. 

Shaftesbury Place. Barbican, EC. 1200 
BHH. Newataad H obaa. AMtfBat Ortva, 
New vte a d lad. Eetele, lYetuham, SHha- 
on-Tram, HJ» 

D emro ee . a s ao n eta HU, A m Maria . law. 

E.O. HAS 

BUHiga ff Be CHy Secraftiee. 1. Praaooi Sheet, 

duff Resourcae. 00. Pall MaB. 3-W, 1200 
Coefeln, Ptalswrara HeH. ), London NM, 

ec, 1200 

Bya (MtaMMan), Ute yu h Road. W h nbla- 
don, S.W.. 600 

Gordon Rusted. 44-48, Eagle StraaL W.C. 
aoo 

Guardian Royal Exchange, MoMota of Cher-' 
tered Accountants. Uoorgne Place. EO. 
1200 

Johnson Cteeners. Howard Hotel, T s mp l s 
Place. W.G, 11S0 

London Finance 8 in*. Hono u raMa Artttety 
Company. Armoury House. Cfty Road. 
£G. 1200 

Mstsfrax. Plough 8 H ar row HoteL Hsiglsy 
Road. Edooestoo. Bl n all igh a iw. HAS . 
Mo/ynx. 10. Loarer Thontsa MrasL E.C, 1200 
OHovood. How ar d Hotel. Temple Piece. W.C~ 
1200 

P-E ted. Savoy HoteL WA, 1200 
Reckftt & Cokiwiv New Co oneu gla Roams. 

12 Greet Quean strmot W.C. 11 JX 
Waca. 335. Strand. W.C, IlfiQ 
BOARD MEETINGS 


Chamberlin « MB 

CWHingHiT 

Cfty ol London PR 

CourteukJe 

Heriwea 


Trade Fairs and Exhibitions: UK 


May 23-25 

National Incentive & Promo- 
tion Exhibition (0273 206722) 

Olympia 

May 23-26 

Chelsea Flower Show (01-834 
4333) 

Royal HospitaL Chelsea 
May 24-25 

Computers in Manufacturing 
Exhibition (0372 372842) 

Harrogate 

May 26-28 

Select Investme n t Show (08333 
78628) 

Brighton 

June 6-8 

Enterprise and the North West 
- Opportunities for Action Con- 


ference and Exhibition, (01-642 
'7688) 

G-MEX Centra, Manchester 
June 6-9 

Screen Print and Screen Print 
Wear TO (01-340 3291) 

NEC, Birmingham 

June 8-18 

Fine Art and Antiques Fair 
(01-385 1200) 

Olympia 

June 11-14 

Business to Business Exhibi- 
tion (01-729 0677) 

Business Design Centre, 

T ^mtlrtii 

June 12-15 

INTERKNIT/INTERWEAVE 
Exhibition (0533 544017) 

NEC, Birmingham 


Overseas Exhibitions 

May 23-26 

Asian International Chemical 
and Process Engineering Exhi- 
bition and Conference - CHE- 
MASIA (01-486 1951) 


May 27-Jnne 4 
International State Fair (01-734 
4791) 

Nicosia 

Jane 9-18 

International Air Show (01-225 
5566) 

Paris 

June 19-23 

International Wine, Spirits & 
Equipment Exhibition - VTNI- 


TECH-VINEXPO <01-225 5566) 

„ Bordeaux 

June 20-25 

International Building and 
Construction Exhibition 
(045382 8989) 


June 25-28 

International Fancy Food and 
Confection Show (01-940 3777)- 
Atlanta 

June 27-29 

International Express & Cou- 
rier' Services Exhibition and 
Conference (0420 87303) 

Brussels 


Business and management conferences 


May 22 

International Business Com- 
munications: Offshore funds- a 
time of change (01-236 4080) 
City Conference Centre, Lon- 
don 

May 23-24 

Scottish Electronics Technol- 
ogy Group: European fiwmrfai 
self-service conference and 
exhibition (0292 303203) 

Sheraton Hotel, Edinburgh 
May' 25-26 


The Economist: The single 
European market How Euro- 
pean business is preparing and 
the implications for Japan 
(01-838 7000) 

Tokyo 

May 29-30 

Johannesson & Associates: 
Global initiatives in hi gh defi- 
nition television (Luxembourg 
(+352)458473) 

palais 4es emigres de Paris, 
France 


farmers Union, NFU ScoHaod. 
Farmers Union of Wale^Ulster 
Farmers Union, Association or 
British Abattoir Owners, Fed- 
eration of Fresh Mfeat^ Whole- 
salers and Livestock Auction- 
eers Market Committee for 
England and Wales- (Room 20, 
10.45 ajn.) . 

Trade and Industry: subject, 

fjnanrtlal SeTViCCS Slid the SU1- 

rfe market. Witness: Mr Fran- 
cis Maude, Corporate Affairs 
Minister. (Boom 5, 10.45 ajn.) 

Defence: subject, vertical 
launch Seawolf missile and 
Type 23 frigate command sys- 
tem. Witness: Ministry of 
Defence. (Room 16, 10.50 ajn.) 

Energy: subject, aw 
tions with the Soviet Union. 
Wetness: Mr Cecil Parkinson, 

■ Energy Secretary. (Room 8, 11. 
g-m.) . . 

Treasury ^ cavil Service: 
subject, developments to toe 
Next Steps programme. Wit- 
ness: rtiiirf executive of HMSO. 
(Boom 19, U a-m.) , 

Foreign Affairs: subject, 
Hong Kong. Witness: Mr Umo- 
thy Renton, Home OfficeBJmis- 
ter of State. (Room fi, 4J5 pan.) 

Treasury and Civil Service: 
subject, the Delors Report. Wit- 
ness: Mr Robin Leigh-Pember- 
tnn, Bank of England governor. 
(Room 15, 4 p.m.) 

Social Services: subject, 
resourcing' the NHS, the White 
Paper Working for Patients. 
Witness: Mr Kenneth Clarke, 


Health Secretary, (Grand cot* 
mitteeroom, Westminster Hall, 
405 pjn.) . 

Tjansport snbaec*, roads for 
the future. Witness: Associa- 
tion of Metropolitan Authori- 
ties. (Room E7. 4-15 p m) 
Procedure: 

of European ImslsUotL Wit- 
ness; Mr Nigel Spearing, MP. 
(Jtooml8.550pJ*L^ . 

Committees on prtv^e tmJa: 
(opposed) BromleyLondon 
BmSudi Council (Crystal Pal- 
ace) BSL (Room 6, 1&30 ajn.) 

(Unopposed) Buckingham- 
shire County Council. Kings- 
ton-upan-HUIl City Counal and 
Tees (Newport) Badge Bills. 
(Room 9, 4 pjn-> 

T hur s da y 

Commons: Fair Employment 
(Northern Ireland) Bill, 


Land Seoatttaa 
Thames TV 


Cteddon. . • - • 

DIVIDEND AM) INTEREST PAYMENTS- 
Co ram o w ws en h Bsnfc at Austrefte I2%pc Nto 
1983 8*PC 

Oeries. 8 M stesite 2.748Sp 
Do- 'A" Non Via Z.7488P 
EsaelM AMMotag *A' SK&2S 
Da -V 8X3.23 

■nweaure In Indu sn y ma FWfs fWDUi 
Murray ml TsL : 

Royal Bask of C 

SsoduBi AldlKMug'-T SKB . ’ - 

State Beak ol Now Saudi VMM IS <2 PC Ms 
W1BVPC. 

Sort Lite Assurance SB, 1 1p 
Ttebatt A Britten 4Ap ■ • - 

WSP 1 4p 

WHaon Bawds* 472p - 
Young (H) Sp 

THURSDAY MAY 2B 
COMPANY M9ET1NQS- 
Aspsi. Canmte. 3, CtoOv Street. E.CL. IZOO 
8JLT. Inds-. Qosan EHzsbetf) I Conterance 
Centra. Victoria BueeL S.WL. IZOO 
'Belrd fWm). Celedanlan - HoteL Princess 
Straw. SKqburgh. IZOO . 

Bariows, Oroavanor Hateft Chester. 1Z00 
D oossy z llesdis s . HWon Inti, n s g eiPs Perk, 
r Lodes Reed. N-W„ Z» 

Ctevksi Son. Qu ean s HoteL Leads, ZOO 
r OtesNur Maters. Seva y Hotel. W.C 1Z00 
Enterprise OIL Otextars Hen. 8. Mantegua. 

- Ooee. London Bridga. S£. IZOO 
Eteutu no eL WnstmteeM Central HMB. S.W, 
WZ0 

FAC P mJ B c tow. TML 1, Laurence Pm s Mnsy 
Hkl, EC., agg 

Rtnh-RS, SB. BedhM Sqneis. W.C. IZOO 
Grast SoaOram. P M ls ter st e Hafl. 1. London 
Waft. E.C.&BS 

decks (tem). HarNnghem Club, RansISBh Gsr- 
dana. 3.W.. 1130 

London a M u tr op olHan. Sta H uu ei s Had. Am 
M arts Une. E£ . 1Z00 
MB Cash A Carry. Wlifttla Stand. HewdOOk 
Park Racecourse. Newton le W idows, 
Msr s eysId S. 1Z80 

Megnolfa (Mouldings), MegnoUe House. 
• RaHieriacd Drive. Psik FermSouflu Wef- 
Ungbafougb. Norttiante. 11-30 
Morrison (W») Bupenaeriwto. BenkneW 
Hots). Bradford Rood. Mngtor. West 
Yorfcshhe. 11.00 

Nafl (J am es). Naudsworili Heed. BhaMsM. 
1ZQ0 

NswBHMa, Bomdngion HoteL BZ Bo u die mp - 
ton Row. WAX. IZOO 

Next. The Btakstoy. WBUn Pleoo. 8.W, 1230 
Polly Pock. Now CormaugU Roams. Orael 
Quean BkeaL W.C, 11-00 
RMC. km on the Park. H em Won Pteoa. Part 
Lane. W, 11J0 

Roe Atshm. Onto! Eastern HoW. Liverpool 
StreeL ZC, IZOO 

Hotork. Roterfc House. BdaasaiHI Lane, Both, 
1Z00 

Bpftara taw. Tst. Drapeis Osrdens. TZ Throg- 
morton Avenue, EC, IZOO 
Buter. Howard HoteL Temple Piece. WJX. 
1Z00 

ToouL WMdOri HoteL W.C, 11JOO ’ • 
'UdriP, Armoury House. Cfty Road, EC, 11JK) 
Wair. Msrchams’ Hafl. M. Qtacsge Sows, 
Qtaaoow. IZOO 

WWts Faber. Ten Trtnftsr Bqusm, EC, IZOO 
TOATO MEETINGS 

Airflow StmemHiiee 
CssMngs 
n eodk a A ml 


Lords: Disabled Persons 
(Northern Ireland. ) Bill, third 
reading- ■■ 

Social Security BUI, second 
reading. ' 

Control of Pollution Bill, sec- 
ond reading. 

Committee, on a private huh 
Bromley London Borough 
Council (Crystal Palace) BUL 
(Room 6, 1030 a-m.) 

Friday 

Commons: Adjournment 

motions. 


Do- zspo pt U4.7Scta 
Do. izepc DM> IkTd) IKJgcte 
Hoteorn Currency Fd CSIerting Shsl SIMp 
Do. IS Sho) 48. Odets 

Do. Oepooir (Sterling). &23p 

DO. Oosmsit-KJM SHS) DM1J0W 

Do Depoou (Yen She} Y7AU 

Homby &26p 

Jecota (John I) ZBp 

MTM Z4p 

Martey AKp - 

RKF ZZSu ■ 

Roe Broffiem 024* . 

Roddort Z6p 

Royal Bom ral gn *Jp 

Secure Tel amp 's 

Singer 8 MwBsnMr UBg 

Steel Barrtfl donas 7 Jp 

TSB OR Fd Class m BT Ip 

Wood crteato r invs. Irt.iap 

FRIDAY MAY 28 
COMPANY MEETMQS- 

' Abbey Ufa. Tha .Brawery, CHtwsB Sweet 
EC, TTJ0 

Aon 8 Lacey. Sotanteel Oentens. We et bo omo 
RoetL Bftndnfl hs m. 1Z00 
BWam ML BWdwtais Omega. ShemskL 1Z00 
Breeden, BreedatMUMlte-Hlli. Letaesier. 
1Z00 

Cfty & Coran wr cle f kw. TbL. Z DevonetHre 
Square. EC, IZOO 

D e w e on g roup. Kings Heed. Mnghae. new 
Tring. IZOO 

EecUe. IBS.- St Wneef* Sweet Otesgow. 72.00 
Feedax Agrto. teds, Dsiaey HN. Bumbslck. 

. Hurt. IZOO 

Guineas HHten HoteL Perk Lwie. W.C, 1Z00 
bKtieepe. Le Meridian HoteL 21. Pleeeowy. 
IZOO ' 

Jobnstoa Oroup, Hyde Pert HoteL KMgMe- 
bridge. S.W, 1Z00 

NMW Compatefe. Crown HoteL Wgh Sweet 
NenMdi. IZOO 

Relyai. WMUogton. Somerset 1ZQ0 
Sharp S Lew, Victoria Hbtef. BradkwA *Z» 
Tosco. Merchant Taylors’ Hal. 30. Tftraed- 
neoale -Street E.C, Z30 
Tudor. LyttrtHon Anna HoteL KsgtoR West 
- Mkflsnde. 1Z00 

Weirt Group. Royal York HoteL «**. IZOO 
Wafts. Bteke, Besme. Manor House HoteL 
MoratontanraaMed IZOO 
BOARD MEETPIM 


Eestsm Produce 
Hnrul VmMng . 

High Gosfartrt Park 
looped inn. 

Jarala Matter 
NBC 

ttievertey Asset Management 


Acetos & Hutcheson 
Crown Comma. 
.Ferry Pickering 
GPG 


TR Property 

Thomson Orftmtel.biosne, . • 

TooMbe 

WMbiwy 

Young & Co's Brewery . 

Mm; 

Archer (AJ) ■ 

Dobson Perk - 
Seoofch Inv. TSL . 

Steed (4 
Thannon «W»> 

Warner Estate 

.HMwknsks • OuWey Bra wertee 
OMOBND AN O WTERCBT PAYMSOS- 
AdwMt IZBp 

Alexandra W oriiw es r ZKp 
MunWBte Co at America, earns 
BHHZ73p 
emzip • 

BeByr (iet^ Conewuctkjn Ip 
BP SJp 

Do. (22ap PxJ) ZBp 
Clayton. San 8 Co. 0-3p 


Kloan-E-Ze 

DIVIOEND AND WT CTCBI PAYMBfTBp 
Ash A Lacy Zip 
AsKKteMd BmMh Ports &Sp 
A e soc tete d Ftahoriea Sp 
BerrW Dove. &21p ■ 

Bemrase7p 
Basratar bide. ZZSp 
Braodon ZSp 
Britannia Zip 

Oraytoo Con o o B de te d Tst 3J6p 

Edmond l-2p 

Elys (WhnWteton) TZSp 

EngUsft Z Dutch im. Tel Spc Pf Fig 

OtL Spc aid PT FW 

Oo. Pert Certs FW 
Ericsson (UU SKHL5 
F Z C padftc hi*. Tst asp 
Fftch-RS ZSp 
OmUad T,4p ' 

Gordon Russell 3p ■■ 

Bugp Tp 

HgWands & Lowlands Bertwd Mean 
Jacksons Bourne End ifip 
Wngaton OH A Gas 0Al23p 

FRN’s IBM £185.17 
London Z Stmlftciydo Tst IZSp 


Deed See Works 




EmeasZSp 

' -Gendrsl .IMah Mining 13U i 


Z4Bp 

MoUns 7.ip 

Montnsan (Wm| Supannarkmi 1.75p 

Martsy Ventures ZSp 

RMC9JP 

Scettslr HerttsMwZSp 
B swsr8s lrf ne ews Zp 
Blmroai 1.74p 
T AS -Stores l£ 2 £p 
Tottanham Hotspur Tp . 

VG instwnonta ZSp 
Waco Z7Sp 

SATURDAY MAY Z7 

Htsiar myMEKra- 


THE brain 

CAN ON L Y ABSORB 
WHAT THE BOTTOM 
CAN END U R E. 

There am ways to keep the mind 
active and Hie posterior still during 
xlide presentations. 

Use colour Use graphics. Use 
House styles. Use headline*. In fact; 
use us. . 

Gall The Presentation. Company 
on 01-831 3630 and we'll explain the 
anatomy of a presentation in detail. 

Or write to: The Presentation 
Company, S5 Hatton Gardens 
London EON 8HR 




i3sr. rrsl 

V^: :/* :/ ... 







MANAGEMENT 


- ■S. 


^ ;v 


tiue:cJ 


SJbv^|$ rai||3|fijrbugli the Mittelstand 

DaTid Gopdiiart kK>ks at the conundrums facing the ‘powerhouse’ of the West German corporate sector 


A. * • BsDk the relatively'smalL bosses and 

/% of " Apartment by so doni? remove a .signifr 

/^L.Snrir'K" ■" Otte Ofits leading) COnSol- pant inrpntn fptnTwnr gnfr ppre. 

Peteryon Wteflanwho 

loach with. . .- However, critics of the origi- 
W _'. jffitelgtanfl ossuesfor more nal plan say that (like Wife- 
: a dacade^Hiet fiku.-many;. hatam e Tax) much-ofthedam-- 

- others, fears that the Mtttd- age has already been done and 

Ssf^savf^afSirfSS ‘ S* more^Sble Mittelstand 

neeus, jib says, is a tmck layer •. aghIeted-hv-*-rnflh ntrf -«n i«. — 


disappear through merger or 
bankruptcy. (The latest official 
statistics for total company for? 


the state of Hamburg and 
organised by. DGM. it can 
reduce the costs of the compa- 


with -giant enterprises. What . lt -stand i conld . - bo. seriously 

a-nuk to:sdl out 

at efficient luMctfe-slzeri compa- to bigger companies brought 
nies able to reqpo nd rapidly to 'on by a- tax «^^e»iaindae : 

r, ■ ' Spending retirement rfa gen- 
mt^raam^grramframis. erafldon. Many- of theiRranders 
the celebrated ‘JCttetetancr of. : uf Mittelstand companies are 
50 . fai ° <dd "to- eonthroe aind haw 


5,000 people, -whicharesome- 
ttmes d^crfljed as the power- 
house <Jf the mawnfarto rfn g 
sector and certainly created T5 
per cent of all -new jobs over' 
the past 10 years. 

The mainly family-owned 
Mltfadstand remains ftrariarmEn. 
tally sOund^bnt there. i& a 
shiver of amdety running 
through the sector, or at least 
running through, those who 
claim to protect its interests. - 
That anxiety has several 
sources, in chiding demography, 
fear of absbfpticni by bigger 
companies (domestic and for- 
eign) and 1992. 

It may also have something 
to do with the arrival of Mittel- 
stand consultancy; several 
firms have sprung .up in the 
past few years with a profes- 
sional interest in, finding fault 
with the Mittelstand. LThe larg?. 
est, DGM, has been formed as 
part of the merger between 
Roland Berger’s business and 


no suitable Mo;- 1 r .• 
However, the government 
decision to abolishn.the tax 
break which slgnfflcanHy 
" c apital «■<«« fare on 
the sale, of a company^sertairily 
added to the rush to sell as 
ownery tried to caife^ before 
the January 1990 deadline;-'.:. 

As it- happens the' Govern- 
ment decided fast wmft that 
the company' sale tax reform 
should itself be reformed^ It 
has not; like Withholding Tax, 
been abolished : completely; 


wuy that more valuable Mittelstand 
l .otrt . ^companies may be chang* 
■tight. ing hands- prematurely because 
L the - of the tax ctmnge_*The number 

■ 8ga^ of takeovers in Germany, - 
iders mainly of companies in- the 

I are .Mittelstand .. category*- rose 
have sharply hastkyean to 3,093, 

■ according to-a report' by the. 
stent Hamburg consultant Jurgen 

■ tex Wupper. In some sectors - 
Lotiy transport. electronics,, produo- 
t on - tion machinery — activity was 
ednly . mare -than 50 per cent up on 
fl as . the previous year. 

mure - The proposed tax change 

• should not take all the respon- 
o'em- sibility lor this increase. 
feat Demand for good Griman corn- 
form panies ls much higher than 
d. It supply and fnrurgn - ram panfeg 

Tax, . especially are prepared to pay. 
tely; /handsomely. According to the 
hove Wupper report, fee British led 

* Per .the way last year, wife 61 
cent) acquisitions followed by the 
sased Swiss wife 5% the Americans 
30m wife 41, fee French wife 39 

and the Dutch shooting up 


rather - the threshold above Wupper report, fee British led 
which 'the haw rate.o£ 53 per .fhe way last year with 61 
cent (previously 28 per cent) followed by fee 

wiB be paid has been increased Swiss with 58, the Americans 
from DM 5m to DU 30m with 41, the French wife 39 
(£94m). and the Dutch shooting up 

. . The Mittelstand lobby ■ - from seven in 1987 to 33. 
argued successfully that as the . Also, as von Wlndau points 
tax was being introduced to -out, the supposed “bleeding" of 
stopgiacd'onqm^ Slmjth^.af . the Mttelstand should be kept 
the Flick family, being sold -off : xn perspective;- he -Bays- 1 that 
without paying a fair slab of "more of companies are 
tax, it was not necessary to hit being created every yearthan 


nmth m show th at 114271 new- - nies involved by about 20 per 
businesses were formed in the w»nt- (Another example of co- 
first quarter.of 1989 - 5L5 per * operation was the German 
cent up on the same period last mineral water industry collab- 
yea r-> ~ • • . mating to develop an effective 

However, what does worry response to fee French.) 
von Wlndau is that the Mlttel- such co-operation, claims 
stand ts Trot realising its foil DGM, can provide benefits to 
potential, mainly because of both large and Mittelstand 
inadequate relationships wife companies and is an effective 
larger co m pa n ies. He says that substitute to the conventional 
In contra st to the Japanese takeover in which the dyna- 
. industrial structure, where Mg mism and higher productivity' 
companies subcontract to of Mittelstand .companies can 
smaller ones, large German be Lost, 
companies do. too much work . Von Windau recalls one such 
in-house. where a multinational 

According to 'OGM figures, a wife of more fe?n DM 
large company's total labour ibn took over a Mittelstand 
costs are DM 45 an hour for company which owned some 
basic assembly work compared desirable technology. He says 
with DM . 28 in a Mittelstand that after three months the 
.company. .T aking the national bigger company asked for a 
basic hourly rate of DM 15, itls quarterly stock report only to 
clear, tha t larger companies discover that the small com- 
have -much neater overheads pany did not bother about such 
than the smaller.- For instance, things. In the ensuing struggle 
. Von Windau says .- that Sie- by the larger company to 
mens’ in-house transport costs . impose its systems on the 
are three times higher than small w one much of the bene- 
they would be If they were sub- fit of the deal evaporated, 
contracted out and that Krupp Other alternatives to tradi- 
pays twi ce as much for simple tinnni takeovers, says von Win- 
metal- cutting in-house as it dau, include going public, 
would do outside. which is slowly spreading to 

DGM advocates ' that Mlttel- some com pani es in the DM 
stand com p a nie s learn to band loom a year turnover bracket, 
together to offer their, services Also — pursuing the logic of 
.■to larger ones.. Judging by the co-operation agreements — 
results of an experiment in DGM encourages mergers 
such co-operation sponsored by between Mittelstand compa- 



nies, which are generally per- 
mitted by the German Cartel 
Office. DGM has a complex 
“company culture” analysis 
which it claims shows whether 
such mergers would work. 

Critics of fee DGM emphasis 
on siihconixacting/co-ope ration 
agreements wife big compa- 
nies, in preference to take- 
overs, point' out that for many 
of the best Mittelstand compa- 
nies low- value-added contract 
work is irrelevant as they are 
often highly specialised market 
leaders in a particular field. 

Such critics also maintain 
that more professional and 
analytical management of 
large mul tinat ional companies 
ran benefit fee Mittelstand. 


Von Windau responds that 
Mittelstand management is 
itself becoming more profes- 
sional but accepts that most 
Mittelstand companies still 
tend to combine a strong cor- 
porate, or family, culture wife 
weak strategic perspective. 

Based cm fee 150 consultancy 
projects that DGM has com- 
pleted over the past year, von 
Windau has calculated that 84 
per cent of companies were 
lacking in strategy, 76 per cent 
had inefficient information 
systems, and 65 per cent had 
weak customer orientation. 

Von Windau believes that 
partly for demographic reasons 
larger companies are likely to 
become even more parasitic on 
the Mittelstand. He says that 


with the forecast decrease in 
30- to 40-year olds larger com- 
panies will be increasingly 
looking outside to buy-in fee 
energetic managers and quali- 
fied workers they need. 

This demographic change 
has already led to bigger com- 
panies taking on more women 
in management posts and con- 
centrating more on manage- 
ment education. Von Windau 
says that both steps are more 
difficult for Mittelstand compa- 
nies. “It would be much more 
of a cultural upheaval for a 
company wife 300 employees, 
based in a small town, to 
appoint a woman to the board, 
than it is for a large city-based 
multinational,” he says. 


Ford’s internal battle to supply a global common market 


T he Ford Motor Company’s 
marketing specialists , used 
to ten their bosses that it 
was “impossible” to equip the com- 
pany’s Emupean cars with radios 
carrying the Ford brand, as it does 
in fee .United States, because 
Europe's consumers insisted on 
Philip? or. Blanpnnkt equipment. 
But head office has now broken 
this “myth” — wife such positive 
results in the marketplace that 
Ford is now having to expand its 
radio production facilities. 

Revealing this Internal battle at 
a recent- seminar in California on 
design management, .Don Petersen, 
Ford’s chairman and- chief .execu- 
tive, said: “We’ve made a lot of 
errors by believing that things 
which work in' one- part erf- the 


world wont in otheasJ* Time and 
time w g win - he said. It was not the 
consumer wfao had to fee convinced, 
but ’tour own marketing people. 

.- Bl l m l ni ii hig tiwm myths is a major 

: area of opportunity :* 

. Petersen’s co m me nt s; made at a 
private meeting of .the . Stanford 
Design Forum, an international 
grouping of executives, designers 
and academics, gave a rare behind- 
the-scenes glimpse into the struggle 
which Ford’s top managers are 
experiencing as they push the 
organisation to cut costs max- . 
jbnbte returns by “globalising" its 
products as ter as possible — even 
though its own marketing experts 
are nervous feat fth may conflict 
wife continued differences .in 
- national- customer preferences. 


The veil has now been Med fur- 
ther by one of Petersen’s immediate 
deputies, Philip Benton, an execu- 
tive vice-president who has overall 
charge of Ford’s- automotive 
operations. In a long interview 
with two management consultants 
from Arthur D. Little published in 
Prism*, fee consultancy’s quarterly 
journal, Benton defends Ford's new 
globalisation drive, and discusses 
some of the organisational torsions 
it is creating. 

As Benton makes dear. Ford’s 
strategy is to develop three basic 
global designs of car - large, 

nwtfmn and small — wife maxi- 
mum commonality between models 
sold in fee DS, Europe and Japan, 
especially in terms of their compo- 
nents. He says^for example, that 


“between Europe and North Amer- 
ica we produce seven different 
four-cylinder gasoline engines - 
we need two.” 

Benton seems somewhat equivo- 
cal about the extent to which Ford 
will actually have to tailor fee cars’ 
bodies and interiors to different 
markets and sub-markets, although 
this will definitely be allowed for 
in the basic-design of each vehicle. 

. The planned randacement for the 
current Sena line in Europe, and 
the very different Tempo/ Topaz 
line in the DS, will not only have a 
common platform but a very large 
number of identical components. 
This is a major step forward from 
Ford’s first abortive attempt at a 
“world car” a decade ago: fee Euro- 
pean and DS versions of the Escort, 


which have virtually nothing In 
common. 

Stressing that Ford hopes to 
achieve substantial cost savings by 
removing its traditional duplica- 
tion of product development pro- 
grammes on both sides of the 
Atlantic, Benton regrets that fee 
company did not have the 
resources to develop as wide a 
range of variants of fee DS Tempo/ 
Topaz line as it did for the Sierra in 
Europe. 

“If those two cars had been com- 
mon, we would certainly have had 
the choice of bringing fee three- 
door, five-door, or some other body 
styles in from Europe . . . we’d have 
found feat, for a relatively small 
Investment, because they were so 
common, we could have produced 


those cars here (in the DS).” 

Prodding the organisation in the 
right direction to create maximum 
commonality of components and 
products across the Atlantic is no 
easy matter, Benton admits. He 
constantly makes clear to Ford's 
managers that fee company is mov- 
ing towards globalisation, and this 
“Irritates a lot of people”. 

More important than this evange- 
lising, “we force global pro- 
grammes. In effect we say we are 
not going to have two CD (medium) 
-size cars, and you’ve got to accept 
that, fellows - you’ve got to work 
together”. 

Trying to do this with Ford’s two 
different regional organisations - 
one in the OS, the other in Europe 
- is “very inefficient”, Benton 


admits; having a single world 
organisation for all cars of the 
Tempo/Sierra size “would be much - 
more logical.” But, for various 
internal reasons, such a unit seems 
unlikely to be created. Instead, 
Ford is setting np a small world- 
wide product planning organisation 
to co-ordinate international prod- 
uct cycles. 

“We’re going to have common 
products,” Benton concludes. 
“Every time a major new pro- 
gramme comes up. we insist that it 
be global.” 

* Reprints available from Prism, 
ADI Headquarters, Acorn Park, 
Cambridge, Mass 02140-2390, USA. 

Tel 617-S&4-5770. 

Christopher Lorenz _ 
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Theclassiest business class in the world is now even more so. The d£cor is all new on oar DClffs and 747-30tfs. And we’ve expanded the business class section with oar new Stretch Tops. On the ground, check ~ 

in facilities are more efficient And our lounges have been upgraded, especially in the new International Terminal at Bangkok. Thai. Centuries-old traditions. Innovative thinking. State-of-the-art technoIogy. ^Qfc JJ2EH i 






LEGAL COLUMN 


London fears of a US invasion dispelled 


By Robert Rice 

THE PROPOSAL to lift the 
restrictions preventing solici- 
tors in England and Wales 
from practising in multina- 
tional partnership with law- 
yers qualified in other jurisdic- 
tions Hag proved to be one of 
the few uncontroversial mea- 
sures outlined in the Govern- 
ment's green paper on reform 
of the legal profession. 

Even the Law Society 

accepts that partnerships with 
Foreign lawyers present far 
fewer diffi culties of regulation 
and identity than the proposal 
for allowing multi-disciplinary 
partnerships between lawyers 
and other professionals. 

It agrees that the ban on 
multinational partnerships 
should be lifted. 

As recently as December last 
year, it adopted a report on the 
subject that recommended a 
cautious approach to introduc- 
ing multinational partnerships, 
limiHng them at first to links 
between English and Welsh 
solicitors and lawyers of other 
EC member states. 

The source of the society's 
concern was the large US law 
firms. “The issue is inevitably 
overshadowed by tbe economic 
strength and dominance of the 
large US law firms in particu- 
lar”, the report noted. “To per- 
mit partnership in England 
and Wales with any foreign- 
lawyer, including American- 
lawyers, may create a legiti- 


mate fear of excessive foreign 
dominance of some categories 
of legal service in the UK 
which could be contrary to the 
public interest." 

There is little doubt from 
evidence on both sides of the 
Atlantic that in the light of the 
green paper proposals, US law 
firms are targeting London as 

US law firms 
are targeting 
London as a 
base for 
expansion 

a base for expansion to meet 
the growing demand for multi- 
national legal services. 

That trend will increase with 
the completion of the single 
European market in 1992. Japa- 
nese and American clients are 
looking increasingly to Europe 
and they need advice on EC 
law and tbe national laws of 
the 12 member states. That wifi 
inevitably lead to closer rela- 
tions between US and UK law 
firms. 

Last week, O’Melveny & 
Myers, the Los Angeles law- 
yers, became the first large US 
firm to announce a significant 
link with a leading UK prac- 
tice. 

Mr Perry Lerner. O’Melveny 
& Myers's resident London 


partner, said the firm had set 
up a committee earlier in the 
year to explore the possibilities 
for establishing a “strategic 
alliance" with a British firm. 

After meetings with 14 Lon- 
don firms, it had come to an 
agreement with Macfar lanes to 
engage in Joint projects, joint 
client representation and per- 
haps even to establish joint 
continental offices while still 
maintaining separate partner- 
ships. MarfariaTipg has 36 part- 
ners and a total staff of 330. 

Other US law firms are 
hound to follow suit and many 
of them have set up similar 
committees to monitor the sit- 
nation and look at tbe options. 

Mr Andrew Vofimer, a resi- 
dent London partner of the 
Washington DC-based Wfimer 
Cutler & Pickering, echoes the 
sentiment that London will 
become the premier legal cen- 
tre for international work. 
Over 70 medium to large US 
law firms now have London 
offices and it Is inevitable that 
most of them are giving 
greater thought to expansion 
in Europe through London. 

US lawyers look at London 
first, anyway. Apart from the 
common language, it is the log- 
ical place for common law 
jurisdiction firms from all over 
the world to enter Europe. Lon- 
don is a top legal centre and 
the green paper proposals will 
further enhance its position. 


Mr Vollmer predicts three 
possible avenues of expansion. 

The London offices of US 
firms can seek to grow organi- 
cally by lateral hiring of part- 
ners or groups of partners from 
gn gfigh sohettors’ firms and by 
hiring UK associates. English 
firms can acquire the London 
offices of US law firms. Third, 
US and UK firms can merge. It 
was possible that we would see 
examples of all in three coming 
years, he said, although he 
thought mergers between large 
US and UK firms unlikely. 

That view found broad 
agreement among other US 
lawyers resident in London. 
According to a partner of oik 
of the leading New York firms, 
the green paper has made a lot 
of people think about closer 
links between US and UK 

fi rms. 

There was no doubt that a 
lot of UK firms would like to 
have the abili ty t o deliver US 
law to their UK clients and 
vice versa, he said. 

A merger between firms of 
the size of Sullivan and Crom- 
well and Clifford Chance was 
unlikely, however, within the 
next five years. The cultural 
obstacles, along with those of 
profits compensation and cli- 
ent conflict, would be so 
immense that such a merger- 
would almost certainly s h ake 
apart. 

From the US clients’ point of 


view, if they needed advice on 
EngHith law. It was Car better 
to come through the London 
office of their US lawyers, who 
could then bring In the best 
UK experts to do the job. 

There was no doubt that a 
number of US practices would- 
like to have an English law 
capacity, he said. But whether 

Clients appreciate 
that English 
lawyers are the 
best advisers 
on English law 

or not it happened, if two jof 
the majors tied the knot, oth- 
ers would feel bound to follow. 

So are the society’s fears of 
US law firm domination real? 

The firm that is perhaps 
uniquely qualified to answer 
that question .is Baker & 
McKenzie, whose London part- 
ners are also partners in tbe 
international firm of Baker & 
McKenzie - 430 partners, L300 
lawyers practising in 88 cities 
across 22 countries. 

Mr MaTnnhn Pahner, manag- 
ing partner of B & M, London, 
says there is no doubt that 
they have found the ban on 
multinational partnerships a 

distinct itiiadv anlAgB. 

However, he rejects the sug- 
gestion of domination of the 


UK profession by overseas law- 
yers if the part- 

nership ban is lifted. 

“Clients are sensible enough 
to appreciate that English law- 
yers are the best advisers on 
Ra ffish law and its application 
by English judges and English 
bureaucrats. The practice in 
England of English law will 
therefore always be predomi- 
nantly performed by English- 
trained lawyers." 

Perhaps more im po r t an t, B 
& M’s experience tells than 
that if an international part- 
nership is established, it will 
not survive as a unified prac- 
tice unless the lawyers in each 
country are given sufficient 
local autonomy to satisfy their 
expectations as professionals 
in their local Jurisdiction. 

B & M firmly believes, how- 
ever, f bft* nmithiatinnai part- 
nerships are very much in the 
interests of commercial clients 
in general. 

Most significant commercial 
transactions these days involve 
the parties in, or steps to be 
taken car contemplated in, more 
than one jurisdiction. 

Mr Pahner frilly expects to 
see closer links between US 
and UK law firms and possibly 
even some mergers between 
medium-size practices. But at 
the end of the day, he says, 
English law will continue to be 
dominated by Rn gifeh l a w y ers. 
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LEGAL APPOINTMENTS 


COMMERCIAL 

LAWYER 

THE CHALLENGE OF A BROADER BRIEF 




Mobi 03 Company Limited, the UK manufacturing and 
marketing affiliate of one of the world's largest 
corporations, has an opportunity for an experienced 
Commercial Lawyet 

This is a key role in the Legal Department calling for 
the ability to give sound, practical advice at senior 
managerial level on a wide range of commercial legal 
matters, ranging from major contracts and joint 
ventures to acquisitions, litigation and competition law. 
To meet the demands of the position you wil need to 
be a solicitor or barrister with a good degree and 
around five years' post-qualification experience, partly 
gained in industry. A knowledge of planning taw and . 


commercial conveyancing would be an advantage. 
Ideafiy aged 30-35, you must be highly self-motivated 
and able to display sound commercial acumen and 
initiative. 

Remuneration Is fufly commensurate with the 
responsibilities of the position which Is based in 
Central London and includes such benefits as a car 
scheme, share and pension plans and, where 
applicable, relocation assistance. 

Please write with fuB c.v„ including salary details, to: 
Peter Johnston. Manager Employment. Mobil Oil 
Company Limited, MobS House. 54/BO Victoria Street, 
London SW1E6QR 


Mobil 


In House 

Litigation Solicitor 

Required by leading Credit Management 
and Commercial Agency. We have a 
substantial portfolio of Prog. Neg. and 
Receivables Recoupment cases. We act for 
leading Fin. Institutions and Landholders. 
We need a resilient and aggressive litigator. 
Earn £4000-£6000 pm + bonus. Write with 
full CV to: The’Rt Hon The Earl of Stradbrok, 
Town & Country Commercial Investigations, 
12 Orange Street, London WC2H 7ED or 630 
George Street Sydney 2000 Australia. Fax 
050278 674/01 925 2135/010 612 3603966 


THE LEGAL PAGES 

Will not be appearing 
on Monday 29th May 
But will re-appear on 
Monday 5th June 




time criticalwnanoeiivres 


Company Secretary 


Cambs 


to £30 


+ Car 


Our client is an extremely success f ul 
and highly acquisitive pic within the 
communications sector. Having 
achieved the reputation of being one of 
the fastest growth companies within 
the UK, it is regarded as a major force 
within its competitive sector. 

This is an id ea l opportunity for a 
capable, ambitious individual who 
must be able to demonstrate a strong 
desire to be part of a highly motivated 
and professional management team. 
The position will suit candidates with 
a finan cial or legal background, 
preferably within industry or 
commerce, aged late 20’s/early 30’s. 
Tasks will encompass all aspects of the 
company secretarial function 
associated with a dynamic and 
progressive pic in addition to continual 
involvement in ad-hoc assignments 


and exposure to senior 

mu n agBTTKfflh 

This is an excellent opportunity to 
join a lively group and relocation 
assistance will be provided where 
appropriate. 

Please telephone or write 
enclosing full curriculum vitae 
quoting re£ 322 to: 

Philip Cartwright FGMA, 

97 Jermyn Street, 

London SW1Y 6JE 
TU: 01-839 4572 


Cartwright 

■Hoplqns 


FINANCIAL SELECTION AND SEARCH 


Company Secretary 

North West public group not less than £30,000 


This dynamic, diversified industrial 
group has enjoyed dramatic growth 
in turnover (now well over 
£150 million) and earnings in the last 
five years. It intends to go much 
further and foster. 


matters including insurances, 
pensions and properties. 

This is the total professional role — 
and only a total professional will 
fill it. 

Candidates, male or female, preferred 


age over 30, must have relevant 
degree and/or professional qualifica- 
tions. Already a No. 1 or perhaps a 
frustrated deputy in a larger group, 
they must be thoroughly experi- 
enced across the full range of 
responsibilities in a public company 
— including acquisitions. 

Initial salary will not be less than 
£30,000; benefits include car, share 
option prospects and relocation help 
to desirable Cheshire base. 

Please send career details — in 
confidence — to D. A. Ravenscroft. 


Ravenscroft &Partners 

Search and Selection 
20 Albert Square, Manchester M2 5PE 


Recruitment 

& 

Personnel 
Services 
Survey , 


doe to 
appear on 
Jane 24th 1989 


has been 
postponed and 
wQl now appear 

on September 
20th 1989 


Please call 
Louise Hunter 
Appointments 
Adrertisment 
Manager 
for further 
information 
on 873 3588 


BBBBB 


Corporate finance is fast moving and 
our dients expect- sophisticated judgements 
to be made against tight deadlines. 

■ With any number of professions and 
factors involved, speed of response can 
benefit a. complex transaction in a dozen 
different ways. 

Our role Is to guide our dients and 
Ewga ^their advisers gnd give totgl support 
= /NU\to their objectives; Many forces 
-NA Vaare at work/ your intellect, drive 
|Yj - 1 I '• I and stamina will betested to 

A/ ylhefulL T. V\. 7 : 

-V yy Our: Corporate finance 
teams need bright lawyers to build 
capacity and attract the kind of work which 
interests them; mergers, acquisitions and 
flotations are at the top of their list. If you 
think that these should be part of your future, 
talk to us soon. 

We are looking far lawyers with the 
intellectual drive and energy to make their 
own contribution to the growth of our 
practice. Our style is friendly, places great 
emphasis on team effort and provides the 
right environment for you to achieve your 
best. If this approach to law matches your 
ambition, take the opportunity to find out 
more. 
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genius 




Jones {1573 -1652 ) 
brought Hie Renaissance 
in architecture ajifl the 
visfl^mta'teRnglaTi^ 
And if -the pcfflt ic al amLfinan- 

riflT of 

King Cbarfejkj-bad not. pro-., 
vrate&if/^mttan would' have . 
possessed^'tiie&most magnifl- 
ceteipalacchfoEmope, 'the Pak: 
ac e of WlutebbI L On ly the Ban- 

r ^S?5 

Elaoce afc JoneK's plans : show . 
that it .was an infinitesimal 
part ofthe whole grand con- 


cent exhibition which assem- 
Ura, for the that time since the 
17th century, all fhe-stirtivfn? 
architectural drawings., -ft 
; shows in New York until July 
22 and then travels to Pitts- 
burgh#. FTicik Ait Museum 


Ifyoulmatftne a palace 


fagade along ijre Thames, as 
long as London’s Houses- of 
Parliament extended to the 
west as far as Hie twin towns 
of Westminster Abbey, you get 
some Idea of the scale of 
Jones# vision- a cfty. palace 
as large as Versailles, full af 
courts and squares^ One of the 
courts was to have been a cir- 
cle more than two hundred feet 
in diameter; this remarkable 
form was to be adorned, by two 
tiers of caryatids - a circle of 
males on the ground suspect- 
ing a circle of females carrying 
a broken entablature of the - 
Corinthian order. There would 
have been nothing like it in the 
world. 

There has never been an 
exhibition of the whole range 
of Inigo Jones's architecture. 
The - man who brought, classi- 
cism to : England has always 
been taken far granted by trie 
English. America knows bet- 
ter. Inigo Jones: Complete 
Architectural Drawings at the 
Drawings Centre, 35 Wooster 
Street, New York, is a magnifi- 


- B- The sudor sponsor, to Hie 
Henryj.andTJrueEeinzFoan- 
asticaL -There are>amazfngly, 
ito plans to bring the- exhibi- ; 

-tioh toBritaiiL 

IgpJanes first found fame 

flS i paintet- iod;fe^V; of 

'theatrical;' !- performances. 
Between I605 and 1640. he was 
respo nsible for more than 50 

- COUrt Witfi r farirwipr ita , Tnagroa 
and plays. He often' worke&in 
collaboration with Ben. Jonsen, 
who called him “Colocnel ltd- 
quo Vitruvius." -Some 450 
drawings of the scenery and 

j costume - designs - survive . and 
have been well described and 
explained by- Roy. Strong and 


.A small wtin^Hnn of these is ! 
included in the New Yack exhi- 
- bitten to provide some of the 
fantasy that .is. Inevitably, 
mtosingframthe architectural 
drawings. But fantasy is ah -ele- 
ment that-is never far beneath, 
the surface, and it flavours 
some of the. more munificent 
commissions. The-- exhibition 
was curated by John Harris 
who, with Gordon Hlggott, has 
produced a catalogue that Is 
both erudtta andr readable. 

The works are beautifully 
arranged and bung to the sim- 
ple, large gallary of The Draw- 
ings -Cootre. The centre has no 
equivalent in Britain. It -to a 
non-profit organisation that, 
under the directorship of Mar- 


fha Beck, lias advtmced the 

cause of dzawing.by scholarly 
exhibitions and atsaching pro- 
gramme. '■ ' 

Inigo Jones came to promi- 
nenqe as an architect when he 
was appointed, in 1810, Sur- 
veyor of the Works to Henry, 
Prince of Wales. But the Prince 
i died suddenly two years later, 
and Jones travelled to Italy 
with the Earl bf ArundeL Chi 
this Journey he -purchased the 
dr awing s by Andrea Palladio 
- ananarkable g jn«t incredibly 
influential purchase that was 
to ctumgft Ba ghah ar chitectu re 
forever. • 

The drawings in the exhibi- 
tion show Jones's transfbnna- 
tion into a rational, original, 
classi cal ar chitect Ihe dtfTer- 
ence between the elevation for 
the New Exchange of 1608 and 
the drawings for the Queen's 
House at Greenwich to both 
amazing and educational. 

As King's. Surveyor he. 
. imposed the Roman lessons 
that he acquired faw Palladio 
as much in decoration as in 
design, Hto response to ancient 
Borne was rare in Europe at 
file time; certainly neither Pal- 
ladio nor ScamozzL could have 
produced the Roman portico 
fordid St Paul's Cathedral that 
Jones produced.. Jones did 
what Ilmig for architects to do 
today: he added a level of 
iwiBmtTon to the tradition. 

... Inigo Jones .added a reso-. 
nance Ip. the universal propor- 
tional and decorative values bf 
Renaissance wia 

work to personal and much of 
bto Own mmaa over 

in his stylish drawings. The 
great value here to to look at 



West front elevation for St Paul’s Cathedral from the Chatsworth collection 


original drawings {about ioo 
survive) and witness the devel- 
opment of the artist/architect 

The . development of the 
drawings for the Banqueting 
House reveals Jones’s tendency 
to HwnpBfy 1 and rationalise a 
design. In the drawing of the 
fountain at Somerset House 
the sources for the figure are 
clearly Florentine Mannerists ' 

TW^radSbiticm’s complete- 
ness to highly important; it 
brings together the architec- 
tural drawings from Chat- 


sworth, the Royal Institute of 
British Architects, the Morgan 
Library in New York and 
Worcester College, Oxford. 
They make a remarkable gath- 
ering - an elegant and educa- 
tional tribute, to England's 
neat architect How tragic 
that not one institution or gal- 
lery in Britain can be bothered 
to show this exhibition. They 
represent an influential part of 
our national patrimony and 
yet to date, approaches to the 
RIBA and the Royal Academy 
have met with pathetic prevar- 


ication. 

For as long as the RIBA 
scandalously continues to 
neglect its public responsibili- 
ties in respect of its Drawings 
Collection it to unlikely they 
would entertain the idea of a 
British showing. A culturally 
conscious government would 
offer to mount it In the Ban- 
queting House in White hall. 
That would be an appropriate 
homecoming for a marvellous 
exhibition. 

Colin Amery 


La Bayadere 

ROYAL OPERA HOUSE, COVEMY QARDSM 


When the West discovered the 
great Shades scene from La • 
Bayadere in the 1960s,. the 
widespead view of Marius 
Petipa, 19th-century ballet's ' 
most famous choreographer, 
was chang ed. Here was, people 
could see, the great last-cen- 
tury exponent of pure^dance 
choreography - and the 
Shades scene was the grandest 
statement of this side of Ids 
talent. Now, the fashion to to 
stage the whole of La Bayad- 
ere. with its melodramatic 
Indian scenario,- big mime 
Rconpg and exotic grand-opera 
settings to make the case that 
Petipa was primarily a great ' 
dance-dramatist. And' so ' the 
Royal Ballet, which used to 
dance the Shades scene by. 
itself in Rudolf Nureyev’s pro- 
duction, have now acquired the 
full-length version of this work 
that Natalia Makarova first 
staged for American Ballet 
Theatre in ISM. . . 

The ballet Is entertaining 
throughout its length. Ana, 
yes, it adds to our local notion 
of Petipa. Makarova’s version 
includes superb old-fashioned 
painted scenery by Pier Luigi 
Samaritan! The mime scenes 
feature massive gestures in 
good silent-movie style (see the 
1925 Ben Hur), some; of which 
are terrific; I adore the. slow 
and crushing arm-and-hand 
gesture used by the Rajah and 
his daughter, Gamwitti. to say 
•‘Exterminate." 

As one who has a high time 
at the sflent Ben Bur, I cer- 
tainly welcome this Bayadere. 
Though none of the newly- 
gained dances are remarkable, 
some of them are' great fun. 
But it's only the ‘Shades scene . 
that should compel, attention 
as an extraordinary work of 
choreographic art. And it’s 
bard at Covent Garden t oday . 
not to be nostalgic for the way 


the Royal Ballet used to dance 

thk ni>Hl 1978 _ harmmrin rwTy 

grand and focused, Elyslan 
without, bombast. A pity, too, 
that this scene now includes 
John Lanchbery’s fussy orches- 
tral redecorattoD of Mbikus’s 
finest melodic invention. 

. Everyone concerned at Cov- 
ent Garden tort week appeared 
to have gained something from 
thisproductlon.Hakarova and 
her colleagues have given the 
Royal dancers afresh injection 
of Kirov style. In particular; 
you- could see' dancers using 
their backs more than has 
become the norm and may 
bring a richer harvest -in sea- 
sons to comer As the temple 
dancer NiMya, the celebrated' 
Sylvie Gniltem gave the least 
bizarre, most demurely correct, 
dancing I have seen from her. 
A shame that she made little of 
the plastique of this role, and 
that she merely sketched in 
the grand adagios of the 
Shades scene as if they bared 
her. Can she be more than the 
sum of her stunt? We have yet 
to find out 

Every feature of Jonathan 
Cope’s performance asSolor - 
stance, gesture, line, jumps, 
turns — was individually 
applaudable but, comparably, 
that seems how he intended it 
to look. Fiona Chadwick, 
though none-too-spontaneous 
in manner, danced .and . mimed 
from! a rich core of power; and 
so the role of the anti-heroine 
Oahtfatti had force, pride and 
juice. From her, as from the 
rinnrinp of yiv iana Durante 
and Stuart Cassidy amid the 
third sc en e , I found reason to 
hope for: the restoration of. 
what the Royal has lost in the 
last ten years - a single local 
style. . 

Alastalr Macaulay 


Brilliant star of Glyndebourne glitz 


The 1989 season at that strange 
festival, cayndebourne, opened 
on Friday with the sun in the 
sky, glitz and conspicuous con- 
sumption in the foyers and on 
the lawns, tha thea- 

tre, one of the most scaldingly 
serious and Intense opera pro- 
ductions in the history of the 
enterprise. This is Jenufa 
{sponsored by ATUed-Lyons), 
second in the c ur re n t Janacek 
series, mounted by the team hi 
charge of last year's Katya 
Kabanova: Andrew Davis (con- 
ductor), Nikolaus Lehnhoff 
(producer), Tobias Hohetoel 
(designer), Wolfgang Gfibbel 
ing). 


(Oghj 


has at its centre one of the 
most hHftdtng ly fierce and bril- 
liant demonstrations of the 
winger-actor's art in Glynde- 
bourne history. This is the 
Kostelnicka of Anj'a Sflja, a 
sublime artist encountered too 
infrequently on British stages 
and making here her festival 
debut She to not of course, 
treated as a separate element 
in LehnhofFs production, but 
lies at its very heart 

The village sextoness to a 
role generally proudly assumed 
- it to one of opera’s greatest 
and sopranos seldom foil it 
What ri fot Tng n foh a* Sfrja from 
all the other <7p«”w"fa« of my 
experience is the apparently 
total lack of raiwiiatirm in her 
portrayal: the difference 
between artist and character 
dissolves, the b ond , o f identifi- 
cation is of gut strength. 

Twin, forces fire this produc- 
tion: the Kostelnicka’s rigid 
self-control, in gradual and hid- 
eous disintegration, and her 
love for her stepdaughter. Sil- 
ja’s thin, tall frame, her back 
muscles, her long arms, and 
above all the scrubbed candour 
of her wonderful face fuse 
them. She arid the producer 
show us a superficial orderli- 
ness of mind that to of utmost 
importance to the special 


power and Intelligence of the 
staging as a wholt 

There Is a physical strictness 
about the playing rendered 
heartbreaking by the profound 
sense of inner turmoil underly- 
ing it Since her Covent Gar- 
den Cassandra and Leonora, 
two decades ago, Silja has 
become a more controlled 
winger, but not a less emotion- 
ally affecting one: the raw edge 
and wobble are contained, the 
soulful radiance to imdiirnwri. 

The second instalment of the 
Janacek series shares physical 
features with the first - the 
use of flat colours in. violent 
contrast, the skeletal interim: 
props, the side-lighting and 
‘‘placing” of shadow for dra- 
matic ends — - while-making 
room for a much more natural- 
istic treatment of characters 
and conflicts. In Hoheisel's 
extraordinarily imaginative 
scheme there are oddities, such 
as the green sculpted hillock 
forming the back wall in Act 1 
and, in LehnhofFs authorita- 
tive handling, details to argue 
with (the villagers smash; file 
Kostelnicka’s furniture before 
their final departure, which 
may be good sociological obser- 
vation but which sorts ill with 
the cahn C major of hers). 

To set against this, there to 
an unrelenting power in the 
unfolding which in the small 
Glyndebourne theatre proves 
almost unbearable in the later 
two acts. K is a “loud” evening, 
and musically even a some- 
what overwrought, airless one 
- no doubt the singers will all 
find ways to infuse more light 
and shade into their lines dur- 
ing the run, a process that win 
surely be paralleled In Davis’s 
admirably muscular and 
“responsible'' direction of the 
LPO (cond u c t or and players all 
clearly much more inside the 
score than on the first night of 
last year's Katya). 

RobertaAtesHnder.another 



Roberta Alexandra: 
as Jenufa 

Glyndebourne debutant, sings 
the title role with fearless 
brightness (the top has a good, 
storage edge, the bottom is full 
and warm) and pinpoint con- 
trol. She is a lovely artist, who 
has obviously warmed to Lehn- 
hoffs essentially sympathetic 
view of all the female charac- 
ters (one measures this also in 
the precise eloquence of Menai 
Davie’s grandmother, and 
Linda Ormiston and Alison 
Hagley as mayoral mother and 
daughter). 

Philip Langrldge is a for 
more communicative and 
vocally resonant Laca at Glyn- 
debourne than he was in Lyu- 
bimov’s London production; 
Mark Baker to a solid Steva, a 
touch stolid. The worked- 
through, lived-in quality of the 
ensemble is a root element in 
the production's searing splen- 
dour - something which not 
even the hopelessly inadequate 
(and. from the stalls, largely 
invisible) surtitles can spoil. 


The show will be seen on 
Channel 4 later in the year. 

It to an argument for Glynde- 
boume’s artistic seriousness 
that the first two composers of 
the season are Janacek and 
Gluck, two of opera’s revolu- 
tionaries - uncomfortably 
ptotospeakmg, piercingly hon- 
est and beautiful musical dra- 
matists both. Unfortunately, 
Oifeo ed Eurtdke, the second of 
the opening performances, to 
nnseriously treated. The edi- 
tion is a sloppy cme (“in the 
original Italian,” my foot!); the 
conducting of He rmann Mich- 
ael is competent in an unstyl- 
ish, out-of-date way, encourag- 
ing stately sounds rather 
than fleet, urgent phrasing. 

But more important, Michael 
McCaffery, using very few of 
the John Bury sets from Peter 
Hall’s 1982 staging and wholly 
new John Bury costumes, has 
revived the chocolate-box 
approach to Gluck. The great 
“Reform” opera to delivered in 
th e terms of the hay-nanny-no 
18th century, with arty ges- 
tures and mimsy dances a per- 
fect blend of Gainsborough 
Films and lavender water. The 
Hall production was a failure 
of an honourable, 
strong-minded kind; it has 
been replaced with ghastly 
tweeness. 

Ail thi * mM, the evening is 
not a total loss, because Diana 
Montague’s Orpheus is sung 
with the naked, passionate 
directness of manner and lim- 
pid beauty of timbre that 
unfailingly bring Gluck's 
phrases to life. EuiytHce (Cyn- 
thia Haymon) and Cupid 
(Deborah Rees) are both excel- 
lent, and so the drama- 
through-the-voice core of the 
opera to preserved. But, by the 
standards of Jenufa, not to 
mention Gluck himself, it to a 
cruel disappointment 

Max Loppert 
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ARTS GUIDE 


May 19-25 


MUSIC 


London Symphony Orchestra 
and Chorus conducted by Seiji 
Ozawa, with soloists including 
Hfltfagard Behrens, Jorma Hynnl- 
nen and Christa Ludwig in a 

semi-staged performance of 
Strauss’ Btektnz. (Mon, Wed ) 
Royal Festival Hall (0288800). 
rim London Concert Orchestra, 
conducts! by Brian Wright, with 
Elizabeth Layton, (violin). Moz- 
art, Schubert, Mendelssohn. Bar- 
bican Ban (Tns) (638 8891). 

Royal FbHharmonJe Orchestra, 
conducted by Edo de Waart, with 
John Williams (guitar). Adams,. 
Gray, Stravinsky. (Tub) Royal 
Festival Han <928 8800). 

English Chamber Orchestra, 
directed by Philip Ledger, with 

Macte0 Ratowslci (vio]i , Mary 
Eade (violin), Olga Hegedos 
(cello), DietriCh Betbge (cello), 
Robin O’Neffl (bassoon), ton 
Cnthffl (bassoon). (Wed) BarM- 
can Han (B38 6881). 

London Mcoart Players, era- 
ducted by Jane G lover. With Phi- 
hppa Davies (flute), Celia Nicklia 
(oboe), Luigi de (violin)* 
Queen Elizabeth mil (Wed) (928 
8800). 

The Hw* Choir, with The Phil- 
harmonic, conducted by Sir 
David WSteocks. with Maktwyn 
Davies (tenor). Royal Festival 
Hall (ThUrt) (928 8800). 

Paris 

Ensemble tetercontemporain, 
conducted by Lawrence Foster, 
with David Wflson-Johnaon (bari- 
tone), Gerard Buquet (tuba). 

Torn Talsemitsui Enesco,-Now-- 
SOO, Schoenberg. (Mon) Theatre 
Renaud-Barranlt (42560680), 


Trio Argent, Mozart, Devtomne. 
(Toe) Salle Gavean (45632030). 
Orchestre National de France 
conducted by Vaclav Neumann, 
with Elizabeth 

(piano). Smetana. Mendelssohn, 
R. Strans&Jfcrtina (Wed) Salle 
Pleyel (45630796). 

Groope Vocal de France con- 
ducted by Gay RefbeL Martial 
SolaUpiano). Palestrina, Brahma. 
Tism, Solal (Wed) Centre Geor- 
gesPompttkm (42771238). 
Lausanne Qiimhw O wlWr» 
conducted by Luts Garcia 
Navarro. Nelson Fretre (piano). 
Turina. da Falla, Rodrigo (Wed). 


Arriaga, Falla (Thar) both con- 
certs at the Opfira Comlque 
(47425371). 

Orchestra de Paris conducted 
by Daniel Baranbofm. Mstislsv- 
Rostropovitch, (ceflo). Dvorak, 
Brahms (Thur) Salle Pleyel 

(45630795). 


HwBb PMIh OTTi i nn li* with .Thotb 

Norman (soprano), Hans JoergS- 
cheltenberger (oboe), conducted 
by James Levine. Strauss and- 
Beethoven. CTues, Wed) Ehilhar- 
monfe. 

Vienna 

Wiener Feed wochan wfll domi- 
nate the scene over the next few 
weeks having opened on May 
11 and continuing to June IS. 
Wiener Windplayaxs. Mozart, 
BhwHitoH. gf>TiTnrthan«t_ (Mon). 
Wiener Symphbniker, conducted 
by Peter Guelke. Stravinsky. 
Konzerthaus. (Tues). 

Wiener FHOnxmatriJcer, con- 
ducted by Carlo Maria riinHnl. 
Haydn, Brahms. Konzertbaua. 


(Wed). 

Kammarcno r der 

conducted by Adolf Winkler. 
Haydn's Stabat Mater, Kar- 
lsktrdbe (Thurs), 

Milan 

Senate Brown, (baritone) (Mon) 
with RobertKettelson. Donizetti, 
Rossini, Resphighi, de Falla 
andGranados. (809126) Teatro 
alia Seals. 

Rome 

Rafael Frabeck de Burgos con- 
ducting Falla (Fri) and Micbel 
Plasson conducting RaveL (Mon, 
Tues). (6541044) Auditorium in 
Via ilplla C nnefUaTiftnii 
Mlcnha Maisky, (Cdlo) P ?ch 
(Wed) (883304) Tbatro Olimpfco. 

Amsterdam 

Netherlands pwihnm»mic con- 
ducted by Gilbert Varga, with 
Ronald Brautigam (piano). Bee- 
thoven (Wed). Bears (27 04 66). 

Rotterdam 

Rotterdam Philharmonic with 
Raphael Oleg (vtoun), Paul Dan- 
iel conducting. Debussy, Sibelius 
(Tue to Thin). Doeien (413 2490) 

New York 

New York Pops conducted by 
Skttch Henderson and hosted 
by Liz Smith celebrating the 
group's sixth anniversary with 
a gala mixed programme. Came- 
gieHaU (Mon) (247 7800). 

New York Philharmonic con- 
ducted by Zubin Mehta with 
Stephanie Chase (violin) and 
Ju Hee Suh (piano). Dvorak, 
Tchaikovsky, Rachmaninov. 


Avery Fisher Hall (Tue) (874 
6770). 

New York Philharmonic con- 
ducted by Zubin Mehta. Bern- 
stein, Hindemith , StrauSS. Avary 
Fisher Hall (Thur) (874 6770). 


Washington 

National Symphony Orchestra 
conducted by Paavo Berghmd 
with Joseph Swansea (violin). 
Sibelius, Nielsen. Kennedy Cen- 
ter Concert Hall (Toe) (254 3776). 


Tokyo 

Vienna String Quartet. Haydn, 
Mozart. Schubert. Suntory Hall 
(Mon) Schubert, Beethoven, 

Berg. Tokyo Bunka Kaftan, 
recital hall (Thurs) (498 5890). 
Carlo Bergonzi (tenor) with Vin- 
cenzo Scarella (piano). Opera 
arias by Verdi and others. Shin- 
juku Bunka Centre (Mon) (320 
6091). 

Tonktmstler Orchester, Vienna, - 
conducted by Isaac Karabtchev- 
sky. with Gondola Janowitz 
(soprano). Mozart, Mahler. Tokyo 
Bunka Kaikan (Mon). Vivaldi, 
Beethoven, Stmtory Hall (Tues). 
Mozart, Mahler. EUbtya Public 
Hall (Thurs). (403 1280). 
Stuttgarter Kammerorchester. 
Martin, Hindemith, Schoenberg; 
Dvorak (TuesX Mozart, Bach, 
Tchaikovsky (Wed). Casals Hall 
(2338193). 

Lazar Berman (piano). Chopin, 
Prokofiev, Schubert, Liszt, Mous- 
sorgsky . Tokyo Bunka Kaikan 
(Wed) (285 6361). 

Philadelphia Orchestra, con* 
ducted by Ricardo Mutt Bee- 
thoven. Ravel (Wed). Tchaikov- 
sky, Persichetti. Brahms (Thurs). 
Suntory HalL (289 9999). 


Creditors, Latin 


NEW END THEATRE, HAMPSTEAD 


This resilient tittle converted 
mortuary in Hampstead has 
entertained strange bedfellows 
in its time, but August Strind- 
berg and the slightly less 
august (but taller) Stephen Fry 
are surely unique. One author 
cannot do without women, 
while the other cannot wait to 
do without them. One is a 
Scandinavian master, the other 
was a prep school master. One 
wrote for the new European 
experimental chamber theatre, 
one writes for Rowan Atkinson 
and The Listener. 

Strindberg’s Creditors is a 
lacerating study in self-exami- 
nation that retains its fascina- 
tion and difficulty one hundred 
years on. Latin, sub-titled 
“Tobacco and Boys,” is a spir- 
ited playlet dating from Fry's 
Cambridge days and the Edin- 
burgh Festival fringe of the 
early 1980s; it is, in compari- 
son, dated and arch. But a lot 
funnier. 

It is hard, sometimes, to be 
constructive about ad hoc 
fringe enterprises that fall to 
live up to a fleeting whiff of 
promise. Robert Gillespie’s 
double bill is such an occasion. 
The sulphurous, guilt-ridden 
ambience of Creditors entirely 
eludes the cast. You simply 
cannot do this intimate piece 
piece-meat We have no sense 
of place in the holiday hotel as 
indicated by a hanging forest 
of cheap-looking white ban- 
ners. Nor do you feel past lives 
and antagonisms burning 
through the three scenes of 
confrontation. 

In the first a crippled sculp- 
tor is manipulated by his 
friend's recourse to hypnosis 
and “suggestion." In the sec- 
ond, the artist encounters his 
wife; who, in the third scene, to 
revealed as his friend’s first 
wife. Narrative revelation, 
though, is ' not the point, 
though that is all the point 
there is in this flat and 
ungainly production (using the 
Michael Meyer translation). 

The play to not a study in 
mannerism, but an excavation 
of the souL Karen Cooper plays 


the tormenting wife, who rep- 
resents (more than she 
embodies) many of Strind- 
berg’s Sill-infested paranoias, 
with a ghastly suburban 
chirpiness and Ice-maiden 
superficiality. The shadow of 
relationships, the reality of 
sex, the fear of abandonment 
- none of these figure. 

Funnily enough, all crop up 
in the Fry, which prentice 
piece at least finds the Michael 
Malnick and Howard Samuels 
double act operating within 
known guidelines. Samuels 
plays the young Latin master 
whose crush on Cartwright 
leads h'w* finally (with Cart- 
wright) to Tangier, while Mal- 
nick’s smooth senior master 
picks up the reins and recounts 
the bad news. (“All they have 
there is sun, money and sen- 
sual pleasure"). 

“Magister amat puerum." 
Using a form culled from Ratti- 
gan's school plays and Alan 
Bennett’s Forty Years On, Fry’s 
revenge on the public school 
system is both delighted and 
vicious. 

Boys’ books are hurled back 
at us with admonitory apostro- 
phes worthy of Bennett himself 
(“Boys who rub me up the 
wrong way come to a sticky 
end") while a blackboard dis- 
sertation on what entitles you 
to free, or indeed any, tuck, is 
hilariously scuppered by a cal- 
ligraphic confusion between a 
“t" and an “L" 

As so often in school, it all 
comes down to handwriting. 
But there is pain here, too, of a 
poignantly superficial 
Anglo-Saxon sort. The Latin 
master at Chartham was set on 
a course of silently approved 
pederasty by that smoking ses- 
sion behind the Fives Court; 
his real downfall, though, lies 
in his clumsy attempt to fiddle 
Cartwright's entrance papers 
for Ampleforth. The only way 
out is Morocco, to the kind of 
silly sexual liberation Strind- 
berg would never have under- 
stood. 

Michael Coveney 


The Flight of the 
Firebird 


BARBICAN HALL 

For those who attended the 
complete performance of Rim- 
sky-Korsakov’s opera Mlada in 
this series a couple of weeks 
ago the final concert on Thurs- 
day night will have come as an 
intriguing appendage. The 
original plan of the Director of 
the Russian Imperial Theatres 
in 1870 was to piece together 
an opera of collective author- 
ship and when his grand idea 
sank it left in its wake flotsam 
and jetsam of Mlada material 
by each of the four composers 
involved. 

To conclude their “Flight of 
the Firebird” series Michael 
Tilson Thomas and the London 
Symphony Orchestra brought 
together three of these extant 
pieces - an exercise that prob- 
ably raised more questions 
than it answered. None of the 
excerpts has survived in the 
form it would have taken in 
the opera and the hand of Rim- 
sky-Korsakov was as usual 
everywhere in evidence, giving 
the same orchestral gloss fin- 
ish to each scrap of music 
abandoned by bis colleagues. 

It was Rimsky’s version that 
we beard of Night on the Bore 
Mountain, a work which unex- 
pectedly qualified for inclusion 
as Mcsorgsky had at one point 
intended to use it for his act 
(the third) of the composite 
Mlada. 


We also heard a further 
March by Musorgsky and what 
would have been the opera’s 
finale, a more substantial 
movement whose long- 
breathed themes and exotic 
atmosphere, heady with sun- 
soaked textures, mark its com- 
poser out unmistakably as Bor- 
odin. 

This last item was rescued 
by Rimsky, too. and presum- 
ably revised or orchestrated by 
him. Nevertheless, even after 
his handiwork a fundamental 
dichotomy of musical styles 
between the extracts remains 
and it is difficult to see how in 
their original forms they could 
ever have been put together 

From Rimsky to the Stravin- 
sky of The Firebird to a logical 
step and Tilson Thomas made 
a fine choice with which to end 
his notably well-planned series. 
A score of this colour and vital- 
ity to home ground to the 
American conductor as much 
as it is to the LSO. That the 
Infernal Dance should have 
been delivered with such confi- 
dent brass playing and tight 
rhythmic control was only to 
be expected, yet the many pas- 
sages of fantasy, with their 
hushed string tremolandos and 
brilliant writing for the wood- 
wind, were no less enthralling. 

Richard Fairman 


National Gallery buys 
Cuyp for £8m 


The National Gallery has 
acquired, for £8m, “River land- 
scape with horsemen and peas- 
ants” by the 17th century 
Dutch artist Aelbert Cuyp. It is 
described by the expert on 
Cuyp as “the greatest of his 
landscapes.” Even so the price, 
way in of anything paid 
for a Cuyp at auction, has 
caused some surprise. 

The deal was negotiated 
between the owner, the Mar- 
quess of Bute, and the Gallery, 
by Agnew’s. the Bond Street 
dealers. The money will go 
towards a heritage trust which 
should ensure the future of the 

family home on Bute, Mount 
Stuart 

The National Heritage 
Memorial Fund contributed 
£lJm towards the price, and 
the National Art Collections 
Fund £250,000. The rest of the 
money came from the Gallery’s 
own resources. It has an 
annual purchase giant, which 
has been frozen for many 
years, of £2-75m, but also has 
the investment income from a 
£50m donation by J. Paul Getty 
Jonior. The £8m wfll be paid 
over three years and not carry 
interest charges. 

The landscape was painted 
in the late 1650s; is large; and 
much admired. It was on show 
at the National Gallery in 1987 
and has been on loan at the 
National Gallery in Scotland, 
which will be disappointed that 
Lord Bute was keen to do a 


deal with the National Gallery, 
which already owns ten works 
by Cuyp but none of this 
quality. 

Only a dispersal on the open 
market at auction would have 
fixed the real price of the 
Cuyp, but Ma Georgina Naylor, 
director of the Heritage Fund, 
took sounding s among dealers 
and experts and, along with 
the National Gallery, agreed 
that £8m was a fair 
valuation. 

Good Cuyps, like good Old 
Masters generally, rarely come 
on to the market and the feel- 
ing is that this sector is due for 
a rapid appreciation in value, 

following the staggering prices 
paid for Impressionist and 20th 
century paintings at auction 
recently. 

This theory will be tested in 
New York on May 31, when a 
portrait by the 16th century 
Florentine artist, Jacopo Pon- 
tore, comes under the hammer 
at Christie's with a minimum 
estimate of 520m. 

There is less disagreement 
on the valuation of the Cuyp 
than on Turner’s “Folkestone," 
which Agnew's, with the agree- 
ment of the Tate Gallery, val- 
ued at £20m in 1987 and which 
has now been exported to Can- 
ada because no British gallery 
could raise such a high match- 
ing sum to keep it in the 
country. 

Antony Thorncroft 
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Hiatus in 



ARGENTINA faces a very 
difficult interregnum as a 
result of the victory of the Per- 
onist, Mr Carlos Menem, in last 
week's presidential elections. 
Just when the country most 
needs leadership to cope with 
uncontrolled hyperinflation, 
Argentina is saddled by its 
own constitution with a six- 
month wait before the formal 
hand-over of power in Decem- 
ber. 

The extent of these problems 
was made painfully evident 
last Thursday when Mr Menem 
conferred with President Raoul 
Alfonsin, whose Government 
then announced yet another 
emergency revenue-raising eco- 
nomic package. It is a measure 
of the desperation or bank- 
ruptcy of the outgoing regime 
that it felt obliged to impose an 
export tax on agriculture, one 
of the few productive sectors of 
the economy. It is only mar- 
ginal encouragement that it 
said it would reopen negotia- 
tions with Argentina's credi- 
tors. 

Much more ominous was Mr 
Menem ’s statement that 
though he would not obstruct 
the imposition of the latest 
measures they were not his 
responsibility. The union 
movement, a Peronist strong- 
hold. was less reticent in 
threatening extensive strikes 
this week. 

Economic priority 

The overwhelming economic 
priority, as the outgoing 
regime has acknowledged, is to 
bring some order to the coun- 
try's public finances. Govern- 
ment spending is now running 
at two-and-a-half times revenue 
and a monthly inflation rate of 
close on 50 per cent reflects the 
failure of President Alfonsin to 
reconcile the conflicting claims 
of the main interest groups 
within the economy. 

The positive aspect of the 
electoral outcome is that Mr 
Menem, with his Peronist cre- 
dentials, is much better 
equipped to bring about a solu- 
tion to Argentina's acute eco- 
nomic problems than President 
Alfonsin. With clear backing 
from the powerful trade union 
movement, a sizeable portion 
of the business community and 
almost the entire military 
establishment, he has the 
opportunity to put in place an 
effective programme of reve- 
nue enhancement and to pro- 


vide much needed reassurance 
to Argentina’s international 
creditors. 

Yet Mr Menem's perfor- 
mance on the campaign trail 
does little to support the 
notion that he will rise readily 
to the challenge. In the mean- 
time there is the rids that the 
economy will have deteriorated 
to such an extent by the time 
he takes office that it will be 

Leadership vacuum 

The level of public confi- 
dence is all too well reflected 
in the growing crowd of poor 
people who daily jettison their 
shrinking a astrals in favour of 
the dollar. But it does not fot 
low that the total demonetisa- 
tion of the economy would nec- 
essarily spell an end to all 
prospect of economic stability. 
Bolivia has demonstrated that 
it is possible not only to return 
from hyperinflation under 
civilian rule, but that fiscal 
austerity and liberal economic 
programmes can command 
support among the electorate. 

The more immediate aim in 
Argentina should be to address 
a leadership vacuum in which 
Mr Menem exercises power 
without responsibility by vir- 
tue of his de facta veto on pol- 
icy between now and Decem- 
ber. One approach might be for 
President Alfonsin to seek the 
tacit, or better still explicit, 
support of Mr Menem during 
the interregnum. But this 
would be far from easy, given 
both the powerful antagonisms 
between the Peronists and the 
Radicals and Mr Menem’s 
understandable concern to 
avoid being compromised 
before he is even in the presi- 
dency. 

However, Argentina’s eco- 
nomic situation is so parlous 
that a consensual approach to 
government is probably the 
only viable way forward - the 
best hope of generating inter- 
national confidence and dispel- 
ling fears of a return to the 
nationalism, corporatism and 
authoritarianism of the Peron 
era. In the meantime interna- 
tional creditors who have been 
obliged to forgo $3bn in inter- 
est arrears on $60bn of out- 
standing debt must wait for 
the dust to settle before decid- 
ing what options, if any, may 
be open under the new dispen- 
sation. 


The EC muddle 
in telecoms 


IS THE European Community 
serious about hauling its tele- 
communications industry into 
the information age? Last year, 
member governments unani- 
mously endorsed the principle 
of deregulating the supply of 
equipment and services. Yet 
efforts to translate that pledge 
into action have stumbled at 
the first serious hurdle. 

At issue is a proposal by the 
Commission in Brussels to lib- 
eralise “value-added" services, 
which combine the processing 
and transfer of electronic infor- 
mation. These are still in their 
infancy, but potential applica- 
tions are expected to multiply 
as more business transactions 
and services become computer- 
ised. The Commission sensibly 
argues that opportunities for 
innovation will only be 
exploited fully if the market is 
opened to competition. 

However, the plan has run 
headlong into opposition. Tac- 
tical ineptitude by Brussels is 
partly to blame. Instead of 
seeking to marshal support by 
reasoned argument, it opted 
fbr confrontation by deciding 
to impose its scheme under 
Article 90 of the Rome Treaty, 
a rarely used instrument of 
competition policy which gov- 
erns public monopolies. This is 
widely viewed as an arrogant 
attempt to override national 
governments, some of which 
have threatened to challenge it 
in court. Even those which 
agree with the substance of the 
proposal are unhappy about 
the approach. 

Procedural wrangling 

The Commission now 
appears uncertain how to pro- 
ceed. If it presses ahead under 
Article 90, it is likely to anta- 
gonise governments still fur- 
ther and could face a lengthy 
and unpredictable battle in 
court If it reverts to a more 
conciliatory attitude, it risks 
losing the initiative or being 
forced to water down its pro- 
posals. Either way. the chances 
of a rapid resolution appear 
remote. 

This descent into procedural 
and legalistic wrangling is all 
the more regrettable because it 
has provided an alibi for pro- 
crastination on the central 
issues. Whatever EC govern- 
ments may say in Brussels, it 
is clear they are still deeply 
split about the virtues of dere- 


gulation and powerful resis- 
tance remains in some capitals. 

A few have begun to follow 
Britain's example by deciding 
unilaterally to inject more 
competition into their telecom- 
munications markets. They 
include the Netherlands and, 
more surprisingly. West Ger- 
many, once considered a die- 
hard opponent of change. Oth- 
ers, led by France, still appear 
set against any measures 
which would threaten the basic 
structure of their state-con- 
trolled telecommunications 
monopolies (PTTs). 

‘Cream-s kimmin g* fear 

Modest as it seems, the val- 
ue-added services proposal is 
perceived to contain such a 
threat One reason is the fear 
that it could lead to “cream- 
skimming " of PTT profits. 
Another is that it could make 
it easier for organisations such 
as IBM, the US computer man- 
ufacturer. to expand in tele- 
communications. Neither 
objection is valid. If a risk of 
“cream-skimming” exists, it is 
because telecommunications 
monopolies are charging 
inflated prices or because their 
costs are too high. The solution 
is not to restrict competition 
but to encourage it, so as to 
stimulate PITS to rationalise 
their tariffs and improve their 
efficiency. To exclude potential 
new entrants from national 
markets flouts the objectives of 
1992. Effective and Impartial 
regulation, not chauvinistic 
protection, is the key to vigor- 
ous market growth. 

In the past decade, technol- 
ogy has transformed telecom- 
munications from a staid pub- 
lic utility into a versatile 
business tool with an Increas- 
ingly important impact on 
industrial efficiency and com- 
petitiveness. A growing num- 
ber of countries have recog- 
nised that the traditional 
monopoly framework has 
become a rigid s traitjacket, 
which creates costly distor- 
tions. As Britain has found, 
striking the right balance 
between the competitive and 
public service aspects of tele- 
communications is a challeng- 
ing task. But those govern- 
ments which are balking at 
liberalisation need to remem- 
ber that the longer they delay, 
the bigger the costs to their 
own economies. 


Peter Montagnon examines the Gatt talks on trade in services 



A sk most outsiders what they 
consider to be the most 
important part of the Uru- 
guay Round of trade liberal- 
isation negotiations, and they will 
almost invariably point to the talks 
about reform of world agriculture. 

Behind the scenes, however, 
another item, the liberalisation of 
trade in services, is quietly moving to 
the top of the agenda. It has not yet 
attracted much public interest, but if 
successfully negotiated it could trans- 
form a whole range of businesses 
employing millions of people and 
earning billions of dollars. 

So far. the debate about liberalisa- 
tion of trade in services has been so 
arcane and complicated that it has 
been easy for many of those poten- 
tially affected to dismiss the idea as 
one that will never really work. But 
now that the the mid-term review of 
the Uruguay Round is complete, the 
talks are poised to move to a stage 
which will require hard decisions 
affecting real business activities. 

The idea of negotiating a services 
agreement stemmed from the now 
widespread recognition of the role 
that service industries - ranging 
from banking and insurance to tele- 
communications, broadcasting, 
accountancy, transport and construc- 
tion - play in the world economy. 
Only if they are brought into the rules 
of international trade, the argument 
goes, can the General Agreement on 
Tariffs and Trade (Gatt) retain its rel- 
evance as the policeman of the trad- 
ing system. 

The mid-term review produced 
agreement on a set of principles - 
such as equal treatment for foreign 
and domestic suppliers and nondis- 
crimination between different foreign 
suppliers - that would underlie any 
framework for freeing services trade. 
Now these are established, the more 
difficult task has begun of testing 
them to see how they would fit into 
business reality. 

It is a process that will force deci- 
sion-making about such far-reaching 
matters as the freedom of investment 
flows, labour mobility and regulatory 
authority, and call into question 
restrictive trade practices, many of 
which have been in place for decades. 

The close-knit group of services 
negotiators at Gatt in Geneva are 
shortly to begin examining the impli- 
cations for six sample sectors: tele- 
communications, construction, trans- 
port. tourism, financial services and 
professional services (such as law and 
accountancy). The talks will not prej- 
udice the final agreement and are 
intended simply to help produce a 
draft framework of general rules. 
However, most negotiators agree that, 
for the first time, the discussion will 
force governments to concentrate 
their minds on specific policy issues 
affecting services trade. 

So far, the main private sector lob- 
byists on services have been US bank- 
ers and financial services executives 
like Mr J ohn Reed, Chairman of Citi- 


Planes, 
and 



carp, and Mr James Robinson of . 
American Express, whose companies 
have much to gain from improved : 
access to foreign markets. Much less 
has been heard from repres en tatives 
of heavily protected and regulated 
sectors like transportation which 
would be threatened by liberalisation. 

As the potential consequences of 
what is under way are realised across 
the spectrum of service industries, the 
gung-ho approach which has charac- 
terised the talks so for could give way 
to an unseemly squabble between 
these two opposing sides. One indus- 
trial country negotiator, who like his 
counterparts elsewhere declines to 
speak on the record, says he is 
already receiving letters from ship- 
ping and transport companies seeking 
reassurance that thnrr business will 
not be affected. 

Even a cursory glance at the Impli- 
cations explains why. For example, a 
Gatt agreement on trade in services 
would call into question the whole 
edifice of practices on which transpor- 
tation, just one sector covered by the 
talks, has relied for years. Taken to 
its logical conclusion, it would under- 
mine: 

• The elaborate Systran of bilateral 
air service agreements under which 
countries establish both landing 
rights and fore structures for interna- 
tional travel. Some economists argue 
that the rules of the Montreal-based 
International Civil Aviation Organisa- 
tion which govern international avia- 
tion would have to be entirely rewrit- 
ten, a process which would be as long 
a fl d diffic ult as the entire Uruguay 
Round itself, 

• The Unctad Inner Code which - 
allows shipping conferences to set 
rates and apportion among them- 
selves cargo traffic an routes between 
members' porta 

• The practice, prevalent in both air 
and shipping transport, whereby gov- 
ernments refuse to allow cabotage - 
that is, permission for foreign carriers 
to pick up traffic in their own country 
for onward carriage to another inter- 
national des tination. 

The extreme sensitivity in the ship- 
ping sector to the merest hint of 
change is shown by the way in which 
the US Jones Act has come to be 
regarded as inviolate. This act decrees 
that coastal traffic between US ports 
must be carried in US-built, US-regis- 
tered, US-owned and US-crewed ships. 

It was one of several service restric- 


tions that the USrefasedto abandon 
during its free trade talks with Can- 
ada. 

Yet, objections to the liberalisation 
process are not confined to private 
sector business. Barriers to trade in 
services never take the form of tariffs; 
they are mostly found in the regula- 
tory regimes applied by governments 
to the sectors in question. 

This raises technical problems on 
two fronts. First, in countries with 
federal systems, many of these regula- 
tions are applied by state or provin- 
cial governments whereas it is 
national governments which are nego- 
tiating in the Gatt. This is the case 
with the US where S3 states still bar 
foreign bank branches. Second, regu- 
latory approaches and circumstances 
often differ. West Germany, for exam- 
ple, likes to regulate the insurance 

The restrictive 
trade practices of 
decades are 
now being called 
into question 

industry by product whereas the UK 
prefers to look at the quality of insti- 
tutions operating In the market 

Trying to make all these 
approaches conform to a common set 
of liberalisation standards will be 
caught up in the sectoral rHsensafnnK 
that are now under way. Inevitably 
the talks will pose a threat to the 
power of existing regulators because 
trade officials working through Gatt 
will want to have more say in decid- 
ing which regulations are permissible 
and bow they should be applied. 

For both the US Trade Representa- 
tive and the European Commission 
there is a lot at stake. A Gatt agree- 
ment on services would give the 
Trade Representative enhanced status 
ois-d-vu other Washington depart- 
ments. Because it, rather than mem- 
ber states individually, negotiates 
trade issues in the Gatt, the European 
Commission would consolidate its 
right to influence service sectors that 
currently lie wholly or partly outside 
its competence. 

Already a battle for authority over 
financial services Is raging in both 
Washington and Tokyo. The US Trea- 
sury, which is long used to negotia- 


ting with a select coterie of other 
fmawr* ministries around the world, . 
wants to strike its own deal on finan- 
cial services outside the main Gatt 
talks. This would follow the precedent 
established in the US/Canada agree- 
ment Similarly, the powerful Japa- 
nese Ministry of Finance is deter- 
mined not to lose its control over this 
area. 

The question of which US depart- 
ment will be responsible for negotia- 
ting trade in services is so 

sensitive that it will almost certainly 
have to go to the cabinet, but there is 
a real risk that the whole services 
negotiation in the Gatt could unravel 
if the US does eventually try to set a 
precedent of separate treatment for_ 
finandal services. 

The European Community, which 
sees the services negotiation as lead- 
ing np to a single package which 
must balance the interests of all its 
members, is adamantly opposed to 
this. It would also become much more 
difficult to keep regulators from other 

sectors, such as those involved in tele- 
communications, from seeking sepa- 
rate agreements. 

Even when these issues are sorted 
out, there remains the fundamental 
problem of ini-l ndlng the dev eloping 

countries. 

. Most industrial country negotiators 
agree that there is little paint in an 
agreement liberalising trade in- ser- 
vices which would only be subscribed 
to by the richer Gatt countries - 
already in the throes of a sweeping 
deregulation process. -But the inter- 
ests of the industrial countries - 
which lie prindpally in securing the 
right for their service industries; -to -- 
invest and establish themselves in 
developing country markets — are at . 
odds with those of the developing 
countries themselves. 

. Citing the unlikely exampte of the 
flourishing business in laundry flown 
south from Miami for washing in the 
Yucatan, Mexican officials point to 
. the paramount interest of developing 
countries in fostering low-wage indus- 
tries which also often involve a low 
degree of skill. That leads quickly m - 
to the more serious question of labour ! 
mobility. 

Nowhere is this question likely, to 
be more acute than in construction. - 
- Here the argument runs that develop- 
ing countries such as South Korea 
which are being asked to open their 
markets to foreign banks should -be 


■ntity in return to send their con- 
struction workers to industrial coim- 
tries where they would have a com- 
petitive edge over better-paid local 

counterparts.- 

Free mobility of labour is some- 
thing the industrial countries are 
never likely to accept Thn mid-term 
review fudged this question. but It will 
be impossible to ignore it once discus- 
sion of specific sectors gets under 
wsy* 

Developing countries have never 
h fjwi as keen on the idea, of liberalis- 
ing trade in services as their indus- 
trial country counterparts, but their 
position appears to be softening. Some 
are be giTvning to realise that they 
already have interests at stake - for 
example in the area of software and 
Hata -processing- Even India, Initially 
an outspoken opponent of the whole 
scheme, has an active data-processing 
industry which already handles much 
of the business of several major Swiss 
banks, but winch has experienced dif- 
ficulty entering the DS market. 

Yet the abiding fear of developing 
countries is' that negotiating an Inter- 
national agreement on services in the 
Gatt will leave them prey to predatory 
multinational companies. There is a 
need, they argue, for their develop- 
ment interests to be taken into 
account, for example by building, in 
measures to ensurethat their domes- 
tic industries are not swamped by for- 
eign competition, that they can 
develop their own exports, and that 
they have-access to technology trans- 
fer and date transmission networks. 

Quite how this can ' be achieved 
remains one of the great unanswered 
questions of the talks. The industrial 
countries remain clear that there can- 
not be wholesale concessions, above 
all tor the more advanced developing 
countries. At best they might be pre- 
pared to consider special-treatment on 
a country-by-country and sector-by- 
sector basis. Even so, they complain 
that they still freed a clearer indica- 
tion -from developing countries as to 
what they actually want 

The plan Is that by the end of the 
Uruguay Round in 1990 the negotia- 
tions should have progressed to a 
point where a framework agreement 
applicable to. all services is complete 
and some practical liberalisation has 
already been agreed. Most people 
assume that detailed talks, especially 
on the way specific sectors would be 
affected, wfli have to continue beyond 
that point 

Given the great obstacles that lie in 
the way of the talks even this seem- 
ingly modest objective would be a 
major achievement. Yet if there is one 
general conclusion to be drawn from 
the mid-term review of the Uruguay 
Round, it is that the services negotia- 
tions have begun to acquire a momen- 
tum of their own. Even if they now 
turn out to be only half-way success- 
ful, it would still mean that a broad 
range of business activities hitherto 
untouched by trade policy will never 
be quite the same again. 


Evidence of 
the polls 

■ The truly fascinating aspect 
of the Tory divisions on 
Europe Is not so much the 
debate itself and the kind of 
Community to which Britain 
wants to belong, and could 
help to shape. That is interest- 
ing enough, and no doubt very 
important In domestic politi- 
cal terms, however, there is 
a different question. Is this 
perhaps the first time that 
Margaret Thatcher has been 
wrong in her gut instincts of 
what the British people want? 

After all, she has a formida- 
ble record of being right about 
the popular will in the past 
She demanded a cut in the net 
British contribution to the 
Community budget long after 
the Foreign Office had told 
her she was going too for, and 
won. She also hung out for 
re form s of the Common Agri- 
cultural Policy, and gained 
some ground, though she com- 
promised In the end. 

And on most of the other 
issues that marked her pre- 
miership - law and order, cap- 
ital punishment trade union 
reform, the Falklands, South 
Africa - she has tended to 
be closer to the populace than 
to the establishment It has 
done her no harm - so far. 

Yet this time there is palpa- 
ble unease in the Tory Party. 

It does not look good, for 
instance, for the Prime Minis- 
ter to appear to be criticising 
the Chancellor of the Exche- 
quer in a broadcast on Friday, 
only to put out a statement 
the next day that she meant 
no such thing. 

Moreover, there is some gen- 
uine doubt about whether she 
has properly judged the mood 
of the country on Europe. One- 
off opinion polls are no great 
help on these matters: they 
give a snapshot of opinion at 
the time rather than recording 
a trend. A continuous sequence 
of polls on attitudes to Europe 
does not seem to exist in 
Britain. Yet there is a series 
of polls, called Eurobarometer, 


Observer 


taken for the European Com- 
mission almost since the Com- 
munity was founded. 

For the record, the latest 
Eurobarometer findings do 
not show any British disaffec- 
tion. On the contrary, British 
support for efforts to unify 
Western Europe has risen by 
nine percentage points since 
last autumn - from 61 per 
cent of those polled to 70 per 
cent. The percentage of Britons 
who regard membership at 
the Community as a good 
thing remains stable at 48. Just 
over one quarter of Britons 
view membership with indiffer- 
ence: much the same as in 
West Germany. 

True. Britain and Denmark 
remain the only countries 
where a substantial minority 
is opposed to membership — 
over 20 per cent - but there 
has been no great change. And 
on the question of whether 
there should be common Euro- 
pean rules on the protection 
of the environment, Britain 
is up at the top: 91 per cent 
said yes. 

Even on the more controver- 
sial question of the social char- 
ter - whether there should 
be common rules throughout 
the Community on the rights 
and responsibilities of workers 
and employers - 65 per cent 
of Britons are in favour. 

Perhaps Conservative Cen- 
tral Office has private polls 
showing different findings, 
but on past form the evidence 
of Eurobaromeeer cannot be 
lightly dismissed. 
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Honest Blot 

■ The Prime Minister's 
anti-federalist speech in Bruges 
last September has spawned 
a host of acolyte groups in the 
rest of the Co mmunit y, in imi- 
tation of the eponymous 
Bruges group in Britain. In 
France, the Thatcher creed 
is represented by the newly- 
formed Comite pour l’Europe 
des Pa tries, whose initial mem- 


bership (70 per cent elderly 
university professors) is 
largely made up of old-fesb- 
ioned nationalists a»d unre- 
constructed GauHists. 

• Its moving spirit and secre- 
tary general, 40-year-old Yvaa 

Blot, seems at first sight of 
only moderate interest For 
two years (from 1986 to 1988) 
he was a Gaullist membra: of 
the National Assembly for a ■ 
constituency In the northern 
departement of Pas-de-Calais, 
but he lost his seat in last 
year’s general elections; he 
is stm a member of the Calais 
town council as well as of the 
departmental Conseil G&teraL 
In short, a minor right-wing 
politician. 

What was not immediately 
obvious, was just how right- 
wing; Last Friday, in a joint 
press conference with Jean- 
Marie Le Pen, leader of the 
extreme right-wing National 
Front party, he announced that 
he would be standing as a 
National Front candidate in 
next month's European Parlia- 
ment elections. 

Blot claimed that he 

remained profoundly att ach e d 
to the Gaullist ideal of the 
Europe of nation states, which 


had been the ideal of the Gaull- 
ist RPR party, but which the 
RPR had abandoned. “It is," 
he said, “as a Gaullist that I 
join the National Front." ~ 


Tit-for-tat 


■ Such is fee state of rumour . 
in and around the British Gov- 
ernment at the moment that 
when word came from Sir 
Geoffrey Howe’s office bn Fri- 
day for political writers to be 
available on Sunday afternoon, 
fee thought crossed the mind 
that fee Foreign Secretary 
might just be resigning. He 
cannot, at present, betoo - - - 
happy with his lot. 

Instead, the news was only : 
of the expulsion of 11 Soviet 
citizens from B rit ai n and, as 7 
it turned out, the Soviet retali- 
ation. 

This has become a ritual 
in Anglo-Soviet relations and 
one cannot resist the suspicion 
that the British Foreign Office 
rather enjoys it. There cannot 
have been the shadow of doubt 
that the Soviet Union would 
respond tit-for-tat; a always 
does. So the question is . 
whether the presence of 11 
identified Soviet agents In 
Britain is really so serious that 
it is worth having an equiva- 
lent number of British journal- 
ists and diplomats thrown out 
ofMoscow. 

Possibly the answer to that 
question is “yes", but it cannot 
be taken on trust Whatis it 
that the Soviet agents are sup- 
posed to be doing - alL it . . 
would appear, under fall Brit- 
ish intell^encesmrrallance 
— that is so dangerous? And 
does the Foreign Office value 
our own people in Moscow so 
that it thinks they are 
" tie? The Foreign Sec- 
retary has some explaining 
to do. 


Definitions 

■ A pessimist is a woman who 
is afraid she won’t be able t o 
squeeze her car into a very 
small parking space; an opti- . 
mist is a man wb.o thinks she 
won’t try. 
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Nonna Cohen explores the issues the Stock Exchange Council will be discussing today 




Ihe Stodc Rxrhfl,ng&la a body 
which does naf Eka to air Us - 
dirty linen In jnjMfc. Buttoe 1 

debate over It* future , has 

become so 'fiercertbatrtt Eas upded 
over Into the public domain, where, 
some argue, it should have taken 
place in'the first place. 

The Stock Exchange’s Council' 
meets todHy to coosider two ieporfe ' 
on tote body’s fixture; one prepared by 
consultants Touche . Ross and - the . 
other by the Elwes Committee a 
small group of market practitioners 
aU of whom remember the world. 
before market practices were trans- 
tormed in the Rig Rang of October 
1986. ^ 

The two reports come at the issues 
from very different perspectives, 
although on same key. matters they 
are In tune with each other.- The 
Elwes Committee's recommendations, 
though significant, would not bring 
about a fundamental change in the 
way the Exchange works. The louche 

Ross report goes nuich further: it says 
that the Exchange's system of trade 
execution and reporting has some 
basic Haws. 

Nether -report, however, addresses 
what is really at the heart of the cur- 
rent arguments about how the 
Exchange should operate - profitabil- 
ity. So far, eight firms have pulled oat 
of equities market making since Big 
Bang because their losses ware so 
great Estimates of as much as £500m 
in red ink for the market as a whole 
have been tossed about 
{So the debate about how the Stock 
Exchange should operate in the 
future is no mere lntelleetual tttspqte- 
It Is an argument about who will lose 
out, because there Is simply not 
enough roomfor everyone to operate 
profitably. In some "ways; who stays 
and who goes may be as much a fdno - 
tion of what toe new Stock Exchange 
rules look like as anything else. : ' 
Significantly, both reports' fail th 
incorporate the views of those who 
are/perhaps. most important to the 
future of the - investors 

and the corporations which raise capi- 
tal there. However, both tacitly 
acknowledge that failure to run the' 
Stock Exchange in a manner which 
serves the interests of these groups is 
likely to encourage the development 
of competing Exchange substitutes. 

Predictably, much of toe-debate in 
both reports concerns the rights and 
privileges accorded to market makers, 
who are heavily represented on the 
Stock KrahawgP CouncQ. . 

Market maker status in London 
developed after Big Bang, when job- 
bers - those firms which took princi- 
pal positions in stocks - gave up 
their monopoly. Films then became 
“dual c a pacit y *' in that they could be 
both principal and broker at tte same 
time. 





Probably the most controversial 
suggestion .'contained Jn the ' report 
'prepai^ by toe Ely^ Committee - 
named after its chairman, Mr Nigel 
Stares of Warburg Securities — Is that 
market makers .be •required to meet 
certain minimum standards of perfor- 
mance in order to. maintain their sta- 
tus. (Extstingcriteria concentrate on 
capital adequacy mid the fitness' of 
participants, rather than providing 
specific, enforceable, standards of per- 
fbnuaxice.) r- .. ' 

. There is notMqg new about setting 
standards finr. '-market makers. The 
Bank of England does ft for gilt-edged 
market makers while the Federal 
Reserve does it for US primary deal- 
ers in Treasuries. But a committee of 
competitors deciding whether or not a 
-firm may keep its market maker's 
privileges is bound to cause problems. 

On the other hand, this proposal 
does go someway towards addressing 
the Exchange’s most pressing prob- 
lem, that of overcapacity. 

In its report.. the Elwes Comm i ttee 
notes that the number of firms, 39, 
which applied for market-maker sta- 
tus in 1986, was “more than suffi- 
cient" and says that some mechanism 
is needed to weed out those which are 
only “fitir weather” market -makers, 
ones who make markets only when it 
is advantageous to do so. 

^toi^&auteria listed for judg- 
ing market makers is the volume of 
business . done with clients directly, 
compared to that carried out with 
han~related broking firms acting as 
agents. Also to be ctmsidered Is the 
ratio of business done by the market 
maker- through interdealer brokers 
and with other market makers, as ' 
opposed to and cheats. 

These, criteria, cannot help hut, 
please some of the Exchange's well 
established UK members, who are 
resentful of the intrusion of foreign 
firms with a great deal of capital but 
no UK clients. It Is impossible to 
think that, at least some members of 
the Elwes Committee did not have 
thin in mind when they drafted the 
rule. ..... . 

The Elwes report goes out of its 
way to say that it is anxious not to 
hinder the smaller market maker 
firms and that if all factors listed are 
taken into account, it believes the 
smaller ' firms will have no particular 
problem meeting.minixnum standards. 
But again, it Is difficult to see how 
they would not bear toe brunt of any 
enforced shakeout. 

At. a more f undament a l level, the 
Elutes Committee report does not take 
issue, with, the mer-himlcB of the cur- 
rent Sock Exchange. It. Is a "quote- 
driven” system — one that requires 
market makers to quote firm two-way 
prices at all' times, . which, in the 
absence - of" a trading floor, is done 
electronically on the exchange’s Seaq 



Andrew Hugh Smith, chairman of the Stock Exchange: taking a publicly 
neutral stance In Hie debate over fixe Exchange's future 


screens. The altern a tive approach, as 
in the New York Stock Exchange, is 
ah “order-driven" system. Under such 
a system, brokers bring investors’ 
desired trades to a central market, 
-place, where they take place in the' 
presence of a “specialist” In each 
stbck, who ensures an orderly market. 
The prices publicly available are 
those of the most- recent trade, rather 
fhaw comp etin g market makers’ offers' 
of prices at which they will transact 
toe next trade.' 

The Elwes Committee report does 
not quarrel with the Exchange’s 
quote-driven approach, although It 
concludes that some elements of the - 
alternative order-driven system are 
attractive. By contrast, the Tonche 
Ross report notes positive elements in 
quote-driven systems' but would pre- 
fer a more radical shift towards an 
order-driven system. 

There is considerable intellectual 
debate about which system gives 
investors a mote realistic picture of 
the value of securities. While an 
order-driven system tells investors 
the last price at which anyone was 
willing to buy or sell the securities, a 
quote-driven system will show the 
next firm price at which a market 


maker will deal. Is the real value 
reflected In a transaction conducted 
five TwfwTTtpa parfipr or m ttin transac- 
tion conducted five minutes hence? 

But beyond the intellectual debate, 
both systems have drawbacks. And 
the system in London is proving par- 
ticularly damaging from a prefit point 
of view. 

"The quotation-based system is 
excessively dependent on market 
makers, nils dependence requires 
complicated rules to protect their 
position, yet the rules cannot stop 
trade bypassing the market makers," 
says the Touche Ross report. It adds 
that some of those complicated rules 
are undermining liquidity and trans- 
parency and will ultimately deter 
international business from the 
'Exchange. 

To deal with the problem. Touche 
Ross urges that some of the market 
makers’ most jealously guarded privi- 
leges be extended to broker dealers. In 
exchange for these new privileges, 
broker dealers would have to give 
more disclosure of some their transac- 
tions. 

Market makers' privileges, in short, 
are worth money. They include access 
to stock borrowing faeffities, freedom 



from stamp duty on long positions 
and access to trading accounts on the 
Exchange's Talisman system. Touche 
Ross’s suggestion that these should be 
given up brought cries of derision 
from several members of the Elwes 
Committee who point out that the 
privileges are virtually the only real 
inducement to firms to make two-way 
prices under all conditions, good and 
Sad. 

The Touche Ross report was com- 
missioned at the request of a Stock 
Exchange group known as the Chair- 
man’s Room, consisting of Andrew 
Hugh Smith, Chairman of the Stock 
Exchange, Stanislas Yassukovich of 
Merrill Lynch, the Exchange's Deputy 
Chairman, and Peter Stevens of the 

Banlc of T jferfiten stony 

- While Mr Hugh Smith has been 
publicly neutral, Mr Yassukovich has 
criticised one of the Elwes Commit- 
tee's first decisions, implemented at 
an early stage of its deliberations six 
months ago. This was a set of role 
changes which ended the requirement 
for market makers to deal directly 
with each other, and delayed for a day 
the publication of transactions of over 
£100,000. These moves caused an out- 
cry, particularly from US members of 
the Exchange. Privately, Exchange 
offi cials say the Touche Ross report 
was commissioned precisely because 
it was feared that the Elwes Commit- 
tee was too parochial in its orienta- 
tion - only one foreign firm is repre- 
sented on the subcommittee which 
drafted the report - and it was felt 
that- the future of the Exchange 
should be considered in an interna- 
tional context 

The Elwes Committee's report 
argues that the rule changes were 
necessary because the existing regula- 
tions were encouraging' Institutions to 
"piggy-back" off prices listed on mar- 
ket-makers' screens by arranging 
deals with each other. 

The Touche Ross report however, 
says it can find no evidence of any 
significant off-market trading - a 
view loudly proclaimed by opponents 
of the' rule changes. 

Clearly, both reports represent 
views held by entrenched interests on 
the Stock Exchange and it is difficult 
to believe that any decisions about 
the ftiture of the Exchange will be 
reached at today's meeting. After all, 
firms are being asked to decide on 
rules that will determine whether 
they stay or go and such decisions are 
not made lightly. 

However, it is clear from both 
reports that Exchange members real- 
ise they cannot procrastinate forever. 
The current system, the Touche Ross 
report notes "... may mean that 
the International Stock Exchange has 
an inherently flawed structure that 
will inevitably lead to further erosion 
of its role as a central market." 


LOMBARD 



By John Lloyd 


WE HAVE accustomed 
ourselves to seeing reform in 
the Soviet Union, Poland and 
Hungary as the reformers 
themselves wish to see it as a 
journey from one zone to 
another, a journey during 
which the aspects of the first 
zone gradually give way to 
those of the second. The jour- 
ney may be shorter or longer: 
indeed, it is commonly said by 
the reformers that it is taking 
“longer than at first thought" 
But the form of it is not seri- 
ously questioned: as these 
economies leave the com- 
mand-planning system, so they 
become more market-ised. 

There is another way of see- 
ing it, and this vision, horrible 
as it is, is flashing on the inner 
eye of the Polish and Hungar- 
ian reformers at least, and 
probably on that of their Soviet 
counterparts as well It is that 
the problems of the reform 
period are not a process but a 
condition; that having aban- 
doned the command model, the 
market remains out of reach; 
that being seized of the con- 
strictions and absurdities of 
the Total Plan, and having 
scrapped it, the authorities 
cannot grasp an even partially 
free market 

The reform communist coun- 
tries find themselves in unique 
positions: no state has been 
where they now are. It is not 
just a matter of “liberalising”: 
many countries have done 
that, indeed, it has been the 
common socioeconomic direc- 
tion of the 1980s. “Liberalising" 
means a greater or smaller 
number of notches away from 
state intervention and though, 
as the British especially know, 
that causes turmoil, it is not in 
the same class as what has not 
yet happened in Eastern 
Europe. 

The command economy was 
not a way of running the econ- 
omy. It was above all a political 
construct - begun in igno- 
rance, developed in terror, 
cemented in corruption (and 
that was the part of it which 
worked). Its bottom line was 
not profit but the party. The 
peasantry was destroyed 
because they were a class more 
than an economic obstacle. 
Industrialisation was forced 
more because the party wanted 
to create the leading class in 
society - the proletariat - 
than because it wanted to 


advance the standard of living. 
Russian imperialism took 
Soviet form as much for the 
fulfilment of ideological proph- 
ecy as for defence or territorial 
acquisition. 

Communism has never been 
intelligible without under- 
standing the extraordinary ide- 
alism which pulsed through it, 
creating mass murderers from 
men and women of high intelli- 
gence and courage, and pres- 
enting defendants at show tri- 
als who could say, with 
sincerity. I cannot be right 
where the party says I am 
wrong. 

That is what made the sys- 
tem work. So powerful was it, 
in its Stalinist period, that its 
momentum could carry on 
through the “years of stagna- 
tion." It proved incapable of 
burying capitalism or even of 
raising living standards, but its 
rules were known if not loved. 
It provided real security to peo- 
ple who had never known such 
a feeling; it left, more or less, 
space for endeavour in the 
black economy; and it kept the 
show on the road. 

Now it most cede to toe mar- 
ket place. But who will com- 
mand the new ground? A peas- 
antry which has been 
proletarianised and does not 
love the land? Workers who 
have generations of shoddy 
half-work behind them? A 
managerial class which must 
bribe or twist for most 
resources and which has never 
had to bother to sell, market or 
innovate? A public which is 
fearful of the sacrifices market 
reforms will bring and which 
envies the profits made by the 
tiny new entrepreneurial class? 
Suppose it cannot be done: that 
the project is outside the politi- 
cal possibility, at least in an 
orderly fashion in which the 
political losses are minimal? 

Professor Jan Mujzel, a Soli- 
darity economic adviser, calls 
this state a “socialist hell”. He 
may have in mind Mephistoph- 
eles' remark to a surprised 
Faust in Marlowe's version of 
the myth: “This is hell, nor art 
thee out of it" - a realisation 
the Polish. Soviet and Hungar- 
ian reformers are beginning to 
fear they may share. The tra- 
gicomedy of the East Euro- 
pean elites may be this; that 
they made the Faustian bar- 
gain with the market and it 
cannot be delivered. 




Strategy for debt 


From Mr Jonas Nycander. 

Sir, The Third World, debt 
criste has been going on for 
years with no solution in sigh*. 
On the contrary: debt burden 
is increasing. 

Two different strategies have 
been tried. Commonly, repay- 
ments are deterred after nego- 
tiations with the International 
Monetary Fund (IMF) and the 
banks, mid the Indebted coun- 
try receives new loans to pay 
tiie interest In return for these 
it agrees to UberaUse the econ- 
omy, reduce the budget deficit 
and various subsidies; and 
devalue the local currency. 

These programmes, have 
managed toincreasegrowth in 
some countries (the social con- 
sequences have sometimes 
been severe),. The main weak- 
ness, however, is that the 
indebted countries have still 
not been able to keep the new 
repayment plans; these have to 
be negotiated again and again. 
Actually, most people seem to 
agree that, in many cases, the 
debts are so big that it is com- 
pletely out of the question that 
they can ever be paid back. 

In the second strategy the 
indebted country takes the 
consequences of this fact and 
unilaterally stops paying (or 
pays only a small part). 
Because it is then denied new 
loans, a foreign-account deficit 
will result in immediate pay- 
ment crisis; Even the most nec- 
essary imports cannot be paid 
for, and the g eneral state of the 
economy becomes chaotic. 
Finally the co unt ry is forced to 
negotiate with the banks again 
- but now its position is much 
worse. (This strategy was tried 
by Bern, but the consequences 

■were discouraging.) 

The lesson is ***** none of 
these strategies can succeed 
separately. The solution is to 
follow boto simultaneously. 

The indebted countries 
should unilaterally declare 
that fljey win not pay hack the 
loans, land at the same time 
abtdisnbdi restrictions on toe 

When a cur-. 

rency is 'floating, ft will first 
attain avate of exchange 
which will Maintain an approx- 
imate bala&e ta the foreign 
trade. When a country has 
large debts, Ve equilibrium 

rate will instoS be auto that a . 
trade surplus enough to 
service the debt& generated. J 

But if the debater© so large 
that they, are sin£y fanpossl- 
ble to serve, there eqtdHb- 
rhm rate. Keeping % e princi- 
ple tost fbedebts Vould be 


‘Faith is not enough’ 


paid back therefore makes' it 
impossible to carry out one of 
the most important parts of a 
liberalisation programme: to 
let the local currency attain its 
natural exchange rate. 

Conversely, ft is only possi- 
' ble unflaterauy to stop paying 
back the loans if the currency 
regulations are simultaneously 
abolished. Foreign currency for 
essential imports will then 
always be available ^ even if 
. the price.is very high - and 
toere is.no risk of an immedi- 
ate payment crisis. After some 
time the .rate of exch ange will 
be such'fhat tofr foreign-trade 
is in balance, without consider- 
ation of the foreign debts. 

When ft has beconte dear 
that this double strategy 
works, and the banks realise 
that th e i r means of coercion 
. are, therefore, useless, ft will 
probably not be long before 
they offer a completely new 
kind of deal. .... 

They will propose that the 
loans are written off - not by 
20 per cent or 3b per cent, as is 
now being discussed, but 
maybe 70 per cent or 80 per 
cent. (The indebted countries 
- would be wise to wait before 
— an they e!tm g^ n 
Is the right to take new loans.) 

Why has nobody realised 
that these two strategies must 
be followed in parallel? Proba- 
bly the banks already have. It 
is only the usual way to deal 
with bankruptcies: when some- 
one can no longer pay his 
debte he forfeits his right to act 
on the market: - here, to con- 
trol the currency e xcha ng e. At 
same time the debts are 
written off and life goes on. 

' But the banks cannot be 
expected to propose a solution 
which means they lose their 
money. Besides, they can only 
carry out one of the two neces - 
sary parts of the strategy: writ- 
ing off the debts. 

The initiative must come 
from the indebted countries. 
The reason why they have not 
trio*? the solution outlined here 
may be political A unilateral 
declar ation that the loam will 
not be paid back is usually 
supported by the left and by 
nationalists; the other part of 
the strategy by liberals and 
conservatives. The proposed 
double strategy, on. the other 
bawd , offers a possibility for 
.compromise which could over*-. 
mwfl polarisation in 

these countries. 

Jones Nycander, . 

GrmituSgen 32 A 
75243 Uppsala, Suxden 


From Mr Orris Jones. 

Sir, Joe Rogaly’s criticism of 
Mrs Thatcher's European poli- 
cies (“The Europe of the saloon 
bar" May 19) suffers from a 
wine bar perspective. 

There is little reason to 

think t h at talking tOUgfa, OT 

acting tough toward the Euro- 
pean Community is "anti-Euro- 
pean' 1 - on the contrary, by 
confronting real problems Mrs 
Thatcher is developing into a 
better “European” than Mr 
Edward Heath has ever been. 

Putting it another way, Mrs 
Thatcher is the antidote to Mr 
Heath and other traditional, 
Monnetesque “Europeans”, to 
whom European unity is a 
faith. Criticism, 'to their' eyes, 
is apostasy. From this soppy 
attitude (excuse the saloon bar 
language) comes the fear that 
if problems , of integration are 
confronted too bluntly, then 


integration will be retarded. 

Continuing to propagate this 
viewpoint does not make Mr 
Michael Heseltine (in Mr 
Rogaly’s woods) “the clearest 
and most statesmanlike voice 
in the land.” It wiakap him the 
purveyor of tired old cliches, 
weak analogies parading as 
political wisdom, and a highly 
selective view of history. 

Ec on omic and political inte- 
gration within Europe will 
only be achieved If political 
leaders understand that it is a 
difficult, potentially dangerous 
tank that may well fen. Avoid- 
ing the toughest, everyday 
problems. makes failure almost 
certain. Faith — as the lads 
down at my local like to put it 
— is not enough. 

Chris Jones, 

21 rue Franiay, 
Botilogne-sur-Mer, _• 

France ■ 


Co-integration may be 
more valuable than chaos 


From Professor Christopher 
Gilbert 

Sir, Professor David Stout 
(Letters, May 17) dismisses 
forecasting in business eco- 
nomics too lightly. 

It Is fashionable to argue 
that economics are chaotic. 
This would imply that very 
<rmaTI changes in -initial condi- 
tions would result in substan- 
tial changes after a period of 
time, dearly this would make 
forecasting further ahead than 
the very near term impossible. 

In fact, although economies 
are very complicated, they do 
not appear to be chaotic. 
Indeed, in many cases we may 
be phlft to forecast the mefHrim . 
to long term with greater accu- 
racy than tiie short term. 

A topical example is pro* 
vided by metals prices. These 
have shown enormous and 
impradictable variability over 


Writ in water 

From Mr Edward TYottp. 

Sir, The headline writer for 
your article on water privatisa- 
tion (“Water, water every- 
where but will investors 
drink?” May 5) had In mind the 
tines from Coleridge's Ancient 
Mariner: "Water, water every- 
where nor any drop to drink." 

1 can only trust that the pre- 
ceding lines of the poem are 
not an indication- of the - likely 
attitude of directors to the 


the past 18 months, but In the 
longer term we know that 
prices must tell to the level of 
production costs. 

SimRariy, in the long tram 
the value of the dollar will be 
determined by purchasing 
power parity - — but in the 
short to medium term there 
can be substantial unforecasta- 
ble deviations from tWc level. 

These long run relationships, 
which are entailed by eco- 
nomic theory, require that eco- 
nomic time serial exhibit the 
property of co-integration. I 
recommend this concept to 
Professor Stout as of much 
greater value to business eco- 
nomics than the concept of 
chaos. 

Christopher Gilbert, 
Department of Economics, 

Queen MaryCoHeae, University 

of London, 

MUe End Road El 


newly privatised companies: 
“Water, water everywhere and 
all the boards did shrink". 
Edward Troup,. 

14 Dominion Street, EC2 

Regrettably, an editing error 
caused Mr E.V. Ashdown's ref- 
erence l Letters , May 13) to 
PSDR (public sector debt repay- 
ment) to appear as PSBR ( pub- 
lic sector borrowing require- 
ment). 
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TO TECH SERVICES LIMITS 


We are pleased to announce our appointment as Prime Contractor for the 
Installation of a New Dealing Room in Ankara, Turkey for 

THE CENTRAL BANK OF THE REPUBLIC OF TURKEY 



APPOINTED SUB-CONTRACTORS 

Helix Software Consultants Limited 

Koolshade (UK) Limited 


Applied Data Systems Limited 
(supplying - Digibeta Dealerboard 
Stentofon Intercom 
Telegenix Leaderboard) 

A & G Limited 

Akinpar Limited 
(supplying Carrier) 

Dictaphone 


Bradley Lomas Electrolok Ltd 
GENT Export Limited 


London T.E. Services Limited 
Multimil International SA 


Proscom AG 

(supplying Micrognosis International 
Trade System) 

Specialised Banking Furniture 
(International) Ltd 


System Floors Limited 
J.A.M. Limited 


This follows the successful completion of a feasibility and requirements definition 
study earlier this year. 

For more details please telephone Guy Leighton or Bill Swainson on 01-836 6848. 


TOTECH SERVICES LIMITED 

190 STRAND 
LONDON WC2R IDT 
Tel: 01-836 6848 
Fax: 01-836 9282 



AMamberof lb* 
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WOLSELEY — 

"Zfe mme. belaud tie tuztue . 


Janet Bush 
on Wall Street 


for ‘basket’ 
products 

BY ALL ACCOUNTS, it was a 
difficult first week trading 1 the 
new derivative products which 
allow an individual investor to 
buy and sell a certificate repre- 
senting all the stocks in a 
major index such as the Stan- 
dard & Poor's 500. 

No one knew quite how diffi- 
cult until last Friday when the 
Philadelphia Stock Exchange, 
one of two exchanges which 
started trading index participa- 
tion or ‘'basket” products a 
week earlier, suddenly lost its 
cool. 

The Philadelphia exchange 
sent a letter to the American 
Stock Exchange charging that 
basket products had been its 
idea and that the Amex was a 
copycat. It asked the Amex to 
stop trading its version of the 
basket product. 

The Philadelphia Stock 
Exchange's cry of foul is 
understandable to the extent 
that it bad begun talking about 
its Cash Index Participation 
(CIPl shares before anything 
was ever heard about the 
Amex's Equity Index Participa- 
tions (EIP). 

Philadelphia, which had 
been working on the idea for a 
good four years, was the first 
exchange to propose trading a 
basket product in a submission 
to the SEC in March 1988. The 
Amex followed up with its sim- 
ilar product a few weeks later. 

However, there was ample 
opportunity for the Philadel- 
phia exchange to have chal- 
lenged the Amex on copyright 
grounds before the SEC lifted 
its stay on tr ading the products 
on May 12. 

The start of trading has been 
endlessly delayed by court pro- 
ceedings in which the two 
major Chicago futures 
exchanges argued that index 
participation products are 
really futures contracts and 
should not be regulated by the 
SEC. That litigation is still to 
be finally resolved. 

The very fact that the SEC 
gave the go-ahead to both 
exchanges on May 12 suggests 
that the regulators have no 
problems with the Amex's 
product. 

Even the least cynical 
onlooker must conclude that 
Philadelphia was prepared to 
rely on its product to attract 
business and engage in battle 
with Amex until it thought it 
was losing to its competitor. 

According to wire reports. 
2,253 Equity EIPs based on the 
S&P 500 traded at the Amex on 
Thursday compared with 60 
CIPS on the Philadelphia. By 
Friday lunchtime, wire reports 
said that 2,200 EIPS had traded 
and only seven CIPS. 

Both exchanges acknowl- 
edged that there was tittle 
trading from individual inves- 
tors but that most of the vol- 
ume was done by specialists 
and market makers. 

Basket certificates or units 
replicate the stocks in a major 
index and offer the individual 
investor the chance to trade an 
entire index without paying 
the commission and manage- 
ment fees involved in an 
index-based mutual fund. 

Large institutions have long 
used programmed trades to 
buy and sell an entire index, 
hedged in the futures market. 
Now the advantage of tracking 
an index - which invariably 
outperforms old-fashioned 
stock picking funds - is avail- 
able to individuals. 

The last week's experience 
probably does not fairly reflect 
prospects for the new product. 
Both exchanges were surprised 
by the go-ahead on May 12 and 
had to scramble to send out 
risk disclosure and options 
agreements to brokers to hand 
on to their customers before 
they could trade. 

Some brokers are also not 
willing to market the products 
to their customers until the lit- 
igation with Chicago is cleared 
up. 

However, the Amex was 
notably more upbeat than Phil- 
adelphia Last week. Mr Howard 
Baker, senior vice president in 
the options division of the 
Amex, said that the exchange 
had never received so many 
phone calls enquiring about a 
new development. 

Mr Joseph Rizzeilo, senior 
vice president of marketing at 
the Philadelphia Stock 
Exchange, described the SEC's 
go-ahead a week ago as 
another hurdle surmounted 
but said that educating poten- 
tial customers about the new 
product could take anywhere 
between six and 18 months. 

Ail the boosterism on one 
side and the caution on the 
other has to be seen in the 
context of the surge last Friday 
of the Do v/ Jones Industrial 
Average above 2,500 for the 
first time since the week before 
Black Monday. 

The more spectacular the 
major indices on the New York 
Stock Exchange, the more the 
smaller exchanges have to 
struggle for their voice to be 
heard and attract new busi- 
ness. 


US STEPS UP PRESSURE 


Japan ‘should top unfair trade list’ 


Peter Riddell, US Editor, in Washington 


JAPAN should be named as a 
priority country adopting 
unfair trade practices against 
the US and facing possible 
retaliation, Mr Robert Mos- 
bacher, US Commerce Secre- 
tary. argued over the weekend 
ahead of an announcement 
also expected to include Brazil 
and India. 

The Bush Administration is 
about to take its long-awaited 
decision on which countries 
and trading practices should be 
listed as priorities maintaining 
unfair barriers against US 
exports. 

Under the Super 301 provi- 
sion of last year's Omnibus 
Trade Act this triggers a 
lengthy process of negotiation 
before any retaliatory action is 
taken. 

It now looks possible that 
the list could be less wide-rang- 
ing than originally suggested 
and may exclude the European 


Community. South Korea and 
Taiwan. The favoured, though 
not final, option is to name 
Japan for the refusal of Its gov- 
ernment to buy US satellites 
and supercomputers and for its 
stringent lumber standards 
which in practice exclude US 
products: Brazil for its rules on 
trade licensing; and India for 
its restrictions on foreign 
investment and foreign-based 
insurance companies. 

An announcement could 
come as early as Thursday 
after President George Bush 
resolves a vigorous dispute 
between senior members of the 
Administration. At a prelimi- 
nary discussion of the Cabi- 
net-level economic policy coun- 
cil. Mr Mosbacher, with Mrs 
Carla Hills. US Trade Repre- 
sentative. favoured a tough 
line, while Mr Richard Dar- 
man, budget director, and Mr 
Michael Boskin, chairman of 


the council of economic advis- 
ers, argued against any action. 

Mr James Baker. Secretary 
of State, and Mr Brent Scow- 
croft, national security adviser, 
are reported to have argued 
against undermining Japan’s 
position as a strong US ally 
and financer of the US Budget 
deficit 

Current discussions are 
focused on the presentation of 
the announcement to meet 
st rong Congressional pressure 
for action, especially against 
Japan, while minimising antag- 
onism overseas. One possibility 
is that only specific trade prac- 
tices rather than entire coun- 
tries would be named, thus 
avoiding a procedure leading 
to mandatory wholesale retali- 
ation. 

Justifying the inclusion of 
Japan, Mr Mosbacher argued 
in an interview that while a 
strong ally, the Japanese were 


"sometimes unfair trading 
partners. We should bring that 
to t heir attention so that they 
will open their markets.” He 
acknowledged that there was a 
difference of opinion on the 
Issue between cabinet mem- 
bers - “and the old saw is 
where you stand in Washing- 
ton is where you sit” 

The European Community 
may be excluded from the 
Super SOI list partly to avoid 
an open confrontation across 
the Atlantic when the US is 
pressing the Community to 
avoid a protectionist Euro 
after the creation erf the aim 
market In 1992, and also at a 
delicate stage of talks over 
agricultural subsidies. The EC 
has warned that tt would chal- 
lenge any US action. 

The Administration may 
omit South Korea and Taiwan 
partly because of recent moves 
to reduce trade barriers. 


London and Moscow enter new 
round of diplomatic expulsions 


By Robert Mauthner in London and Quentin Peel in Moscow 


BRITAIN appealed to the 
Soviet Union yesterday to stop 
its intelligence-gathering activ- 
ities in the UK after tit-for-tat 
expulsions of 11 diplomats and 
journalists by each country 
threatened, to undermine the 
recent improvement in bilat- 
eral relations. 

The incident, which was trig- 
gered on Friday when Britain 
expelled eight Soviet diplomats 
and three journalists, was kept 
secret by the Foreign Office 
until Sir Rodric Braithwaite, 
the British Ambassador in 
Moscow, announced yesterday 
that the Soviet Union had 
retaliated with “mirror image” 
expulsions. A further three 
British diplomats, who had 
already left the country, had 
been declared persona non 
grata. 

The Soviet Union also told 
the British Embassy that it 
would be operating a quota 
system for British citizens in 
future, on the same basis as 
the quota imposed by the UK 


government in London. This 
would set a ceiling on all Brit- 
ish nationals working in the 
city, regardless of whether 
they were diplomats, journal- 
ists or businessmen. 

Sir Geoffrey Howe, Foreign 
Secretary, stressed in a BBC 
radio interview that the Soviet 
expulsions were unjustified, 
while claiming that he had 
“incontrovertible evidence” 
that the Soviet diplomats and 
journalists ordered out of 
Britain had been involved in 
activities officially described as 
“incompatible with their sta- 
tus.” a euphemism for espio- 
nage. 

The Foreign Secretary was 
at pains to emphasise that 
Britain attached great impor- 
tance to the fact that its rela- 
tions with the Soviet Union 
“have been, and indeed are, 
better than they have ever 
been before. 

The British security services 
are known to have been wor- 
ried for some time about the 


increase of Soviet intelligence 
activities in Britain. These are 
reported to have been restored 
to about 60 per cent of their 
level before the defection in 
1985 of Mr Oleg Gordie vski, at 
that time Moscow's top agent 
in Britain, information given 
by Mr GordievsM led to the 
last big tit-for-tat bout of expul- 
sions of 21 diplomats and jour- 
nalists by each side four years 
ago. 

The latest expulsions came 
only six weeks after Mr Mik- 
hail Gorbachev's successful 
visit to Britain. 

Sir Geoffrey indicated that, if 
the latest setback to Anglo-So- 
viet relations could be forgot- 
ten in a reasonably short thne, 
the Queen’s visit to the Soviet 
Union in response to Mr Gorba- 
chev's Invitation could still go 
ahead in about two years. 

All those expelled from 
Moscow and London have been 
given 14 days to leave. 

Clouds in the Anglo-Soviet 
sky. Page 8; Observer, Page 18 


Protesters prepare for move on square 


Continued from Page 1 
claimed that the army has 
been called in to help police 
restore order and is not 
directed against the demon- 
strators. 

Some student leaders 
claimed in the early hours of 
today that they were told that 
the Communist Party leader- 
ship had met and that party 
leader Deng Xiaoping and Pre- 
mier Li Peng had resigned. 

Li Peng declared martial law 
when striking students refused 
to end their occupation of 
Tiananamen Square, but in a 
further embarrassment for the 
Government, he has not been 
able to enforce the order and 
the city remains in the hands 
of students, workers and their 
supporters. 

There is widespread specula- 
tion that the Communist Party 


Secretary Zhao Zlyang 
resigned or was sacked after 
opposing the Government’s 
tough line on the protest 

Peking Mayor Chen Xitong 
went on television today to 
appeal to workers to stay at 
their posts claiming the city 
was running short of coal and 
other essential supplies and 
would face a blackout and seri- 
ous shortages unless order 
could be re-established. There 
have been runs on food stores. 
Public transport has all but 
halted, and many roadways 
made impassable by barri- 
cades. 

Hundreds of thousands of 
people remained in the square 
last night, many believing that 
a move would be made to drive 
some four army commands a n d 
an additional division through 


the blockades into central 
Peking. By last night, however, 
there had been no indication 
that troops and tanks stationed 
east of Tiananmen were about 
to move. 

The rebellion was mirrored 
on a smaller scale In cities 
around China particularly in 
Shanghai where tens of thou- 
sands of demonstrators have 
staged a sit in outside Commu- 
nist Party headquarters. 

Press censorship, briefly 
suspended during the early 
stage of the student movement, 
has been reimposed. 

Foreign journalists have 
been told to keep out of Tian- 
anmen Square and other cru- 
cial areas and the security 
forces have been given carte 
blanche to use whatever steps 
necessary to maintain order. 


Hong Kong paralysed 


Continued from Page 1 

received a significant boost 
when the pro-Peking Commu- 
nist-based Federation of Trade 
Unions appealed to its mem- 
bers to attend. The call was 
also taken up by other union, 
community, and religous 
groups. 

The event started in the cen- 
tral financial district at around 
2pm with a series of packed 
meetings. A sea of 200,000- 
300,000 protesters spread across 
streets and pavements. 

There were recent hunger 
strikers wearing red head- 
bands and others in yellow and 
white, providing experienced 
leadership for the swelling 
crowds. 

The police estimated the 
total at lm by the time the 
march bad gone through Wan- 
chai and Causeway Bay and 
back to the racecourse, though 
other estimates were lower at 
something over 500,000. 

It took five hours for them 


all to file into the racecourse 
and walk 20-30 deep round the 
dirt course, watched by more 
protesters who were let into 
one grandstand. The Jockey 
Club had been persuaded by 
the government and police to 
allow their hallowed ground to 
be used because there was 
nowhere else so large and con- 
venient - the course is across 
a street from the students’ 
main target of the Xinhua 
News Agency, Peking's de 
facto embassy in Hong Kong. 

At the racecourse the rally 
turned into a political carnival 
lasting until 10 pm after the 
leaders announced the forma- 
tion of a unified democracy 
organisation that supported 
the Peking demonstrators 

The events in Peking will 
make liberal campaigners more 
determined to speed up the 
introduction of democracy as a 
bulwark against intervention 
by Peking after 1997. 
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UK backs early 
start on Delors 

Continued from Page 1 

phases two and three.” com- 
mented Mr Otmo finding, the 
Dutch Finance Minister, “oth- 
ers might say be has not" 

Establishing the UK’s exact 
position is made more difficult 
by Prime Minister Margaret 
Thatcher's public criticism 
last week that her Chancellor 
had geared UK interest rates 
too much to keeping sterling 
in line with the D-Mark and 
too little to containing domes- 
tic inflation. 

The dispute had been 
patched up, Mr Lawson said, 
when the Prime Minister had 
telephoned him In Spain on 
Saturday. "The Prime Minister 
said to me she had been Inter- 
preted in the newspapers 
wrongly - she is not in any 
sense blaming me for infla- 
tion.” 

The policy In 1987-88 for 
sterling to shadow the D-Mark, 
he said, “is not the reason why 
we have the level of inflation 
we have at the presort time." 
Interest rates outside the US 
might have to rim again, he 
warned, to prevent the dollar 
repeating Us stratospheric rise 
of 1983-85 which had caused 
an upsurge in US protection- 
sim. “Inflation is generally 
trending upwards," he said. 

The finance ministers 
wanted to leave firm commit- 
ments on such a momentous 
political issue as economic and 
monetary union to govern- 
ment heads next month. 

Nevertheless, a pattern 
emerged with France, Italy 
and Spain, phis the European 
Commission, proving the kee- 
nest on rapid movement 
towards a change in EC mone- 
tary institutions. 


UK defence 
talks likely 
to clear new 
Plessey bid 

By David White, Defence 
Correspondent 

BRITISH Ministry of Defence 
officials hope to complete nego- 
tiations by the mtHHte of n e xt 
week with General Electric 
Company of the UK and Sie- 
mens of West Germany on the 
mndWimg that would clear the 
way for a renewed bid by the 
two companies for the Plessey 
electronics concern. 

The imminent conclusion of 
negotiations is believed to be 
one reason why Plessey is 
bringing forward -to today the 
annnrmw»m«»nt of its annual 

results. City analysts expect it 
to make a strong profit fore- 
cast in an effort to bolster 
defences against a renewed 
bid. 

The negotiations on safe- 
guarding UK defence secrets 
and ensuring competition in a 
key battlefield electronics pro- 
gramme are understood to 
have proved more complex 
than expected. The feet that 
they have already taken four 
weds is seen as an indication 
of the toughness of the MoD 
demands. 

In particular, MoD insistence 
that GEC should exchange 
data with potential competitors 
on the Joint -Tactical Informa- 
tion Distribution System 
(JTIDS) has run into difficul- 
ties with the US Department of 
Defence, which initiated the 
programme. 

Although officials aim to 
meet the deadline set fay the 
Monopolies and Mergers Com- 
mission last month, when it 
gave provisional approval to 
the takeover plan, senior levels 
at the MoD would not be disap- 
pointed if the bidders abandon 
the enterprise in the face of the 
conditions being set 

Negotiators have until the 
end of the month to complete a 
series of undata kings by GEC 
and Siemens, under a 40-day 
commission deadline. 

The MoD is responsible for 
two of the three sets of under- 
takings. The Office of Fair 
Trading is negotiating the 
third, a pledge by GEC that it 
will “not acquire any interest 
in or control or influence over" 
the Plessey divisions that are 
earmarked for Siemens owner- 
ship under the takeover plan. 
These involve Plessey*s radar 
and military co mmuniftati nTig 
operations. 

Mr George Younger, Defence 
Secretary, is due to be advised 
of the results of the MoD nego- 
tiations next week. The terms 
of draft undertakings would 
then be submitted to Lord 
Young. Trade and Industry 
Secreta ry. 

The JTIDS programme, on 
which the MoD -is seeking spe- 
cific guarantees, involves a 
crucial electronic link between 
aircraft and surface forces. It 
was started with Pentagon 
funding by the US Singer com- 
pany, the electronic systems 
division of which was taken 
over by Plessey last year. 

The MoD originally intende d 
GEC-Marconi and Plessey to 
compete for equipment con- 
tracts on the British end of the 
project. But in the event of a 
s u c c essful GEC/Siemens take- 
over, which would involve a 
GEC taking 75 per cent of the 
US subsidiary, the MoD wants 
GEC to share the technology 
with other competitors. This 
opens up a potential conflict 
with the Pentagon, which 
insists on controlling which 
companies have access to clas- 
sified US programmes. 

Among the security concerns 
in sectors which would be 
taken over by Siemens is a 
Plessey radar bong developed 
for the next "Field Standard C 
generation, of Rapier missiles, a 
£1.5bn (§5L6bn) project due to 
come into service in the mid- 
1990s and to provide the main 
low-level air defence for British 
forces. 
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Reining back the 



In a certain sense, the 
differences between the two 
rival reports on the future at 
the London Stock Exchange 
are so transparent as to oe 
laughable. The official report 
from the Elwes committee, 
while admirably locid -and 
thorough, has an unashamed 
bias towards the established' 
market-makers. The alterna- 
tive version from Touche Ross, 
commissioned by such as the 
chairman of the International 
Stock Exchange arwi Mr Yassu- 
kovitch of Merrill Lynch, has 
more international leanings. 
On the surface, the debate is 
about whether London should 
retain its quote-driven system, 
or move to an order-driven sys- 
tem on the foreign model: But 
the feet is that the first relies 
heavily on the capital already 
invested by the market-mak- 
ers, while an order-driven sys- 
tem would largely dispense 
with it. Guess which report 
favours which. 

In other respects, the issues 
addressed are deadly serious. 
As the Touche Ross report 
points out, the huge amounts 
of capital invested by the mar- 
ket-makers require a return, 
which must ultimately take 
file form of a cost to the mar- 
ket user. There is therefore a 
natural tendency - not yet 
apparent in practice - to 
bypass the market-makers, 
thereby weakening both the 
central market and the concept 
of a true market price. But if 
too much pressure for change 
were applied to the handful of 
big market-makers who still 
control the market, they might 
simply decamp to cheaper 
premises and continue to do 
the business under a different 

name. 

And here lies the nub. Under 
the pressure of atrocious 
losses, the jobbers cannot be 
expected to bear the burden of 
London's future as an interna- 
tional securities centre. But 
neithe r can they be allowed , to 
revert to an old-style Little 
Englanders' club, with new 
rules - as in the Elwes report 
- to debar newcomers who do 
not have the required market 
share or existing capital base. 
There is an urgent rescue job 
to be done, and it seems to lie 
outside the Stock Exchange’s 
competence. 

US anti-trust 

The collapse of Minorco’s bid 
for Consolidated Gold Fields 
says far more about the fickle- 
ness of the US legal system 
than it does about US anti- 
trust policy. Mmorco's parents 
may be criticised fbr their 
unwillingness to be as flexible 
as the US courts might have 
wished, bnt there are good 
grounds for believing that if 
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only Minorco had had better 
luck in the lottery to pick the 
judge hiring the case, then it 
could easily be the owner of 
Gold Fields today. _ 

white the circumstances of 
its case are unusual, its experi- 
ence in the US courts is a 
reminder of their unpredict- 
ability. especially in areas of 
US anti-trust policy. The idea 
that a bid can be blocked by a 
lower court even though the 
US federal authorities have 
cleared it, underscores the 
shifting shoals of US competi- 
tion policy. Ten years ago, 
when the Carter Administra- 
tion was far more active in pol- 
icing takeovers, a vertically 
integrated deal such as Du 
Pont’s takeover of Conoco, 
would almost certainly not 
have been permitted. The last 
two Republican administra- 
tions have been far more per- 
missive, although the number- - 
of takeovers being challenged 
at the Federal level is on the., 
increase. 

The relaxation of US compe- 
tition rules has been one of the 
factors behind the. more than 
tenfold rise in the value of for- 
eign takeovers of US compa- 
nies since 1982. However, if 
Minorco’s experience is any 
guide, it would be preferable if 
the US authorities became 
more heavily involved since at 
least that would guarantee a 
more consistent interpretation 
of the rules. 

Euroequities 

While British companies 
seem to have* given up 
the London stock market for 
money, the Europeans have 
hpgn taking -Up the filarlr In 
tiie last month or so London 
has stumped up for everyone 
from Elf-Aquitaine to Repsol to 
Pechineyr and judging from the 
pending demands from Benet- 
ton, DAF, Pirelli and Eurodis- 
ney, the trend continues. 
Before the crash the market 
was jammed with international 
equity offerings; afterwards 
their absence was so marked 
that everyone judged the ear- 


lier period -to have been a 
freak- The last two months 
have proved that wrong: once 
again, investors seem happy to 
back European issues, and 
trade then - in the secondary 
market The issuers are raising 

larger sums than would be 
available at home a nd are 
Again looking towards, interna- 
tional ownership to match 
increasingly international busi- 
ness. . 

However, progress towards a 
truly international equity mar- 
ket is not quite as rapid as all 
this suggests. The rise in 
Euroequity issues is the flip 
side of an even greater rise in 
total equity issues from Euro- 
pean companies, which have 
been showering paper over 
their own home markets. In 
marked contrast to the big 
international centres, continen- 
tal European markets have, 
been experiencing a general 
new issue boom this year 
- which partly explains why 
prices have risen less than in 
London or New York. 

Moreover, the composition of 
the recent offerings is a bit lop- 
sided, heavily weighted 
towards privatisations rather 
than the bigjprivate compa- 
nies This makes the "success of 
some of the issues a bit mis- 
leading: if the; Government 
chooses to. sell off its industries 
oil the cheap, it is not surpris- 
ing, if investors everywhere 
want to buy the shares. While 
f Warburg had no trouble in 
finding happy homes for Rep- 
sol, aria DAF is already looking , 
- like a sell out, more finely 
priced private sector issues are 
struggling a bit. At the time, it 
doubtless seemed a fine idea 
far Kredietbank to look over- 
seas for some equity; but the 
international investors were 
less keen, told most of . the 
shares went straight back 
home again. 

Investment policy 

February is the only month 
to the last six when the UK 
equity market has ended lower 
than it started, and the recent 
surge has inevitably triggered 
in terest in old adage “sell in 
May and go .away." In much 
earlier times there was a dear 
seasonal pattern to the econ- 
omy and interest rates; May is 
said to be one of the two stron- 
gest months for institutional 
cash flows and rights issues 
tend to be less frequent early 
to the year. Whatever the rea- 
sons, James Capel has calcu- 
lated that since 1980 the FT 
All-share index has risen by an 
average 1X9 per cent in the 
first four months of each year, 
and by 3.6 per emit and L7 per 
cent respectively in the May- 
August and SeptembenDecem- 
ber periods. 



THE BARRATT APPROACH 
TO URBAN RENEWAL GOES 
OVER PEOPLE’S HEADS 


If decay regenerates growth in Nature, 

why not in the Inner Cities? " 

*Why not* b largely down to the colossal 
investment needed. Offices and shops are 
not enough — for new life to cake root, people 
must be housed there. 

Barraa was one of the. fat mreccgmse - never could, 
that the cost of planning. complexities and ■ ■ R R A T V 

called for a radical approach. . THE HOUSE BUILDER '-M 

* — iW, RartfandW, JWato«^Bfc>lE53be_ r 


30 ***7 ehcoinaged everyone ccnceraed, - 
Ctorttol. Government, Local Authorities" 
Associations and Building So^etics 
to get into partnership and pull togethto 
Having all parties undertime; roof, 
a* ir were, achieved what going! it' alone ■ 

® " 
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Options traders take 
up the self-rule cry 

A cry for more autonomy from the International 
Stock Exchange ha& come from the London 
Traded Options Market A confidents report - 
by Mr Geoffrey. Chamberlain, head of its traded 
options committee, and which has the backing 
of senior options traders in' London, fells short 
of calling for a complete break with its parent. 
Butfhe message to the Stoic* Exchange Coun- 
cil is clean if Jt Is to. thrive; -the options, market 
needs to be controlled .by '’option® 'practitlonera 
and not thaee.whose prime Interest livtiie mar- 
ket Is underlying equities. Page 22 ' 

The networking game • 

According to rhar^ 
agement gurus, tra- . 
ditional, hierarchical 

corporate. structures ' 

are breaking down * 
and being replaced " 
by "networking" — a 
pattern in which rela-. 
tionshipd become .. 
less formal, more 
complex and often less stable. Christopher 
Lorenz, in the Business Column, analyses the 
problems this can bring Page 42 " 

Happiness is . . t . . . ‘ . 1 .. . . 

The Association of International Bond Dealtep 
was in a satisfied mood at fee weekend. Dele- 
gates and board members In Vienna for : last *•' 
Friday's general- meeting gavoan overwhelm^' ’ - 
ing endorsement to the board’s plans for the 
future of the AIBD, including the raising of the 
membership fee to SFrfi.OOO ($3,450), the prin- 
ciple of. the gradual extension of the controver- 
sial Trax trade matching system, and . fee ' 
reorganisation of the 'secretariat along more 
professional management lines. Andrew Free- 
man reports. Page 22 

The ultimate dream comestriw 

Some 14 years ago Mr L 
Kevin Thratfall opened- - 
his company's first cut-’ 
price cigarette kiosk Th: ' 
Wolverhampton market'* 
On Friday he and the company, T&S Stores; - 
were thrush into. fee -. limelight when they bpught 
two chains of confectionery, tobacco and news- 
paper shops from Next in a huge expansionary 
leap. Said Mr-Threffelh " it is the ultimate " 

dream come true." Andrew Hill examines ' 
where T&S will go from. here. Page 26 ' ' 
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EWS OF Mr Alan Bond’s 
corporate troubles over 
-recent . months has 
sounded unremittingly negative 
as well as uniformly repetitive. 
.At any time. “It’s been a bad 
.-.week- for. Bond" could have 
served as an appropriate head- 
line,- - 

. Last Friday, in a long-awaited 
response, the Perth-based brew- 

- ing, media, property and mmer- 
r ate: baron moved to . repair, fee 
•a damage — to erase the impres- 
‘ aUm of deterioration in his -com- 
J.pantes' " finances and halt a 
T d^cline -in his . corporate image 
, ^without. -throwing ; the whole 

gameaway by losing control. - 
A - Initial reaction to bis plans, 
...which .were: announced in a 
v- speech to the Securities Institute 
. .3n Sydney and amplified in ipter- 

- views," "was 1 that they stood a 
chance of working. Shares in- the 

- flagship Bond Corporation rose. 
.15 T-cents to A$1.35, having 

... slumped- to a three-year low of 
. AJLaarUer this month. 

But questions remain unan- 
' swered. Will his proposed sale of 
' Bond- Corporation’s core brewing 
: business to the 58 percent-owned 
Belljtesouices win su ppo r t from 
Bell Besources’ minordy. share- 
heldera? Why should it if, as 
.■•many suspect, it is no more than 
a convenient reshuffltogof debt? : 
And can the rump of Bond Corpo- - 
: ration survive anyway? 

V tbe plan, as one might expect 

- from. Mr- Bond, is complicated 
and cleverly devised. Tito brew- 
ing business is to be sold to Bell 

. Resources for A$3Abn ($2.7bn), 
comprising the transfer from 
Bond Corporation to Bell 
Resources of A$&3bn in its brew- 
ing debt and A$1.2bn in cash 

- from BefiResources to Bond Cor- 


Ebullient Bond 
seeks to retrieve 
his lucky touch 

Chris Sherwell on the Australian 
entrepreneur’s long-awaited move 
.to -tackle- his corporate setbacks 



potation. 

. -At- the . same time. Bell 
Resources is to be restructured 
through the iinnHim of Rond Cor- 
poration's holding from 58 per 
.cent to something approaching 40 
per . cent, possibly through the 
introduction . of a new foreign 
partner. Bell. Resources’ wisfing 
assets — the lucrative Weeks 
Petroleum royalty arid a share of 
some Queensland coal interests 
— will also he sold. 

The dilntum to below 50 per 
cent is designed to remove Bond 
Corporation’s share of Bell 
Resources’ overall debt, including 
the A£L3bn being transferred, 
from its balance, sheet Most of 
the AS1.2bn “cash" element of 
.the transaction win simply dis- 
solve Bond Corporation's existing 
borrowings from Bell Resources, 
recently disclosed as A$900m and 
probably higher. 

The move is similar to a 
restructuring which Mr Bond 
proposed last year when he first 
acquired the Bell stable of com- 
panies from the entrepreneur Mr 


BOND Corporation International 
(BCIL), the quoted Hong Kong 
arm of Mr Ai**" Bond’s empire, is 
to repatriate to the Perth-based 
Bond Corporation some of the 
proceeds of the HK$2.26bn 
(US$289. 7m) from selling earlier 
this month its half share of the 
Bond Centre, a 46-storey office 
development, writes John Elliott. 

Mr Bond dgrfdpd that this 
should be done by BCIL declar- 
ing a special dividend out of 
unappropriated profits. This 
would he paid by the end of next 

wuwife ami WOUld fanafit mtnnr . 


Alan Bond: irrepressible 


lty shareholders, who own 34 per 
cent of the company, as well as 
Mr Bond’s Australian master 
company, which owns the 
remainder. 

Mr Peter Lucas, managing 
director of BCIL, said a meeting 
of BCIL’s directors had been 
called to approve the plan on 
Thursday, when the size of the 
dividend would be announced. 

He added that BCIL was con- 
sidering buying two properties 
in Hong Kong, but a lot of work 
needed to be done before a deci- 
sion was made. 


Robert Holmes k Court. Then, he 
hoped to merge not only Bond 
Corporation with the cash-rich 
Bell Resources, but also Bond 
Media, which contains his televi- 
sion interests, with Bell Group, 
which owns Perth's profitable 
West Australian daily newspaper. 

This earlier plan was frus- 
trated by another entrepreneur, 
Mr John Spalvins, who controls 
the Adelaide Steamship conglom- 


erate. He built up a stake of 
almost 20 per cent in Bell 
Resources, with the aim of 
extracting maximum benefit 
from Mr Bond’s proposal. Mr 
Bond eventually called it off. but 
Mr Spalvins stayed put Now the 
inevitable reckoning has come. 

With Bond Corporation unable 
to vote its Bell Resources shares. 
Mr Spalvins clearly retains the 
upper band in determining the 


fate of Mr Bond’s latest proposal. 
But if he and other minority 
shareholders come out against it 
they face awkward alternatives. 

For a start, they would have to 
push for the recovery of the Bell 
Resources* loans already made to 
Bond Corporation, and for the 
disposal of its lossmaking invest* 
ment in Mr “Tiny’’ Rowland’s 
Lonrho. Then they would have to 
await the search for a large 
long-term investment other than 
brewing, or press for a straight 
break-up. 

According to Mr Bond, the 
brewing plan should be sup- 
ported because it would give Bell 
Resources the direction and pur- 
pose it currently lacks, in the 
form of a strategic investment in 
one of the world’s largest brew- 
ers. Part of a recession-resistant 
industry, it would generate a reg- 
ular, solid and predictable cash 
flow. For investors, it would be a 
pure brewing play. 

One question is whether 
A$3.5bn is an appropriate value 
to be put on Mr Bond’s brewing 
business. Whatever the answer, 
the loss of such an asset still 
seems to leave Bond Corporation 
a major beneficiary of the trans- 
action because it makes a large 
paper profit on the sale, reduces 
its debt substantially and, impor- 
tantly, retains a major (perhaps 
controlling) stake in Bell 
Resources. 

Mr Bond is refusing to spell out 
the precise financial conse- 
quences for Bond Corporation, so 
thp actual impact remains a mat- 
ter of conjecture. At the very 
least, he now seems less likely to 
take it private: it would simply 
become a company with signifi- 
cant Austr alian television inter- 
ests (through Bond Media) and 


newspaper assets (through Bell 
Group) and diverse property 
interests. 

That said. Bond Media’s fhture 
is currently under a cloud 
because of an inquiry by the Aus- 
tralian Broadcasting Tribunal, 
which is due to decide soon 
whether he is a “fit and proper 
person" to hold his broadcasting 
licences. Also, it must be 
assum ed that property sales will 
continue to be necessary because, 
with the group’s major source of 
cash going to Bell Resources, its 
debt may stay too high to service. 

To be set against these uncer- 
tainties about the true state of 
Bond Corporation is the evidence 
of the irrepressible Mr Bond's 
renewed ebullience. 

In bis Sydney speech and his 
Interviews, he blamed his trou- 
bles on Mr Rowland, whose reac- 
tion he had underestimated,' 

He accused banks and institu- 
tions of refusing to believe he 
could make A$3bn-worth of asset 
sales in nin e months and he 
attacked the local credit rating 
agency and the local media. 

On the other hand, he admitted 
that his relationship with the col- 
lapsed Roth wells finance house 
was a “total disaster”, acknowl- 
edged criticism of his heavy 
asset-buying at the same time as 
he was making a string of sales 
and accepted that the group had 
to regain the confidence of inves- 
tors and financial markets by 
doing something about its debt 
and its image. 

Time will now show whether, 
on May 19 1989, the country's 
best-known entrepreneur redis- 
covered his lucky touch, or was 
forced into a last throw of the 
dice. 


A deal that challenges German companies’ way of life 

David Goodhart examines the acquisition of control of Feldmuhle Nobel by fellow conglomerate Veba 


L AST WEEK’S reappear- 
ance of the Flick brothers 
on West Germany’s finan- 
cial stage, to hand control of con- 
. glomerate Feldmflhle Nobel to 
the even bigger conglomerate, 
.-Veba, wffl not open fee way to 
full-blooded contested takeovers 
in Germany, but it ought to give 

SOme underperfo rming maneg e- 
meets something' to worry^ about 
. The Flicks, whose dilettante 
image was only reinforce d by an 
.aborted contested hyl for Feld- 
•raSSfe^ast year, ridw Jfeve. some 
grounds foe feeling pleased with 
themselves. Their stealthily 
acquired 40 per cent stake in 
Feldmflhle- was passed on for a 
profit of About DMl5Qm ($7fen) 
and also realised their long-term 
ambition "of supplanting the cur- 
rent Feldmflhle management. 

The deal raises important ques- 
tions about the restructuring of 
the German and European paper 
and board industry (half of Feld- 
mflhle’s sales are in paper), and 
the progress of Veba, whose 
(.apparently, successful diversifica- 
tion strategy has created a rare 
thing inGerman corporate life - 
an' acquisitive conglomerate. 


But it is inevitably the sight, 
for Germany, of an assertive 
group of shareholders playing the 
key role in a corporate restruct- 
uring — against the will of an 
incumbent management — fe«f 
, has caught most attention. 

The Flicks* success is the cul- 
mination of a personal vendetta 
against Deutsche Bank which 
- has become entangled with a 
more public vendetta against 
what they see as the stultifying 
.old boy network of German man- 
agers and bankers who are said 
to crush shareholder rights and 
thus a vigorous market in corpo- 
rate control along Anglo-Ameri- 
can HnftR- 

The Flicks, Friedrich Christian 
and Gert-Rudolf, are grandsons of 
the famous German industrialist. 
Friedrich Flick, who created the 
three companies - Feldmflhle 
(paper), Dynamit Nobel (chemi- 
cals and explosives) and Buderos 
(construction and kitchen equip- 
ment) - which now form Feld- 
muhle NobeL 

The Flicks believe that when 
these companies were sold to the 
public in 1985 - in Germany's 
biggest ever flotation - Deutsche 


Bank pocketed too large a cut 
«uH caused the value of the indi- 
vidual companies to be signifi- 
cantly undervalued by packag in g 
them together as an illogical con- 
glomerate. 

Having learnt something about 
finance through playing with 
their fortune on Wall Street they 
decided, in 1987, to try to bring 
US corporate restructuring to 
Germany and Harm hack their 
inheritance at the same time. 

That. Jed to last year’s fluffed 
tender offer -for 51 per cent of 
Feldmflhle and the company’s 
subsequent disappearance behind 
a supposedly protective restric- 
tion to 5 per emit of voting rights 
regardless of how much equity a 
shareholder owns, a move sup- 
ported by Deutsche Bank. 

The Flicks began picking up 
shares again at the end of last 
year with the help of seven sup- 
porting buyers - five family 
members arid two friends - and 
Merrill Lynch (Morgan Stanley 
has been defending Feldmuhle).- 
The secret acquisition of 40 per 
cent was facilitated by a declara- 
tion level per shareholder of 25 
per cent in Germany and dis- 


guised buying which left even 
Deutsche Bank in the dark. 

According to Mr Nicolaus 
Weickart. the Flicks’ lawyer, they 
then considered three options: a 
break up, which Mr Weickart 
says would have been most prof- 
itable, the dropping in of a new 
management team, or - the one 
they chose — a forced merger. 

Weickart, who has been lead- 
ing a campaign in Frankfurt 
against the new wave of interest 
in “poison pill” protection, says 
the real significance of the deal is 
that Feldmuhle was not protected 
by its 5 per cent voting restric- 
tion. (Such voting restrictions 
cannot in any case apply to 
important coporate decisions like 
capital raising or liquidation.) 

He claimed the Veba deal 
showed there was no “fortress 
Germany” against contested bids 
and said the Flicks would now be 
establishing a fund to buy into 
companies “where the manage- 
ments cannot nninrk the finan- 
cial or industrial value.” He 
added: “There are a lot of 
unhappy shareholders here.” 

However, there remain power- 
ful obstacles to contested take- 


overs in Germany, including the 
two-tier board system, large 
stakes held by friendly institu- 
tions or controlled by house- 
banks and the simple hostility of 
most business institutions to 
such a system. Also, the 5 per 
cent voting rule may not always 
be so ineffective. 

One reason it was ineffective in 
this case is that the agent of 
restructuring is Veba, a company 
with highly regarded manage- 
ment and enormous cash flow, 
some of which will be used to 
support Feldmflhle Nobel's 
belated but ambitious investment 
programme for the paper side. 

Despite last Friday’s public 
show of friendship between Veba 
and Feldmuhle senior manage- 
ment, Feldmuhle’s independence 
will now effectively cease. 

Veba may sell off the Buderus 
group - it lost DM28m last year 
but is expected to pick up after 
selling a heavily loss-making 
kitchen applicances business to 
Electrolux. The remnants of 
Dynamit Nobel may also go. 
Much of its chemical business 
was sold to Veba two years ago 
for DM500m - a sum that subse- 


quently looks far too smalL 

That sale properly established 
Veba’s fourth leg in chemicals to 
add to its businesses in power 
generation, oil and trading. 

Veba, one of Germany’s 10 larg- 
est companies which last year 
reported earnings of DML07bn on 
sales of DM44.37bn, seems to 
have fought off interest from the 
US and Sweden for Feldmflhle 
Nobel. The fact that Veba’s 
DM400 a share offer was not as 
high as some of the foreign offers 
has suggested to some observers 
another typical German 
stitch-up, with Deutsche Bank 
(Veba's bankers) calling the tune 
and the Flicks acting as unwit- 
ting puppets. 

That is probably too cynical. 
Veba has shown in its proposal to 
abandon the Wackersdorf nuclear 
reprocessing plant in favour of a 
deal with France that it is not 
shy of upsetting domestic opin- 
ion. Whether lending its author- 
ity to the Flicks’ freelance 
restructuring will help change 
the nature of corporate control in 
Germany - and thus win Veba 
many more enemies - remains, 
inevitably, to be seen. 


Economics Notebook 


Lawson’s record under scrutiny 


THE Prime Minister’s weekend 
telephone call to Mr Nigel Law- 
son in Spain may signal a new 
outbreak of peace between 
numbers 10 and 11 Downing 
Street ..... . 

But Mrs Thatcher’s observar 
turns on the causes of Britain's 
current 8 per cent annual infla- 
tion rate are symptomatic of 
increasingly critical scrutiny of 
the Chancellor's record. 

In her interview with the 
BBC World Service on- Friday, 
Mrs Thatcher attributed the 
rise In inflation directly to the 
policy, abandoned a year ago. 
of keeping the pound in line 
with fee D-Mark. Although she 
since «d/l otherwise, her 
remarks suggested that she 
held Mr Lawson responsible. 

Over the past week, two 
notable economists - Profes- 
sor Alan Budd of Barclays 
Bank and Mr Tim Congdon, 
who -now . acts as economic 
adviser to discount house Ger- 
rard and National — . have pot 
Mr Lawson’s nearly six years 
as Chancellor under the micro- 
scope. Unlike Mrs Thatcher, 
however, they trace the pres- 
ent troubles back to the mid dl e 
ofthe.l980s* . 

Both economists agree t hat 
mifttaVra were made. Bid Prof 
Budd concludes that at each 
point there were plausible 
explanations for the Govern- 
ment’s actions. Mr Congdon, 
although highly critical of gov- 
ernment policy, believes that 
"honest- errors in analysis and 
judgment” by policy-makers 
largely expiate Britain’s pres- 
ent economic difficulties. 

For Mr Congdon. the taming 
point came some time in 1981 
or 1985, when the Cha n c ellor 
changed fee emp h as is of. eco- 
nomic management from the 
reduction of inflation to fee 
promotion of economic growth 
and from monetary control to 
“a rather ill-defined pragma- 
tism” 

te line with- his monetarist 
beliefs, Mr Congdon considers 
that- a key.- mistake -of fee. Gov- 


ernment was to end the struc- 
tural integrity of its monetary 
policy of fee early 1980s. 

That was based on four ele- 
ments: targets expressed in 
; . terms of broad money .(sterling 
M3), floating exchange rates, 

' co-ordination- of .fiscal, and 
monetary policy and an: “over- 
funding" policy .in which the 
Government varied its sales of 
gDt-edged stock to fee public to 
offset changes in bank lending 
' to th* private sector and gov- 
ernment-borrowing. 

Prof Budd -also diagnoses 
errors in monetary policy wife 
events in 1986 playing a crucial 
role. That was- when the Gov- 
' eminent, failed to respond to 
sterling M3 bursting through 
the top of its range by tighten- 
ing policy and missed fee 
chance to convert the fall in 
the oil price into, a- permanent 
reduction of inflation, . v 

But, as Prof Budd p oi n t s out, 
the oil price gave misleading 
si gnals . Lower oil prices gave a 
mistaken impression of success . 
te controlling, inflation. They 
provided a rationale for allow- 
ing the exchange rate to falL 
They also had the immediate 
effect of depressing the worid 
economy and fee Government 
was r elucta nt to reduce 
domawf further. . 

Both men agree that fee 
errors of the mid-1980s were 
compounded by the dedsian to 
tie sterling to the D-Mark last 
year. 

Bat here too Prof Bddd fimjs 
extenuating circumstances. 
The Treasury - may tiaye 
thought that tying s terlin g to 
the D-Mark would somehow 
have helped Britain to move 
closer to Germany’s low infla- ' 
fern rate. The" problem, ^ with 
hindsig ht, was that the ster- 
- ling-D-Mark rate was too low; , 

Prof Budd argues that “after 
1985 the Government was 
always able to find reasons for 
taking a soft rather than a 
tough line on policy when 
there were possible signs- of. 
danger." But 'Governments d6f - 


not operate economic policy In 
a vacuum: Britain was still a 
country of high unemployment 
te 1986 and Mr Lawson's poli- 
cies probably won the follow- 
ing year’s general election for 
' Mrs Thatcher. 

If Prof Budd is right that 
trouhle was brewing when the 
tel price fell te 1986, perhaps 
the Government’s biggest mis- 
take was its failure to ask why 
it hoped to keep control over 
inflation with a lax monetary 
policy when a quick glance 
across the English Channel 
would have revealed feat 
Britain’s European neighbours 
were applying generally tighter 
policies at feat time. . . 

Bundesbank worries 

A glanc e across tho Channel 
now shows that the Louvre 
Accord has presented West 
Germany with an inflation 
problem. 

te a recent speech, Mr Leon- 
hard GLeske, Bundesbank 
director responsible for its for- 
eign policy, described how te 
an era of uncontrolled capital 
movements relatively fixed 
exchange rates have given 
high inflation, high interest 
rate countries such as the US 
hard currency status. 

West Germany, which suf- 
fered a damaging jolt to inves- 
tor confidence because of its 

now abandoned policy cf levy- 
ing a' withholding tax on 
D-Mark investments, has 
become a weak currency coun- 
try despite its huge current 
gpmuut surplus. The result is 
higher inflati on through rising 
imported goods prices. 

' * Monetarism last -by Tim 
Congdon. Centre for Policy 
Studies. 8 Wilfred Street, Lon- 
don SW1E GPL. £6.50. 

Barclays Economic Review. 
May 2989. Economics Dept. Bar- 
clays Bouse, 1 Wvnbome Road, 
Poole, Dorset BB15 2BB. 

Peter Norman 


THIS WEEK 


UK TRADE and retail sales 
figures will this week provide 
key pointers to future trends in 
fee British economy, possibly 
providing ninps about fee wnt 
move in interest rates. 

Recent months’ current 
account deficits have been 
more or less te line with ana- 
lysts’ .expectations, but finan- 
cial markets remain wary of a 
bad set of figures on Thursday. 
A worse-tban-expected deficit 
in April could undermine ster- 
fing, increasing pressure, for a 
rise in base rates. 

The consensus of analysts’ 
forecasts, compiled by MMS 

Inte rnational, fee financial 

research company, is for a cur- 
rent account deficit of £L65bn, 
compared with £1.2bn in 
March. 

. Retail sales figures for April 
on Wednesday will be analysed 
for further evidence of the 
slowdown te consumer spend- 
ing hinted at in previous 
mouths. The consensus is for a 
rise of 09 per cent after no 
nhanga in March. 

The preliminary estimate of 
gross domestic product in the 
first three months of the year, 
showing the avtpnt to which 
fee Government’s high interest 
rate strategy is besuming to 
slow the economy, is pub l is h ed. ' 
on Friday. 

US financial markets are 
likely to focus on the consumer 
sector, with April’s figures for 
personal Incomes and con- 
sumption released on Friday. 
Rises of 0.6 per cent and 0.7 per 
cent respectively are expected. 

In Japan, the consumer price 
index for April is published on 
Friday. This will show the 
Impact of the introduction of 3 
per cent VAT last month, and 
could be the trigger for the 
Rank of Japan to raise its 15 
per (»nt discount rate. 

However, the relatively low 
rise of wholesale prices last 
month, 25 per cent year on 
year, has already signalled that 
the impact of fee sales tax 
introduction has not been as 
dire as expected, and the CPI 
growth rate Is expected to be a 
minimal 1.5 per cent. 

Also on Friday, industrial 


UK trade deficit 

Current account balance (£bn) 
0 
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production figures for April are 
likely to be down slightly after 
a strong performance in 

Marrh- 

Figures for West German 
consumer prices in May are 
expected some time this week. 
They will possibly provide a 
focus for fears of accelerating 
Inflation. 

In April, the year-on-year 
rate reached 3 per cent, the 
highest for five years. 

Other events and statistics 
this week (with MMS Interna- 
tional consensus in brackets) 
include; 

Today: UK, cyclical indica- 
tors for April. 

Tomorrow: UK, building 
society monthly figures for 
April (£4bn net new commit- 
ments). Capital expenditure 
and manufacturers’ and dis- 
tributors’ stocks in first quar- 
ter of 1989. Japan, March 
household survey. 

Wednesday: Mr Robin 
Leigh-Pemberton, Governor of 
the Bank of England, gives evi- 
dence to House of Commons 
Treasury and Civil Service 
select committee. Mr Nigel 
Lawson addresses Conserva- 
tive women’s conference. UK 
construction, new orders in 
March. US, 10-day auto sales. 
Two-year Treasury note auc- 
tion. 

Thursday: US, gross national 
product in first quarter (up 5.3 
per cent). Five-year note auc- 
tion. 



Remember 
when high tech 
meant big tech? 


Toshiba remembers. Back in 1954, we developed our 
first computer. It was 6 feet tall. 

A small, powerful, laptop computer was just part 
of the future. 

Now it's here. A Toshiba 32-bit T5200 laptop 
computer. And now we work towards a new future. 

Not just for office equipment but for home 
entertainment medical equipment and a whole 
array of consumer and industrial products. 

Because at Toshiba, we continue to work towards 
the day when we say, 'Remember when . . . ?' 



In Touch with Tomorrow 

TOSHIBA 
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Mood of satisfaction 
after Vienna talks 


London market cries for 


DELEGATES and board. 
members, leaving Vienna after 
last Friday’s general meeting 
of the Association of Interna- 
tional Bond Dealers were m 
satisfied mood. 

The meeting gave an over- 
whelming endorsement to the 
board's plans for the future of 
the AIBD, including the raising 
of the membership fee to 
SFr6,000, the principle of the 
gradual extension of the con- 
troversial Trax trade matchi n g 
system, and the reorganisation 
of the secretariat along more 
professional management 
lines. 

U was announced during the 
conference that Dr Hans Peter 
Frick has been appointed sec- 
retary general and chief execu- 
tive officer following the retire- 
ment of Mr John Wolters. 

In addition, the meeting 
achieved the election of new 
board members and the 
appointment by the board of 
Mr Jan Ekman. vice chairman 
of Svenska Handels banken, as 
the new AIBD chairman. Thus, 
the AIBD that left Vienna was 
different both in its revivified 
sense of purpose and in its key 
personnel 

For a few minutes of Fri- 
day’s meeting, board members 
were experiencing the same 
discomfort they enjoyed in Dal- 
las last year when the proposal 
to raise the membership fee 
was roundly rejected amid a 
welter of criticism and mutual 
recrimination. 

Friday's delegates were 
offered an account of the way 
in which the higher foe would 
be used to implement a devel- 
opment strategy designed to 
professionalise the AIBD. 

For some, however, the 
account was too detailed and 
was seen as an attempt to dis- 
guise the fact that the increase 
was unnecessary and would be 
used to subsidise the develop- 
ment of Trax. 

The first interventions from 
the floor of the meeting ques- 
tioned the need for the 
increase and were accompan- 
ied by a murmur of concern. 

Only after two assertive 
speeches in favour of the fee 
increase did the mood swing in 
the board's direction. The pro- 
posal was approved by a sub- 
stantial majority, and with it 
the board’s plans for the AIBD 
were intact 

Nevertheless, three outstand- 
ing matters remain for the 


AIBD’s attention. The first is 
the need to reach a formal 
agreement with EuroClear and 
Gedel, the clearing organisa- 
tions, about a joint communi- 
cations network with the Trax 
system. 

Such a network would allow 
AIBD members more efficient 
trade data transmission and 
would also prove the AIBD 
board’s assertion that it has no 
intention to develop the associ- 
ation as a clearing boose. 

A meeting by the three par- 
ties last Friday was said to 

have been encouraging. Pri- 
vately, representatives of each 
group said they would be 
happy in principle with shared 
ownership of a common net- 
work. 

The second concerns the 


A CRY for more autonomy 
from the dead hand of the 
International Stock Exchange 
has come from the London 
Traded Options Market A con- 
fidential report by Mr Geoffrey 
Chamberlain, head of its 
traded options committee, and 
which has the hacking of 
senior options traders in Lon- 
don, utters its plea sotto voce 
and short of calling for a 
complete break with its parent 
But the message of the 
report to the Stock Exchange 
Council is clean if it is to 
thrive, the options market 
needs to be controlled by 
options practitioners and not 
by those whose prime interest 
in the market is underlying 
equities. 

EUROMARKET 
TURNOVER ($m) 


extension of the Trax system. 
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The remaining 10 per cent of 
UK members are said to be 
close to becoming live users of 
the system, and the Trax com- 
mittee is considering the intro- 
duction of penalties for any 
members which prove unco-op- 
erative. 

However, there is no set 
timetable for the extension of 
Trax. and there remains con- 
siderable resistance to the sys- 
tem, particularly among 
smaller European AIBD mem- 
bers. 

In addition, some of the 
existing users which can 
appreciate the risk manage- 
ment benefits of the system, 
say it is too expensive and are 
advocating volume discounts 
for heavy users. 

The third and largest matter 
lies almost entirely at the feet 
of the newly enhanced AIBD 
secretariat which now pos- 
sesses executive responsibility. 
In Vienna, the AIBD board out- 
lined to delegates an ambitious 
development programme. 

The secretariat under Dr 
Frick will have to demonstrate 
that it has the capability to 
carry the programme through. 
Otherwise, the peace treaty 
hammered out last week in 
Vienna will come to be seen as 
merely the prelude to a conflict 
more fundamental than that 
over the membership fee. That 
is the battle to control the 
international capital 

Andrew Freeman 
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US DOLLARS 

Onward Kashiya ma *# 
Kenwood Corp.94 
Kirin Brewery Go.9# 
Nfsaho Iwai American# 
Shows Aluminium* 

Mppondarao Co.* 
IAD800* 

Soc. GeoAcceptance(l)# 
CANADIAN DOLLARS 
City of Montreal# 
AUSTRALIAN DOLLARS 
IBM Australia Credit# 
Mitsubishi Tst A’traila# 
Toronto-Dom.Bk Gr.Cay.# 
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WestLB Fin-Netti.fb)# 
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SWISS FRANCS 

N«a n Valve Ca(n}**f# 
Noritz Group*** 

Son ton Food lRd.(i}**§ 

STERLING 

Ford Credit FumSng# 
Deutsche Bank Fm!(a)# 
BB(g)# 

Coats VlyeJla Fin.(h)$# 


LTOM, it says, Is M a different 
market from others at the LSE. 
It is at a different stage of its 
evolution. . . its products and 
methods of trading are differ- 
ent. Yet within the current 
structure this specialist market 
is subject to non-specialist 
rules and control techniques. 
Different markets require a 
flexibility of approach and 
understanding. Conformity for 
conformity's sake ensures stag- 
nation and competitive slip- 
page." 

That last point is underlined 
by a section which compares 
LTOM with to other options 
markets in Europe. "However 
performance is measured, 
while LTOM has improved its 
performance since 1985. it has 
foiled over 11 years to match 
the performance shown by 
other exchanges or indeed to 
capitalise on its underlying 
market and time zone poten- 
tial.’* 

The report notes the market 
is finalising a number of major 
strategic initiatives "which 
will have a significant impact 
on the c urrent structure of the 
market." 

These include its co-opera- 
tive effort with the London 
International Financial 
Futures Exchange (Liffe), 
which may result in a common 
trading floor and administra- 
tive offices, common staff in 
certain areas, joint product ini- 


Maturity 


datives, common clearing and 
systems. 

They also include co-opera- 
tion with European exchanges 
through Ecofex and the devel- 
opment of co-operative 
arrangements with non-Euro- 
pean exchanges. . 

The mafa conclusions of the 
report are: „ 

• LTOM remains par t of t he 
stock exchange, which re main s 
the iflFhnate authority in areas 
affecting the Recognised 
Investment Exchange status of 
the ISE and In the area of 
financial exposure. 

• Establish LTOM Ltd as the 
authority for the market, 
whose board should be elected 
from options practitioners and 
should have full control of 
their market Delegate author- 
ity and resources to a manag- 
ing director to carry out the 
policies. 

• Encourage member commit- 
ment through the sale of seats. 

A previous report oh the 
issue to the Stock Exchange in 
January 1965 was buried m the 
excitement over Big Bang. Rec- 
ommending much more inde- 
pendence for LTOM, it never- 
theless rejected the setting up 
of an independent « na«*w* dr a 
merger with the Liffe. This was 
for three reasons: the resulting 

Hift ytTpHnn . the jnahfflty of the 

options market to support 
itself and the loss of benefits 
arising from close association 


freedom Two years make big 

" d ^Ctemberlaln concludes | f fefCIICC fOF \VP jP 

Hint nnlv nf thomv+hrep VA VAAVV _ 


with the ISE. - - 

Mr Chamberlain concludes 
that only the last of these three 
reasons has any validity, but 
there are still benefits to a link 
provided ft is radically altered, 
despite the "periodic and more 
vociferous 'cry for freedom’ 
from ’options members.” 

in some areas, tbp i n ir mt 
options markefs poUcy “is dia- 
metrically opposed to the other. 
ISE markets." 

However, LTOM - which 
has accumulated a surplus of 
£6.6m since its inception, 
including 1988-89*8 estimated 
profits of £500,000 - can bene- 
fit from the £3E*s broad mem- 
bership, through its ^bahty to 
act asa banker, its credibility, 
the tax concessions 'accorded to 
market makers, and the poten- 
tial benefits of scale in com- 
puter operations and communi- 
cations. 

The ESE, it suggests, gains 

fVwm , fftiff i g Q t>y»r - *hWp i j :t he 

increased volumes that traded 
rations generate in equities, 
mere are also bena&te from 
the sales of option price tnfor- i 
Station,- rigfc tiU H i^gnmcnt I 
facilities provided to equity 
market makers and- the con- 
tinuing profit - contribution 
made by traded options, even 
after paying £3 .5m foe stock 
exchange services in IS6839. 

Stephen Fidler 


A COUPLE of years can make 
quite a difference. Whmrin 
1987 WFP* the tJK advertising 
and -marketing group* 
attempted to finance fis bid; for 
3WT; the New'-York advertis- 
ing company, it- met a frosty 
reception from both -the. stock 
market and the international 
Loans market' . ; • 5 . " 

Its rights issue proved a nop 
and Citicorp and Midland Mon- 
tagu had a tough timesyndi- 
cattog a $ 280 ibi sey«i-year term 
loan carrying a margin of 2 % 
percentage points oyer London 
interbank offered rates- ' _ 

■ Last week, to finance WPP's 
agreed 8864m offer for the 
Ogilyy -Group, Midland and 
Citibank have agreed to under- 
write frfittttes totalling 8910m-: 
On Friday,- about 10 banks 
were -invited Into .the transac-. 
tion. ^Montagu also provided 
$355m in an 84day facility to- 
be secured on the proceeds of 
the planned rights issued 

This initial facility, carrying 
a finer margin of 1% points, 
wffl proride 8680m to finance 
the offer and refinance .WPP s 
existing loans, and. a further 
yaaom for working capftaL This 
win be repaid in 11 months, at 
which, point the two banks 
have agreed to provide a sev- 
en-year tern keen, bearing a 


1 % ixdnt-inargiii* and a three- 
iSf™WngSpitalfacility 
tyrin g a 1 -point margin. Both 
margfos.may. be lowered if the 
en larged group perfonns well. 

Given WPP's record - it 

n irtridy ^ refinanced the earlier 
deal through S.G. Warburg - 
some banks, appear to expect a 
fairly rapid refinancing of the 
new . 

' - Bankers now expect that 
despite the finer margins, the 
deal .will probably succeed fin 
two mam reasons. First WPP, 
ran by Mr Martin" Sarren. has 
now .firmly established its 
record with the success of tin 
JWT takeov er, a lthough the 
benefits that WPP'can bring to 
Ogffyy ate less clear than with 
hipdag htit coul d bri ng to the 
poorly managed JWT. - 

Second, despite the promise 
of the early part of the year, 
the loans market has been rela- 
tively alow and hanks are 
looking at a shortage of assets 
as the half-year approaches. 

It was not long ago that lend- 
ing unsecured funds of this 
magnitude at interest margins 
so. narrow to a company with 
sxfeh fickteprime assets would 
have been impossible. 

Stephen Fidler 


NEW INTERNATIONAL BONO ISSUES 


Book runner 


Nomura int 
Nomura Int 
Yarn® icti I Int (Eur) 
Yarns lehl Int (Em) 
Nomura Int 
Nomura bit 
Salomon Brothers 
Socteto Generate 


Soctete Generate 


101 % Salomon Brothers 
101.90 WestLB 
ICT1.95 Fay, RfcfcwMte 


1003, WestLB 
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100 Bqe Paribas (Suteea) 
100 Bitella SvtzJtalisna 
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102 Hambros Bank 
100% Baring Brothers 
96% UBS Phillips A Drew 
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World Bank# 
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Credit Lywmato{c)# 
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100 1995 u 
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lOObn 1992 .3 
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10f% CSFB " 
101% CCF 
; 102 Iferm Lynch 


IOC Lazard From at Cte 
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. • * ' . y * . 
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This announcement appears as a matter of record only. 
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BANCO EXTERIOR - IJ.K. 
THE S PANI SH BAN K 




Compagnie Financier e Michelin 


U.S. $400,000,000 
Revolving Credit Facility 



Arranger 

Credit Suisse First Boston Limited 


Lead Managers 


Banca Nazionale del Lavoro 
Banque Cantonale Vaudoise 
Credit Suisse 

The First National Bank of Chicago 
National Westminster Bank Gronp 


Banco Central S. A. 
Citibank N-A. 
The Dai-lchi Kangyo Bank Limited, Paris 

Midland Bank S. A. 
Union Bank of Switzerland 


Westdeutsche Landesbank Girozentrale The Yasuda Trust and Banking Company, limited 


Banco Santander 

London Branch 


15 moving its x^rmj XJjJlce, 

from 60 London Wall 
to 9 King Street, London EC2 


Co-Managers 


Banco di Roma (France) S. A. 


Banco Espafiol de Credito S .A. 


Bank Leu Ltd. 
Continental Bank N. A. 


Bayerische Landesbank Internattonal S. A. 

The Mitsubishi Bank, Limited 

Psite Branch 


Bayerische Vereinsbank International S. A. 


Participants 


Julius Baer Bank and TVust Company Ltd. 


Skopbank 


Facility Agent 

Credit Suisse First Boston Limited 


IB 


Banco Exterior- UK. 

The Spanish Bank 
9 King Street, London EC2V 8HB 
Tdephorie 01-796 4100 
Telex 886 820 
Fax 01-796 3898 - 
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INTERNATIONAL CAPITAL MARKETS 


UK GILTS 


US MONEY AND CREDIT 


etail prices Treasuries don rose-tinted glasses 


IT IS a testimony of sorts to 
thB . gilt-edged . markets, cool 
and even. temper that goysdir 
meqi^'atoc^ price 8^M^y « 

of a ' rixeVin BritainV^inu^ 
raterfretattpricelnflatlontoS 

the annual: rate floui i# 7^ per 
cent level id March to around 
7.7. per - cent ; - * *• ■; 

Itis more than' possible that, 
the market knows more than 
the suip ,ot the <3plecttve; wis- 
dom ctfits-.a6vlfim.jfjt does, it 
to not telling. -From'-yfeHs in 
the short-term money -pi»*ke*; 
to the longest aTlQng-dated 


UK gilts yields 

Restated at par (%) 



ft* '#*■"" ’■imnn : &• ; jt i yiy; . , 

mm m WSgftMr 



lO yoar^ SO 
' 8oumc tftabuig Soouiftiw 


gUtfljthe: 
the nekt.i 


the nekt,inove:£a Base zatti - ^ 
tomethhe'aff; to be sure -^ Js 
down from the current tevgLof 
13 per cent > ; 

The message from Today's 
figures is that the Chancellor 
will have to dump his Budget 
forec ast, to r end^of-year" infla- 
tion. (Will this sommer be a.' 
repeat of last summer .when 
just about every Budget' fore- 
cast was revised?) Mr Lawsdn's 
forecast for the .retail prices 
index in the 1 fourth quarter of 
this year is 5 % per cent He 
will .almost certainly have to 
adjust it upwards byjit least 1 
percentage point, possibly 
nwir ‘ •» 


fa A prils- the. U&.' mf^Sn n 
picture started off by being 04 
per cent better .because, the 
Cha n cellor did not raise 
duties. In other words, it would 
havebeen8.Cpfircent inAprfl 
bad he revalorised duties. Tbs 
rate is likely to peak at around 
05 per cent before it falls bade. 

'Inflationary pressures were 
seen intensifying across the 
board in April .There Were the 
administered price rises: ' local 
authority, rents ami rates, elec- 
tricity and gas. What- is sur- 
prising is that. fllffnhriHf! flrrnTr 
prices rose ai peT centand 
more, and clothmg and foot- 
wear prices rose sanif'2 per 
cent- hi - the montic °7Wth. the 


exception of tobacco, every 
subcategory c£ the KPE rose in' 
April. Given the downturn in 
retail sales, retailers have pos- 
sibly gone for the Tnafriterunjfl w 
of profits rather than vplumjes.. 

The undesriying rate of infla- 
tion, which Mr- Lawson has. 
defined as- the retail .prices 
index excluding mortgage 
interest payments,- was 5J9 per 
cent in April, it has risen 
steadily since the; first quarter 
off 1968 when, it was 3.7 per 
cent. Although the all-items 
retail prices index' will begin a 
downward trend after August, 
the inflation in the pipeline 
could keep the underlying rate 
wen above 6 per cent into the 
. hew year.' * '... ■/: . \ . 

The best explanation far 
inflation’s stickiness seems to 
be the one offered by econo- 
mists at Goldman Sachs. They 
Bay the tendency in Britain is 
for inflation to keep rising 
after a boom as the backwash 
caused by a tight labour mar- 
ket continues to fuel price 
rises.. 

The omens on the earnings 
front are not good. The latest 
report from Income Data Ser- 
vices shows that of the 44 pay 
deals struck in .ApriVneaiiy 60 
per. cent were awarded 
between 7 and 7.9 per cent; 20 
per cent were 8 per cent and 
more.' t'* - - - - 


With inflation set on a rfaftig 
profile at worst, and not telling 
particularly quickly at best, 
the conditions are brewing for 
a particularly hard fought 
autumn pay round. The risks 
are all oh the upside and the 
consequences of that could be 
the-. institutionalisation of 
much, higher underlying rates 
of wage inflation at a time of 
unambiguous economic slow- 
down. 

This is ah based, of course, 
on a feiriy. benign outlook for 
sterling. The pound has sagged 
dramatically against the resur- 
gent dollar recently, although 
it has held up well against the 
D-Mark. The problem is that 
the pound is' strong and weak 
in the wrongplsces. The UK is 
importing inflation via the dol- 
lar and suffering a competitive 
disadvantage vis a vis the 
D-Mark; 

Little wonder that the Bask 
of England is none too pleased 
with the inability of the Group 
of Seven leading industrial 
countries to hold the line on 
the dollar. Although the Rank , 
along with the Treasury, 
believes 13 per cent base rates 
are enough to cool the domes- 
tic economy, a sharp fall in 
sterling seems certain to occa- 
sion a rise in rates to 14 per 
cent 

Simon Holberton 
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CLEARLY encouraging or just 
ambiguously so, the Treasury 
market liked every bit of news 
it received last week. Every- 
' thing looks rosy when the dol- 
lar even has the Indomitable 
Bundesbank running scared. 

Plainly the West German 
central bank decided not to 
raise its Lombard rate last 
week because it did not want 
to be seen to be responding ret- 
roactively to pressures in 
financial markets and particu- 
larly because it did not want 
its rate rise to sink into 
«nnth»r black hole of useless 
open market intervention. 

Given the dollar’s current 
ability to withstand billions of 
dollars worth of co-ordinated 
central hank intervention, per- 
haps it is just as well for Ger- 
many to wait until the Bank of 
Japan Is ready to raise the dis- 
count rate (and perhaps until 
the US Federal Reserve is 
ready to ease rates) and so 
attack the dollar in a concerted 
interest rate move. 

Interpretations of the dol- 
lar’s current strength, the key 
factor behind the tell in long- 
dated bond yields to their low- 
est level so ter this year, have 
shifted. 

Its rally had been attributed 
almost entirely to expectations 
that DS interest rates would 


continue to rise and so build 
on the significant interest rate 
advantage enjoyed by the US 
currency. Despite last week's 
tell in US bond yields, nobody 
expects an early easing in US 
Federal Reserve monetary pol- 
icy so the dollar continues to 
have the best of the interest 
rate argument- 

It now has something more, 
the clearest sign of which was 
the surge in the Dow Jones 
Industrial Average last Friday 
to above 2£00 for the first time 
since the October 1987 crash. 

There has been talk for 
weeks of a significant shift of 
attitude among overseas inves- 
tors towards dollar-denomi- 
nated assets: a rising dollar 
reinforces that shift 

There is a list of reasons 
why the US is suddenly 
deemed a more attractive home 
for investment funds. There is 
a perception that there will be 
no recession but that the US 
economy is beaded for a soft 
landing with lower interest 
rates and controlled faiflatinn. 

There is also a rather jaded 
view overseas of their own 
domestic economic conditions 
with inflation perceived not to 
be under control in non-US 
industrialised nations such as 
Japan, West Germany and 
Britain. 
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One has to ask the question 
whether announcements such 
as the one by Merrill Lynch 
last Friday that it was cutting 
the cash component of its 
model portfolio to zero and 
becoming fully invested in 
stocks and bonds is too late. 

Drexel Burnham Lambert 
cites three reasons for not 
jumping on the bullish stocks 
bandwagon - Fed compla- 
cency, the fact that there is 
little room for further rises in 
consensus profit estimates and 
Drexel’s forecast for a reces- 
sion in 1990. 

The first of these should be 
food for thought for the bond 
market. Ms Abby Joseph 
Cohen and Mr Burton Siegel, 
both of Drexel, note the appar- 
ent complacency of the Fed: “It 
is the Fed’s job to be nervous, 
at least in public. The self-con- 
gratulatory comments that 
have been made by several 
members of the FOMC are 
highly unusual. . . We fear 
that the Fed’s complacency is 
spectacularly premature.” 

They note that inflationary 
pressures worldwide are rising 
not telling, with capacity usage 
and labour market tightness 
still problems whatever the 
markets’ positive readings of 
April’s FPI and CPI (which was 
still the largest monthly jump 
since January 1987). 

That warning duly noted, 
there was some good news last 
week for bonds and stocks. 
Wednesday’s trade figures 
suggested that the Fed has 
managed to shepherd in a 
deceleration in growth in the 
right areas of the economy. 

The manufacturing sector is 


still exporting well as shown in 
the 7.4 per cent jump in March 
exports. However, Salomon 
Brothers notes that real non-oil 
imports fell by an estimated 3 
per cent in the first quarter, 
suggesting a slowdown in US 
consumer demand. 

Views on inflation continue 
to vary widely but the bond 
market reacted positively to 
the fact that the April CFT rose 
by only 0.2 per cent taking out 
food and energy, suggesting 
that inflation may be moderat- 
ing apart from the recent jump 
in gasoline prices. 

Added to that was Friday's 
unexpected news of a $4L45bn 
budget surplus in April. When 
there is good news on govern- 
ment finances, something has 
truly changed. 

Donaldson, Lufkin & Jen- 
rette points out some risks to 
current confidence in the bond 
market such as the obvious 
risk of some short-run data 
temporarily signifying greater 
strength in the economy or 
more intense inflationary pres- 
sures. It also worries some- 
what about wage pressures, 
particularly in the service sec- 
tor of the economy. 

For the time being, however, 
economists and their clients 
are as worried about a melt-up 
of bullish sentiment (as 
opposed to the October 1987 
meltdown) and money manag- 
ers are worried that, if they do 
not get on to the buying band- 
wagon, they will continue to 
underperform the main stock 
indices and the price gains in 
the bond market 

Janet Bosh 
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Paribas in Swiss deal 


By William Dullforce in Geneva 
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BANQUE PARIBAS (Suisse) is 
taking over Banque Louis- 
Dreyfns en Suisse under an 
agreement with Banque Brux- 
elles Lambert (BBL) of Bel- 
gium. The terms of the agree- 
ment were not released. 

Banque Louis-Dreyfus en 
Suisse, established in Zurich in 
1972, belonged until January to 
Banque Louis-Dreyfus, Paris, 
which was in turn controlled 
half by the Louis Dreyfus 
group and half by BBL. 

In January BBL bought out 
its partner in the Paris bank in 
exchange for a 2 per cent stake 


in its own share capital and an 
unspecified cash payment 

BBL . said that by acquiring 
the Paris bank it intended to 
strengthen its position in 
France before the advent of the 
European Community’s single 
market in 1993, but that it 
would look for a buyer for the 
Zurich bank. 

Louis-Dreyfus en Suisse, 
which concentrates on private 
banking, has share capital of 
SFr25m and showed assets of 
SFr477m (J271m) at the end of 
1988. The name will be changed 
to Bank Paribas (Zurich). 


These Bonds having been sold? 
this announcement appears as a maaer of record only. 
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Nippon Shinpan advances 
on credit card growth 


By Robert Thomson in Tokyo 

NIPPON SHINPAN. Japan's 
largest consumer credit com- 
pany, showed an 11.8 per cent 
increase in profit to Y26.46bn 
(Sl97.1ra) for the year to March 
alter the value of credit sales 
handled in the year rose 23.5 
per cent 

Growth was particularly 
strong, at 32.5 per cent, in 
credit cards, which have 
become popular in Japan 
among young workers, and so 
the company has expanded 
that division. Two years ago, 
the company established tie- 
ups with Visa International 
and Mastercard International. 


and analysts expect a 28 per 
cent increase in the number of 
cards issued this year. 

The financing division 
reported a sales increase of 50.7 
per cent, and the property 
development division reported 
a 61.2 per cent lift, while total 
sales rose 7 per cent to 
Y260.2bn. The company 
expectes a pre-tax profit this 
year of Y27.€bn on sales of 
Y280bn. 

Orient Finance, the second 
largest in the consumer credit 

industry but generally the 
most profitable, reported a 9.4 
per cent increase in annual 


pre-tax profit to Y33L04bn after 
sales rose from Y326.2bn to 
Y331-6bn- 

The company, which is 
active in car financing and 
credit cards, has became more 
selective about lending as file 
demand for credit continues to 
increase significantly among 
Japanese. 

Other companies in the 
group are involved in person- 
nel services and property, 
including construction projects 
outside Japan. The company 
expects that the value of finan- 
cing will rise 10 per cent this 
year to Y4^0Qbn. 


Rhone-Poulenc ahead by 30% 


By Peter Marsh 

RHONE-FOULENC, France's 
biggest chemical and pharma- 
ceuticals company, has 
unveiled a 30 per cent increase 
in operating profits for the first 
three months of 1989, confirm- 
ing the good conditions for 
many of Western Europe's 
chemicals businesses. 

The state-owned company 

Higher traffic 
lifts Singapore 
Airlines 

SINGAPORE AIRLINES, the 
island’s flag carrier, showed 
record net profit of S$9S5.3m 
(US$303m) in the year to 
March, up 63.5 per cent 
because of higher traffic, 
improved yield and relatively 1 
low fuel prices, Reuter reports 
from Singapore. 

Group revenue rose 14 per 
cent to S$4.57bn and expendi- 
ture 4.1 per cent to S$3^7bn. 
The airline expects about 10 > 
per cent growth in passenger 
and freight traffic in the cur- 
rent year, lower than the 12 
per cent achieved in 1988-89. 

SIA is adding flights to 
Japan and Australia and plans 
more freight capacity and ser- 
vices on European routes. 

Pre-tax profit also showed a 
similar 63.6 per cent rise to 
S$1.09bn. The dividend of 2&5 
cents a share, up from 15 cents, 
la being paid from net earnings 
of 159.0 cents compared with 
97.3 cents. 


said net operating profits were 
FFr2. 52bn <$392m) compared 
with FFrL94bn a year before 
while consolidated sales rose to 
FFrl8.6bn. a gain of of 12.4 per 
cent. Net earnings per share 
were FFr25.15, against FFr20.83 
a year before. 

Rhdne-Poulenc has in recent 
years been stepping up its 


international operations, 
largely through acquiring 
industrial-chemical and agri- 
chemical groups, particularly 
in the US. 

It is also ploughing more 
money into pharmaceuticals 
research and development in a 
bid to boost its position in 
healthcare. 


Puzzle over Monaco TV 


By Alan Friedman in Milan 

THE MYSTERY of who has 
purchased Telemontecarlo. the 
Monaco-based private televi- 
sion network, took a new turn 
at the weekend with reports 
that Mr Gian carlo Parretti, the 
Italian movie entrepreneur, 
has agreed to pay USS228m to 
Rede Globo, the Brazilian pro- 
prietor of the station. 

Mr Parretti was quoted in 
the Italian press claiming that 


he and a group of partners in 
various countries had closed 
the deaL For a week now there 
has been uncertainty as to the 
ownership of Telemontecarlo 
which has drawn the attention 
of several major Italian entre- 
preneurs including the Bene- 
detti and Ferruzzi groups. 

It is known Rede Globo is 
seeking more than $200m for 
the loss-making station. 


Mitel returns to profit 


By Robert Gibbens in Montreal 


MITEL, the Ottawa-based 
telecommunications equipment 
maker controlled by British 
Telecom, has returned to prof- 
itability for the first time since 
1983. 

For the year to March, Mitel 
reports operating net profit of 
C$200,000 (US$167.85 0) against 
a loss of C$32.6m a year earlier. 


on revenue of $432m compared 
with 5419m. The figures are 
before preferred dividends. 
Special gains raised Mitel’s 

final naming s to $22-2m, or 21 

cents a share, ag ains t a loss of 
S24£m, or 38 cents a share a 
year earlier. Mitel has shifted 
to large digital private 
exchange equipment. 


Cap Gemini 
Sogeti holds 
its lead in 
Europe 

By Alan Cana 

CAP GEMINI Sogeti reinforced 
its position as Europe's lead- 
ing computing services group 
in 1988 with revenues of 
FFr5.8bn ($9 06.2m), up 39.3 
per cent 

The results included a full 
year’s contribution from Sesa 
of France, which CGS acquired 
at the beginning of 1988. With- 
out the Sesa contribution, the 
increase in turnover would 
have been 23.7 per cent 

The board of directors note, 
however, that even without 
the Sesa contribution, 1988 
“was still an outstanding year 
for CGS because in each of the 
three geographic areas In 
which it operates - the US, 
France, and the other coun- 
tries of Europe - internal 
growth was considerably 
greater than the growth in 
each of these respective 

Net profit was FFr402m, an 
increase of 43.6 per cent over 
the previous year, represent- 
ing 6.9 per cent of revenue, 
which the company says was 
the largest percentage j 
achieved by the group since its ] 
creation in 1978 and more than ! 
double that of 1986. 

CGS is a systems integrator, i 
a computing services company 
which pots the most appropri- 
ate computer hardware and 
software together to solve its 
customers’ problems. It does 
not' sell packaged software, 
nor operate customers’ com- 
puters on their behalf. 

The demand for systems 
integration expertise in 
Europe and the US explains 
part of 'CGS’s success but it 
has also been pursuing an 
aggressive policy of acquisi- 
tions which has resulted in its 
posting 1988 revenues more 
than twice as large as its near- 
est European competitor, the 
Anglo-French Serna group. 

CGS owns just over 22 per 
cent of Serna and has made no 
secret of its wish to add the 
company to its list of acquisi- 
tions which to 1988 included 
Data Logic of Sweden, Ifiekka- 
makj in Finland, the Dan- 
ish AD&D and Sofeon. A 
mutual equity investment 
between CGS and Yolmac, the 
Dutch computing services 
company, was also concluded 
last year. 


Total fails to halt Saga stake sale 


By Karen Fosali in Oslo 

TOTAL MARINE NORSK, the 
Norwegian unit of P aris- based 
oil company Total-CFP, has 
failed In a Norwegian court to 
stop Aker, the big Norwegian 
industrial group, from dispos- 
ing of its 20 per cent stake in 
Saga Petroleum, Norway’s larg- 
est independent oil company. 

Aker last November agreed 
to sell its 20 per cent Saga 
stake to Total for NKr640m 
($34.1) as part of a deal which 
would have boosted Total's 
shareholding to 35 per cent in 
the .Norwegian oil company. 
This would have effectively put 
Saga in the hands of foreign 
shareho lders 

The Volvo motor vehicle 
company of Sweden already 
holds a 20 per cent stake in 
Saga. 


The deal, which was meant 
to be good until December 
1989, founded on the refusal by 
Saga’s board to change the 
company's by-laws to allow a 
majority foreign shareholding 
in the company. 

Because of this, Aker’s 3) 
per cent stake in Saga 
remained tied up in the Total 
agreement preventing Aker 
from disposing of the shares 
elsewhere. 

Mr Karl Glad, Aker’s presi- 
dent, in April announced plans 
to pull oat of the agreement to 
free the group’s 20 per cent 
stake In Saga. 

Aker said that it was dear 
that the part of a complex 
deal opposed by Saga’s board 
and most parties in the Stort- 
ing (Norway's parliament). 


could not be carried out The 
company had asked . Total, 
without success, to be released 
from the agreement 
Total, angered by Akers 
move, tamed the matter -over 
to a Norwegian probate court, 
which has now ruled that Aker 
is free to dispose, of the Saga 
shares , as it likes. 

- Total also has an agreement 
with Den norske Creditbank 
(DnC), one of Norway’s top 
wire, in which DnC was to 
sell Total 10 per cent of Saga. 
Together, the two purchase 
options axe worth NKr96Qm- 
The court’s decision repre- 
sents something of a blow to 
Total, which has for some 
years been seeking to upgrade 
its status to a key player in the 
exploitation of oU and gas 


Omni up 67%, sets first payout 


By John Wicks fn Zurich 

OMNI HOLDING, controlled by 
Swiss financier Mr Werner 
Rey, is to pay its first dividend 
following a 67.4 per cent jump 
in net profits last year to 
SFr80.2m ($is.8m) . from 
SFrl8m. 

At the same time, the com- 
pany proposes to raise its capi- 
tal by SFr55m to SFr655m by 
the issue of 110,000 bearer 
shares. 

Of these, half are reserved 
for existing shareholders and 

ftp TPirMTnrter HftlH a gainst any 

future issue of a convertible or* 


warrant loan or for other pur- 
poses in the interest of the 
company. 

Total participations of the 
company, of which Mr Rey 
owns about 80 per cent, rose in 
value last year from SFrl.llbn 
to SFrL.42bn. Additions to the 
group portfolio in 1988 
included a 20 per cent stake to 
the Swiss engineering concern 
Sulzer Brothers (increased to 
30 per cent this April) and the 
acquisition of OtJani Corpora- 
tion' Investments, a previously , 
unrelated New Z e aland com- 


pany which has a minority role 
in Mr Harry Goodman's Inter- 
national Leisure Group of the 
UK: - - 

■Among Omni Holdings 
other involvements are full 
control of Jean Frey , the Swiss 
p ublishing and printing group, 
a 73 per cent stake in the engi- 
neering company Ateliersde 
Constructions Hecaniques de 
Vevey, 40 per cent in Swiss 
Cantobank (International) and 
37 per cent to Inspectorate 
^International a qualitycontrol 
group- 


Quantum sues Sony over drives 


By Louise Kehoe in San Francsico 


QUANTUM, a leading US 
manufacturer of disk drives for 
personal computers and com- 
puter workstations, has filed a 
suit against Sony alleging that 
the Japanese company has cop- 
ied its drive design and is 
selling drives below cost in the 
US. 

The suit, filed in San Jose, 
California, seeks unspecified 
damages. It charges Sony with 
patent infringempn t, unfair 
trade and dumping. 

At issue in the case are a 
range of 3 V* -inch diameter 
"bard” disk drives for which 
both Sony and Quantum have 
recently received big orders ■ 
from Apple Computer. T ' 

Mr Stephen Berkley, Quan- 


tum nliairman, sairb “Not Only 
do we believe that Sony has 
infringed our patents, but their 
drive looks identical to ours. It 
is obvious to us that Sony has 
even copied our architecture." 
• Digital. Equipment, the sec- 
ond largest US computer com- 
pany, plans to freeze the sala- 
ries of its 73*500 US employees 
in a cost-cutting measure. It 
said it was taking the measure 
to counteract slack demand 
and low profitability to its US 
operations. 

The freeze is scheduled to go 
into effect to July at the start 
of the company’s 1990 fiscal 
year. The company said it 
would review the position at 
the end of the first quarter. 


Tfi gttq i has limited Wring to 
tbs US over recent months, 
and is considering "all. cost 

wmbrinnuait pos sibilities ” the 

company said. No job losses 
were, however, being planned, 
it added.*. 

Digital reported a IB per cent 
decline in earnings for the 
third q ua rter to April and said 
US demand far its minicompu- 
ter products tell below expecta- 
tions,. while European and 
Asian business was strong.. 

According to industry ana- 
lysts, DEC’S US sales have 
slowed, partly because, of an 
industry wide softening and 
also because of increasing com- 
petition from ; companies such 
as Hewlett-Packard. 


reserves on Norway's continen- 
tal shelf. , 

Norway is Europe’s second 
largest oil producer behind 
Britain. _ . . 

Aker and DnC entered into 
the agreement with Total at a 
time when both were hard- 
pressed to raise fresh capital to 
m them out of their financial 
doldrums of the last two years. 

gfnrp then, both companies 
have seen improvements in 
their financial sta n dings and 
Saga’s share value has 
increased along with world 
crude oU prices. Saga has m oil 
and gas reserves to e xcess of 
Ibn barrels and Is currently 
developing its first oil field. 

Aker is understood not to be 
seeking a new buyer for its 
Saga shareholding. 

Canada to sell 
rest of airline 

By Robert Gibbens 

In Montreal 

TTTR CANADIAN Government 
has confirmed it will go ahead 
shortly with the sale of its 
remaining 57 per cent holding 
in Air Canada, the national air- 
line. ... 

Last October Air Canada 
raised C8240m (US$2Q3m) 
through an issue of Treasury 
shares which brought the Gov- 
ernment's interest down from 
100 per cent to 57 per cent 
- At present market prices this 
holding totalling 41m shares is 
worth about C$470m. 

Pernod acquires 
Orlando Wines 

By Our Financial Staff 

PERNOD REGARD, the French 
drinks group, has acquired a 
majority stake to Orlando 
Wines, Australia’s second larg- 
est wine company. 

Although finan cial details 
were not disclosed, the Barossa 
Valley-based Orlando had 1988 
sales, equivalent to some 
■FFrSOOm ($780m) representing 
nearly 17 per cent of the Aus- 
tralian market. 

Mr Chris Roberts, managing 
director of Orlando, said the 
move enhanced export pros- 
pects to Europe and that the 
■ftmris would be used to p* panri_ 

. Management of Orlando is to 
retain a large minority stake. 


This announcement appears as a matter of record only 


May 1989 


Thtawnomceraart appeals as a matter of record only 
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Comdisco, Inc. 





NORDANIA HOLDING A/S 


A REGISTERED LEASING COAflWIY 
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DM100,000,000 

Medium Term Loan 


US$170,000,000 
Revolving Credit Facility 

with Competitive Bid Option 


Arranged by 

National Westminster Bank PLC 

Provided by 

National Westminster Bank PLC 


Credit Lyonnais, Chicago Branch Manufacturers Hanover Trust Company 

Barclays Bank PLC 
Credit Commercial de France 
Dresdner Bank Aktiengeselischaft 

Chicago and Grand Carman Brandies 

istituto Bancario San Paolo di Torino 
The Mitsui Bank, Ltd. 

Chicago Branch 

NMB Bank (France) 


Agent Bank 

National Westminster Bank PLC 


ASLK-CGER Bank 
Credit Agrlcoie 
KansalBs Banking (Soup 
The Sanwa Bank, Limited ... 

Banque Generate du Luxembourg SLA 
Banque Nationals de Paris (Luxembourg) SA 

Credit Ckxnmunalde Belgique SA — 
Gemeentekrediet^n Betgte MV. 

KredtetbanJc N. V 

ASLK-CGER Bank 
Credit Agricole 
Kansaffis Banking Group 
The Sanwa Bank, Limited 
Banque Leu (Luxembourg) S. A 

Caisse D’Epargnede L'Etat du Grand-Duche 
de Luxembourg, Banque de L*Bat 

The Fuji Bank, Limited 


Chase Investment Bank 

Co-Lead Managed By 
Banque Internationale a Luxembourg SA 
; Chase Investment Bank 
The Mitsubishi Bank Limited 

Managed By 

Banque Leu (Luxembourg) & A 
Cafese D’Epargne de L'Elatcki Grand-Duche 
de Luxembourg, Banque de L’Etat 
The Fuji Bank, United 


Funds Provided By 
Banque toterriaffionate a Luxembourg SA 
The Chase Manhattan Bank, NA 
The Mitsubishi Bank, Limited 
Banque Generate du Luxembourg S.A. 
Banque Natkxiate de Fate (Luxembourg) SA 
Credit Communal de Bekpque SA — 
Genreentekredtet Van B^gfeMVt 

Krecfietbank N.V. 

Adviser to Borrower - 

Co P®nhagenHandeteBankA/S 


Agent 

The Chase Manhattan Bank, N. A. 

February 1989 
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TOMORROW YOUR CHAIRMAN COULD TALK TO 



And he (or your MD for that matter) could do it with 
FT Investorline, a new service launched today by FT Cityline. 

Last year millions used FT Cityline to get up-to-the-second 
stock market information on thousands of companies - many of 
them were your shareholders finding out what was happening to 
the price of your company’s shares. 

With” FT investorline, by making just one call you can 
communicate with them the moment after they’ve heard your 
share price. 

In times of crisis it could be your most instantaneous way to 
reassure - even in everyday use, you could use it to keep active 
shareholders constantly in touch with key information. 

We supply you with a telephone number unique to your 
company that you can use to update your message as many times 
as you like without any extra charge. 

All it takes is one call and a subscription of £499 a year for a 
service with the flexibility and immediacy no other form of 
shareholder communication can match. 

To hear how FT Investorline could help strengthen your 
investor relations ring 01-925 2323 now (ask for extension 240) or 
fill in the coupon, and for a limited period only we will give you 
one month’s free trial with absolutely no financial obligation. 


I TTfflM ffltr n adrantagg nf fh* tw mnnTh’h fiw trial of FT Inwestn f f ii v. Please send me details- Bo st this conpon m: FT Investorline, 2nd Floor. 126 Tcnnyn St. London SW1Y 4UJ. 

.. .N*me ™ e 

. - Company 


Addiesjr_ 


- - Telephone No .. 

FT MWSSTORUNE 


FT22J 
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ThrelfalPs ultimate dream comes true 

Andrew Hill on the task facing T&S Stores following its large acquisition 


W HEN IT comes to 
glamour, fashion 
retailers and dis- 
count tobacco shops stand at 
opposite ends of the high 
street. 

Last week, T&S Stores 
brought a bizarre alliance of 
the two to an end when It pur- 
chased the Alfred Preedy and 
Dillons chains of confection- 
ery. tobacco and newspaper 
<CTN> stores from Next for 
£53.9m. 

At the same time, Mr Kevin 
Threlfall, chairman and chief 
executive of T&S, succeeded In 
thrusting his chain of 175 CTN 
stores into the limelight, 14 
years after he opened the 
group's first cut-price cigarette 
kiosk in Wolverhampton mar- 
ket. 

Next bought Dillons and 
Preedy while Mr George Davies 
was still at the helm. He was 
sacked late last year, prompt- 
ing the fashion retailer to refo- 
cus on its core businesses. 

Spotting an opening, Mr 
Threlfall phoned Next to ask if 
the CTN businesses were for 
sale, almost before Mr Davies 
was out of tbe door. 

That market-stall audacity 
and the apparent enthusiasm 
of the Dillons and Preedy man- 
agement for a link with the 
Midlands chain - the current 
deputy chairman and manag- 
ing director are to join the T&S 
board - may explain the price, 
which was somewhat lower 
than observers had suggested. 

Mr Threlfall, for one, is not 
complaining. The Next deal 


T&S Stores 

Share price (pence) 



Kevin Threlfall (left), chairman and chief executive, with 
Stephen Bod dice, his finance director 


120 
May*87 


May*89 


should mark a major leap for 
his group, doubling turnover to 
about £250m a year, and tri- 
pling the number of outlets to 
573 before rationalisation. 

T&S, which trades as Super- 
cigs. came to the USM in 1984 
and graduated to a full listing 
three years later. Profits have 
grown steadily since, with a 
return of £3.03m before tax last 
year. 

“Our dream was to have 100 
stores, which we achieved in 
December 1986,” said Mr Threl- 
fall last week. “I always 
secretly hoped that one day we 
might get Preedy - so really 
this is the ultimate dream 
come true." 

The theory behind T&S’s 
strategy looks strong, but how 
easily can it swallow 400 or so 
Dillons and Preedy stores and 
a 2'/ a -for-one £50m rights issue? 

T&S has been looking to 


expand its news retailing out- 
lets - newspapers are sold in 
less than 20 per cent of its 
existing stores. Acquisition is 
the easiest way to do this, 
because news-selling is 
restricted by wholesalers to a 
certain number of outlets In 
each town. Once in the market, 
CTN stores have a virtual 
monopoly on tbe trade, a major 
advantage as it draws potential 
customers into tbe shop where 
they make impulse buys .like 
sweets. 

The Dillons /Preedy acquisi- 
tion also adds 42 convenience 
stores to the T&S portfolio, and 
should enhance the group’s 
margins with the addition of 
non-discount stores in the sub- 
urbs. 

Convenience stores are 
larger than basic CTNs, trad- 
ing from about 1,000 or 2,000 sq 
ft and adding domestic staple 


items such as bread, eggs, and 
pet food, and services like 
video hire, to the traditional 
sweets, cigarettes and newspa- 
pers. 

In common with other small 
shops CTN stores lost out to 
major chains in the 1960s and 
1970s. There are now 45,000 
such outlets in the UK, meetly 
independently-owned, com- 
pared with 70,000 in 196L 

But Mr Threlfall - who also 
built up the Lo-Cost chain of 
discount groceries in the 1970s 
- believes there will be an 
increasing demand for town 
centre and suburban CTN and 
convenience stores, as people 
top up supplies bought earlier 
in the week at out-of-town 
hypermarkets. 

There are difficulties, how- 
ever. Multiples like T&S oper- 
ate in a sector dominated by 
small shop-owners, whose live- 


lihood depends on running a 
CTN. T&S and its main com- 
petitors, Martin Retail Group 
and Forbuoys/NSS, have to 
grapple with the problem of 
motivating staff with a less 
vital connection to the busi- 
ness. 

T&S says that cm this count, 
incentive schemes and the 
prospect of promotion in a 
larger organisation encourage 
good managers. Dillons, which 
also trades as Argus and Mal- 
lows, already operates a suc- 
cessful management remunera- 
tion s chema 

The Midlands group hopes to 
handle other perennial prob- 
lems of the small shop, such as 
overstocking of perishable food 
in convenience stares, with 
improved computer systems 

Mr Threlfall Ms finance 
director Mr Stephen Boddice, 
who joined in 1977, refused to 
be drawn last week on the pos- 
sibility of earnings dilution. 

“It’s going to be a bit of a 
dog’s dinner , in the first year 
because well only take it in for 
six months, including tbe holi- 
day and Christmas periods. 
We've asked i nv e s to r s to look 
at 1990 for the major benefits,” 
said Mr Th relfall 

Observers need only wait 
un til Ju ne 6, when the shares 
emerge from suspension, to see 
how the market views the deaL 
But it will probably take some- 
what longer before anyone can 
tell whether the Wolverhamp- 
ton cigarette kiosk has truly 
come oT age. 


Kynoch suffers £199,000 loss More profit warnings 


G&G KYNOCH, the woollen 
cloth manufacturer, based in 
Banffshire, fell to pre-tax losses 
of £199,000 in the the six 
months to February 28, com- 
pared with profits of £11,000 in 
the corresponding period. 

Turnover was up 10 per cent 
to £2.38m and the interest 
charge doubled to £168,000 
(£81,000). Losses increased to 
36.3p (1.7p) per share. 

The directors said that the 
acquisition in February of 
Laurence J Smith, the Shet- 
land-based knitted goods 


BULGIN (AF) has acquired BP 
Purchasing (Electronics) for 
£275,000 cash. BP, which is 
involved in the export of elec- 
trical and electronic compo- 
nents and instruments, 
reported pre-tax profit for 1988 
of £48,039 with net assets at the 
end of the year of £169.256, of 
which £112,769 was cash. 
CANNING (W), through its 
Marston Bentley subsidiary, Is 
acquiring 90 per cent of the 
capital of Levenit Chemical of 
Turin, Italy. Levenit manufac- 
tures specialised lubricants 
used in the aluminium and 
plastic moulding industries as 
release agents. 

CITYVISION: Mr David 


maker, the development of new 
upholstery fabrics and a joint 
marketing agreement with 
McDonnell Douglas all gave 
them cause to be confident in 
the longer term. With these 
factors in mind, they have 
maintained the interim divi- 
dend at lp. 

Mr Gordon Hay, chairman, 
said that despite industry sta- 
tistics for the period showing 
that exports of woollen fabrics 
had fallen 15.5 per cent in vol- 
ume terms and 13.5 per cent in 
value terms, Kynoch had main- 


tained its export turnover at a 
similar level as last year. 

However he added that there 
had been a significant drop in 
sales of overcoating fabric, 
because of the exceptionally 
warm weather worldwide. He 
said that orders in the critical 
February to April period had 
not reached budgeted levels. 
As a result, short-time working 
was initiated in the factory at 
Keith during April Woven fab- 
rics would not see a return to 
profit in the second half, he 
said. 


CLIFFORDS FOODS and Gibbs 
and Dandy have became the 
latest companies to issue 
profit warnings. 

Mr Dennis Randall chair- 
man of Cliffords, told the 
annual meeting that lower 
earnings from fruit juices 
and drinks, where competition 
was affecting margins, was the 
major factor behind an expec- 
ted fall in interim pre-tax 
profits from last year’s £?~68m. 

The chairman added that 
bottled milk volumes woe con- 
tinuing to decline but other 
parts of the business were per- 


COMPANY NEWS IN BRIEF 


Quayle. chairman, told share- 
holders at the annual meeting 
that progress in the current 
financial year had continued 
strongly. He said the company 
was market leader in the UK 
video film hire market which 
was growing at about 10 per 
cent per annum. 

HOSKYNS GROUP: The 
employee offer foDowing which 
up to 10 per cent of the 8.16m 
Hoskyns ordinary placed on 
behalf of Plessey were reserved 
for applications by directors 
and employees of the group at 
390p, has been oversubscribed. 
Valid applications will accord- 
ingly be scaled down pro rata. 
Institutional placees will be 


advised of their take-up in 
writing for settlement on May 
28. 

LEGAL & GENERAL Assur- 
ance: Sir James Ball, chair- 
man, told shareholders at the 
annual meeting that the cur- 
rent year had started well with 
the property account continu- 
ing to produce an underwriting 
profit in the first quarter 
thanks to the mild weather. 
But increased premiums pay- 
able for re-insurance cover, low 
increases in private car rates 
and the reduction in commer- 
cial property rates could result 
in the overall underwriting 
experience for the remainder of 
tbe year falling below that of 


1988. 

PLEASUREWORLD: RKF 
Group now owns or has accep- 
tances in respect of an aggre- 
gate 2.82m Pleasure worid ordi- 
nary (948 per cent) and offer 
unconditional as to accep- 
tances.. Partial cash alternative 
will remain open until June l. 
SHANDWICK has acquired the 
Wens Neely Company, the 
fourth largest independent 
public relations consultancy in 
the south east US, for an initial 
$460,000 (£268,000). Farther per- 
formance-related payments 
may be made, with the total 
consideration not exceeding 
88m ( £1 An). 

SHIRES INVESTMENT had a 


YOKOHAMA ASIA LIMITED 

(Incorporated in Hong Kong) 
U.S.SIOO.OOO.OOO 

GUARANTEED FLOATING RATE NOTES DUE 1997 



DnC 


Unconditionally and irrevocably guaranteed by 
THE BANK OF YOKOHAMA, LTD. 

(Incorporated in Japan) 

Notice is hereby given that the Rate of Interest for the initial 
interest period has been fixed at 9.9375% per annum and that 
the interest payable on the relevant Interest Payment Date 
August 22. 1 989 against Coupon No. 1 6 in respect of US$1 0,000 
nominal of the Notes will be US$253.96 and in respect of 

USS250.000 nominal of the notes will be US$6,348.96. 

May 22. 1989, London 

By: Citibank. NA (CSS1 Dept.), Agent Bank .GZT/OMmQ 


GRQLJPE 


Den norske Creditbank 

Primary Capital Perpetual 
Floating Rate Notes 

In accordance whh the provisions of the Notes, notice is hereby given 
that for the Interest Period from May 22, 1 989 to August 22, 1989 
the Notes will carry on Interest Rate of 9.9375% pc. and the Coupon 
Amount per U.S.S1 0,000 will be U.S.S253.96. 


May 22, 7 989, London 

By: Citibank N A (CSS! Dept.) Agent Bank 


CIT1BAN COJ 



CALOR: ROWENTA. SEB. TEFAL 

The 1988 annual report for the Group SEB is now available. 

To obtain a copy , please write to: 

Group SEB - Service Information - 

BP 172 - 69132 ECULLY CEDEX - FRANCE 

or phone: (33) 72 2016 40 

Please indicate French or English version. 


n Tokyo Pacific Holdings N.V. Tokyo Pacific Holdings (Seaboard) N.V. 


THE TOKYO 
ELECTRIC POWER 
COMPANY, 
INCORPORATED 

jKpsnee Yes fiO^OaejOetUMO 
Floating s«te Notes Etee 1992 

la •ccoidaace w»ih ibe provfekms of 
the Notes notice is hereby sjvm that 
for the ne» six month period. 22nd 
May, 1989 to but excluding. 30th 
November. 1989 tbe Notes win carry 
an interest rate of 5.1 Sper cent per 
aanmn. The Coupon will be Japanese 
Yen 256,793 on the Nows of 
Japanese Yen lO.OOO.OCXX The 
relevant interest payment date win be 
20th November, I9S9. 

Mksad Finance Trust 
bttcraadaaal Lfariteft 
(Agent Bask) 


Curacao, Netherlands Anzilas 


At the Annual General Meeting of Shareholders held on I9lh May. 
1989 a cash dividend of USS 0 75 per Ordinary Share was declared 
payable as from 29 m May. 1989 against delivery of dividend coupon 
No. 19 with any one of the Paying Agents 


Curacao, Natheriands Ant/iies 


At the Annual General Meeting of Shareholders held on 19th May. 
1989 a cash dividend of USS 0.545 per Ordinary Share was declared 
payable as from 2 9th May, 1989 against delivery or dividend coupon 
Na 19 with any one of the Paying Agents. 


Pierson. Hetdrlng a Ptereen N.V, 
HerengracM 21 A, 

1016 BS AMSTERDAM 

I'Eurapteiwa de Banqua 
21 Rue LaffiHe. Pans 9 

7rinkaua A Burkhentt 
Kdnigsallee 21-23 
D*OOQOuSMidorf1 


National Westminster Bank PLC 
Slock Office Services 
3rd Floor. 20 Old Broad Street 
London EC2N lEJ 

Sal. Oppenheim ir. & Cie. 

Unler S-achsenhausen 4 

DSOOOKoln 


Pierson. HekMng ft Ptereen NR 

Herengraeht 214. 

1016 BS AMSTERDAM 

Banque Paf&as 
3 Rue d'Antm, Paris 2 

Banque Parfttasfietefoue SA 
Boulevard Emile Jacq main 162 
B 1000 Bruxelles 


National w anning t« r Bank PLC 
Stock Office Services 
3rd Floor 

20 Old Brood Street 
London EC2N1EJ 

Banque Peribea 
(LuremboorB) SJL 
10a Boulevard Royal 
Luxembourg 


forming satisfactorily. 

Shareholders in Gibbs and 
Dandy, the builders’ merchant, 
were told by Mr John Dandy, 
chairman, at the annual meet- 
ing that it was dear that candt 
tions prevailing at the end 
of the last financial year were 
con tinning. 

“While the company has 
reviewed its level of overheads 
it is inevitable that results for 
the first half of 1989 will 
be significantly below the pre- 
tax profit of £452,000 achieved 
last year,” he said. 


net asset value of 251.73p 
(234.05p) at March 31 1989. 
Final dividend 5.45p for a 15-5p 
(14.75p) total. Earnings per 50p 
share 16 JAp (17.49p). 

STEEL BUBBUJj Jones Group 
shareholders were told at the . 
annual meeting that 1988 was:, 
proving to be equally, if not 
more, exciting than last year. 
SUN ALLIANCE: Mr HUA 
Lambert, chairman, told the 
annual meeting that benefit 
had again come from a mild 
winter in the UK and, despite 
increasing competition, both 
personal and commercial busi- 
nesses had made underwriting 
profits. On the other hand the 
results from some overseas ter- 
ritiories had showed a deterio- 
ration. Strong growth in 
investment income and an 
increased contribution from 
life business, added to overall 
underwriting profit, had pro- 
duced an increased pre-tax 
profit compared with the first ; 
quarter last year. j 


The Molson 
Companies Limited 

(Incorporated with Smiled 
liability under the laws of Canada) 

US. RQOOQ0OO Hosting Sate Nows 
bnw dm 2IK May 1 967 
Maturity dale 2lM May 1992 

For the three month Interest 
period from 23rd May 1989 
to 23rd August 1989 the rate 
of interest on the notes will be 
9 9/1636 per annum. The Interest 
payable on the rderem Interest 
payment due will be 
US. S I2JI8.75 per OS. $500,000 
note. 

Morgan Grenfell St Col Limited 

L Reference Agent . 


US. $400,000,000 
Banque Franfaise 
Du Commerce Exterieur 

Guaranteed Floating Ralo 
Notes due 1997 
For the three months May 22. 1989 to 
August 22, 1989, the Notes i*» beer 
interest at 9tfi% per annum. US. 
S2S3.96 w3l be payable on August 22, 
1989, per U.S. $10,000 principal 
amount of Notes. 

May 22. 1989 


U.S.$200,000,000 
First Chicago 
Corporation 
Floating Rate 
Subordinated Notes 
due 1992 


In accordance with the 
provisions of the Notes 
notice Is hereby given 
that the Rate of Interest 
for the next interest 
Period has been fixed at 
9.7875% per annum. 

The Coupon Amount pay- 
able on the 22hd August 
1989 will be US525Q.12. 


Ma mttmaurav a Know United 
Agent Bank 


Alpine falls 
deeper into 
red but gets 
Britvic boost 

By Clare Pearson 

ALPINE GROUP, troubled 
fizzy drinks company, has 
announced higher losses in 
1988 but also said it had 
won exclusive rights for the 
manufacture and beta* distri- 
bution of Britvic brands, 
which include Corona and 
Tango, in the UK. - 

Birmingham-based Alpine, a 
door-to-door supplier of 

soft drinks in returnable glass 

bottles, is hoping the deal wifi 
rectify the declining popular- 
ity erf its own products in the 
honseholils of the industrial 
huHrtlpwris of Britain. 

Last -.- -year’s wretched 
weather during the . crucial 
School holiday months of 
July August was at the 
root of a worsening in pre-tax 
losses to £1.26ra (£94.000), 
despite stringent cost-cutting 
measures. 

“The - fine is fine between 
famine and relative feast 
and is heavily dependent on 
sales volume," said Mr David 
Wng gptti ti |p chairman* Tarn- 
over was £9JS7m (£9-83m). 

A five-year rolling deal 
with Britvic Soft Drinks, 
which is jointly owned by the 
brewers Bass, Whitbread, and 
Allied Lyons, includes, subject 
to approval, the PepsiCo 
brands Pepsic and 7-Up, for 
which Britvic has the UK 

licenc e . 

Diversification plans of 
the current management, 
which took over when Pedi- 
gree Group,' previously a toy 
manufacturer, invested £2JL4m : 
in August 1987, were earlier ; 
deferred by the severe slump : 
in Alpine's share price after 
the stock market crash. 

There is a £277,000 excep- ; 
tional provision against inte- 
gration costs for the new prod- 
ucts. After a tax credit of 
£232,000 (£38,000), the loss per 
share was &39p (0.4p). 


FT Share - 
Information 

The following securities were 
added to the Share Informa- 
tion Service in Saturday's edi- 
tion: 

Amberley Group (Section: 

fndiHtfrialBfr- 

Brompton Holdings (Indus- 
trials). 

Property Company of Lon- 
don (Property). 

Summer Inti. Preference' 
shares (Stores). 

United Drug (Regionals- 
Msh). 


“THE 

ONE 

AND 

ONLY ” 

Extel Card 
Service 

The most c o mprehensive 
and accurate company 

information, 

information you can gug. 

■ UK Services 

Over 5000 listed, USM, 
Thud Market and 
Unquot e d Companies 
plus a specialist analysts’ 
service or customised 
selections. 

■ Worldwide Services 
All major companies in 
Europe, North America, 
Australia, The Middle 
East, Singapore, 
Malaysia, T h a il a n d, 
Japan and Hong Koog. . 


Choose your FREE saxnj 
Extel Card by calling 
Vera Brown today on 

01-251 3333 



All $ou ewer need to know i 


CJVAS 5 UMTTTD 

Yan 9^00.000,000 

Secured Ranting Rare Now dmo 1984 

interest Rau 53775% pa. I nara c P eri od 
May 22, 1989 » Noimntxr 3ft 1S89L 
Inrerem Payable par Yan unftQQQNoM 
I Yen 27,188. 

May&tSB&Lontion 

ByCWbwk. NA, CCSStDapU, Agents** 


Attwoods starts its 
Continental growth 


By Clare Pearson 

ATTWOODS, ' the,' waste 
disposal company with mow ai 
its business In the US, has 
made its first move into 

wiainTgnd EtiTOPe thTOBgOthe 

purchase of Omega, a west 
German company, for up- to 
£I5.4m. j 

Omega currently commands: 
some 75 per cent of the 
German market for mobue san-' 
Itation units but Attwooda 
is h o pin g to take it into other 
areas of the solid waste man- 
agement Industry. Omega also 
operates in Holland. 

The ir <Ha * £l0-5m consraer- 
ptfon is, apart from a £216,050 
cash payment, being satisfied 
by the issue o£ tSm shares, 
641,231 of which are being 

Radio Clyde 
profits show 

RADIO CLYDE, the. 
USM-quoted Independent local 
radio station saving Glasgow, 
reported a 67 per cent Jump in 
pre-tax profits for- the six 
months to March 31. 

The £1.02m (£608,000) 

achieved consists of £975.000 of 
its : own profits as well as 
£40,000 contributed by North- 
Sound, a station serving the 
north of Scotland it acquired 
this year. Group turnover rose 
25 per cent to £4.Q9m (£L26m), 
of which £363,000 came from 
NorthSound. Advertising reve- 
nue grew by 14 per cent. 

Uamhi gs increased to UL8p 
(&8p). The directors said they 
believed that the relative 

Kemnare placing 
collects Him 

Kemnare Resources, the 
Dublin-based, USM-quoted min- 
ing and rrrinprfllo company, has 

collected, more than I£lm 
(£841,680) by placing shares 
with a group of London institu- 
tional investors. 


Pl A e *deferred consideration 
of up to £4im depends on 
Omega achieving pre-tax prof- 
itsTof DM7.7m (£2.4to) this 
year, and DM8.4m (£2.64m) 

^Mr Frederick Edwards, 
Omega’s majority storehaldfir 
and an American who is rea- 
dent in Germany, is joining 
Attwooda board with responsi- 
bility for the company’s devel- 
opment on the Continent. 

In March, Attwoods said, 
when it announced pre-tax 
profits up 49 per cent at £8^lm 
in the last financial year, that 
it had set aside S70m for acqui- 
sitions in the US as well as 
West Germany. 

tops £lm as 
67 % growth 

amounts of the interim and 
final dividends should be 
brought closer together. And in 
view of the increased profit- 
ability in the period they have 
raised the interim dividend to 
2.75p (1.75p). There was an 
extraordinary credit of £84,000, 
relating to the disposal in Sep- 
tember of an unlisted invest- 
ment. 

The directors said that 
advertising revenue could be 
volatile und therefore it would 
not be ~ prudent to predict 
results for the year as a whole. 
They added though that trad- 
ing since March 31 had contin- 
ued to show satisfactory 
growth. 

Albion advances 
in first half 

Albion, Belfast-based clothing 
maker, reported pre-tax profits 
of £441,348 for the six months 
to March 31, againt a previous 
£316,285. An interim dividend 
of L3p (lp) is being paid. Turn- 
over rose to £5.71m (£4-65m). 
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Subordinated Floating Rate Notes Due August 14, 2011 

Notice Is hereby gjven that the Rate of hcerest has been fixed at 9.8 1 25% 
f>*anddhKtt» interest payable on she relevant Interest Payment Date, 
August 22. 1989 agakwt Coupon No. 12in respect of US$10400 nominal 
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TOPS SERIES H LIMITED 

(Incorporated with limited liability in the Cayman Islands) 

U.S. $100,000,000 

SeriiNQAmorti^ 

Participation Securities due 1992 

Secured by a Charge on a Portfolio of Fixed Rate Bonds 
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For the period 1 8th M ay, 1989 to 18th August, 1989, the securities 
will carry an interest rate of 9%% per annum with an interest 
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U.S. .$12,538.19 per 500,000 denomination, payable on 
18th August, 1989. 

. . Listed on the Luxembourg Stock Exchange 
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Company, London 
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FLASH LIMITED SERIES F 
_ ILS.$30,000,000 

Secured Floating Rate Notes Due 1993 

la accordance with the conditions of the notes, 
notice is hereby given that for the initial period 
17th May 1989 to 17th August 1989 (92 days) 
the Notes will carry an interest rate of 
9.775% jLa. Relevant interest payments will be 
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□ (left) Softball team on a 
Saturday morning in Ishikawa 


of the flowers were wasted in 
the preparation, and suggested 
that these be used to make a 
perfume. The result is a line 
called “Fragra.") 

Each or the prefectures 
hopes to benefit from the 
national government's plan to 
decentralise administrative 
functions and to unclutter 
Tokyo. Not much has trickled 
down yet, though the gover- 
nors hope that a national show 
or nuclear research institution 
may be established in the 
region. 

A Tokyo problem that has 
caused changes is the Recruit 
scandal. Virtually all politi- 
cians admit that people of Hok- 
uriku. also known as the 
“kingdom of conservatism" 
because of its strong support 
for the ruling Liberal Demo- 
cratic Party, will be less enthu- 
siastic about the LDP at the 
next election. Local politics 
will also be affected. 

Mr Yasuji Sbimuzu, a Social- 
ist representative in the Ishi- 
kawa assembly for 27 years, 
says the scandal has damaged 
the image of even local politi- 
cians, and made corporate sup- 
porters more wary about fund- 
ing candidates. Mr Jin Osaka, 
an LDP representative and dep- 
uty chairman of the Ishikawa 
assembly, says that personality 
is more important than party 
ties in local elections, but 
admits that attracting new 
members to the party will be 
difficult. 

Mr Yutaka Nakaoki, the Toy- 
ama governor, says excessive 
centralisation of power in 
Tokyo was one of the causes of 
Recruit. He blames “the 
bureaucracy” and its attempts 
to preserve power for continu- 
ing centralisation. “All work 
should be done under the 
observation of the people. With 
too much centralisation, no 
one really knows what is going 
on.” 

As for the future of Hoku- 
riku; Governor Nakaoki says 
each prefecture has a responsi- 
bility to develop a "mutual 
relationship.” yet must also 
“nurture and enhance the dif- 
ferences between them.” In 
other words, he says, Toyama. 
Fukui and Ishikawa should be 
“good rivals.” 
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Separated by J 


rnofl ntaln rangers r 
from the population. 

. d^htresy of Tokyo, ^and 
-Osaka, Hokuriku“ is 


part of “the other side of Japan ” A 
Government decentraf isation, pol jcy 
means this spacious, prospe rous H 
region could be set for- newgrowth; 
A survey by Robert Thcmisoi^ -• - 


of potential 


WHE.N .. TRAVELLING 
businessmen from Toyama are 
weary of trying to pot- their 
home town in a precise geo- 
graphic perspective for inquisi- 
tive foreigners, they sometimes 
simply say that the city is a 
suburb of Tokyo. But between 
Tokyo and Toyama, there is A 
mountain range and a cultural 
divide, and the provincial pop- 
ulace lias a strong sense that it 
is closer to the soul of the real 
Japan. 

There Is the matter of space. 
The gaudy pinball palaces, 
called pachinkn parlours, of 
Toyama - on the west of Hon- 
shu Island and ons-third of the 
Hokuriku region - have car 
parks or back onto paddy 
fields. The roadside vegetation - 
includes rambling car yards 
and drive-in men’s wear stores, 
and a mix of advertising signs 
and billboards that are the 
mark of a car culture. \ r 

The elders of Toyama prefec- 
ture * (population ; 1.125m). 
reckon that several hundred 
thousand more people could be 
supported in the area, and so 
there are plans to lure back the 
“young talents*' drawn toward 
the bright lights uf Tokyo. It is 
said that the “U-turn*' figures 
are up more of the young 
educated are returning to a 
region where the two-car fam- 
ily is an institution and home 


..ownership averages 85: : per 
. 1 cent, -well -above -the natfrinai 
average *of 62 -per cent, • . 

Toyama city, Kanazawa and 
Fukui dty -are capitals of the - 
three prefectures collectively 
known as Hokuriku. The title 
dates from AD 645, and thtdr 
• modern - relationship as parts of 
Hokuriku . began in 1967. 

. Region. a 1 -groupings were 
popular at the time. Most of 
the 3m people in the region-do 
not immediately t hink of 
themselves as Hokurikans; the 
strong sense of home town gets 
the better of a grander 
idea of econ omic and cultural 
community. 

As well as developing a 
•broader international outlook, 
modem Japan' is turning 
inward. The romance of the 
rural is strong: Prime Minister 
Nobora Takeshita gave each of 
the nation’s towns YlOOm for 
the overhaul of the fimuato or 
home town Still, the prefec- 
tures dollk&to combine statis- * 
tics - : HbkftrDhi has only 2.6 
per cent of Japan’s population, 
but 6.4 per cent of the libraries, 
4D per cent of the museums 
and 5.4 per cent- of the commu- 
nity centres. 

There is a Hokuriku express-' ' 
way and a Hokuriku Bank, and 
power is provided by Hokuriku 
Electric. There will probably 
be a Hokuriku shmhmsen (bul- 


HOKURIKU 


let train), and the three gov- 
ernments. are 1 discussing and 
disagreeing over where to put 
- Hokuriku international airport. 
Each prefecture would like its 
own airport capable of han- 
dling international flights, and 
! wants the Hokuriku intema- 
: tional airport to be as close as 
possible. * 

Mr • Saiji • Ohta, sec- 
retary-general of the Hokuriku 
Economic Federation, a 
vision .of co-operation that 
would give the three prefec- 
tures more economic and polit- 
ical influence, but he recog- 
nises that , local interests are 
strong and en duri ng! “The first 
thing is to bring the throe 
areas closer, then we would 


Yolchi NakanJsfil, governor 
of Ishikawa 


have a clearer idea of our 
potentiaL” 

Uneven economic develop- 
ment Is making Mr Obta’s job 
harder. Kanazawa, capital of 
Ishikawa prefecture, is thriv- 
ing, on Tokyo money. Fashion- 
able retailers have opened 
stores, and . the sprouting 
sfc yiinp big city neon, On a 
600-metre stretch on the main 
commercial street, a doughnut 
chain hag opened three stores. 
A few blocks away are the old 
geisha district and temples 
of the ancient castle town, 
which was not bombed during 
the war, perhaps through good 
taste rather than poor 
marksmanship. 

Kanazawa seems bigger than 
a population of 430,000 sug- 
gests. It is where tourists go 
for.a good time and mmpanipg 
invest The governor, Mr Yoi- 
chi Nakanishi, is proud that 
“15 big enterprises” have come 
to Ishikawa, and his goal is to 
lift tile local share of national 
Industrial production from 0.73 
per cent to 1 per cent 

Far all three prefectures, the 
recent past has been a time of 
industrial restructuring, a diffi- 
cult process cushioned by a 5.7 
per cent national growth rate 
last year, the highest in 15 
years. Fukui. the “kingdom of 
textiles,” and Toyama prefec- 
ture, the “kingdom of alumin- 


ium,” are also courting Tokyo 
.• money, and want foreign com- 
panies to do what the Japanese 
have done abroad: to invest 
For tbe present, domestic 
demand is pushing industry 
along. Mr Micfaio Shimokawa. 
director of Fukui’s Commerce, 
Industry and Labour Depart- 
ment says there is an “imbal- 
ance” in employment despite 
the closure of textile factories. 
The unemployment rate is just 
over 2 per cent and companies 
are accepting applicants who 
would be rejected if the labour 
market were not tight he says. 

The governors of the three 
prefectures are a touch 
annoyed that Hokuriku is 
thought of as the “back side” 
of Japan. Traditionally, they 
say, the region was the door to 
Korea and China, and ushered 
in the cultures that have so 
influenced the character of 
-Japan. Hie governors believe 
that the region will again 
become the “front side” as rela- 
tions broaden with China and 
South Korea, and improve with 
the Soviet Union. Already lum- 
- her imported from the Soviet 
Union lands at Nanao. a port 
in Ishikawa, where it is pro- 
cessed and passed on. 

Agriculture is a problem for 
each of the prefectures. The 
. farm vote is important in 
Japan, and farmers sense that 


pressure from the US for a 
more open domestic market is 
an increasingly serious threat 
to them. 

Mr Hiroshi Ishigaki, mayor 
of Nanao, says that local farm- 
ers “feel insecure,” but many 
are fortunate to have second 
jobs. “They also work in 
offices.” 

In Ishikawa, the far min g 
population has been in consist- 
ent decline. In the past six 
years, the ratio of form house- 
holds has fallen from 21 to 16 
per cent. Mr Yutaka Naka- 
mura, Kanazawa’s planning 
director, says few farmers can 
affor d to depend on agriculture 
alone for their earnings, and 
the temptation to sell up is 
great. Farmers on the fringe of 
the city are particularly 
tempted, as they can buy land 
five times the size in an outly- 
ing area from the proceeds of 
the sale. 

“Land developers encourage 
them to leave the land near the 
city. Generally they don't force 
them to leave.” Mr Nakamura 
says. 

The ever-widening gap 
between the rustic past and the 
present, and the realisation 
that region has achieved 
wealth, at least in GDP terms, 
have -prompted officials to 
consider the importance of 
needs other than the material. 


Mr Yutaka Nakaoki. governor 
of Toyama, says he has three 
challenges. 

“I want Toyama to be the 
best in health and sport, and to 
be the best in flowers and 
nature, and to be the best in 
culture and science. I want to 
devote my energy to these 
challenges. Toyama may be an 
experimental theatre for the 
rest of Japan.” 

(Mr Nakaoki has already 
made a curious contribution to 
the quality of local life. Toy- 
ama is famous for its orchids, 
and each year delivers compli- 
mentary orchids to, among oth- 
ers, the country's most power- 
ful politicians. The governor 
thought it a shame that parts 


Yasu|l Shimizu, Socialist 
Party representative 


THE HOKURIKU BANK, LTD. 


The Kitamae-bune, ‘Northbound Ships”, played a key role in the 
commerce of the provinces bordering the Sea of Japan from the 
17th century until early-modern tihies. These bustling vessels 
brought prosperity to the ports of the Hokuriku area. Shipowners 
in the cities of Hokuriku often became commercial powers. It was 
these men who were, the pioneers of modem Japan's industry and 
banks in this area. 

Today , our bank keeps alive this spirit of challenge and 
innovation , as manifested by the broad scope of our banking 
activities: - . : ; T - 
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Hong Kong Branch: Phone 86101911 Telex 65910 RIKBK HX 
Hokuriku Finance (H.K.) Limited: Phone 5-8101911 Telex 81770 



28 


FINANCIAL” TIMES MONDAY MAY 22 1989 


( HOKURIKU2 ) 


The economy is changing, with growing emphasis on the service industries 

as unexciting as it looks 



FOR THOSE who believe in a 
Japan conspiracy theory, for 
whom Japan's success has 
been been won through rule- 
rigging. an uneven playing 
field and a tampered-with foot- 
ball that was made- in -Japan, a 
wander through the changing 
economy of Hokuriku is a 
learning experience. 

A group of foreign invest- 
ment analysts headed a report 
on Hokuriku s financial insti- 
tutions with the words "unex- 
citing economy," which is, per- 
haps. a fair description for an 
region whose glamour items 
are zippers, bulldozers and 
bearings. Yet, the efforts of tra- 
ditional manufacturing indus- 
tries to stay alive despite the 
risen yen and competitive 
Asian neighbours are evidence 
that the gain has not been 
without pain. 

Meanwhile, Hokuriku's farm- 
ers. aware that the intensified 
protectionist pressure in the 
US will inevitably mean more 
concessions on agricultural 
imports, are trying through 
local politicians to safeguard 
livelihoods as vulnerable as 
those of the farmers of Western 
Europe. And the region’s 
banks, long sheltered by 
restrictions on competition, are 
in a more exposed, freer - 
though not free - market. 
Things are moving in an 
“unexciting economy." 

Toyama is the most indus- 
trial of Hokuriku’s three pre- 
fectures, having been able to 
turn water resources into 
hydroelectric power. Mr Norio 
T anak a, director-general of the 
Commerce. Industry and 
Labour Department, says that 
the appreciation of the Japa- 
nese currency has forced some 
factories to "stop operations." 
but he does not give a precise 
figure. 

He adds that many other fac- 
tories have “changed machin- 
ery to adjust productivity and 
quality." though the area has 
been fortunate because “we are 
not dependent on one kind of 
industry: we have a lot of com- 
ponents industries, which pro- 
vides flexibility." 

The director-general wants 
the area to put more emphasis 
on service industries, and 
believes that factories must 
continue to reach for higher- 
value added production. “We 
want to be an international 
convention centre. We are 
interested in the brain portion 
of Industry,” he says. That also 
means turning to high-tech. 



Yasuo Ohtsuka, managing 
director, Nachi-Fujikostii . 

and encouraging foreign com- 
panies and Japan's big city cor- 
porations to invest. 

One of Mr Tanaka's favour- 
ite companies in the region is 
Nachi-Fujikoshi Corporation, 
the country’s leading producer 
of cutting tools and a major 
producer of bearings and 
robots. Mr Yasuo Ohtsuka, the 
managing director, says the 
yen's rise “really hurt us," and 
forced “severe cost reduc- 
tions." 

The company’s net income 
in the year ended November 
1985 was Y1.678bn, but a year 
later it fell to Y66lm. In 1987, 
income recovered to Y1.144bn 
and last year it was Y1.76bn. 
Mr Ohtsuka says Nachi cut the 


down-time of machines, pro- 
duced more value-added Items 
and shifted manpower from 
' production to sales. 

Nachi’s bearing sales are 
tied to the success of the auto- 
motive industry, which takes 
about 40 per cent of produc- 
tion, while another 30 per cent 
is exported - a third of that to 
the US. 

• Last November, the US 
Department of Commerce ruled 
-ball bearings and certain types 
of imported roller bearing 
imports would be subject to 
damping duties. Mr Ohtsuka 

argues that the company has 

not been dumping bearings, 
and that there has been a “mis- 
understanding” partly attribut- 
able to currency fluctuations. 

Nachi-Fujikoshi' s past 
reflects the often-complex his- 
tory of Japanese companies. 
The company began by mak i n g 
hacksaw blades in 1928, and 
was named Nachi a year later 
in honour of the late Emperor 
Hirohito's warship, which, at 
that time, was visiting Osaka. 
The Fujikoshi has Buddhist 
origins, and nwann something 
like “unique and superior." 
The company is expanding its 
offshore interests, and recently 
launched a hydraulic equip- 
ment joint venture in South 
Korea, adding to facilities in 
Spain, Brazil and the US. 

Strong domestic economic 
growth has been an important 
aid to most Hokurikan compa- 
nies. and the results of their 
restructuring will need to be 
reassessed if economic momen- 
tum slows significantly. Last 
year, the country’s economy 
grew by 5.7 per cent, the high- 
est rate in 15 years. A survey 
of Japanese companies by the 
Nihon Keizai Shim bun, the 
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Fukul 

Ishikawa 

Toyama 

Land area {sq km} 

4,191 

4,197 

5.25? 

Population ("000) 

818 

1,153 

1,125 

1987 GDP (Ybn) 

2.068 

2.713 

2A14 

% Japan 

0.7 

0.8 

0.9 

% primary 

3.4 

2.7 

3.3 

% secondary 

31.5 

29.5 

38.8 

% tertiary 

65.1 

67.8 

57.9 

Industrial shipments (Ybn) 

1.574 

1,795 

2JJ89 

Textiles 

385 

292 

193 

Chemicals 

115 

39 

- 311 

Machinery 

84 

461 

290 

Metal products 

62 

74 

627 

INDUSTRIAL PRODUCTION INDEX (1985 » 100) 



January 1988 

105 

116 

110 

October 1988 

112 

119 

109 

Bank deposits (Ybn) 

1.511 

2,082 

2.080 

Bank loans (Ybn) 

1,068 

1,973 

1.683 
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Yukio Kurita, the Governor 
of Fukul 

leading business newspaper, 
found that the manufacturing 
industry expects growth of 
around 10-2 per cent in the 
year to March 1990. 

Mr S him okawa, direc- 

tor of Fukui’s Commerce, 
Industry and Labour Depart- 
ment. says that many of the 
prefecture’s factories have cut 
exports and increased sales to 
the domestic market. He 
argues that the development of 
high technology is crucial to 
the region’s success, but partic- 
ularly so in Fukui, which has 
been hardest hit by the decline 
of Japan’s textile industry. 

Apart from textiles, the pre- 
fecture has long been the coun- 
try's optical frames maker. 


accounting for about 90 per 
cent of. national output. Mr 
Yuklo Kurita, Fukui’s Gover- 
nor, says frame makers are 
now being encouraged to 
develop their own design 
departments: “Technology and 
design are the two most impor- 
tant factors. Now we get frame 
designs from. Europe and 
America, "but we would like to 
see people design frames inde- 
pendently.” 

Secondary industry accounts 
for about SL5 per cent of out- 
put in Fukui, compared to 29.5 
per cent in Ishiknwa, and 3&8 
per beat in Toyama. Fukui lias 
the largest primary Industry 
output at &4 per cent, while in 
Ishikawa it Is 2.7 per emit, and 
Toyama it is 34 per cent 

The future of the debate over 
agricultural imports Is of par- 
ticular Importance to Mr 
Kumeo Hosokawa, a former 
rice former and now the Mayor 
of Matto in Ishikawa prefec- 
ture. Mr Hosokawa, a green 
feather attached to his lapel to 
show his support for a green- 
ing' campaign, says fanning 
and formers need to be pro- 
tected, and that a balance 
should be maintained between 
the development of primary, 
secondary and tertiary indus- 
try. 

“Tradition should be consid- 
ered when evaluating the rice 
issue. It has been what we 
have been living on since tradi- 
tional times. From the point of 
view of the International econ- 
omy, it’s clear that rice costs a 
lot more here, but other things 
should be considered. I think 
we can make an effort to lower 
the price of our rice," Mr Hoso- 
kawa says. 

Mr Hiroshi Ishigaki, the 
Mayor of Nanao, who also has 
a large forming constituency at 
tiie neck of the Note Peninsula, 
says he and the formers, whose 
main crop is rice, are “worried 
about' the future. 

“Even now, the total amount 
of rice produced is too much. 
The formers want me to give 
them subsidies so that they 
can continue in agriculture. T 
am promoting their ideas as 
much as possible. Whenever I 
see our governor, I raise .the 
issue.” 

Mr Yoichi Nakanishi. the 
Governor of Ishikawa, is sym- 
pathetic to the formers, but is 
keen on investment from large 
corporations to develop indus- 
try in the prefecture. “We have 
already had 15 big corporations 
come to the area. Big foreign 
companies haven't come yet" 
Hie recognises that the Jextile 
industry has serious pnbbms, 
mid says that the sfik industry 
is “disappearing." < 

More of a success story is 
Nicca Chemical in FukuL The 
company was founded in 1938 
as a manufacturer of chemical 
agents for textile production. It 
thrived as the local textile 
industry thrived, and, natu- 
rally, suffered with the indus- 
try, though it was somewhat 
buffered by international joint 
ventures that began in 1968 
with a Taiwanese company. 

Having mastered the art of 
textile dyes, the company 
developed a line c£ hair dyes in 
1986, and now produces sprays, 
mousses and tonics sold direct 
to hairdressers in Japan. Mr 
Mikio Emori, president of 
Nicca, and until recently vice- 
chairman of the Fukui Cham- 
ber of Commerce, says that the 
new distribution system will 
allow the comp a ny to market 
foreign hair products, and 
already has plans for links 
with a British producer. 

Mr Emori says that putting 
the emphasis on quality and 
avoiding a cheap imagp, partly 
achieved bycnarging more 
than most other makers, has 
been particularly Important in 
malting the new line a success. 
The company sold 700 tonnes 
of hair products last year, - up 
60 per cent on 1987. 


THE REGION’S BANKS 

future 
for 

new customers 



THE RISE of the Fuknbo Bank 
in" Fuktd is a slgn that the 
gradual deregulation . of iha 
Japanese financial system is 
forcing smaller, , provincial 
institutions to fliui new 
sources of revenue in an 
: increasingly competitive bank- 
ing environment 
" : Previously a sogo or mutual 
loan and savings bank, which 
is supposed to concentrate oh 
a small metropolitan' or rural 
area nn * has tougher, lending 
limits, Fnkuho has. just gradu- 
ated to become a regional 
bank. Mr Akfnobo Maegawa, 
the bank’s managing director, 
says the financial reforms 
have “prompted us to become 
fully accredited” and to “find 
new customers.” 

Other mainstream banks are 
also having to contemplate a 
deregulated future. In Toy- 
ama, the Hokuriku Bank, the 
largest in the region, wants to 
extend-its influence to London, 
where it is expected to be the 
next Japanese bank to get a 
branch licence. At present, the 
hank has a London representa- 
tive office and has received 
approval from Japanese 

Hokuriku Bank wants 
to open a London 
branch. It remains for 
the Bank of England to 
grant approval 

authorities to open a branch in 
London. 

AH that remains is for the 
Bank of England to grant 
approval. The Hoknrikans 
have been waiting for the 
go-ahead for all of three years. 

“The most important reason 
for us to- have a London 
branch is to satisfy our ^ cus- 
tomers’ needs. We^have-a lot 
of Japanese companies with 
international operations, so it 
is very important far ns to be 
able to service them,” Mr Gen- 
ichl Vanai, the head of Hoku- 
rfkri Bank's general planning 
department; says. 

The bank is aware that 
among tile reasons why it has 
had to wait for a licence is 
British concern about the 
delay of two institutions, BZW 
and James Capel, in getting 
seats on the Tokyo Stock 
Exchange, which claims- there 
: is- simply^ no room.. While the 
Bank of England (dearly does 
not want the issue seen, as one 
of crude reciprocity — a 
licence hoe for couple. of stock 
exchange seats there -~the 
Hoknrikans are aware that 


debate within Japan's Minis: 
fry of Finance over the stock 
exchange .issue has relevance 

to their case. : - 

Hokuriku Bank is gene rally 
regarded by foreign analysts 
as one of the most successful 
of Japan's 64 regional banks, 
and It has risen stee s lly up the 
world- bank rankmWrjby 

deposit, to be the 78th largest 
in the world. It has a New 
York branch, and last year 
increased its levtd of foreign 
exchange transactions by &L2 

per cent _ 

Mr -Kauai says tire bank has 
been l successfalbecausejm^ite 
close- relationship with Holm- = 
rikan companies. “We share, 
the joys and the grievances of 
compani es. We have a common 
fete. The hank has to support 
companies going through 
structural changes, and then 
the customers always accept 
the bank as trustworthy.” 

Japan’s big- city banks- have 
been keen to establish outlets 
in the prefectures, but Mr 
Kauai does notsee any imme- 
diate threat He says local peo- 
ple do not need, those b ank s 
because ♦‘we are already pro- 
viding the services,” and the 
strong corporate connection is 
difficult for outsiders to undo. 
Around 62 per cent of the 
hank 's lending is -to small and 
medium companies. 

The bank has- h ad a long 
relationship with YKK» the 
world's leading zipper making 
mid fellow Toyama company, 
and has interests In various 
other prominent companies in 
tiie region- Bank o ffici al s say 
Toyama people have a particu- 
larly broad vishm, and -so it 
followed them as they expan- 
ded their businesses within 
Japan and then abroad; Asked 
about- bankruptcies, officials 
admit that they do happen, 
"hut the main <M«ig is to find 
a way of keeping the company 
afloat,” a long Japanese txadt- 
tion- 

Two other Hokwiku-based 
regional banks,- the .Fukui: . 
Bank and the Hokknku Bank, 
are listed on the Tokyo Stock. 
Exchange, with Fuktd the 38th 
largest regional bank and 
Hokkoka the 32nd largest. 
Both have been regarded as 
conservative J»y . analysts,: bat 
both have also produced devel- 
opment pi*™ in response to 
therefore! of the banking sec-., 
tor.-' . .jsi 

MrMhegaWa at the Fnkoho 
Bank stresses t^c importance 
of offering presort customers 
more service* as’a response to 
increased competition. He 
dtes a natlonal relaxation of 
control am, June 5 of interest 


rate ceilings for deposi ts o f 
Y3m and over as am important 
test of competition: *We might 
try to use interest rates as a 
weapon.” * 

- He says that while increas- 
ing consumerism has influ- 
enced saving rates in Japan, 
Fukui people have a particu- 
larly good reputation as sav- 
ers, partly because they have 
been Jess affected by the sharp 
rise in big city bousing prices 
that has dissuaded many Japa- 
nese from saving for a home. 

. Fukui people also spend more 
than other- Japanese on wed- 
dings; he says, and the aver- 
age cost, of those ceremonies, 
-'around YlOm (about £45,000) a 
couple; also . demands assidu- 
ous saving. 

A bank .whose future 

- depends not only on the course 
of financial reform, but also 
on. the debate over agricul- 
tural protection, is the Fukui 
Credit Federation of Agricul- 
tural Cooperatives, which coL 
iects deposits made by formers 
into - smaller co-operatives. It 
then most pass at least 50 per 
cent of funds onto the Norin- 
rfpilrin Bank, the Central Co- 


Fukui people spend 
, more on weddings. 
Costing an average 
£45,000, they demand 
assiduous saving 


operative Bank for Agriculture 
and Forestry which, by depos- 
its, is ranked about sixth 
aiming file world’s hanks. 

The senior adviser of the 
Fukui federation, Mr Teru- 
masa Hixai, says that it can 
lend money only to corpora- 
tions in Fukui prefecture, and 
only after the borrowing needs 
of member .formers have been 
met Almost .an of the lending 
-is done by fanners, as they are 
charged 3J5 per cent interest 
whBe corporations must pay 
6.5 per cent 

' The co-operatives count on 
tiie devotion of formers and, 
Mr Hind says, will do “abso- 
lutely everything” for them. 
However, the farmers now 
have more choice of banks, 
while the co-operatives have 
restrictions on lending and in 
playing financial and foreign 
exchange . markets that have 
limited profitability. On top oif 
those problems is tiie threat to 
formers* wealth posed by the 
opening of Japanese markets 
to c heaper, foreign agricul- 
tural products. 



Hokuriku Bank branch tn ^ufcnf 



in Hokuriku. 



in the machine tool industry 
where technology is 
advancing at an incredible rate, 
: Matsoura Machinery Corporation 
is actively involved 
in shaping tiie future. 

Our idtra-modem vertical 
' ; machining centers contribute tc 
the manufacture of tho usands 
qf products, from rocket engines to 
optical and medical equipment 

_ Matsu u ra’s fifty-three years 
of experience have recently been 
• incorporated into the FX-5^^ur 
powerful new high-speed machining 
center.. Its exti^tordinary rutting 
speed ail improved productivity 
v 'M^smra's dedication 

to quality apd mnovation- 


m y * jfrtsuura 

Machinery Corpor a tion 

■U 9KHn Jap®" 

- 2^«^S,!? 778 ' S*™** ST72-295 MMCJ 

Beaumont Machine Tools 
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NOT' FAR.. ; _fr dm M.e, 
construction site of the ShOca 
nuclear power statknr on the 
Noto Peninsula, a roadside bill- 
board urges passing, drivers to 
“show support for ‘ nuclear 
power.” The station and bm- 
bo£ud are the worit of Hoku- 
rika Electric FowerCompany. 
where Mr TakasM Klkurais-in 
charge ^of the Nuclear Public 
Acceptance Division. 

After a curiously delayed 
reaction to tbe Oiemobyr acci- 
dent, the anti-nuclear move- 
ment in Japan has gathered - 
strength in the past -year, and 
Mir Edema's job-has become an 
the more oompfleated. Recent 

mayoral elections in Tin rmally 
conservative towns on the - 
Noto Peninsula :have shown a 
strong, anti-nuclear sentiment 
that -has-dlsconcert«lseme- 
mayors in the area. - . 

- Mr Hiroshi lahigaM. mayor . 
of Nanao, ~ says that the" 
“nuclear power problem has 
had a great effect," hut “I can’t ' 
grasp how the people feeL” , 
Mayor Matsuda of Togva short 
drive from Shn™, thinks the 
new plant “is not necessary,; 
though 1 am hot a member of 
an anti-nuclear movement” 

He explains that local fisher- 
men, fearing contamination of 
their industry; were the first to 
oppose the 540 UWShika 
plant, due to- come oh line in . 
1993. But, as in the rest of 
Japan, young mothers have 
become the core of the 
anti-nuclear movement » in 
Hokuriku, and have become 
the people that Hokuriku Elec- 
tric wants - to 'be convinced of 
nuclear power’s goodness. 

The young mothers have 
been particularly influenced by 
fears of contaminated food, and 
post-Chernobyl, some ' have 
avoided products from north- 
ern Europe. A Kanazawa 
woman said that Japan's size 
means that the consequences 
of an accident would be far 
more serious far the country’s 
food production than was the 
case in the Soviet' TTnfnn after 
Chernobyl. 

She says that Japanese hus- 
bands don’t talk openly about 
subjects such as nuclear power 
at .work/ But women- -have 
increasingly discussed the 
issue awinng themselves, and 
have been particularly influ- 
enced by an activist book, 
Kiken na Hanasi, that alleges 
newspapers and government 
officials have conspired to keep 
facts from the public. Given 
tbe present lack of public con- 
fidence in. the Government, 
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such a oonspfracy theory goes 
down easily. • 

At Hokuriku Electric Mr 
'Kknra agrees that young mar- 
ried women are worried about 
contaminated food. “The tar- 
gets for our public relations 
programme are the housewife 
and the younger generation. 
Right now,, we are explaining 
the need for and safety of 
nuclear power plants. We are 
handing out laaftote and hold- 
ing lectures." 

Japan’s * Atomic : Energy 
Commission has stressed that 
nuclear power is better for the 
environment titan the use of 
fossil fuels, and. In a . report 
late last year, lamented that 
“groups of women and young 
people questioned the very 
necessity of nuclear power 
generation and the course, of 
Japan’s energy, policy.” . 

Officials at Hokuriku Elec- 
tric also argue, that nuclear 
power is essential for 
long-team energy stability, and. 


in conjunction with two neigh- 
bouring power companies, 
Kansai Electric , and Chubu 
. Electric, they are surveying a 
-separate Noto site for . another 
- : plant that will provide energy 
needed “20 years later." 

- Hokuriku Electric, one of 
nine monopoly -holding 
regional power companies, 
serves Toyama and Ishikawa 
prefectures and part of neigh- 
bouring Gifb prefecture. About 
68 per cent of the electricity 
generated by tbe company is 
used by industry, while the 
remainder is consumed by pri- 
vate householders. 

Power use in the region 
increased by about 54 per cent 
last year, but rate cuts 
requested by the Ministry of 
Intern ationa l Trade and Indus- 
try (MOT), which oversees 
power generation and charges, 
have kept the utility’s profits 
flat - ' 

The company is attempting 
to improve efficiency, which 
has not been a strong point for 
' most of the country’s nine 
monopolies. It argues that the 
cost of nuclear power - esti- 
mated .to be more than 30 per 
cent less than hydro and about 
20 per cent less than thermal 

- is a good reason to expand* 
the nuclear programme. 

However, Japan’s 36 nuclear 
power plants operated at 71.4 
per cent of capacity last year, 
down - from 7L5 per cent the 
year before. The Agency. of 
Nateal Resources and Energy 
says the causes included an 
increase in regular servicing, 
as well as unforeseen mainte- 
nance problems. 

- Hokuriku has been thought 
of as fortunate to have 
abundant supplies of 
hydroelectric energy, but water 
shortages in the fiscal year 
ended March 1988 forced the 
company to increase purchases 
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of fuels. The hydro-generating 
capacity is about 1,777 MW, 
while thermal capacity until 
last year was -2,162 MW. 
The peak load last year was 
3^01 MW. 

Mr - Saiji Ohta, sec- 
retary-general of the Hokuriku 
Economic ‘Federation, used to 
work for Hokuriku Electric: He 
says nuclear power is needed 
for the long-term development 
of the region, so the federation 
is doing “a lot of public rela- 
tions work about the safety of 
nuclear power. 

“At the moment the anti-nu- 
clear movement is not affect- 
ing energy policy," he claims. 

Mr Kikura, the Nuclear Pub- 
lic Acceptance Section man- 
ager, "says that, apart from peo- 
ple living in the vicinity of the 
-plants, most of the opposition 
has been organised in cities. 
Jn tbe cities, it is.mncb easier 
to gather people for that kind 
of movement 

The exact strength of the 
movement is difficult to esti- 
mate, but an April mayoral 
election on Noto in which two 
candidates opposed to nuclear 
power received a combined 
vote higher than that of the 
incumbent mayor has been one 
of the more tangible si g n s of 
discontent 

A Socialist Party member of 
the Ishikawa Prefectural 
Assembly, Mr Yasuji Shimizu, 
who has been a load member 
for 27 years, says that he has 
studied nuclear power closely 
and concluded that it was not 
worth the risk. He argues that 
the anti-nuclear movement has 
improved the returns for his 
party to the point where win- 
ning traditionally conservative 
towns is a possibility. 

Mr Hiroshi Ishigaki, the 
Nanao mayor, is unsure how 
much the swing against sitting 
mayors can be attributed to 
the fear of nuclear pow^r.-He 
suggests that national issues, 
such as the Recruit stock scan- 
dal and the unpopular, recent- 
ly-introduced consumption tax, 
have also been significant 
infhipn rpw on public opinion. 

The nuclear. Issue aside, the 
monopoly that Hokuriku Elec- 
tric and Its counterparts enjoy 
could be threatened by power 
industry deregulation. A few 
large factories in various parts 
of the country have found, that 
self-generation is cheaper, 
while gas companies are keen 
to expan d th eir infinpnrp. In 
the end, MIT1 is likely to be the 
judge of just how sacred the 
monopoly should remain. 
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The world’s second largest construction equipment maker 

How Komatsu keeps fit 


THE SMALL excavating 
machines pulled slowly down 
the assembly line at the 
Komatsu, plant on tbe fringe of 
the city of the same name are 
evidence that the ambitious, 
outward-looking company has 
rebuilt profits on a domestic 
construction boom that has 
meant big sales of small 
machines. 

Excavators and other con- 
struction equipment capable of 
manoeuvring in the limited 
space of urban Japan have 
been much in demand, as 
private construction contracts 
rose about 35 per cent in the 
fiarai year to end- March. Mean- 
while, the Japanese craving for 
quality consumer goods is 
providing opportunities for 
sales of an uncharacteristic 
kind. 

During the last week of 
April, tbe world’s second 
largest manufacturer of con- 
struction equipment - Cater- 
pillar of the US is still No 1 - 
announced that it is opening a 
fitness club. A few weeks ear- 
lier, the company said that it 
had signed a contract to be the 
exclusive importer of a Norwe- 
gian brand of luxury pleasure 
boats. 

In Komatsu, where the 
company's two facilities are 
collectively known as the 
Awazu complex, 5 per cent of 
the city’s population of around 
100,000 works for the company, 
and about 20 per cent of 
the population is employed 
in K o m a t s u-d ependent 
enterprises. The company 
provides 65 per cent of the 
city’s corporate tax revenue, 
and 12 per cent of the corpo- 
rate tax collected by ishikawa 
prefecture. 

It is just as well for 
this company city that the 
domestic construction machine 
market is thriving. The plants 
produced 3,000 units in March 
compared with 2,000 units in 
the same month last year and 
1,700 in March of 1987. After 
more than five years of decline, 
profits were turned around in 
tbe first half of last year and 
continued growth is expected 
in the coming year. 

Net profit in the fiscal year 
to end-March was expected to 
be around Y13bn, up from 
Y9.067bn in the last full 
accounting year ending in 
December 1987. Awazu's 
a dminis tration manager, Mr 
Masahiko Nagai, does not 
know how long the domestic 
boom will fuel profits: "This 
year will be good. We hope 



The Awazu complex at Comatsu 


that it will continue to be 
good.” 

Komatsu Limited was sepa- 
rated from a mining company 
in 1921, and then opened a 
plant in Komatsu. In 1943, the 
company developed a bulldozer 
by attaching a blade to a 
tractor, and eight years later 
the head office was moved to 
Tokyo, though Komatsu 
remained the main production 
centre. The company has five 


lngiy varied mix of other activ- 
ities, including silicon wafer 
production, makes up the 
remainder. 

Komatsu has been curbing 
exports of unprofitable lines 
and trimming production lines. 
Awazu's general affairs 
manager, Mr Kiyoji Miyazaki, 
says the company has been 
perfecting its “flexible manage- 
ment system” which “allows 
us to change models simply by 


The company has been perfecting Its “flexible 
management system,” leading to a 60% cut in 
labour requirements, as well as allowing 
much faster changes in production types 


large plants in Japan, with the 
second largest in Osaka, and 
others at Oyama, Kawasaki 

anrt Himi 

One of the two plants here 
specialises in medium to 
small-sized construction equip- 
ment, machine tools and laser 
mnphinpR , while the other 
concentrates on large presses 
and steel castings. Sales of 
heavy industrial equipment, 
such as large and medium-size 
presses, have been slower to 
recover, though orders from 
US car makers were expected 
to lift results. Overall, 
construction machinery 
accounts for 82 per cent of 
sales and industrial machinery 
10 per cent, while the increas- 


c hanging the computer pro- 
gramme." At present, 10 pro- 
duction lines have been con- 
verted to the system, and 
another 23 are targeted for con- 
version in tbe next five years. 

On the final assembly line 
for small excavators it is still 
cheaper for the company to 
use manual labour, but the 
introduction of the “flexible 
management system” gener- 
ally results in a 60 per cent 
reduction in human labour 
required, as well as allowing 
much fester changes in produc- 
tion types. 

The reputation of Japanese 
companies for quick responses 
.to market changes is reflected 
in a just-finished promotional 


video. Aware of the importance 
of environmental issues, 
Komatsu is determined to 
prove that it is green. 

Instead of concentrating on 
the destructive capability of 
the company's equipment, the 
video draws attention to the 
problems caused by "excessive 
urbanisation and destruction 
of nature.” and concludes that 
“Komatsu and all of human- 
kind” are confronting the ques- 
tion “how can we make the 
best use of our irreplaceable 
earth?” 

And the company is living 
up to tbe reputation of 
Japanese companies for 
unusual diversification. In 
August last year, Komatsu 
Limited established Komatsu 
Trading International, which 
exports mini-hydraulic excava- 
tors, and imports a range of 
foreign goods, thereby doing 
its bit to reduce the country's 
trade surplus. 

The imports include logging 
machinery from Canada and 
backhoe loaders from Italy, as 
well as tbe Norwegian pleasure 
craft, which the company 
hopes will become popular as 
the leisure drive in Japan 
gathers momentum, and plans 
to develop more public mari- 
nas are completed. The “Xin" 
fitness club is also an attempt 
to profit from the leisure boom, 
and company officials hint that 
more diversification is on the 
way. 

Mr Nagai, or Awazu, says the 
most important development 
in the company’s international 
plans is the refinement of 
production bases in Europe 
and the US. Late last year, 
Komatsu announced that It 
will invest £7m to expand its 
factory in Birtley, in north-east 
England, where it began manu- 
facturing two years ago, and 
where it is placing hopes for 
increased penetration of the 
European construction equip- 
ment market 

Mr Nagai says the company 
is confident that its 
international sales will 
improve despite “competition 
that has been tense for a long 
time.” Indeed, the company 
has attempted to counter 
competition with Caterpillar in 
the US through a joint venture 
company, Komatsu Dresser, 
which analysts expect will 
have over 20 per cent of 
the US market by the end of 
September, the first year of the 
venture. 
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The Hokuriku region of Japan lies 200 to 300 
kilometers from the country’s three major 
markets of Osaka, Nagoya and Tbkyo. 

The region is blessed with vast reserves of 

water, several deep water ports, and abundant 
natural resources. Our transportation system is 
one of the best in Japan, with sophisticated 
airports and an extensive highway system. 
Workers in Hokuriku have the highest average 
level of education in Japan and share the 
industriousness and attention to detail that 
have established a world-wide reputation for 


Japanese workers. Furthermore, Hokuriku 
offers an established infrastructure that can 
guarantee preferential financing and support 
for firms seeking industrial land. 

Over the past several years, these qualities have 
attracted numerous industrial giants to Hokuriku. 
Among those who have established successful 
operations are Du Pont, Rhone-poulenc, and 
Boehringer Mannheim. Come see for yourself 
why Hokuriku’s an ideal choice for international 
industry. Or, for more information and a highly 
informative brochure, simply contact us. 


The Council for Encouraging the International Exchange 
of Investment for Regional Development in Hokuriku 

9-13 Oyama-machi, Kanazawa 920, Japan Tel: 0762-32-0472 
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FUKUI’S TEXTILE INDUSTRY 


Shrunk, but still in good shape 


WHEN Mr Yosbiharu Sakai, 
president of Sakase Textile, 
visited friendly South Korean 
companies during the yen's 
upward surge in 1986, he was 
told by those companies that 
his help was no longer needed 
because they knew all of 
Sakase's and Japan's secrets, 
and were ready to go it alone. 
After a very rough year in 

1987, Fukui -based Sakase has 
reformed its manufacturing 
style and earnings, and the 
same South Korean companies 
now want Mr Sakai to explain 
how he managed to invigorate 
h i s seemingly ill-fated 
company. Part of the secret is 
that Sakase went for high- 
quality products, made 
fundamental changes to the 
production process and 
benefited from a domestic 
consumer boom. 

Last year electrical 
machinery, at 24.3%, 
overtook textiles, aft 
23.8%, as the top 
production item 

“I don't mind showing 
people around my factory. 
They can look at the machines 
and the production, and they 
still won't fully understand 
how it is done. The most 
important part is mental," Mr 
Sakai says. 

Hokurlku has traditionally 
been a textile-producing 
region. However, as other 
Asian countries have embraced 


the Industry, and as the cost of 
Japanese production has 
increased in tandem with 
rising salaries and the 
appreciating currency, the 
textile industry has shrunk. In 
Fukui prefecture, once 
described as the "kingdom of 
textiles." electrical machinery 
overtook textiles as the No X 
production item last year. 

In 1934, textiles still 
accounted for 3L9 per cent of 
output, while electrical 
machinery comprised only 13.7 
per cent. Last year, electrical 
machinery had risen to 24.3 per 
cent of prefectural production, 
while textiles had fallen to 23.8 
per cent. 

Mr Michio Shim ok a wa, 
the director of the Fukui 
Prefectural Commerce, 
industry and Labour 
Department, says the decline 
cf textiles has forced a change 
in industrial infrastructure, 
but strong domestic growth 
has allowed other industries to 
soak up displaced textile 
workers. The unemployment 
rate, he says, is “almost 
nothing," and “the ratio of 
applicants to jobs is two to one. 

“The textile industry started 
here as a family-based 
operation. Actually, it was 
usually the women who did the 
work, and the labour force still 
depends on women. We had a 
lot of two-income families. 
Now the industry is trying 
to diversify and to develop 
high quality products," Mr 
Shimokawa explains. 

Seiren, which supplies about 
40 per cent of interior fabrics 
for Japanese-made cars, has 



turned from straight industrial 
textile dye and process work to 
products with special finishing 
and design touches. Those 
products now comprise about 
70 per cent of output compared 
with 30 per cent two years ago. 

Mr Tatsuo K-a w a d a, 



SMART. We created the BD-851G from our 
proven technology for today’s competitive world. It’s 
bred to respond. And endowed with a wide range of 
high performance extras delivering the flexibility 
and productivity to race ahead of the competition. 
This I s why they ask for a Toshiba. 

STRATEGIC- Quite clearly, enhanced produc- 
tivity. A throughput of 40 cpm from a full functional, 
copier system. It lets you produce professional quality 


presentation documents, sales reports of a one-off 
quality copy. This is also why they ask for a Toshiba. 
SSMOPSJL. Because it’s a Toshiba, the BD^8510 
offers trouble-free, easy operation at the toubh'ofa" 
button. The reliability of straight paper feed path , . 
and dam-shell housing for easy maintenance, . . V 
All backed by proven performance and custonier 
service. And customers who keep asking for ' 
another Toshiba. 
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president of the Fukui-based 
company, says that the higher 
quality expected by Japanese 
consumers forced Seiren to 
move to higher value-added 
production to exploit domestic 
demand “Our consumers want 
very high quality and 


(left) Tatsuo Kawadu, Seiran’s 
president: ‘‘We don’t worry 
abort competition from 
South Korea” 


individualised products, so we 
are not worrying about 
competition from Taiwan or 
South Korea." 

Mr Kawada says the 
company has just introduced a 
production system that will 
enable it to supply finished 
product only two hours after 
receiving an order. Though he 
reveals that the company is 
applying to have the process 
patented, he is reluctant to tell 
all. 

But he says that an order 
can be accepted for virtually 
any fabric, and that -the 
company can offer a range of 
10<000 colours. The beauty of 
the system is said to be that 
raw material stocks at the 
factory site are kept to a 
minimum H Our system helps 
the designer to have more free- 
dom. ft can be used for small 
lots to give designers flexibil- 
ity. it means that we eliminate 
the middle-man function." 

The company, which 
reported a 300 per cent 
Increase in profit last year 
after a -50 per cent fall 
the previous year, also has 
plans to expand Its own range 
of deigns because “it is 
meaningless to stick only to 
manufacture,” says Mr 
Kawada. 

As . with most Japanese 
textile companies, Seiren has 
had difficulties securing regu- 
lar supplies of silk because a 
major supplier, China, has 
been particularly unpredict- 
able in recent years. Sudden 
surges in exports have been 
followed by equally sudden 
cutbacks, and cotton supplies, 
too, have been mads unpredict- 
able by fluctuating Chinese 
production. 


‘In the US and Europe, 
.the price comes first 
- In the Japanese 
market, quality comes 
first, then the price 1 


Mr Kawada explains that the 
past decade has been difficult 
for most Japanese textile 
companies, and that the work- 
force in the industry has fallen 
by 50 per cent in the past 15 
years. He cites the example of 
printing houses in Toyama, 
another major textile area, 
which have fallen in number 
from eight to two in recent 
years, to show that the -transi- 
tion has not been without pain. 

The Sakase company sees 
the biggest threat to its 
new-found buoyancy coming 
from Italy and France, not 
Taiwan and South Korea. Mr 
Sakai says that production in 
South Korea, in particular, is 
not of a high enough standard 
to suit the demanding 
Japanese market. 

The company has an Interest 
in a textile joint venture 
company in Thailand, and is 
now examining ways of using 
this project as a base for 
exports to Europe. 

“Our exports to Europe last 
year were good, but this year 
they are not so good. I don't 
quite understand why. Proba- 
bly, people still have large 
amounts in stock. Exports 
from here to Europe win proba- 
bly fall in the future," Mr 
Sakai says. 

“When you talk about deals 
in the US and Europe, the price 
comes first. If the price is 
lower, then you can expect 
exports in volume. When you 
talk about the Japanese 
market, the quality comes first 
and then the price.” 



Rain will not atop a grotq> of Japanese tourists from vtsfting Kanazawa 

TOURISM 

Hot springs, temples 
— and no traffic jams 
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with Mwan flag in hand, has appeals to him Is the single change of recent years amoni 
become an international sym- woman office, worker with a customers has been the! 
bol of tourism as an income large disposable income and growing appetite for expeu 
earner. The same Image and few qualms about speeding it. ave food and drink, 
same yen motivation has Fukui estimates that it bad Mr K atta say s that it is fa 

prompted local governments 22m Japanese viators last Maer for retailers and ton 
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ists and 50 per cent business 
people, and are 99 per cent 
Japanese. The most notable 
change of recent years among 
customers has been their 
growing appetite for “expen- 
sive food and drink." 

- Mr Katta says that it is far 
earner for retailers and hote- 
liers to guess what foreigners 
will bny because “they are 
logical:. Japanese are very 
emotional about their spend- 
ing and can be very unpredict- 
able. They may spend a lot of 
money on something that 
doesn't seem logical.” 

Tha Ishikawans are fortu- 
nate that the Noto Peninsula 
falls within their boundary, as 
the area’s small seaside resort 
towns draw out-of-prefecture 
visitors, who are told that 
“you can feel the gentleness of 
Noto, even in its soiL” Towns 
on the coast have turned to 
tourism as revenues from agri- 
culture and fishing were insuf- 
ficient to fond rapid develop- 
ment. At Togi, population 
12^560, town officials say that 
“a new direction had to be 
taken/v.so **we started promo- 
ting tourism:"' 

Togi’s problem is that it is 
more of a transit lounge than 
an overnight stay, and travel- 
lers spend more of their 2.35 
days In Wallma, which has e 
morning peasant market that 
also draws clusters of tourist 
buses. For urban Japanese, it 
is a rare opportunity to buy 
straw sandals direct from the 
maker, and is a particularly 
poignant reminder that Japan 
is not the agrarian society it 
oucowaa/"’, , 

Small, htmehed-over women 
sit behind stalls decorated 
with lines of fish or dried sea- 
weed, and it is all very rustic, 
though, in one corner, a man 
from NTT, the telephone com- 
pany, was selling prepaid tele- 
phone carts with scenes of 
Wqfima on one side and an 
expectation that the card 
should be collected, not used. 

In the adjoining prefecture 
of Toyama, the emphasis of 
the sates campaign is on the 
“natural beauty" - the tulips, 
the long ski season in its share 
of the Japan alps, and tbe 
beaches In .summer. Unlike 
Kanazawa, Toyama city was 
flattened in 1945, and the 
temples of old have been 
replaced by pachmko parlours 
and other similar monuments 
of a more modem culture. 
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FROM-THE buznbte : position 
on t te tab of.a zipp^r, the 1 afc> 
tials YKK have come to donu- 
uato Hokuriku.: in the -streets 
of Toyama city, lamp posts 
carry rthe icoanpany name, and 
at virtually every strategic 
adve rtisin g position, cme can , 
find ■ YKTTr anmH thtt Jumfcie at 
logos- and^ogaos. •, . . 

WWle^EB: is stm on 54 per. 
cent of the world’s zippers, the 
paint 7of much'af the advertfe-- 
ing Is to ralse '-the company’s 
profile as asuppller of building 
materials, and to prepare the 
Japanese forlhe n nmtng c f. 
TTwimimlikpiy jjrodncts, includ- 
ing Cfrffee from the company’s 
Brazilian plantation.- -* , 

■Asl the might of Yoshida 
Kogyq; KK is -evident in the 
region, the influence of- Mr 
Tadao Yoshida- fa obvious 
the cqnjpagy’s Kurobe plant ite 
Toyama prcfectnre. Statnes of ' 
the company president and ms 
advisers, studying -a set ' of 

S ' ana, dominate-the foyer of J 
e main zSndnistration -huild- 
ing. while visiting. Journalists, 
are given four volumes of Mr ' 
Yoahlda’g collected thoughts. .. 

Among the writings -is an 
introduction to the “Yoshida 
method of learning foreign lan- 
guages", and thoughts on 
“Napoleon and Other . Great 
Men” and “Moi^ IktacattonL’’ 
Mr Yoshida suggests that in an \- 
ideal world employees would 
live and work in the same 
building; thereby cutting com- ' 
muting time, and be .'confesses 


Aluminium pfodiutsr 
and building materials 
make up 75% of sales 


to the habit of washing his 
underwear and socks with him 
while in the bath. 

At the heart of “How YES 
Sees and Thinks,” as the col- 
lected works are called, is the 
“cycle of goodness," a belief 
that aQ who deal with YKK 
should prosper hs the company 
prospers. In Mr Yeshida’s 
words, there is “goodness 
through business cymes;” and 
“night and day, the members 
of YKK all over the world prac- 
tise the ‘Gycle of Goodness* as 
their basic theory." 

The company and Mr Yosb- 
Ida are fortunate that Japan's 
domestic consumption boom 
has kept the goodness going in 
Hokuriku. Mr Tatsuo Kawa- 


in zippers 






Tadao Yoshida; YKK pngdeffl, potato Am way - a monument to Bw living at ha YKK plant 


hara, ■YKK’s assistant manager 
of general affairs, admite the 
sharp appreciation of the yen . 
has caused “a small problem,” 
but it was “not a critical prob- 
lem.” In-ripper production, the 
most serious aide-effect haa 

been in Sales of ripper -making 

machines manufactured, in-. 
Japan, a problem compounded 
by the company policy of keep- 
. ipg its. machine-making 
ihbouse. ; ' : : .. ■' 

With operations In 40 coun- 
tries, diversify has given some 
refuge from-ffie rising yen* and 
the broadening of the product 
base has meant- that the com- 
pany is not over-reliant on a ' 
few items. Zippers are the sort 
df high-volume, low- value item 
. that, many Japanese companies - 
le ft beh ind long ago. 

YKK’s zipper sales now 
account for only about 25 per 
cent of Japan revenue, with 
the other 75 per cent mostly 
from ftalgg. nf algminrnm prod- 
ucts and construction materi- 
als. Worldwide, zippers 
account for 29 per cent of reve- 
nue. Yoshida Kogyo K K’-s 
profit in -the year ended in 
March last- year was YlCL5bn, 
up from Y7bn. Sales in the fis- 
cal year just ended are expec- 
ted to be about Y240bn, up 
from Y2l6bn-. ■ 

Imports of. cheaper zippers, 
which Mr Kawaharar character- 
ises as bang erf poorer quality, 
have marginally reduced the 
company’s dominance of the 


local zippe r market five years 
ago, YKK had 95 per cent of 
the market and the company 
now estimates that the figure 
is 92 per. cent Meanwhile, the 
R and D money is still being 
devoted to making a better zip- 
per. 

The company has perfected 
the side-opening zipper, and 
continues to experiment with 
the touch-and-close fastener. 
Then there is the zip-up shir t, 
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On show at YlOCa Kuroba 
plant In Toyama: too world’s 
biggest zipper, as sosn on TV 


which it has been making for 
almost two decades. Unfortu- 
nately, that appears to be an 
idea that will be forever ahead 
of its time. A new line of zip-up 
business shirts is on display at 
the Kurobe plant, but even Mr 
Kawahara admits that most 
men prefer buttons. 

Aluminium building materi- 
als have been a much greater 
success. The company is sell- 
teg window sets complete with 
air cond i tioners, and in a con- 
genial mix of its traditional 
fine and construction materi- 
als, sold large industrial zip- 
pers for use in a rail tunnel 
linking the Japanese i«iandg of 
Hokkaido and Honshu. The 
devices allow workmen to 
check the tunnel’s inner work- 
ings for bacteria accumulation. 

The company is keen to 
extend its supply of b uilding 
peripherals, and is working 
with marble cladding and 
other natural materials. Its 
expansion into coffee produc- 
tion is more unusual. Mr 
Kawahara explains that the 
company was looking for new 
business in Brazil: “The Brazil- 
ian Government suggested that 
we start a farm, so we did.” 

About 60 tonnes of coffee 
from that farm will be sold in 
Japan this year, and the com- 
pany’s expanding food inter- 
ests include investments in 
rice and dairy production. 
Food, Mr Kawahara says, is an 
important part of the “cycle of 






Niece Chemical Co., Ltd. has bee n any 
ceastogly presenting the world with 
products developed from leading edge 
technology and an accumulated know- 
how that stems from a sound foundation 
in surface chemistry. The company's 
main fields of activity include the -de- 
velopment of such wide- ranging prod- 
ucts as textile chemicals, fine chemi- 
cals, paper and pulp chemicals, cleaning 
chemicals and DEMI -cosmetics. 

■In the ***r*Uft chemical market, Nicca 
haa the number 1 share in Southeast 
Asia (w-lmfing Japan) as a result of 
. the company’s systematic^ develop- 
ment of uses for surface active agents - 
in the dyeing and scouring processes. 
•In the fields of fine c h e m ica l s and 
■ dwnrinilB related to paper and pulp, 
the company haa developed innova- 




tive, leading products as funct ional 
additivea“ si»rh as a -surface treat- 
ment agent for 

•In developing cleaning chemicals Nicc- 
8 has utilized technology and experie- 
' nceacqmredmthe fieldoftextileche- 
: ‘ micalsto continually suppl jmewproc- 


•In establishing the DEMI cosmetic 
range of products, the oompany coop- 
erated with the J- Morelle Research 
Inetitute in France to develop original 
. hair , care products and products for 
use te related industries. 

Nikka intends to continue using its 
innovative research and development 
strengths and production systems to 
challenge the full potential of chemis- 
'■ try and continue to present the world 
with state-of-the-art products. 


A f NICCA CHEMICAL <jQ,LTQ 

Head OMc«:HokurBui Branch Office 23 - 1 , 4 -tfltMW, Bunkyo. 
FataJf-oty 9iD JAPAN TeL:(0776)24-O2}3. Tetac:5l72TiO KKKA J 
Osaka Srancti Tokyo Brandi Nagoya Brandi 
DEMI CowneUca Tokyo Branch Tokyo Technical Carter - 
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KOREA. CHEMCAL GOJTO. SUMTEXlXECHEWCALCOJia 
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goodness” philosophy. 

“We always say that YKK 
must be a company that sup- 
plies total goodness and a 
totally good feeling. We always 
like to make products and 
systems which people can 
enjoy. We have always hoped 
that the zipper will help people 
to have a good life.” 

Toyama has reaped the bene- 
fit of the success of YKK. 
although the company’s head 
office Is now in Tokyo. Mr 
Yoshida, whose home town is 
in the prefecture, established a 
small slide fastener factory in 
a Tokyo suburb in 1934, but 
that operation, then called SSS, 
was flattened during a bomb- 
ing run on the city. After the 
war he opened a factory in his 
home prefecture and began 
n«dng the name YKK. 

Mr Kawahara expiates that 
prefectural offic i als had urged 
Mr Yoshida to establish a plant 
in the region, and the Kurobe 
site, which now supports 7,500 
staff, allowed enough room for 
expected -expansion. The 
advantages of Toyama, the 
assistant manager says, were 
"Tower-priced electric power, a 
good port, and more impor- 
tantly, the people. Because this 
is snow country, they have 
teamed to endure hardship.” 

The company president’s 
assessment of the area sug- 
gests that the site has not been 
without flaws, including the 
long distance to main con- 
sumer areas and inconvenient 
transportation. He has urged 
the prefectural government to 
establish a “slide fastener sec- 
tion” as recognition of the 
company's importance to the 
local economy and of the taxes 
col lecte d by local authorities. 

YKK was ahead of most Jap- 
anese companies in offshore 
expansion, having established 
a plant in New Zealand in 1959. 
Mr Yoshida’s published 
thoughts indude advice on set- 
ting up a plant in England, 
where a company factory was 
fully operational in April 1972. 

“You would probably want 
to know about trade union 
problems,” Mr Yoshida writes. 
“As I had strong faith that 
employees would understand 
us if we carry out YKK’s basic 
methods, I established the 
YKK plant in England with lit- 
tle anxiety _ YKK had strong 
confidence that when they 
(workers) struck 10 times in 
other factories, they (YKK 
workers) would do so only 
three or five times.” 


THE THREE prefectures of 
Hokuriku admit that, in Japa- 
nese terms, the region is an 
out-of-the-way place, and so the 
push for a Hokuriku bullet 
train line and a Hokuriku 
international airport contin- 
ues. 

For now, Toyama and 
Komatsu, in Ishikawa prefec- 
ture, have airports, and Fukui 
has plans to redevelop a small 
airport - it is a one-hour flight 
from Tokyo. Komatsu also han- 
dles flights to South Korea, 
and is tbe favoured site, at 
least by Ishikawa and Fukui 
prefectures, for the new inter- 
national airport. The Toyama 
government would prefer an 
airport a little closer to its own 
boundaries. 

The three prefectural capi- 
tals are linked by the Hoku- 
riku Expressway, and the drive 
from Toyama to Kanazawa is 
about an hour, with Fukui a 
further hour away. Allow 
another 25 minutes from the 
Kanazawa freeway exits (one 
to the east of the city and the 


Tlie Japanese like to 
treat themselves to a 
night in a fancy hotel 


other to the west) to the com- 
mercial district, as the rapid 
development of recent years 
has brought traffic congestion. 

Each city has the usual 
range of good quality hotels, 
and any travel agent will be 
able to book a room. Occu- 
pancy rates at the Kanazawa 
New Grand Hotel, probably the 
best known in that city, are 
around 78 per cent It can get 
very busy at weekends, partly 
because Japanese couples like 
to treat themselves to a night 
in a fancy hotel. 

As for costs, set aside about 
$130 a night for room alone, 
while the food can be very 
expensive or quite reasonable 
de pending on your taste 
budget Smaller noodle houses 
are dean, and the fare is fill- 
ing. Japanese restaurants that 
look expensive probably are 
expensive. It is much the same 
at bars. If somebody else (for 
instance, a hostess) is pouring 
the beer from bottle to glass, 
expect to pay quite a bit more. 

The region £5 renowned for 
its winter snows, and for the 
sprinklers built into the centre 
of major roads. The water 
helps to disperse the snow, but 
creates pools of water that 
make for good business in 
gumboots. The sprinklers are a 
source of controversy and gov- 
ernment officials in various 
cities hint that they will be 
removed or left idle. 
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A flower seller at Wajlma Market, Ishikawa 

VISITORS’ GUIDE 

Wander round 
the back streets 
— in gumboots 


For advice on investment 
opportunities or company 
coo tacts, call the Hokuriku 
Economic Federation 
(0762-32-0472), which shares an 
office and a phone number 
with the Council for Encourag- 
ing International Exchange of 
Investment for Regional Devel- 
opment of Hokuriku. Each of 
the prefectures has an office in 
Tokyo, and departments 
responsible for matching 
foreign and local companies. 
The Hokuriku Economic 
Federation has contact 
numbers and names. 

After hours, Kanazawa’s 
back streets, purposefully 
designed to make entry diffi- 
cult for invaders during its ear- 
lier days as a castle town, are 
worth a wander. Maps are eas- 


ily bought, and a comprehen- 
sive guide and history is “Kan- 
azawa, The Other Side of 
Japan," written by Ruth Stev- 
ens and published by the Kana- 
zawa Tourist Association. The 
rate of change in the city has 
left the book behind, but the 
description of temple origins is 
interesting. 

Fukui has its own temples, 
including Eiheji, the headquar- 
ters of a Japanese sect of Zen 
Buddhism, and Myotsuji, a 
three-storied pagoda in Obama 
City. As with the other two 
prefectures, Fnkui claims that 
its coastline is just about the 
most beautiful in the country. 
Toyama has its tulips, best 
seen in May. and the Japan 
alps, an impressive backdrop 
to life in the cities below. 


THE ONO COMPANY 


How far does Japan genuinely 
qualify as a major economic 
power ? 

Perhaps not completely, if we 
take as a yardstick the nations of 
Western Europe which have tra- 
ditionally developed manufactur- 
ing industries based on concepts 
of design representative of their 
underlying civilization. 

The interrelationship between 
design concepts and the under- 
lying tradition is such that, as a 
result of a deep and organic rela- 
tionship between the two, the 
eventual products and technology 
bear witness to the inspiration 
provided by the individual cul- 
ture of each country. 

Taking a lead, and learning from 
this timeless inspiration the ONO 
COMPANY has developed a 
large range of technological 
innovation and knowledge. 

Our aim is to supply truly genu- 






a liiLL . : 


ine, first-class products and ser- 
vices, without being tempted by 
passing fads, but consistently 
pursuing a high level of technol- 
ogy and originality. 

The ONO COMPANY is a con- 
glomerate of various kinds of 
enterprises, either established, or 
took over with majority holding 
in the company's a possession. 


Not only joint venture with for- 
eign capital in Japan but also the 
ONO COMPANY solely or jointly 
established affiliated firms in the 
overseas countries. 

Each of allied firms within the 
ONO COMPANY works together 
with the others towards the unity 
and mutual benefit of the com- 
pany, under a "federal adminis- 
tration system”. 

Summary of yearly sales of ¥24.6 
billion (US$ 197 million) with 
ordinary profit ratio of 15.1% in 
1988, which is compared with ¥ 
22.6 billion (US$ 181 million) in 
the previous year. 

Beside, the company owns current 
value of more than ¥25 billion 
(US$ 200 million) of assets which 
consist of marketable securities 
and real estate in very low 
acquired book value like other 
reputed Japanese companies 
have 


The Growth of Turnover of 
The ONO COMPANY 

Unit:US Dollar Million 
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BE BUSINESS ACTIVITIES 
HEADQUARTER: 1-1-16, Terute, Fnkm-City, 910, Japan 


WAS HI BEAM CO., LTD. 


Aluminum forged beam amd vehicle wheel manufacturer. 

(The biggest forged Alu. vehicle wheel manufacturer in Japan) 

BBS JAPAN CO., LTD. 


Aluminum vehicle wheel distributor. 

(The biggest mono^brand Alu. vehicle wheel distributor in Japan) 
WAS HI CHUETSU BOARD CO., LTD. 


Building materials manufacturer. 

(One of the major surface-finisher of incombustible construction 
board in Japan) 

HAMAGUCHI FINISHING AND DYEING CO., LTD. 


Staple fibre cexcile finishing and dyeing. 
(The biggest linen fabric finisher in Japan) 

ONO WAREHOUSE CO., LTD. 


General warehouse and cold storage. 

(One of the biggest warehouse in Tokyo area. Located iskm 
from heart of Tokyo) 

ASAHI OPTICAL CO., LTD. 


Plastic lens manufacturer. 

(The biggest high-index plastic lens manufacturer in Japan) 
HAMAGUCHI MAIL ORDER CO., LTD. 


Mail order business. 

(Mail order sales for more chan 400,000 club members) 
WASH! KOSAN CO.. LTD. 


Aluminum forging, light alloy heat treatment and estate agency. 
(The biggest consumer for forging alloy material in Japan) 

HOKKO ESTATE CO„ LTD. 


Estate lease and development. 
(International estate developer) 
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104 7 164 7 1 76 8 
122.3 125.5*132.8 
395.9 406-1 4301 
135.7 350 0 370 7 
464.6 484 4 5131 

105 1 1083 114 7 
1337 1378 145 4 
1385 142.9*151.4 
150.2 155.1 164 
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Alldwrdies 1m Mgmt Sem Ltd (Z200)H 


19JZ1 BlillterStieet. London EC3M 2KV 0 

Amity Income 5|t22S 6330 67 16 -0610.03 

Amity Accam .......5 64 21 6530 fa*) 28 rtluB.aj 

taeowBull«rliK..5 l , 5Z 73 S3B4 57 27 •OO0M.71 
Innair BalMrrAcc 5 ■] 152.73 3354 57.27 41 0014.71 

Allied DwriMF Unit Trts PLC (1600)F 
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0793514514 Drollng0793bl0366 


6035 60 61 fee fa8H032j2.2fa 
288.0 289 5 308 4 
97 41 9838 104.1 
04.48 9536 100.4 
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□31-2284477 O^tagOODOK, 

EwuncanGwUU— 51, 24.68 24.78 2b3b -00) 
income A Gwth. .S', 20 88 21.08 2Z42 4J15 

lutnl GwlhU) St, 23 49 23 66* 25 17 * 02 

Japan Gwth U> ...SL 25 89 26 03 27.b4 >002 
KuiAmerGwU U) — 5U 26.40 2659 28.60 4 02 
Smallrr Cat ....St, 28.75 29 29 31.15 <007 
UK Growth T*. ..Sti 2L83 220b* 23.46 Lcia 

Cozcnme Unit Trust Mngmt Lid (22001F 
16 ToirentiouseV art. Lm*onEC2R 7AM 
Ounoie PortfaUa .5157.43 57 > 

AmrtcaBFoRlaUo_ 5(47.62 47. L_ 
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CsharoIncMay 10. 2 149 6 149.6 155 1 4)10 L). 63 
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European Gwth 6 
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Do (Acorn) b 
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DolAccoml >6 

Sfy rtfg CM tf 
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3288 S2M 56.26, 
63 25 63^3 67 28 
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418.9 425 7 44L1 
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33.98 3643 36.69 

37.90 37)88* bl 44 

5L9Z K.43 59.66 

4147 4L97 0055 

.52.76 jau 
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CtiL&pwe -jy 
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1.30.73(400*3 
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GuiW M a negement Lid 0600IF 
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AimrEa li* 5t, 
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Cash Unit Tie O 
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For Ere Inc 51* 

Gilt 8 Fad tat 0 

amuicmwiitta-Jta 
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Inconw Plus St, 

Ml Band S'. 
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Janu 5t> 

Managad lot) M. 
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Rums 5k 

South 8 AsU --.St, 
Special Sits -St, 
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OGNA Unit Tst Managen Lid (lOOO)H 

5 Trento St. Loodoa EC2VBAR 
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Caonal ..3(206.6 296.6*3158 

Balanced 5 488 5 488 5 5202 
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EuTOoun Growth. .5 
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25.00 25 00 Zb 59 *012 3J9 
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P0Br*442.32Sl MtaMl-HIII. EC3 0 -6239333 
Ernopeu Growth 5 54 83 35.83 5938 -001 QUO 
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Oobal Growth 5 5105 51 80*53 43-0 a 0 BO 
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TwwStBar 5a CBN — 6 Z89 90 ZD9.90 303 40 - 3 41 

Da Accum t. 10230 40230 421.00 - 341 
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tewik Bw OSMNc 
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GomtaMn Growth ..5| 

Conrerelw hwanie .. 5E 
Df*ta«ed ,31 

(Accun Unity 3 

European _ — 3 

(Accum unlw) _ 3 

Extra Ytata „,3 

(Accnm Units) 5, 

FarEasnro 34 a . 41 199.8 2113 

(Accra inmy 3E4S64 2511 2662 

FandoftaaTsa. 3 17121 374.2*396 5 235 

(Accra Unttfl 3 U9.44 624 4 6630 ZJ5 

Geaer* 5 OZJB 932 4 986 0 l.fel 

(Asm Unity 9 ZUB2B Z11BJ 2240.1 3.61 

Gilt Income 3 36 65 56.7* 393 934 

(Amau-UoltM 3 U».7} 105.9 1112 934 

GoU 5 40.19 40.2 423 178 

(Acorn (tat* 3 443d 44.10 463 1.77 

High tenor 5 16114 4663 *93 J 5.06 

(Accra Unity 5 07U9 13480 1478 4 5.08 

taUraatnl Growth -5 17061 98410 1040.7 124 

(Accra Onto) 5 1*0473 1*27.0 17206 124 

InumUnal Inc. 3 67.91 68 fa* 72.7 4.73 

(Accra Unttfl 3 78D8 78.8 833 4.73 
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(Accra Dotty 3 1724M 12308 1304 6 ).00 
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1163 117 1 1243 — ... 
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95 52 16 24 1003 

99.66 1013 J07 9 
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105 6 106 6 113.6 ‘fl.4DU.0a 
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Am* Boults . 
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4937 5067 5336 fflSJ 
117.b*l25a ri).7| 

M 07.14 9734*1033 -020 HP 
■ 88.06 88.96 94.64 *8 M 6.42 
5735 5735 6132 •OOOM 72 

157.4 1503* 166.8 -SjE. 01 
7135 7238*7669 Anto.73 
7326 73.26 77.73 >070 (Lsz 

103.4 103.7 110.0 rOJOHB 
3a 06 38.06 40.49 *(UB 
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Technology j 
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Earnings — 5 252JS 
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S JB 233 8* 248.9 
33 33.41 3558 
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Da Accra . — . — 5 
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5V Maori P* Mia 2 
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2526 2689 
1083* 1153 
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♦0 7 22 
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+1 2 2.58 
♦05 Ufa 
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41 Lift 

'3023 3023 321.91. _... £51 
Anthony Wirier Unit Tst Mgmt Ltd aOOOJF 
131 Flmhurv Paremret. EC2A 1AV 01638,9876 

Grwrthtnorae.- . 61120 7 123 3 13131 L*0 

Do Accam 311704 1741 1852 ..... 11.40 

Oaartarlr Income. -5l 53 08 5560 59 lsl 17.90 
Arkwright Management Q.4001F 
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Income Mar 11 
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Asset Unit Trust Mngrs Ltd t0900)F 
4 Batik Bridge Lane Lamoo SE1 20E 01-3781850 

Growth May 19 « ...6813 .02 113.92 121 04|«Z.17U 66 
Income Mar H .-.. 5EI 68 12168 129 28 W87B63 
B & C E Unit Trust Mngmt Ltd CLOOOm 
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lUMtatW- AI5632 573* 59621*10130 
Bail lie Gifford & Co Ltd C14DQM 
3GleoflnlasSl, Edlnhugh 03 -Z26.6066 
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Bank of Ireland Fund Mgn Ltd UZOOIF 
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Do loti tacome . 5 1 , 
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StaUiUU A. R — 2167.90 67.90* 69.64b. 42I4H30 

E^S^ToUt 5L, 18872 8072 8632I0.77 

Minster Find Managen Ud OOflDJF 
Mhuter Hone, Arihor a EC4R 9BH 

Minster ltlte.2 1556 

Eatapt May 15 *-1*1371.4 37636 

Morgaw Grenfell Unit Trt Mgn Ltd aOD0)H 

46 New Broad Strait. Lsudoo ECZM 1UT 
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104 0 109 3 

157 9 165.9 

167 6 176 0 

254.4 367.2 

137.4 144 J 

308 * 319.1 


4631 4863 

703 0 738.4] 


61 7 
95.7 
106 8 
1621 
LM 7 
130 2 !»J 


189.9 194 5 
2863 302 8 

3J&.0 35L8 

508 6 534.1 


173 0 
1285 

,1325 

42833 Accam Eure Dean 1 137.0 

*2834 Accum FiieSur. flSSJ 

42835 Amjuv. American 

-2836 florown: 

42837 Accum Emerg MU 

42838 Accum Lifetime- 

<2839 Pent iolE Eorihr 

42840 toe lulL Managed 

42841 Pm. bill lull. 

42842 Pea- hut- Pro 
<2843 Pern. lull. MunKuod 

42844 Pero but European 

42845 Pen. Mil Fire Star. 

42846 Pm mil American 

42847 Pm Inn tVorid lm. 

42848 Pm Hill Eirwq Uku. 

428*9 Pens. flee. Equity . . 

42850 Pm. Ac* Maojprd 
4M5i Pm.Au Inti 

42852 Pm Acc. Property _ 

42853 Pm Acc Munlfand_..l 152.5 

-2854 Pent Ace Eutobnil 1144.0 

Pen Ate Fiw Star.— . J173.0 

- 42855 Pens flee American . 

- 42836 Pens Acx Amid Invest.. 1 119 0 

- 42B57 toLflCDiraEoBg Uttx. —1 138 J 

- KEL Britannia Anu Co Ltd 
' 5S 6 ? Milton Court Onrtlng, 

“ <ig?i Capital Growth.. 

" IXifS Managed Increue. _ . 

- 4ffl63 CapGurth to B . -1119.3 1256 

" MwdlncwnctoB... 1086 114-3 

- 42863 NBAUTPorUolla 
” <2966 Nutanua 

- CT67 Managed HKWSOC. 97 2 

- <»68 JUlUfiritM^ZasaiL-. 104.9 110.4 

- 4 2BM BartegillpdAiwritan... 97 0 102.1] 

- <®70 FhJeliry Med Euro-.-., 104.9 110.4 

- 4 2871 GomuofeMga U.K.. .. 994 

- 4 297 2 HxhoaB MgdGfnmf.... f6J 
~ *3J3 NtwEnPmJdtis 

- 4 2874 MbdGill tSjed Fd 

- <2875 Mgd BldnSocFd 

“ 12S2fi MgdCunworFd 

- 42B77 Deposit Fd 

- 42B78 MIUBntMqdPfckd— 


OunmEq 509.0 535D - 43177 

" “ Amwkav . 337 5 9553 - <3179 

FarEast- 642.0 675.8 - 43181 

- - Pro Deny.-. 249 3 2n3 0 - 4U83 

" " FlMdtat 2598 273.5 - *1185 

" " Indexed Gilt 1465 15<J - 43187 

“ _ Pg»Ht- . . .. . 193 3 2035 - 43189 

" " Nfi Pastas Management Ud 

" Managed Fund... - 11022.1 1040 41 -l<3190 

" ^ Prices May 2 Hexideonag June 1 

- - Norwich Union Asset Management LU 

- ” Eteri 1 ” 1 * 11111115 060368598* 

" “ Managed Fund 62 6 65 9 - *3191 

" " BtukltokiiMaglFroa- 611 64J -43192 

Equity Fund - 66 1 trt.b - 4319J 

I *m* International Fund ... . 57 2 60 2 - 43194 

Z JigS torotxar Fund — - 5b 9 S?1 - 47195 

3St 7 NcrthASterican Fund.. 564 59.4 - 4319 b 

; S22 Padfk Fund. 68 4 72.0 - 43197 

Z rara gWEfFondj; 75.9 79 9 - 431*8 

‘“Z'Z Flvrd Irqrret Fom ._ 532 56 0 - 43199 

I SS? [nd** finked Sec Futd.. 55.9 588 -43200 

■*4* u Deposit Fund 57 0 60 0 -143201 

" " NOAM ReUremewt Plans 

Mired Fund. 68 J 719 - 43202 

z Z UK Ordinary Share Fd.. 78 2 82.3 - 43303 

Imrrratlreial Fund _ oQ5 63 7 - 433M 

Z Z *»«*» Fund 7b 0 60 P - 43205 

Filed Interest Fuad -.591 62J - 43106 

" " MeiLuiked Sec Fred — 57 8 60 9 -43307 

- - SSSuS* -- •" j4MW 

" - MauagettFund 885 4 933.0 - 43209 

" " EnunyFuiM — 1325 B 1921.9 - 43210 

Property Fund 478.6 503 8 - 43211 

fixed Inure* Fund.™ 397.2 <18 2 - 43212 

Deposit F doU 233 4 245.7 - 4JZ1J 

- - btmutJqiul Fund .... 1505 158 5 - 43214 

_ __ kutaUuked See Funs...- 56.7 59 7 - 43215 

- 46745 Norwich Union Life Insurance See. 

I 4 ~ 7M n 2?4 W4. Morale* ft ft 1 3MG 0603 6222G0 

/ffiin upnsrtPmtans 

I £?« KflUi Proflu Fd. 115 45 J21-52 - 43216 

I Managra Fd 137.93 145.19 - 43217 

I 2m!S UK Equity Fa 144 64 1522b - 43218 

4gJ| lelcmfuqnal Fe 143.67 >51 23 - 43219 

Z *5b 2 EurootjU) Fd ... - 128 45 135-21 - 43220 

S23 North AmencanFd . . 145 76 15J 43 - 43221 

I cSkX Pacific Fd 134.12 141-18 - 43222 

Z 5355 PronexrFd . - .. 13828 1«556 - 43223 

Z iras FiifilKFH ... .. 104 74 110.25 - 43224 

*£S3 I* 1 BonaFB 11535 121.43 - 43225 

3325 BlagSocOroFd . .. 109 32 115 07 - 43226 

Z 22K Ptatavesto 1 * 4. DnKJJnked Plus* 

Z 212? Fired Interest Fund... 294 7 310 2 - 43227 

Z 253£ [too - linkia Sec Fund., lbi-5 171.1 - 43228 

-142986 Ordinary Share Fund. .. 559 4 588 B - 43229 

InumnoUenal Fund . . 152.9 160 9 - 43230 

Property Fund 234 6 246 4 - 43231 

DeuoSH Fund _... 1958 206 1 - 43232 

Fuoa . 374.8 3943 - 43233 

HbwnnUeiu femur, IS 900 6 - 432J4 

- <6097 'Prices as al May 16 

- 46098 

- 46100 Peari Assurance CUnit Funds) Ltd 

- 46101 252 High Hclbom. LpMsn WC1V 7EB 01-405B441 

- 46102 Proa. Dj-. iGross! .. 184 9 194 7 - 43235 

- 46103 Prop Acc. I Gnm) . . i07 6 123.1! - 43236 

- 46104 Equity 'Grout - 776 2 eiv o - *3237 

Managed (Groul. .. S<9 0 577.9 - 43238 

Prop Ace. iNtu - 139.1 146 5 - 43239 

22 690555 Equity (NeO 17s 4 185 7 -43240 

- - Managed INK.''. 16SJ 174 0 - 432*1 

- 4299b imrenai-nai uieo 144 7 1575 - *J2<2 

- 42997 GlhiFrd Interest.. 104.0 109 5 - 43243 

- 42998 Money Fund- . 105 .9 111.5 - 43244 

- 42994 Pend trenui (Unit Linked Pern! Ltd 

- d3000 Ret Man (tola U 536.7 565 0 - 43245 

- 43001 Ret Man tons 2) IB2D 141 e - iJ246 

- 43002 Bft aim (towi 3l._ . 120 J J20J - 46463 

- 43003 E*5r BB „- HfS K15 - 43247 

- 43005 fet Cask (Series 3i 110 7 >10 7 - 46463 


- 4300 a Mweni* Assurance Co Ltd 

- 43009 fi»eau House. Redsliif Hill, Bonol 027 

- 43010 Ufa Asmane Funds , 

- 43011 Wealth Aim . J*3t3 461 af 

-43012 rav Ml Eg . 1387.7 412.0) 

- 43013 Paulon hop Fnra 

- 43014 Pbeenls 

- - UK Easity acc MS.7 2ib5 

- 43015 tetematiomi Aft ins 1B03 

- 43016 ProrptrAa las* 174 j 

- 43017 fired Interest Act .... 163 9 172J» 

- 43018 Monty A«. 154 □ 1621 

- 43019 Bldg tot Unk Ace.. . 1522 160.2 

- 43020 special Mpgqd Ace 0 . 178 9 138 J 

- 43021 PhuntefFramllntBi 

- 43022 loud Growth AfC 105.9 1U 4 

- 43023 Am.Srallr.Cos.Acs.... 109 9 USb 

- 43024 Capital Tsl Act — . .2033 213 9 

- *3025 Japan S. Gen Act. . . .. 247.1 2 eO 1 

- 43026 American Turn Act... . 123 4 1298 

- <3027 Rcwrtrr Tit. Acs. 217 3 Kfi.7 

- *3028 Special MnjeAa _.. 182.2 1917 

- 43029 Pftamli/GT 

- 43030 InurnaiiHval flee 157.7 2hb0 

- 43031 US&Gefinal A*.„„... 1075 iu: 

- 43032 AmerSoqeSItsAcc. ._ 64 50 88.90 

- 43033 Jawn A General Acs... 238.0 250 5 

- 43034 Far EaaS to. Act 182 0 *91.5 

UK Capital Are . .. 214.9 22 d J 

EurccdanAfc. 195 i 205 6 

0306887766 SpreJalUngd Acs..... 159.4 lb7.7 

-143035 

I dUM PiWttf Mutual Insurance Co Ltd 
"1*6331 la Cretby (hj, R, Waterloo . Llieraool 051J 

-4*3047 MflfljBW.Ftind 3D41 320 J 

MreiPemlac&CapFflt 424^ 

H - Moore Fund ll^S 125 5 

_| - Pens Mam Fd Unit)- 104 2 109.7 

-I - PecsMiKiaF3iAey._. 135 7 m .4 

-I - PflBFTaOFfl'Irtiy. .. 147.2 15i0 

-1 - PensFTJOFd Aca 177.7 107.1 

- arorovais/j/iffiri'j 74 8 73.8 

ftqsffaaiMqFaAa) .- <0 3 95 1 

- 146357 Pens Fid 101 Fd’llW. 104 5 HDD 

-146388 Pen* FidlntFuiAct)-. 126 2 132.9 
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- • • wWiimi » iMW1 f ff gUa chraad at 38p P» romw 

FT UNIT TRUST INFORMATION SERVICE ^ ^ 


Mr on 

piewk and. Sp o# paak I 


BU 

Pika 


Offer Yield Ctj- 
Wo Sm Hat 


BM 

Price 


enw non ag- 
Pifcr Braa Hu 


Ottro YitU Oty* 
Prist Gnra I In 


M Offer YUM DV 


St. ££££“£ 


at. ss as «& ass. 


BE SS •& 


Praniom Life Assurant* Co Ltd Prudential Pensions Limited 

3 7-30. PtoynwroltaftHayinidsHcaUi 044*458721 Hofaora Bin. LocDob E£1EI 2NH 
— J 43285 Qlscrtbonar* May 3 


Scottish EqaitabieUfe Atscc-Sbc. 


BulMlnjSfltFd 

Balanced. . 

Euffiwin,.,, 


GT Mjuoed 

Gartmprr Mngd 

German 

Gilt 

Clonal 

High Inc 

kn.aiuuotul Equity ... 

Japan 

Managed 

Property 

R. w imperial Cow. 

UK Emil/ _ . 

PtoiaaFeafe 

American 

Building Sot Fd 

Ball seed 

European 

German. 

Gin. 

intMuiwvul Equity.. 
Japan 

Managed 

ftwni 

UKE^Uy 


1700 

23* Q 

1M0 

174 0 

IlbD 

IDO 

181.0 

480 

ISO 

19LQ 
245 0 
M0 
079.0 
143 0 
38J0 


133 0 
lr»o 
awo 

173 0 
1040 

123 0 
U9Q 

141.0 

51.0 

124 0 

2020, 

258.0 

68.0 

244.0 
1310 
404 0 


4328b Equity May 3. 

43287 Intcnubeual Max 3— 
43289 Inti Bond Hay 3 

43240 FMImMul- 

43241 teds Link'd May 9 ... 

43242 P iMnlt WiJ. - 

43293 Casti May 3 


43244 MararadUay* 

43245 tBbMa»9 

4324b PmdeaUM Peralnlar 


43247 Pm Mngd Way 17. - 


1530 
170 0 
2190 
161 0 
WiO 
155 0 
141 0 
1380 
65. 0 
2150 
343 0 


162.0 
1740 
2310 
170 0 
106.0 
1M0 
144 0 
140 0 
M.D 

227.0 

362.0 


43244 FHBlnl way- 

43300 Pm Fil'd May 17 . .. 

Pent Met l* Kay 17.. 

43301 Pm Cask May 17. . . 

43302 

om Rqtstj Life Assn ranee Co Ltd 


£15721 157 48 
C*68R 17245 
£25 14 2508 

Ul 71 118b 

£72.15 73 12 
C60 62 6108 
Li 07 -32 113 98 
QOhSM 206364 


“■MU 


43540 UK tariff.. 


43541 Htnuthaul 

43542 Ane 


4J5J3 Eiuapn* 

sss 


3781 

144-1 


"Ul 


.- . Pacific J 

43546 ftto bg 

FWd iituu 


202.2 


1558 

>304.9 

182-9 

1*50 

1550 

126.9 


164.1 

321 .0 

192.6 

174.1 
1632! 

133.6 


43308 Rrgcflff Unait So. London £149X5 


Prolific Life & Pensions Ltd 


43310 Sa-WlieR...... 

43311 CaatlmCi Ptlllo Fd __ 

43312 El Ilf Fund 

43313 European Food - 

43314 Far East Fed — 

Find liwmt Fund.. .. 
InumaUonal Ftnd.. u 


SawmmMe. Kendall CumtilaLARCSE 053933733 MgrayFimd _ ... . 


Manag'd Fund see Salarad Crmli Managed 


Balanc'd Gwlli Mngd. 
aemuiimn Mngd - _ 
Secure Mngg. 

Cosh Fd 

Piuimii* Fund 
EOUIKFinl , ... 

Fid lm Find 

Internal lonal . . . 
High Income . . .. 
Far Cast 

Mann American _ . 

Social SUs. 

Tichelon . . . . 

Extra Inc fd ... . 
CenxmJhte & GHi Fd 
American Income. _ . 
Gilt Fund 30 
European Find .... 
Prrl A Flicd Ins 


a Gum 


A O in hu b 

Secure Mood Port act 
Bunding Sec Ace. . . 
Orsons Pent a« 

Fit lm Pm dec . .. 
Equity Pnu act 
hnemaumrai fecuc... 
Hiqn Inc Pot Acc .. 

Teen Panto 

N American Penfct. 
Far Extern PemAcc . 
Social Sits Pens to . 
Extra Income Pens Fd . 
tattrtJb*e A Gut Pea. . 

American Inc Pm 

Euroeeae Pm 

Managed Cmh Pm 

Pref & Fi«ed Pm . . 


S»75 

127.3 
108 1 
231 9 

285.1 
6681 
293 5 

302.2 
485.0 
4486 
27S4 

632.4 
2538 
2899 
144 0 
128 3 
298 6 
488 
950 
5680 

122.2 
106 0 
239 4 
290 3 
400b 
7507 
281 2 
497 J 
169 4 
186 7 

439 7 
500 5 
3324 
168 7 
142.2 
102 5 
1102 

440 


629 7 

134.2 
114 0 
344 4 
3033 
710 8 

312.3 
321 5 

516.0 
■1720 
290 J 
6664 
2700 
308 5 
1586 
1365 
317.7 
104-2 

101.1 
•47 4 
1287 
lilt 
252.0 
3056 
421 7 
7405 
246 1 
523 5 
1784 
1«6 6 

462.4 
526 4 
3505 
177 6 
144 7 
107 9 
lib 1 
104-3 


H. American Fg. 

^ BB&frrr- 
3S ilSSS-r: 

•3317 con safety First Bcl 

•3318 £»* Matter Fd . ... 

43314 Hardwir* Growth Fd. 

43320 Bender Haig LR Port. 

«JZI MIHmumeSecPorl. 

433» Sulia Global Fd. 

43323 Hunhntct Tst Fd_ 

4 3324 All luinhnecuifi . .. 

4,325 attnr OtkasanllaMrMinliwUft. 


119 4 
,315.4 
122.0 
UO.b 
805 

no.a 

2423 
261 2 
175 6 
116.0 
4217 
3890 
94.9 
U0.1 
104 2 
957 
109.3 
99.8 
1134 
UO 6 
720 


- 43547 tndteed LMM 

-1 43540 F nrlpi BcHCbmuy— 

43544 

435S0 Pot UK Equity 

93551 Pen Internal icaal.. 

43552 Pm American 

43553 PfinEHnoi.^ 

43584 tav Janas 

Pent Pacific...-. 

Pm Fined Interest— 

Pm faun Ui*cd 

01-9388800 Pen Cadi 

43555 Pern Property. 

43556 PmEUnciL 

43557 Edinburgh lm 

43558 Bainie Glfferd Japn. . . 

43M Scottish Life Investment* 


126 2 
5310 

128.4 

116.4 
847 

116.6 
=50 
274.9 
184.8 
122.0 
4438 
404 b 
94.9 
115 0 

114.4 
100.7 
115 ! 

105.1 
110 9 
U6 4 

75 8 

U. Sex lei 2 nr led 


159 J 
177 4 

143.1 

163 6 

241.2 


Z254 
166.9 
123 J 


106.7 
145 1 
121115 W 
447 1 
14851 
5118 
US J 
1632 

2743 
216 7 
2ND 
124 2 


176 6 

167.7 
1868 

150.7 
1723 

s-t 

237J 

1757 

1298 

1124 

1528 


189 0 
117 0 
214 b 
1873 


470.7 
5107 
538 B 
145 b 
173 9 
2880 
2282 

214.8 
136 1 
ISO M2 
199.0 
1233 
2U3 
1972 


Skandia Life Assanun Co Uri-CanbL 


Target Life 


Ca UKhU. 


■“■ai SBtfa&~ 

4387b Extra iPtame. 

43877 tawMCnetlL . 

43878 y*L_- 

43879 Pref 



43885 Property a*ev..—. 

43886 UeUenai Energy.. 


45890 US Small Co. 

43891 totnimnCrpirtta 

43892 EuencePert .. 

43843 EmppeenSmta,-, — 

43804 Far East — 

43845 Frcmfc Grout* 

43946 Hone Knag Peri 

43897 WemdlewIGiPirth-. 


43326 

4 3327 

•sot Rcifance Mutual 


43324 MtatoHeme.Tin6rkjmWelli.Km 


fcpooft Act Fd.. 
Equity to Fd, 

tlanMdflcrf 


46404 SHBIMj 


Prop Fd tUt mcL . 

Been PTOpte FdOnd In) 
j;™ Unit Trust Me. Fd-.. 

43333 BLPaoien Fmb 

43334 Deposit to ] 159.5 

433 " Cqallyto 12350 

Flicd fan Ace. 1157.7 

Git Indx Urt to. . . 1 1353 

Managed tot 1 277 


129.7 

330.7 
246.0 
S6L2 
1836 

120.7 


lOStAraberoSamra. E 


Padfie- 

EtoMts — 

2)24 
166 2 
Z3L9 
251 1 

Fixe# Dnmra. 

Index Linked. 

143 2 
139* 

Managed. - 

With Pratftx Pern. 

Prak Prooerty— .-- 
UK Era iff 

186.0 

545 

1920 

2671 

Pent. Pacific. 

Pc®. Earouera...- 

Pent Intern*! Imji 

Pro. Fixed Int 

Pens. Index Linked. 

2620 
ZB8 0 
2170 
170) 
1*6) 

ton. Managed 

2130 


2448 

173.0 
2442 
2644 

203.0 
150.8 
147 0 
138.4 
1450 

57J 
2020 
2812 
1897 
276 2 
303 J 

224.0 
179 2 
1530 

166.1 
220 


43*48 Jaw Small 

43899 StMacoroASEAN 

SC As) » Grown 

UK Growth 

43401 
41402 


a^si ewu: 


< 3406 V ■ '1? 

gw say 

Ajnertcu) 


45408 
43909 , 

Hig* Ihcocse— 

43912 

43913 


ImlEmoglm 
ama KdCnW.. 
21,15 UK GreartL- 

wit 
0919 


44U0 UK AM* 

*4114 US Aloha. — _ 

44115 GTI14MU. 

44116 CuM Afaha. 

*4117 J^MAISU-. 

ft! 

SLO 

570 

*4118 uSMfarAIgtai 

4*119 Yen Alpha- - — 

39.1 

50.9 

*4121 EuroperaiAMi ,71 

44122 AH** PeiWliil FwndS 

5L9 


44125 Gilt Alpha. .. 

53.4 

44127 toxim 

44128 USMUeAlpAa— 

44129 Yen Aloha 

590 

600 

KJ 

4*131 Europeau Ahda. 

5L9 


H - UMdsQcaLtedJ-, 


HoWeUiwndesiPartwraLa 
P° 6-144.^3*. 


Scot. EBPU--J 125.9 130.4 


Ss&lnffi ^ ssassjs sr * M 

„ ®|p=lB nfi Bfc=? M 


nnvvtt IL . 

_fc i cpiip zvjj/0 

ssfcffirrrzgS 

occrt-DM — 

LECU 


eg a js. ss’K'ffi "» 

BSsf"fe«s SSSSa^?- e S”§tl t “ dSSS- 

ass mass as5fBSfc=iass-;B8i assr 


PBR 

16 Marts 


FltxI-BanL 145 0 

Ffeni Peeiiea Bert-. . |U23. 
Ma 


■LUB 

was sap 


-d Si 


m 


BHLH 


2£g USt® 

oan-Veu-. a 


PrbefdeMtdMfcrtoHNMleeato 


to h oi— ah Flmndxl M au— m« rt Ujl 

123-12S Coralji RonLlmlOR E(2A 3SX 0-739 7U7 




p.oaj^ nxhr !*••**) 


9667b “55.-3-T "■rain 2014 77M 11035 Oe uw Jwg y *— •— —I 


300^ 
uoU 

jjffa-esg -: :^iasm «®Mio4ffli 
— OaHfOMHrti 






SSmurow* lorn 



HldagcdFd (MD.— 
todnt Manpd tMB- 


ffl>? Tariffin' Assaruec CuRwry LU j&ffimH M J 

44iS “®E*5!? W,B ’ I I5S I M02291U1 


MJaaped Fnod. 


Gth&FhedtmFd life. 7 


Cash Fend 

Pmkaellmgcd 

PoataaCaarv 


236.7 
138 6 
146.9 
124.0 
113.4 


- 44g0 Hbki.ihBtFdOWU_' 

- 44351 Fcrtrtn Pcs Fd. 

” 7 :“ a KrF X ^ MxylC Sl O ^.1 
“ KtfBJMx£r<SM^ 

“I •vJJl 


& 

166a 

U3-L 


1030 

iih-4 ' 
174.9! 

114a 


,4«m Kara! BbA if Cawfe Fm* 

jSkm RBC Offibere Find ffiw pm Ud 

SS sssfiXRdK'|» 



TutAHtfee Write EwHabla 
Abbey CwL TeaMfetMWb 


Casllai A taesme 

C&l Regular- 

C&lExanpl 

Price Ptan Euengl 

Dc TacaWt . 


110.0 

1002 

1540 

115.4 
126J 
,94 2 
U37 
904 

110.4 
121b 


312.00 33000 
5700 6000 

60.9 0 64.10 

Hiss 00 mm 

13060 




- 43576 

~ i Scottish Mntaal Assurant* Society 
' I09StVUetBtSLCiannr .042-Z4863Z1 HndA 

irS Flm End Slay 16 “111 75 3 12117 -j 43420 c^“ 
“ 45580 p« Wngd4sr30 1 772-3 746.21 -143921 h5y£ 


1040 167.41 - 

2350 248.2) 

157.7 106.0 

1350 142.4 

Z77.4 242.01 -J 


43344 

I jv,r MBniUW M 

Op Prop 

SSSfc~“l 

HfflS SSS™:::-::::::::: 

T& S SS^oto-.::. 

-J4JJ6B 0slulMaB 

For Capital Unit Wouier Prion ring 0534-33733 ^ Ewr<if>o Co'i!’.. .. .. . 
Property Equity & Life Ass. Co PoDion f enm-Sertei > 

Barter An. Southecd SS 2 bOH .0702333433 S!5? u 


-it -.43544 Safety Fart.- 

J 33 * Uaaagfdto. -L..:lz77.« 242l»l -143585 

43340 WarWuldaVaaamFrt 

JBJi R»y»l Herttase Life Assurance Ltd uKtaiiwFdrt—.... 

SnJl 20 Clittso St, EC2A 4HX 01-9200202^)733262524 


I 5|tS Scottish Mutual Investments 
WQ 109 St yincert 5L Gtajyow 

ibe> 

1642 
1260 
1866 


Atom Managed Fun] . 

Portfolio 2000 

Burton irtnl UauKd.... 
PBMMa. Gntk&lac. . 
□wrGratnJi S Inoune 


173 6 
1625 
100 7 
1158 
1121 


1828 
171 1 
1140 
114 0 
113 0 


lm Man PmionFa .... 
lirtMan Entry Bd.Fd _ 
IntUjnCmnOiFdkl. . 
FmKiJePrge BO Ffl _ 
FlcvlOtt Money 80 Fd 
Special Man Inc. Fd. 


133 2 140.2 
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h=iTO— ™ J <4 ® jo J0Q5 1 4661 44895 

^•Offra prka lnd*draS%pmira. ttarue 


44093 


4#bJS inrnrM ' 

44640 -"***"- 
44M1 ] 

igsoroShart AlZZ-i 

m -®&Kas3 

• Earoid.l6ogTdrniJZl 


44890 

44891 
94892 


.a* 


- e* 


Vi 


r_ V c 


Av 





7 - ■ • r 1 ~ 
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FT UNIT TRUST INFORMATION SERVICE 


Cit^liaklBWUom^M 
PktaMMm«taelnbUdl(HV«tirnc$i2JS, 

FlraAuO Print toe lav Co Ud KAV »*«y 19 DSHD l» Unhu" 

™ »- -nssa- 

■ ... .•■ •.; . • lfertrfflaplfcl 

•?••• .• . iMab IMibiuni 

EimttxQe GrMV , * '• . ‘ .■aqnP?ffin'h> 

^ 


vBg.ss ;* 

oeri JnoUtf BEL Brttnmla KibnoHmi Ltd 

n hin,Sl to^n- hmn 


VWd 

(IB 


Tt 


XL 


KS 


YWd 


ns* 


ens 

149934. 





332 Authfim 
72S MHtaitta 

Sw. *JS~H 

AR'iN 


Wafers. 


CGD Ltd. 


^ ^ ass.v£a~ Es 

sssssss?*®' 1 ** 


ESaE*c** 

aasaasfc: 

KM Schroder life Avturancelnt Ltd* 

Box 273, S*. Peter Port, Ham 

WfeFanO £8.775 . 9.C6 

tTUuiw. 1Z.W»| 

“ 2.990 

zjun 

3 038 


imissm 


lUfcPi«Lj£2X13 2X80 


Do Starting Audi Ul_ 

S.E.*«l»PMl5£oiJi_J 

s t&ao&zZz 

Do. Starling - ' ‘ 


isbS_ u3£. 

00.32 
Sq_J4 


ItifepS 

I 3 S 8 


BsaerBrrd™ 

Ctpftal Hhbb! 

Esc Global Im Fd I 

Capitol InternatfenaJ 

cS«idM.f«od...-Jl *85.79 | -4 44827 

CemnttxfttfK Food AdmlnUntars Ltd 

cewnodliiBGaramMtf FwdfuSA nav Apr usuts 

gssfssssss^ra^^n 

'«Sj? faam^nWdwhaFd- S4.95 5.21 

«S40 OwogWPWIlcEM-^SM.M 15.43 
3»41 SaSSlWtalRk- MJJ5 14.23 


«uet 


So3J -UOM 
520 Jl - 21.94 1 

Sia ja eub 

S1D.73 iut 

53834 412 

ISaxo' SotI 




rKongUfa Fmd...lHtQS4W 27B4I 

■Frias tla- 22 Hen. doafloi Mar 29 
WffMr^timia ' - 

Premium Life Mtenatfonal Ltd 

' 152.U 

175.0 
U7J 

10 23 LO . 

PneMnoe Capitol btomathml Ltd 


u 


CortaralMBt 


51209) I >444857 


tf?- S£;‘ Spwwrtli taru w.o . - 9U 

U2W 43952 CUtangMStailm:. lnLO . 1S2.( 

- Jum ’ CT Mlnnged Do! tar 162.0 1751 

1 «raiw£lSgdSIta*„ 133.0 167J 


Fiend eg Grand 

Sml 


BsanpEBBTfai “iiaa 
a®E,*.?sr ss-TPoofi 



lTOBo*13L StPrtoP] 

£SUyK™gHL__J 

XSUMTMJME J 

AUKSUrHartalJ 

■f"5™£SpadnlMrata*J 

■li S&KETziEI,: 

SfaOStix* Mfi-;__ 

xr.“b: 

HlPiini nooinu^H 

r 4 


■WB^HBRSW-Z) 137 w I 

C5 Matte MKFd OB Ksiiaiu uuai 

CS Mowj MU Fd f-J . igiMWMB 
0481 2 1374 ra »WCT MU FflYr*. 1 

■■■ CS PMim Bond DM 0.. 

45606 CSSbort-Tm «$*_ 

45607 ’ CSSh0Hr-TmBd5S-J 

45608 tSSterUTm BdDBA_.1 
CSSut-Toi Bd DM B— 
bCmUABHU 




States fimtengd. — |Sft&i46 SMS: 

f 


L4iKEouhJa ,, ~ 

U-U5 EqaKJB* 

M-Jmtno Eaanla*-' 
i>.;iQtulEiadile»' : 

2«0U - 


HwHti 2000 Lbnttad 

HedUl2000 I 





CS&a WB_ 


CSGuMtaBdJI 

CSCMOMHB. 

CSSotdVUMr 


Q4478J 

nu«s 1M4M 
DM9649 Bfcsol 
DM10196 lOLWl 

598 M 98691 

SUL64 in tai 

DM9927 99J 
ojnwiigj— 1 


S 


— ) 45614 CrBtfft Dmaneulal de France 

- 43M9 E«Smlr C» Clast A.T Eo>13.10 I -I 

- «Sfc Eo wWr.CtaC UMB.. toUJQ j -] 

. — amt OctHiondi taft— . I S35.79 I —I 

- «S6U KuratwPrastlgi ! Ecal02(t I -1 

DWS Dwhcta Gas. F. VU 

J0W.2JM 

1 DM9476 

(DM60 70 . 00.401 


44866 

144867 

44868 

44889 


44870 

44871 

44872 


Drabs* Investment Tract Co Lid 

Km Trap UV Mas 13 Won 49 JM9 (USS7359I 
Sroa! Thot NAV Majr 15 Won 28.320 (US542.49) 
Dsn Witter WorU Wte Invest Ts± SA 
. UV/Uv.19 J 522.73 I HME 




5 X? I 


Life 
. CattlaawsloM 

mth A_ JE08S4 

hlBoouO.J 


Hill SmwI I tw is t m eat Services IstHz) 

£SE&eSH40>dflll 


••'. - ManaotdCarraMj RL.lv noma) 

-***&* World 

MM Rap «y._| CUL13 24.09 1 LOSl 

lorM Wartaia Awt ttogt Loadan 

1 tm iVh WlilaiB 4MM Mnji t nadna 

Wnmmst (KMaoHi Jmrwt IM 

Wartd M watac— iCMJO zi* L 7.77 1 44715 

.. UaMwKUrMWMnttdvs . ■ 





MaLCarmct 

SaJlwMiiinii 

uSDrfarMaawU. 

Sfc.:.vr_~~. 


102 i 
1355 1 


£S 33 

m.m | 


t.87*r«47 

YWbMftll rfl » 

vmsGrawthF*.. 


0.919 
CU47 
UM U43 
U71 
LB24 
L473 
1417 
2.D64 
,474 1048 
£3X14 3.456 
35.874 0.446 
aSSd 1097 



ISLE OF MAN (f*) 

‘rtfitiamiiiMi -• 


Bmmo Earaso) Fd Magn 
0624824151 Dwtwtar toestnrartJfMl 

Cbncnua DM35 A3 37 41 1 

2Sw 1st. Ncnuatordt. 1 DM77 JO S.bzi 

45720 


VK* Special Otpt..-....ICL062 

Royal Skandla life Assnraoce Ltd 


45721 

45722 
457Z3 

45724 

45725 

45726 

45714 

46571 

SB 

45716 




H 44877 
-1 44878 

I -t - 


Enrity 


FardapSH^. 

M . American tqutty ( 

IJtd Kingdom €<iaity_| 

laul.SoaM 

SUrUDB Bdnfc_ 

Sarfiin Clxrmcr 

VS Doiltr Carrcncy 

DtutuMrurt Cvracy 

S£5?saBS:= 

S5t&” 


51325 

51086 
51047 
50.949 

p*u« V 

mst'im 

IW990 1^55 

IS0J]90 D.942I 



-144745 

1 LW 


145279 DoJI»DeeOUt___ 

145200 SMrtlBBWMMit, .. , 

-{45281 .Ten Depart. 1 V493.71 I 

45282 MaaagedCBimer. ] 11346 121321 


. ColUinM b* Port ErhJoM 

sm caatellvl Cn.3^ 

5UoCJ41o«M»*d*ci^] 

SUgBalracedltapICwJ 
SUgKdaKad Uaoisrt 
SMMniwlhqdcJ 

DoOv Cartons aqparc^. 

OeBtH M acnlMnpl Cat-1 


I 4491D 

1 444 11 Stlg Depot) ECap_.rB 

b-«fc 

44914 Dettar DegtshAcc 1 

raK^rltooi 
S fl.M 1— d 
5AM. 




Midland Rank Tst Carp. Uenw> Lid 

M. Bk. Q'sBoraGltt-Z J99X lD2.(rtTll70. 

M.BK.e-Mwa Bart. J £144 L4MI 5^7 45447 
M. Bk. D*Sk0re.Mrtd_1l25X . 133X1 OAOl 45448 

MIM Britannia InterarUanal United 
AHFuadideMddlramptrtt raMdwm . 

' n»D« ‘ 




0624 


C*ma* niasAMAV— 1 
Drexel Bawdi a m Lambert 
FtafaaiyGPMpUmHrt NAV Mav S 5160 SO 

Wlndaster Capital Limited KAV May 5 SI 05.3<t 

unocMsiar Fauna Ud-Dlv-fled Scr KAV liar 4 518X3 
WIpenePerFmavtLui-OrloiiSerlel NAV May 4 52152 
MrtnMPar Frontier Umitrt NAV Mar 31 5184.01 

Wlirt>eScrMldga«Dr Bart Serfs Ecu 114503 

WlnetMHtr Recovery UfliKaf MAVAsr28S9CJ7 

WlncbeHer Ramat Uoltad Currant YMd 4X7 

PHncimer Rnranm MattCvBd KAVMa.S5U.73 
4 5728 WofWaWt special Fuad MV KAV M«r 5 5788.97 

43729 vyortttwideSecantJBUmlUd KAVMaySSSLOa 

ES Securities Ltd, 
mj43 YMpm EoPtr ivm Fd_l 510.00 

Elders (Swrtzertrad) Invest. IImL SA 

gssfts.'MSa sir lts% 


63. Dll 


-1 44879 


I -I - 


Eialrito Santo In 

5MmEaropMBFd I 

g—uarti Manu n rirai 

taSnimiwi_l 


110X9 

SJL 

Cco23.76 


iCSpLVl 


I -146349 


- S.G. Earape minrttaas SA , 

" Europadfallpailuat J 577.44 ( -144435 

44936 


Far East Grawtta Fnri 

Far Eaa Grew* I £154.61 I 

mm. FUelfty DbtributprS Inti Ltd 
E32J Am Yal U Com Apr SO- 

V>TO AMlMHDrfAiwm 


Am Val U Pit Apr 30 1 

Amerlcai AnebtD { 

AsxraiUb).— 

Dollar S*vin» TP b9.. 
Pacific (zl 


510147 
510150 
£12231 128.43 

“mP 9X5- 
530231 £7. *6 1 0.06 


-144968 
500 1 
053 


LONDON SHARE SERVICE 


BRITISH FUNDS 


Stack 


Price ftrt. 

1 £ Iyu.! 


Lot 
■d I 


Entered R . 
Dm Uine 


"Shorts” (Lives up to Five Years) 


1,«K freaslOijpcWOT. — 

zio t Ench.ui)Kim--. H .M. 

2,000 EwhllMim , 

601 Trass 5pe 1986-89.. „ 
174 Em* lOUpcCv '89 

l.ooc rrBHi*ci«nott 

im EcdiXlpciWtt. 

L2»Excb.U%acl990_ 

55C Fnan. 3pc 1990 

60C Trus B(«pc 19S7-4QM.. 
453 Treas. 0pc Cv 1990 tt- 
1,887 Trote lOfreCu 1990.... 

50pab2!2Kl990 

2,201 Treas liCpc 1991... > 
4CK Funding 51. pc 'a7-91«. 

40C rraas!3Kl991 

646 Treas Upc Or '91 tt_.. 

1^5C Exeti. 11 pc 1991 

1J5C rreos. 8pc 1991 

90C Treat l2l, pc 1992«... 

L«K Treas lOpc 1992. 

1.-1M Freas. 80c 1992 ....... 

1,28! Treat 10 ijpeC«1942it_ 

500 Treas. 3oc 1992. 

LaM&cch.lSiipc’Ol. 

1.757 Each 13 lape 1992. 

95 1 Treason pc 1993 

1.85C Treas lOoc 1993tt._... 
UOC Treas 12Wpc 1993tt_. 

600 Foodlno fee 19931?..- 
L25C Treas pc 1993tt... 
L05C Treas. Bij pc 1994™ 
600 Treas 14*i pc 1994**... 
Lioofetch 13^2 DC 1994 



p»HM 140rcl4Jic 
II247j23.12 IFeOlAng 

29 Bar 24 So 1256 

15 Apr 15 Od 1339 
15 Mir 15 Nm 1255 
f 15 JelBLn 13001 

1 12Au]12Fb 1257 
225o22 liar 1262 

8 Nov 8 May 1325 
15 Dec 15 lp 1340 

2 16Jol l&Iau 5680 

1 »Apr250o 1285 
3Uij3km 1270 
lDJdlOJja 1292 
SOctSAor 1275 
I LJKevUIIS* 132fj 
! 123ao IXiui 1286 

1 ZSApr250a 1258 

lOJBBlOOec 1335 

2 ZUul 2ZJan 12971 
2Uae21fdi 1233 
130ctl3Ap. 13371 
7Mm7Mayl2B9 
UDrclUra 1328 
25 fen 25 Aug 1265 

MM 22Mar22Stp 1266 
17.1 18Augl8FeD -j 
93 150al5Ap 1279 1 
I 8.12 14JM 14Ju) 1296 
mm 15Marl55ep 12761 
23Ua» 23Kor 1304 
3Aug3Fet) - 
lSepl Mar 1307 
I2O &0tt27Aprtl267 


1287 

1250 


p7Jjajl£l56j 3.S 
1064{l0.a 16.1 
93 li 10^1 10.4 
1M _ 

77517.791 283, 
M% 10501512 

11« 1053 10.4 


Five to Fifteen Years 

LWfTnss. UK In. 1994 rl- 

L550 Ext*. 12bK 1994 

L60C Treas 9pc 1994it 

235 £ Treas lSc 1995 J 

229 Exes 3pc Gas 90-95— 

2300 Each. 10 (ipe 1995 

1.00C Treas 12J* K 19953... 

900 Treas. 14pc '96_ 

750 Treas.9pc 1992-963.. 

L35C Treas 15 (4 pc 19963... 

BOO Each 135. pc 19963... 

1.109 Conversion ltoc 1996. 

1,500 Trees 13 1.0c 19973.. . 

3.10C Ew* 10 ijK 1997 

3,750 Treas B* pc 19973— 

1.00C Exdi 15pc 1997 

2,858 Each. 9Vpc 1998. 

LOW Treas 6LK 1995-983.. 

1JOO Treas. 15^ pc • 983.... 

2300 Exdu 12pcl998 , 

1350 Tress 9 ij pc 19993.. ..J 
2.90C Em*. 12 *4 pc 1999..... 

1.252 Treas. lOboc 1999.... 

1.548 Cocwereicn loitpe 1999. 

L2W Treas. 8>2 pc Ln200(ttL. 

L554 CoortfSlM 9pc 20Q03-- 

1317 Treas. 13 k 2000 

1.05C Treas lOoc 2001 

1330 Treas. 14 k 96-01.. 

802 Conversion 96 PC 2001- . 

L60C Each. 12 k '99-02.,.. 

716 Conversion lOpc 2002. 

L450 Treas 9L pc 2002. 

1300 Em*. 9pc 2002.. 

1.800 Treas. 13 Lk 2000-03. . 

1,000 Treas IOdc 2003 

I.90C Treas. 11 ip pc 2001-04. . 

WoTraas. 10pc2004 


115 ^p06^16.12|22jul'22JaBfl305 


109 


ft 


{9D«9Jan2284 
|22Fe6224D9 1263 

H|MHl7H»17No> 1345 
1Q.701 19. 12E 5JuJ 2SJan 1294 
^■■ilNovKLIay 12711 

hlJan21Jal 12541 
fl5Mj?15Ko« 1248 


MlalOOS 6 2 
122V 10J54 283 
Z13A 10.55 10.4 
97 S 10.48 10.4 
114 V 10.« 16.12! 
IOBA10 41 16.1 
92 1031 23.1 
124jL 10 &C 21 3 
97 1827 13 12 
81 H 9 85 283 
.UVEf 1042 21.2 
109 Sc 1036 13.4 
96H IOC 9 12 
Ul,{ 1036 173 
101 la 1B25 12 4 
100i(ii VIZ 17.4 
90 A 9.94 22.12 
93 A 9.48 25.1 
117A IDJ* 8.12 
, 99 £ 1004 20.1 
|119|la 1035 17 4 
9aVl9.99l 43 


U0*aK).9U 63 
99Ap.8^ 23.1 


101 H 9.76 30 J, 
109 10.16 10.2 
102 ,119.671 LL4 


15S*D ISM* 1344 
3Nov3May U09 
biito*15Maj 1268 
p&15NmLM0 
j22Jol 22J-ui 1302 
|2Uug21/e& 1253 
llUarlSep 13411 
[27AprZ70ct 1269 
jl9J(119Jaa 1273 
lNovlMay 1331 
30Mar305(p 1308 
P0Mi,a*o. 1259 
Qsjul 153a* 1347 
R&So 26M» 1264 
D9Noil4Mir 1288 
f22Jfay22«o. 1212 

j28ian28Jol 13381 

13Sr-p3Mar 1244 
ll4Janl4Jnl 1299 
p6A«j2h Fell 1280 
Eflor22Mj* 1306 
pFeblOOpi 1248 


1038fl6.12i22Jiil 22Jao 


UOcl 11 Apr (1241 
p7FebZ7Aadl349 


■94B.8M 12.4 bWo 14«Bfll272 
123 10 J7|l9.12P5Jaa 23WB3Q3 


B Mar 8 Sep 12811 
19Sepl9Mir 1290 
13 So« 10111)0282 


BRITISH FUNBS-Contd 


Stack 


Price I Red. I Last 

; £ Iml ni 


Interest 

Oh 


1 litre 


Over Fifteen Years 


443 Funding 3bDC '99-04. 
1,362 Comfslon 9Sjpc20I)4-. 
1,881 Eom«fslofl9i2PC2005..J 

1.050 Em*. 10 Hz pc 2005 

2300 Treas. 12>mc 2003-05.. 
1.800 Treas. 8pc 2002-06H . 

702 Conversion SI* pc 2006... 
3350 Treas 11 V pc 2003-07.. 
1,444 Treas 8 h k 2007 a.... 
L250 Treas. l3ijpc '04-08.. 

1.B0C Treas. 9K 2008 « 

LOOC Treas Bk 2009 

369 Com 4 k Ln 2011 tt. ... 
1,OOC Treas. 5lj pe 2003-L2tt. 
700 Trees. 7LpcZ012-15~ 


l.OOOExch. 12pc 'L3-'17 ll27ijrt9.1tJ 


57LB35 


8.12 |14Jan 14iu({l274 


99 ■* 9.59 203 S*p25Qrt 1246 
99 K 9.56 13.3 18 9a 13 Aar 1247 
107 Sj 9.55 133 2D Her ZD So 1251 
128> 9.71 14.4 21Ma)2Uloi 1295 
87ij 9.4£ 13 SApr 50ct 1334 
102 >i 9.46 10.4 15Hayl5H« 1249 
1141} 9.78 16.12 22Jul 22134 1293 
92R 932 12.121 
129 >« 9.71 17.2 
97 It 9.26 73 


IftJanlfcJnl 1339 
263ep26Uar i»il 
■■■ 13Aprl30a 1343 
£(9.19) 16.2 ZSIbrSCar 1336 
HHHMia 12Jan 12Jid 1245 
mm ldsjp 1330 
26Jul2bJan 1332 
12Jnnl2DrcIl260 



l*4pc... 


Undated 

43 4» 


ar Loan 3lj pcCI }38ilnl 


'. 31a pc '61 Aft.... 

:.3pc'66Aft 

irif'ane 

reas.2iapc. 


"If 


27, 


-J28. l2QFeb !Aug|l239 


-j 25.4 
-1 23.2 
A L3 


423.2 


Dun lOcc 1352 
lApr lOct 1243 
5Apr50ct 1324 


13 |5JaApJulClp38 


lApr lOet 


1315 


Index-Linked 


son 

65C 

40C 

1.00C 

90C 

800 

L2OT 

WO 

1350 

U00 

1.700 

1.400 

900foo 


U)> 

Treas 2 k IL -90(84.6) 
Do.2DC'92tH97.B»... 

Do. 2 “94 (102.9) 

DO. 2k '96(67.9) 

Do 2 lj pc '01(7831-. 
Do. 2 1] pc '03(78.8).. 

Do. 2 dc 06(69.5) 

Do. 2hK '09(78.81.. 
Do. 2 l apc '11(74.61.. 
Do. 2>2PC '13(39.2).. 
Do. 2 «a pc *16(81.6).. 
Do. 2 Ijk '20(83.0).. 

. 2iapc'24tt(97.7). 



IS lil 25 Jn 11311 
)23Mjr235Cp(l312 
|lbliwlbM4te| 

lbMdrlbSro 
IZWUrZSSw 
PMoiaiMj 
pJanlSJul 
Ufflm2Dt03| 
pFebZUog 
ll6FeS16Auj| 
[pbJan 2bJui| 
U60ctl6AprJ 


Q3U1Z12U7 Jan 17Juffl323 


1313 

1316 

1317 

1314 
13181 

1319 

1320 
1 13211 

1322 


""Prospective real redemption rale on prelected Inflation of 5% 
(b) Figures In parentheses show RPI base month for Indexing, be 8 
months prior to Issue) and have been adjusted to reflect rebasing 
of RPI to IDO In January 1987. Conversion factor 3.945. RPI for 
September 1988:108.4 and for April 1989:1143 


INT. BANK AND O'SEAS 


11261 


SOMrfcw 
CO bun ■ 
M AssiraJ 


D> B) lii« In 2010.. 
DwBtlOtpdJlOT. 

raltal3t«20JO... 

Do. ll^KLn2015.... 
rolnv Bkllpcln 2002.. 

Do. 10Loc2004 

-Affl Draft 12 ijK 2003- 
, Do. 94ipcUi2015.. 
lMlysul0bpcLo2009 
SOBk HraeaSbUsU<iK2DIKJ 


li 

1 _ 
uxtf 

IT?*"*™ 



CORPORATION LOANS 


40te 


3^B1rmlBg(ani 136DC 1989. 

Do. 11 pc 2)12 

ILC66PC 1990-92.. 
Leeds 13 >apc 2006.... 
Liverpool 3 la pc Irred. 

LCC6A(pc '88^90 

Do. 3K '20 Aft 

TtUandKOer HIjk 2007. 


r 


i01|aijlU2Di20.4 
, 106*2* 

87i 2 3 


Uliad 
■3U 
93 lard 
■30m 
[Wild 


10 71 14 4 
1L7I 16.1 
10.73 103 
- 13 


^ 25 
10 7d 31.3 


ZOBlayZDNn 1838 
lSMa,15Ko« 1837 
15F(pl5teg 2647 
lAarlOrt 1146 
■Hllr Jc Dc 1169 
12.4(^12. 12 j ldJan lOJal 3198 
^■■WMarJaSO 3197 
l25Aor250rtfe75 


COMMONWEALTH & 
AFRICAN LOANS 


taMd 
£re 
14 N 
-5 


Stock 

14(NZ 7 >» pc 1988-92 

Rbodxbjx Noo-tetd. 


Pita 

Rid. 

Last 

btnst 

£ 

YkL 

id 

Doc 

8B 

U.90 

1.12 

UanUul 

206 

NWiyffl 

9J3 

ii 

lAprlOrt 
7FeO 7 Aug 


line 


Ml 


20bo 

2Q 

20 
20 


LOANS 


Building Societies 


Do. 


k Angfls B^pc 30589.. 

littKlL739..'.' 
11 Xk 7.8 84 

11 Ape 29.8.89.... 
12%pcl8.9.B9.... 

12 A k 230.89.. . 
lliipcb.il 89.... 
12 A K 4.12 39.... 

12 li pc 2.1.90 

12 A k 29.1.90.... 
12il pc 26.290.... 
3>iKlLLn2021... 1 


99 

99 

99 

99 

99 

99 

99); 

tSl 

99 A 


LU424.10[30Uiy23N« 
13 07(21. llIkureZDIte 


lOlnH.45) 


13.04 12.121 
1305 3.1 
13 U 
13.09 10.2 
US 27.2 
131 2 313 
1302 28.4 
13.12 

B 8 


Ului 17Jly - 
IFrfa 7 Aug - 
2Frb24Aue - 
lCMarldSra - 

2t Mar 20a - 

3OApr6K0* - 
2HM»4 Dk - 
2l4P28Jim - 
9.2 [24Jan23JI» - 

26Fcb2QAin - 
23.1 bOJm 31Julb4(t5 


Public Board and Ind. 


3lAgrlc. ML. 5 k '59-89.1 99) 4l.l2|lJanlJulylUB 

2aMet. Wlr. 3 k 'B'. J 4&dU.4l] 12 IlMarlSepmbl 


FOREIGN BONDS & RAILS 


bn 


T*' 1 


Stuck 

7k Ass. 

Do. 6 k 28 S*. ass... 
Do 4k Mixed Ass.. 

l|Hung. '24 Ass. 

40bhdro«K)xEUpc»U. 
30wdmd 14 Upc In 2J!' 
3<IMand 9 -Vk '9L-96- , 



Last] 
YM Ml 

are l.ul 
nn 1 2 

15 00 34 
057 35. 
10.3217 id 


Interest 

Paid 

IMarlKov 

IFeblAug 

lAprlOct 

lMav 

31 Mil S)Mor 
3IJaa 31Jul 
llUarlSep 


m- 

.One 

£763 

0762 

5761 


D0Q2 


AMERICANS 


IfaU 
ba.M 

8391.1 
268 7! 

EOffl 
1.4M 
3327. 

UU* 

LIU 

2324 

15152 

LS07 
2238 
10350 

14*57-, 
LDSbdfBetMeiKni 


3&0$CP 
3.17LT 
117 
3363 
L744 

13W 

1,477 MCm . 1 
124.! 


Stock 
dAbbou LabaraUrtesl. 
TWAUegheny & W 1c. 

^Amdahl 5c.T....’„..j 

•.CyanemJdSS.l 

! kmer. Express 60c. 

< taw. Medical be. SL~ 
l tawlcao T. & T. SL. 

Amerltech SI 

IBatfcAmertcaSlA. 

■ Bankers N.V. Sl..._ 

> Bell AtlastM SI 

'i 8eHSautb Carp 

Suel SB. 
-taeio-Rad Labs. A-- 

ffiBwuater Inc 

Brunswick 75s 

Clnol. 25c 

51- 

...jlllornla Eagy — 
dCampbril Soup 15c. 
iMrtiatuaSUiz 
1. Sabin Const— 

4jCbrysJer56>4 

ifciikBreSl...- 

-.JltyFedFIn. Coro— 
4|Coisae-PalmDlheSL.. 

Frtisnhm62>;C-. 
, .'I Bank Com S4_. 

-WCerpenu On Scree.. 
blCullinetSh.wrlc..- 




IMv rid Last 
_ . Grets fir's xd 
366df 51.20 1.911.4 
30c 3.4 - 
40c 1.4 5 5 
UOc 0.4 311 
S1J5 23 27.21 
84c 24 3.1 
472c 32 91 
$120 3 2 27.5 
KS2 92 4 8 283 
60c 23 17 5 
52.08 4 3 31.3 
5488 4.b 27.6 
$253 5.0 4.1 
bX 


$112 33)7 12 
44c 2.1204 
51.60 23 25.9 
51.24 3.6|222 

92 c 2.1|30 12| 
5236 6.4 26.4 
S272 7.4 10 J 1 
S120 4 6 I0J, 
51.62 5 0 25.4 
4c 1.4 29.10 

SSL48 27 20.4 
98c 3 1 62 
B6q 32 3011 


Dividendi 

Paid 

FbOiAgHii 

UrJeSeDe 

NvUrJnta 

tPJcieilf. 

FbMjtaSvl 
FbM) AaHii 
FbUyAgkil 
Tb M) At Hr 
Ft UjAaNa 
StJifOtJu 
FtUytaNe 
ft My An Hoi 
kUrJunSD 

OcJaApJy; 

FMyAuN 

JuAeilrO 

M.J5D 


OcJaApJr 
FkKfigJh. 
^pJyOcJa 
[MarJrtSD 2135 
My Au NF 2141 
FbUjAgkr - 
FMyAuN 2184 
FeUjAflNr - 
0c.Ur.Ji5p. - 


Oty- 

Hne 

1503 

1581 


1597 


11744 

1745 


1821 

1864 

1989 


2109 


Continued on next page 


FtMrt-CBMefl Fatal ten (Grwrasey) Ltd 

- HumllJi BAB Fd._ISFi9.BZ 9.941 4 - 


44967 

44970 

449B2 

44977 


Price 


Offer 

Price 


Oly- 


aw 

Price 


vwd 

Gross 


* 


Bid 

Prize 


Offer 

Price 


Headman Global Strategy Mngnxt SA 
rFurt 


Mertwy Foad 'Mamm InM _ 

MacfeMFMd I— TSLO 152.0 

IfaRMl-Bene; —147.74 50 J3 


sT HtSm 

hmbaat Hates Ltd 

moLilEuO UfiSoT —145440 


feMM—tau i l M ilt — I: 


■■iEtrtcyhK^J 

jMMilttiMb-. 

£ Mug Qnnxcy.., I 

U9 Baser amnioM. 
American lucGw^m 
SMusCurrwcyJ 
loti H/gty (ucom] 


EL46Z 256M 
CXX55 24VJ 
EliOS 17X11 


1.45BZ9 




C arotajP grtk.— SSfr ‘ " i{ 

European iX rton w ,JBUtl5 . 0.4211) 

FvEK ... ; -~J£Z5W . -2789 


- r Fd 

netcStnuLlar Fd , 

-145456 YixfeALaaskaMxn-J 
-45457 ' - ~ 


TattanailiMl Asms—J 


£2638 3JS57MJ 
€1553 l.TB/al! 

CrartfeFfeHk _ 

S4.003 4315 
min jus, 
S172* 1B.74I 
S1977 2137«ll 


£ Mag Pot 

IHDaKairHMm 

Amtricae aaall Oat.- J 
GoldAPiveMtlc— J 
Japan Prrfarrmaee— , 
OVju»Glotai5tral_ 
Mnrmxndfeha Mriu-J 

S Mna Pertfoao 1 

D5 FUaDdal 
AtlaSroarGrrWFd — f 

as 


£9X1 lO/a 
£10132. n T? 

£1052 10 60 

89X1 '. 9.8W 

I ade af Hank lid 


Sm Alliance Intenattonal Life 

POBex 77. «eiv St, ftfeter Part, Gomrar 048)23^9 

?>m ioib 
S3 m 4J8 

m 5:S 

Ma°MraoroFdLd &07 lis 

UnDffe Gram 

5Bd JuiabnLuxeobaM - 

StaHnaPniPlH I £086 

OSDoiur tasPna— . 

Vrt Pens Plan __ 

tea Pens Plan 

SfertfegHaaFtl 

5urlhtg Fined M Fd— 

05 Daw Max Fd : 

BSOnto Find fetRL-. 

Een BondFd. 

Itliuxl rnferkl W- 


First Convertible Secaritlre Find 

NAVMJVia I HI- 47 I -I 


144909 




Hx 2809 W 4 51755 

■mteisw? 

43908 

45909 

45910 

45911 
45902 
43913 

45914 

45915 

45916 

45917 


LUXEMBOURG!**) 


Smfcca.Lfal , 

^ til =ISS3S 


P J.C. S ManuRf -HP 
Arptrt Stg WpL yw.—l 




*w»ddyOeaUrt.i r a ti «i p ater n jM n M iu mMiitaniuii - 


Nat. WestmimterJeriey Fd. 

Cih Fund UXrf — . — |31J)_ _54 




EaaltyFd(aKa — 

•tofl. Bond Fd UXU— I89X „ . 

•riMrMtWtKUias-IUOX- 19LBI 4.97145549 -FnnUM'UJ' J 

^aLdwenryTIxiet. **Sa6. day moKUy5tb and 20(1) - GMrtlndiBlrieSfl)— J 

Cuoaty NotWattCamac 

Dollar Clan. 

SuriMnCfen. 

0.- Mark CUM — . 

Drtck Cidlifer Cbn — 

Japanen Yea Ctas*v— ■ 


-S' U ^T: 

FWeHh LrtensaMwaJ Santa TLnx) 9 

ihifertliL | r ~~ 

l—dhre BdPArtfll 'li 



OFSJJC lacS 

MgaCmuposhr JloX.- 


ClobatSefectlaau)-. 
fes a m at l o ani U) | 


— f 45552 Special Grpatb rt—* J 
-145593 WBrM 69 1 


U-U 

11*1 

1BJ2 


SI. 08 

MV 
m&im 

SUB 1.11 


GHtHfeMacane. 

IMd Inc 

bridAnwlaUon. 

Foreign & Colonial 
FAC Altaic May 17..r 
FAC E amaweMarte— 

F&Cnmfc Fd May 15_| 

FAcafeaiiucbteUu. 

F AC Or lentil May 17- i 

Worth Call bps 

Farmpn Fuad 

HAV MTS287&50 10> value USSXL7IN 

Prmkfart TM Inmt i nenKGnebH , 

FT-taterrint. JDH41_40 42.64T -) 

FraafcfL EMa6TFd— T18M14UZ 1520b I -I 


North An PartfoUa 

European Pont alia..—. 

UKGrantli PwtfoUo.- 

Japan Portfolio — 

Pacifie Portfolio. 

Maantd Wl PertMo- 
Dollar Casa Portfolio-. 
Sterling Cab Portfolio.. 


£1X1 

E0.99 

1132 

uxz 

£0 99 


093 

JL28 

1.04 

09 

134 

1.04 


- 45243 

- 43244 

- 43245 

- 4324b 

- 452*7 

- 43248 


TOCS I 

UJL SL ; 


... Food 
£11.98 


NM Income & G^tta Fd 


-145496 
-1 45497 



J SO. 9743 0 9743 
10.0993 L0993 
Hfll Samuel Inestmeat Services Inti (z) 
BartnaErast ADeXfi 


NAV May 19..- I 515-53 i 

NM Schrader Financial Moot Inti Ltd 
NM Hoag Kong Fd ....JKSSni MTOdl 3J7T 45500 
Ira 8eutf*tl Pratt FH. lLL 039 1.111 1 4C0l 45501 


Skandifond 

Skaadlnrehiia Enskllda 

bpritrlnt-Acc 

Equity InL Inc. .. 

Eaaity Global, 

FarEasL. — 

Equity Gold 


National Mutual Inset Co (BermudaJ Ltd 
NabnlMagdFart IU3.72 14JAI -1 455 


CnotarCFarErotJ. 

CSF dm Mao)- 

rrf Fdacdresioni— 
0*mB FdlHAmm 


Hmrtinrton World bvestm Fds Ltd 


llafegedCarrencjr. JS14J8 1456 


Hadnsaez Asia Invest Services Ltd 

Asi*B Growth Fund 1 £30.99 | 

tai 2 * Imutw Fund.—. I 59.03 1 

Pacific GoM Fort I £11.93 ! 


Fund. 


»*“=! S9B.61 1 

S5 1, 


«B4 ITCC Fund liana neaKnt 


Esnwaldi. 


45921 

149922 


-143025 J***** 


-145026 
— ! 45027 


Sftl9ni 21.06 
SFrJ&BO 41X9 
£19.99 2108 
$46.78 49X4 


- 45256 

- 45257 

- 43262 

- 4S263 


8-06)45304 


Bfl 157.74 
WI1U6X8 


Frobisfier Fund Limited 

NAV May 8- H*U7 


4J6l -145028 


45923 

46310 

46311 

46312 


GT Ilf 
HT 


tMaowii — I 

GT ManagL. 

GTNgMSdaiceFdtz).. 

CT ASEAN Ed U) 

crartuFriirt . ..: — 


cr«u«uaita^raHn 

3« nw 

J * t> g70 CT Booo FvmwI ill 


Fie 


I46U4 

46815 

46816 


OTHER OFFSHORE FUNDS 


•a 


Flendna Gram 


American Glti Fnd— 

(Starting Price)--. 

Earaorao Gnft Fnd r 


WEMSMJWW^Wi 


OffrharaAaGvUFd— £29933 1M0 

885ilBn|ffi'-{8 . 

^S?IKCrowttF4li&39« 1.4841 


neavagAxwFInnhm.. |£21Xb 22.721 

Ffemlng'Japag FartTJpB^ 38X831 


auol. -1 45757 


-) 44993 
-144995 


5 ^.raS , 77 S ^7T ^45761 


Predentlal 1st! Ftamdal Services, Lid 

— jlM 

aSmi k t S;_.yrJwA ~ anu 

SS® JSWWfc itkh 

sSlkSa^dFqr .3(250 5 230-6 -|< 

JrauCrtb F«K2 tail*— 13670 60X0) -I « 

iPrtcai so May 17 Next dtoflsg ao May 23 
■ Prices on M« U NcniMrtflg Mw IB 

ssii 

£ssssa i s,--_te isIMi 

tprfecs on Mar 17 NettdealMg War 24 


Save & Frasver 

Gold -|S11.76 

RSS^ urn 


aifiSdieSta Mar 16.. 

H Security Pacific Foods SJL Lot 

Port.-, la 99 948d| 

FfaadJK Pare.. 90S 9.55af| 

US CMEanHlro Port- 11.79 1X45 

- - - iiao - 


Swrina Price)- — 

Pacific Batin Gca Fnd_ 

(Sterling Price 

5ferflp|teM- 

MiO Iuiutnrcul 

Adb-M. Jbjteg «r 

mZ 73X41 


- 44602 

- 44603 

- 44604 

- 44603 

- 44606 

- 44607 

- 44608 

- 44609 

- 44610 


44612 


GT Brea* Fd(r) 

GT Deutacbbrt FMb_| 

GT Dollar FA ID.. J 

CT Dtr (SUj)Fil(r) — ] 
GT Europe Fund 11).... J 
CTEnroSinallCmU)- 
CTCMalSixaBDrti)— I 

S teCAalTecfeFairt— 
H| HanoKow Fd (d- J 
TDirtiHitrldinferUJ 
CFJreSaCaainrakru-J 
GTHUfetfeMOaBU — J 
GTNewlyMCuFdU) — 
GTSdUtarUtotU-D 

GT SeiCIft Pore W 

GTSelhalBd Pared) — 
CT Technology F1KU....I 
CTUKSneOCoiFdljd-J 
6T US Small Q» ID--J 
atUModGrekHld — I 


I 031 1 45029 


SMS 
S39J9 
£12.63 
£1184 
S28J51 
£33X6 
£23.68 
58.75 
U6J5 
I8 60 
59.90 
$1933 
£26 JO 
£27.74 
£20.63 
51197 

£18.32 

$2736 
59.44 
£1100 
$6.40 
£28-76 
59 00 
£8.81 
£9.48 
£33.41 
£10.49 
SIX 38 
510.18 


9-3! 

IS 


a do 
11-01 
7X0 


43032 

45033 

45034 

45035 

45036 

45037 

45038 

45039 

45040 
46319 

45041 

45042 

45043 


Intcranricet Fund, 

NAV Apr 30 ( £384X4 

International Bond Trust 

COCA KAV May 18_ f 512.75 I 

EECtSBMVMaylS i 528.73 I 

te to^tJ roal Spe^lAJ^/roal , 

bnrestftsBnents ftttknUws SA. 

NAV Har 16— . — 152196 22 20 1 0 45 1 45306 

Investment Portfolio Sendees QLL) Ltd 
— ATTMli 


f llogd Fart 1 513.72 ‘ MAOl -1 45S45 

The New Zealand Fond 

Maiurer Laden mil Otetore Ltd 

The NZ Fund ..158 62 9X2 1 -445558 

Newport International Management . 
HpLWl.Secwfrta.JT £3631 I -145555 

KK.MU.Mc.Fd £1932 -(45596 

HPC Pacific I £2238 I -Id5557 

Nlkko Loxeenbeur^ SJL 

-(45561 

US/Eumee Alpha FD*.. IS9.44 939i -145562 

•Price u at May 16 1989, 
DSWreM-SCWHAV — T SUB1 I 
-Price a* al May 161989 
Komnra Asia Europe Fund 

KAV May 19-.., “ £1034 I 

Nomura Dragon Global Fond , 

. hav Mar 18 ... shoo 1 

—1 45305 Nomura Prudential Fd Pt II 


Equity Japan flee 

Eaaity Mrtk 

Equity UK 

Equity Conti Eimpa 

Equity MrJHerranem. 
Equity North America. . 

Bond Inc. Aec.. 

Bond let. Me. 

H)gb Income Acc 

Hhtti Income Inc 

DM 

Multksrreucy 

FFr 


Soclete Generate Asset Mnat Ltd 


145297 

I iSSlS 

I -1 45301 


FFiSnnj Il mh tWl. 


Bantan 
510.79 
S1008 

50 49 
S1B3 
5034 
V121 
51-10 
£1.06 
50.99 
50.99 
sioa 

5737 
56.32 

51 00 
50.93 
DM0.98 - 
510307 10612 
FFrLOl 103 


1U4 

10. bO 

105 

144 
089 
127 
Lib 
LIZ 
109 
105 
115 
7 81 
632 
104 
0.96 
101 


Ffrl4.4U Riel -145804 


vnm Off The Charities Deposit Fund 

■*“ 2 Fore Street. LoodM ECZV 5A0 , 01-5881815 

DrwniL 11230 -I limT - 

Gartmsra Money Management Ltd 

2-3 WhIU Hart Yard. London SE1R1NX. 01-236 1425 

Call Frt 1167 9 13 12.45 

7-darFuod. 1189 930 12.70 

Special Fund 1138 - )J « 

Dollar 836 6.70 9.16 


45601 

45803 


45800 

45799 

46469 

46470 


Money Market 
Bank Accounts. 


C*v 

Une 


9.781 13.641 - 


Soditic Asset Management Inc 


-145563 SAM DirereiUedlnc.... 


NAV May 19.— 1 £1362 


-146161 

-146771 

-145564 


Sovereign Portfol 

Gaanmao Bood ,| 

Dnreaqr&Cnid-. 

lull Futures PpK_ — 


10126 

|Q “ s « m t -I - 

£105.18 | -| - 

$117.40 I -I - 

Sterling Offshore Fund Admin., Ltd. , 

Property Rmnioni £1 03 l.OBlI -I4581B 

Selq Gilt A Fxd ka. l£0.87 0.921X338145819 


G 

Eoatr 

Gross Net CAR 

V ** a AAB-Allled Arab Bank Ltd 

97-101 Cannon St, tendon. EC4N5AD , 01-6296902 
OMNA (£2.001 4)...._n3-ia 10 25 14-33] - 

MCA (£2.0014*—— 11250 
Artken Home 
30 City Road. EC1Y2AY. 

TreasoryAcc. . . .. llZ-OO 
Urt Lot Cbq Q6B-D000. (1175 
MtiunOm £5. 000*... 1 1X00 
Bank of Ireland High Interest Cheque Act 
01-6257000 


-I - 


01-6.860 
939 1X71 - 

9 19 1X54 - 

939 1X81 - 


tarn 


i&i 


JbMl - 

J.D2bl - 


-145565 M?f_.^..'te6 L "l03=l -1-6492 

SfvTOC^J 1 G ffiS» PBr F bJ,0 -l 45566 S^Jl In ^ i0M L G ^ d R r > *^5820 


6746 


Gteinl MagdPorl 1 1000 


45045 

40046 

49047 

45055 

45048 

45049 

45050 

45051 

45052 

45053 
46054 

45056 
43057 
45058 
45099 


Global Cap Portfol lo— 
UottEdSutHPorttciln- 
UnllBlIOnptiatatMli— 
Qw) Europe PonftAl— 
Japan Portfolio—-— 

Pacific Portfolio. 

GoM Portfolio. 

UK Growth of 
SBrtaaGlltPORfOlq — ! 
Dollar Bert Pgrtfeiu — 

GMalBortPunMIo 

Dollar Portfolio. 

Yea Portfolio 

Sterling Portfolio— 


Ivory & Si me Pendmke Inc 

GDC Nth - 


t America me... 


■la^tn Money Bacjc Fund 


NAY Stay 16-..- 


Japan Setectton Associates N-V, 


- 44617 

44618 

44619 

44620 


OS Gere SeroriUCf Pon.. IW.08 

Target Intmati 
Glohal Mai 
U.K^..A— 

G^awK.T 
North Aoierioa 
MnlttaFTWBra 
North Eurapan — 


AEtn Federated I*H Magts (Ln) SA 


GW Investment Mngmt Ltd 
GW Goantfert F«uro) Ud -Scrim I Kau Apr B> FT -70 
Gaia Currency Hedge Finds 

»IWL— ^ | 


103.01 
Ltd , 
095X1 


52X01 2333 
£2X60 2397 

n 179 1-194 
0*0.738 J«M 
£1.048 1 113 

2370 
1-871 
1X32 
1-070 
2-10 
2312 
2086 
1.013 
1.035 


46266 


0.010 

520 

SUNG 

52385 

0-014 


EL 034 


Nontura Rosenberg Alpha Fund. Hark, n 

Portfolio A: NAV 512X9 

. Portfolio 8: NAV. 51035 

-145306 north star Fund Managers (Cayman). Ltd 

InrertFinuL . DKr251 0 2320 

Lom Holt Food— DKrl93 0 194 0 

High P*ri. Fund. DXr2J?0 Z34 0 

Bond Find DKrl55.0 156 0 _ 

SKoudLqwRttFd.— PkrlU 0 1620 - *5572 

Secouo WgnPerforaiFd.. OkrlMO 1853 -45573 

Mixed lull Fd- OM1453 1460 - 45574 

luwstFd(Cayraao) DKillSO 114.0 - 46565 

W*P«1 FafCtjrarai— OKrUSO U9.0 - 46566 

Band Fd (Cayman) OKrlUXO 1LUJ - 46567 

mud Fd(Cayrami DM1130 114 0 - 463b8 

Hlrt Security Fd DKrlU.O 1M0 - 46569 

High Inronw Fd £LL70 1130 - 46570 


45309 

45310 
43311 
« 312 
4DU 

45314 

45315 
4531b 

45317 

45318 

45319 

45320 

45321 
43323 


-I -mss Strategic Metals Coronic Metal Fundb 
- 4626 arofepieMreahSFd., 1124 84 l3lW -145821 
Ltd Vatavaiat Jan 1987 100 00 105.00 

45568 Stronghold Investment Mors (Bermuda] Ltd 

45569 Stronghold lot Bond....! S49537 T -146764 

Sen Life Glsbal Management Ltd. 


Gtabaf PBrffbnu 


Glohal BH 

8936 9559«i 

- 

Global Racorcry — _.... 

Hawn — _ 

American Gnrarth- 

Caramon MktGwth— .. 

97X0 104 71 
95 7b 101 87re 
112 42 120.20 
104X9 112X4 

: 




UK Growth 

109.78 U756U 

- 


46271 

46272 

46273 

46274 

46275 

46276 

46277 

46278 

46279 


(33X5 I -(46768 


518-51 


I -i - 


Oppanhrim a r 

Ei 


6.92 


Y9.64L00 r -1 46449 


E108.19 

£1X449 

W.92 


Gala Hedge II.. 


1 46270 



46574 

46575 

46576 

WTI 


iTEfe. ”-S£l d* £S 

OFFSHORE INSURANCES 

«»? wmkhm 


Aoraicifl Equity 

ANan Equity 

fh nai iaaEtpiity 

Europox nm^.. 

W&z.- 

lacmeapd OrowNi Fm* 

AmmcanlneAGirflL- 
BurMcan roc X fiwtt— 
Pac Kn lac ft G u rti 
UKhie&Gwth 

MmiM 

Austral Ian S Bond 1 

Canadian S Bond—— J 
Onmthdi n t Bond— J 


tefc-==d8Sh 

UuMOoreoUaHEl O. 21 
BrtalPoitMlaPrtS — SJA05 

Japaa. £16.00 

N. Amerind— ..—..L. ^77 

Js7_37 


*£S 

13.81 

320.9 

7X7 


4S734 

95755 

45756 

4S7S8 


Sdmder Ungt Services Onrray) Ltd 


£24X838 
£39.9867 
D»ttJ7« 
£Fi*0 44G2 
Y427280 


Sdndtar WsrWwWe I 


ArtOrtlan 

cauadtaoS-.-- 
Ecu. -'■ '■■»■■■■■ 


OMOLB338 

. ^Siasoel 
Ecal 1-8636 H 



uxarrl MofI^. . ELM?'.' 

UK DoUarFd— 

EuroMOa DolbrF4.._-| 

Jao» Dollar 
tahAiusfau Dollar ftM 

Padric Basin DoKar— 

Acm* Manor Dollar— 

Otri Money Dollar 

VRAGtehMFd— - — 

ScraiMi Fd — - 

mi w - 

CSII Insamnce Co Ltd 
dtriai Mrtkal tel 

Ipaxnr Fd €■—— — 

Suontly Fd£- 


fS&%fc^4£S i 

SSEraSrSh 62 * ' 

SSnMn8MCdGdu.l9U 56Xl 

rtroS Ihd* firlCrt Pfex»0634 ! 

EMte Star tetenattaiMl . - 


ELWl 

£0.964 

EL093 

£0.906 

£L043 


10.902 

5X001 

SL024 

niM 

tl.024 
SO. 872 
SL045 

§:JS 

8»- 


Stirilng Reena..- 

05 Mb be. 

TnRaMt— — 

Ann 


S67 

JS& 

am 


as 


£4.92 


' Y492 


AAmriaaTaU«17_ £29.990 32 aa : 
os ML BB04 Fd May 1B_ SUJ15 11 92IM 

S PacfBc Tit Mayl9 WsaJH ZU3N 

§T 0rirtJlVWT«llarl9_ £42455 44-WO 
S± jaoXMvratt Maria — ST-SB 7m 

SZSSBHE m 


43084 

45085 

45086 

45087 

43088 

43089 

45090 

45091 

45092 

45093 


4.86 46235 
1X0 46236 
1X4 46237 
X92 46238 



Gartmere Investment Ltd 
UMlMHwMMtt 
Capita JtndmFrtlMMM 
ISlarilng ProSKte^MM 


,RL..L 

U5S Drpnah. Fd , 

DM Dcpnit Ed- 

Yen Droit Fd 

Stria FrDro 

Aim D 6 Deport Fd 


Facile Bra* Fd- 
IrtGmHhFDgL 
flntim Faad.M 


! Curital Mngmt Ind, 


HaaHli Curo—_. 
Hi Grada BoaL. 
WY)eMB6rt_ 
bdaraaUoaai — 
luLTrett- 


BM 


«SSi£: 


£14.16 
!J4 


-{44665 
H 44666 
44667 
■44668 


SurtlagGTKFd.— . 

lot Bond ftouL 

Y« Com BondFd 

Earooron Faad 

ECUFiari 

AuMraUUan Fd—— 

Canadian Ed 

EocrahNMhtsFd. — 
Global OemKo. . 

Stratm PartMta 

Porthrila-™ — I 


CL 028 
SL019 
DM5.059 
Y5Q16 


FFrlDXb 

£138 

Y668 

Y332 


NAV May X... 

Janffae Flendag Lw Mnat Ltd 

M Pacific Warm* Cot— T 

BBMKM .... m 

rFOBydllUMd NAV (15/5) 

Jtnflne Fleming Unit Trusts Ltd 

JP Japan TnoUd — .. 915535 16517 

JF Japan Small Co Y43385 46128 

JF Japan Tech Tit... _. V39825 

JF Pacific Sea Tit Cti- S2838 _ 

JF Phdfic Inc 1Uz)._. $89.04 9467 

JF Hoag Kong TruL.. 572.78 7739 

JF Euttm Tab) $2934 31X1 

JF ASOM TruIUa). £18.15 1931 

JF Philippic* Tn 536 65 39X3 

JF Aanraila Tn £5.13 5 46 

JF America* Growth T«- S9J>8 ID 30 
JFEoropanireU — £934 10X3 

JF Cuntlamuf Euru7K_ S2X6 241 

JF taunauoaai TnU) £1330 14.47 

JF Global Con 1)0 £10.73 11.42 

JFRataral Raft...-. £737. 806 

JF Currency Bood Fd.. £15 81 1632 

JF M'Corr Ben USS..-. Si 00 

JF NTcmrnicHKS HKSX.00 

JF Wow Re Ym Y1CO 

JF M'Cnrr fits DU DM1.00 

JFM’CmtRbC .1 ELM. 


c/o Prudential-Bad* Capital Fuadlng iCqtAUe) Ud 
NAV NTC2. 52830 IDR U5S97.74 (M« 14) 
Taiwan CROC) Fund 

KAV May 18 NTS2.69J 00 IDR Value USSI04.58232 

Briiitex BaEorou Ltd , , 

ssissss F rS-iM3 usi -\m . 

LWfc T ^7^5ri l "-i - i 


Kd Assets Cp 

_ . , Fr 70 62 75 07 

Glohal InuoM Sd.67 9X1 

inwanwai Mamed- 57.61 8.08 

Pacific Managed 5102b 10.90 

Worldwide Rteenry —1 5932 10X1 


4557b 

45577 

4557B 

45579 

45580 


Bank of Scotland 

38Threadneedi*SLEC3P2EH . 

•laob Hfct awaur Acc.. J 11 75 9 141 

Barclays Prime Account 
PO B«n 125. Northampton 
HJ CA CLODOCX449 — |XX 00 

£2.300* JlXSO 

Benchmark Bank PLC Premier Acconat 

9 Henri MU Ptra. W1M 9AS. , 01431 3)13 

Small Dooms. ...... IB 75 —I —I - 

£2500-00000 11. 75 4X4 1X69 - 

£10 001 -£20.000.. _ 12.00 9J9 1X471 - 

C20.000* 1 1250 9.781 13331 - 

Brown Shipley & Co Ltd 

Fofludcrs Court, LolMgrr, Loadoo EC2. 01-606,4833 

OemanlAee JU30 9.001 12.411 - 

Cater Allen Ud 

1 Klag William St. London EC4N 7AU . 01-£32070 

Cater Allen .111X75 &90D9kXJbaT - 

Chart ertWDse Bank Limited 

1 Patenwier Row. EC4M 7DH. 

Starting.. 1130 0.00 

US. Dollar 8.50 6 65 

German Marta _ 500 3.91 

5«in franca — 425 333 

Japanese Yen-— 330 274 

CltUiank Savings 

Si Martins Kse. KammersniiWGron Wb 01-7414441 


llW 


, 0694252391 

830 11.42 1". 

&60t ILJWl - 


01-2484000 
12511 
9 14 
531 
430 
3.70 


-(455 

-145324 PPG Interaia Portfolio Fd Mnat Ud 

345325 Special _KGnMFd-Tj£X25 XJ7f ^-j 


Dally DaaIlnp*Weeldr Dealing 


7X 

9.02 

976 

3.89 

539 

1140 


- 4532b 
45327 

43328 

- 45329 
■ 93330 

45331 

45332 

45333 
45335 

45334, 

467b9 


Balanced Growth Fd - |S206 

Starting ImKse Fd. |£X51 1- 

SlMugK Resent Fd _ ISLOZ Li 

PRS International 

PRS Value Fd -I £1.00038 

Pacific Growth Fund 

HAV Hay 19 .1 

Paribas Selell Fund 

NAVUSS. 1 S9.95 

Parbriw Bond Fund SA 

NAV I 513.04 


>- £24,999..-. .19.75 
110 


45883 


-I - 


-145587 


£18.45 I -1 45589 


I -I - 

I -149690 


The Thai Prime Fund Limited 

NAV May 12 — £1X13 I 

The Thailand Fund 

NAV May 17 Bain 579.54337 IDR value USS22J26.49 
The Thailand Growth Fund (iOOO)F 
NAV May 15 USS11J6 
The Thailand Inti Fund Ltd 


11x0 

1140 
11 SO 


1 041 
1LS6 
1X09 
1X30 
IXJb 


7070 


NAV May U. 


£1X52 


I -I - 
Thornton Investment Haunmut Ltd 
NangaronFund _TTil0 70 USmT T' 


45390 Pierson Heldring & Pierson 


145338 

46152 
46156 
46155 
46154 

46153 


Wetowort Benson, Grottp 
KBfeUEaallyFd — ~j sis 44 


Tokyo Pro HHtai NV .... 
l*itrigidCaaN5»NV. J 
Alia PacCth Fd NV-..7 

DP Am Glh Fd KV 

EnropeCth Fd NV 

DPEagtRBGUiFdHV-. 
Japan Ottenlfled Fd_ 


5566 45 

W1X79 
538 08 
£24.17 
Dfl 56.17 
£37.42 
557 04 


- 45598 

- 45599 

- 4SMM 

- 45601 

- 45602 

- 45603 

- 46689 


KB Gldbal Eoc Fd. 


svn3_ 


, — [ 45345 

6.61 1 45346 


— i 45347 
-145350 


C o man iiw n altn fetnl— I 

Freicfeireti Gamma— _1 £1097.40 

Korea Growth Trust 
Mam e t: nute-alimrt Trad MgwtCa 

HAV Wan 28X30.76 US542J4 
Korea hitemational Trust 
Fhnd Mngn: Kurra tenet Trod CBtM 
HAV ldar 19 Won 3932X97 IDR Vain* 05S59.49054 
Le Foods fateraa<teoaJ < COTag«y 


143391 

Liberty fUX-STAB World P*fQlte-€mH y Fd 


(46320 NAV May 17, 


T* Jl ^ 0 X}iiiBev6«wru5£ftwi£rii*iwi» - 
us OoUar taenes M« 16-220JXI1Q58 (5Lb7%oa) 




-“1 - 




msBR+rmtf* 


Gcraran Setwtbm.AnodatK N.V. 

NAV Apr 1 I DM2,000 I -I 

SS^SS^tfnlla ISFrSSLDO 38E»I 

GteMM Manreem^airafi 


I - 


The Portugal Fund Limited 

Lkards Bank Trust Company (Channel blonds) Ltd 

NAV Mar 31 _l £656 1 -T - 

EBSfLIH^a* w.m -1 - 

Protected Perfdrmanco Fund , 

Ptriortnaoct -..1 50.72 I 

■Weekly oeaflng <m Tuewfey 

Prudential Inti Financial Services Ltd 

HaOnra Canney Fnd 

Managed Starling .-— 

Managed Dollar 

Sterling Dewnrt 

Dollar DroH 

014 Depot* 


Eastern Grander. — . 

European Dues Fuad.._ 
Glohil Access Fd. ... . 

GokMi Opps Fund 

HK&C6-1J Gateway Fd- 

Iral Opm Fund. 

Katuto-Cho Faad. 

UtUe Dragons Find. 
Puric Treuwlogr F«_ 

PhlUpuluet UW Fd J 

Tiger Fund . . 

Japan Fnarl 

Oriental fee Fund 

Pacific ireFdSA 

Pacific In Fd WronU- 


ASE 50 tdrs index 

-145609 FT3E 100 Index. 

HangSeng bdex. 

S&P500 Index 

NiUes Stock Axcragt... 


S8J1 8.7255 
£5 86 6X530 

S10B5 lL>a 
S6 01 63103 

£1353 142(165 

£2.01 2 U 

310 48 11 009 
£1782 187110; 
UX68 13J140 
S402J 42X415 
£29 05 299525! 
S2SS1 267855, 
S2087 2X9135 
E1D 22 10.73 

£5X2 

£13.62 
510.00 
51555 
£12 76 
£10.49 


£25 000 -....110 25 8! 

-4 46323 Clydesdale Bank PLC 

30 St Vincm Place Glasgow SI 2HL 
HICACZ.000-M.449. 1L0 8.1 

£10 000-09 999.... 

L20.000-t99.999...-. 

£30.000f... 

Co-operative Bank Tap Tier 
76-80 Com hill EC3 , , OL-6766543 

CLOOO-EX499 980 7.60 10 401 - 

EX500-E9.999 11.10 160 11 70 - 

UO.OOOa 1 12. 10 9.401 12801 - 

Dartingtnn & Co Ltd 

10 The Crescent. Plyfiuuth PLI 3AB , 0JS2 673873 

Money Mkt Acc 11175 9X91 12x81 - 

Edingtun Pic 

t King Street. Manteestar M2 6AW , 061 834 2535 


45842 

45843 

45844 
46163 

45845 

45846 

45847 
46280 

45849 


HICA t£L00dri!. , l!! JO S7L66S ” 8 97l ‘^T- 

Fkonclal & Gaenl Bank pic 
13 Lowndes Street London. 5W1X 9EX . 01-2350096 
RtP A fSMDg^OPILI 1X.M 9.21 1 12.80] - 


HJ.0AO5.I 


9.40)1X471 - 


4M54 Gartmore Money Mana ge m en t Ud 

4MS6 MuuumSk^ bS !*. 1 8b' • 1«5 

J58M 
45851 
458S3 


- 46281 

- 46282 

- 46283 

- 46284 

- 46285 


S9-S6 I -1*392 


—1 44688 


'MB 

- 44695 
-144696 


CAM Antral la. - 

GAM Bwi no 

CAM r 


-445817 


Scfanttar WmidwUa SedKttM Fteadlimltad 
ftStSr^_.(£l»X8 1387 

«3» 

754 3Xn 
956 2X43 

I OB 87 913 

1 £15-11' 35.91 


IBftM 

US DHr Pcriormaoc*-- 
US PHr A u ap ifero m— I 
EagfeSfeeCMp*'-—— . 
Eagle Pwforoarw-_.l 
Eagle Adwronus*-- 


bM.... 


PactfleOMbi—. 

asHas*---. 

*« n^r' p ra 


w.a, 

5 i 3 i 

. , '-rail 

Price* qhMtd are Star! lag awfeak 
Fw other fend priejupfe** ring 0624: 
Ekprity & Law fatl Ufi AbccCo Ud 
VUDrateftd^HRDmW^gM. 



GAM EumMaa fee—— . 
GAM Flam.—....— ... 
GAM FrancrialSFr.^- 

GAM Global--- 

GAM High Yield. 

CAM Uan^oXSiT-"! 

-lrano GM?ltartMrtFd£u3L| 

r 44711 KlS3».-““-.: 

Da 


Do Yen..—. 


Fd.Mgrt.Lfd. 


^ii.i 



“SSfcdss aa 
assL- 


- 46773 CAM Pacific — 

-146772 CAM Pacffic Buln Fd — 
GAM BesUBcatfog Ik — 


Eimpa Fn 


rrerl 


-ItSS 




Japan Fpcd. 

4 4921 flSSS*** “l 

si sss3k=%g p 0i 

S3ZJ38 54.95a 






46.6 ( 3X1 


3X1) 45831 
gS**! 1X041 45B» 


iri‘ 

fts 

£8.48 &H 
n£U izrt 

wiH 129.25 
£9.73 »X6 

. i 


Starif-aCtmbpnd) 

Irani FurohondFd- 1 

OfecntlnaarrTmf — J 

Flatus mterrutionaLLtd . 


KSSSten by PwrektancGaplUI LUpAmmm 
H ispid IdtcrnatJaaPl LbL 



Hr 


C hmo 

S15J4X6.95 


■1X4 

1X41 

6X821 

2980 


£2586 27X5, 
£14X90 15804! 


18 44799 

2-0 44760 
£7 44761 
0.0 44762 


LO 46765 
LO 44765 
28 46268 
LO 44766 
LO 44767 
L0 
7X3 44769 


GAM nh mm rwi u 

GAM Value Rdlic. 

GAM WWWlrarn 

GAM WnrfdwMa. 

GSAM CunumKa bz.„i 
GSAM liaSM- — - 

GSAM IBS Special 
GSAM lueSwFr.—, 
OSAMliavm 


NAV May 18 

Lloyds Bank (CD , 

Uqauaa 6MU USS...J 
(Jgydrtrast MuKI BM.7|DM30 60 30.U 
Uoydsras. Mnltl Yun- 1 Y2544 2545 

LlqritsTnat0wn*as.-IZ34 6 2495 

DcaMsg weekly cn Ttunday 

Lloyds Bank Genoa Switzerland 

Uoyrii Wl DoKar — .7 

UsydtlRL'1 Eurapu. 

Lfeydslntl Growth. — 

UoytK fee*l ham 


13X1 132.6M 

51X95 1X94W 
100.0 100 Ort 

£10.00 1080*1 
DM 50X3 5052a 


7.7S 4S994 
5X3 45395 
454 45396 
LOO 45397 


Putnam i nte r nat ional Advisers 


£106.90 110X0 

JJrOTJD 182 IB 

SF.2Z5IW Z320W 

SFrZfeiO 287 00 
S14L60 14980 
SWWJD 2BJD 
06.68 17X6 


IkgAfnt'l Pacific , 

Uwdsfet' 

London Portfolio , Services pic 

LanPMtGUColLlri_l 59X34 

MFM Ltd 

MartSOMfcdlABCtFU_|EL4427 14627 
Marinins kU Bond Rt-llOJaiT 10822 
Martnaes hoi Sitt Fd — 22-511 23 640 
Marksmen UK Fd 1 £1832 18521 

I 

>60 1660 

66 OB 644 
£3320 34 90M 
858.43 fci m 
M cDonmU & Co (Beremda) Ltd 
Mtf) Merger ArtBraat— S21A7 a.75 
McO Fto Alhttragt. — S2782 28-69 

MCJO Finns 51X46 13.08 

McO CMnnlfltd-..-... U786 
McO Brldguwaur Fd- . *7 89 


45398 

45399 

45400 

45401 

45402 

45403 

45404 


£15X9 
£13.30 

as 

510.93 
£14.96 

Bnantam Fd NV Curacao 


Emg HktiSei 1 

Ejnrg. Wo 5cl.. - —I 
High InconeGNMA^-.l 

■nraniUcnal Fund [ 

Global hi Gin Fnd ! 

Glohal Gore. fee. Tre _l 


6X2 45637 
572 45638 
10X7 45639 
- 45640 


Tfam-Ww Asset Allocation Fnds . 

JWAA FiradK. (si(D88 103.9o| -146806 

TWAA Fund n* _Js96 78 9680l -I 


* Prim at May 19 


Touche Remnant (Guernsey) Limited 

X79 4SM3 ™_WaridwhleStaafe*rfjrod 


Ltd 


I4tn American 

Einan — — 

Far East 

Janan. 


- 45646 
45647 

456« UK Blnv.Chlp 


£1X93 
£1 17b 
£1 120 
£0 985 
£1.169 
U 018 
£1X08 


ttd 151X872 13X321 -1 45652 


45649 UKSpcClalOpm 

45650 Msut-SenWC) Bond... 

AlLlll ’ 

TransworM Bond jTnart 


1X98 

1X75 

1.212 
1 061 
1 264 
1.091 
1X35 


NAV MJj 19... 


£11.49 i -i 45870 


45653 


I -1 - 



Bermuda Inti Invent Rgmntl^d 

MI W-ra— W 


OSS 




International 

wall UM.—. 

Fa>-£asuro-_,- i.... 

1992 Fd. 

BriUftLW 

iKmvJ. Aec UdicJ 

fiilcFd. - . 

(Moan isuna)-. — J 


HAM Cranow Hfar- 
hwamaueuMl 



SffiEte 



as 


10.47 

1582 

S13.76 16.09 

£22X9 2X84 


44770 


- 45031 

- 44771 
44772 
4477* 

44774 

44775 

44776 

44777 

•444780 


45130 

45131 
45U2 
45133 

SS5 

45156 
45137 

Global fi M B M a t Pte Faad 
do Pndenaial-Bidkd See (U» bs 

NAV M« 12 USS6.95 CS8X4 
GnmvIHe Hhungomant Limited, 
CrlflrilleMuTuL. -Toas L62t 188(45143 
HratdfnStfifej May 2) 

Group On* Limited 


17.91 

axa 

10 96 

481 

10.46 


Quanta* Fund 

- 1 NAV.. 

fti liter - 

QuadK. Intel 
Quadkt. Intel 
Quadnt feed 
(MH.Wd.1 

-(45416 RathscbJIt) Asset Manaoemrat (CD 

— 1 45417 OCAnwrieaoPd |V»e« S.0S6 1-. 

— 1 45418 DC Six Hr Co 4233 4&X3K0 XBb 

-I 4 MM OC Commodity 143.2 153 2 0.87 

DC KongKg Fi (1*111326 C3M4 235 

OCMalorUK&B F8...J68X6 7385 4X4 

o oo 45420 NM Rothschild Asset UjumaenMBt Limited 
2.03 [ 45421 ToaywPaetSealviONJT £194^3 I -1 45547 
233145422 


Touyo Pac (Sutad) 1 

T. Rowe Price Associates, Inc 

(IF C,-|*7 UJ KiW la M Zl SI 0X9 


45499 

45660 

45661 

45662 

45663 


ThnMI Xnternatl 

AbwWwi S pecial Sta-_ 542X5 a«47 
Commodity May 17 — SJ7 77 39 65 

Eurobond £27X1 2858! 

Money- £32.15 33 77 

Mortgage May 17 CS12 91 1385 

North Americas £34.06 35.78 

Oitnm SZ7.48 28.67 

Pad fts Gold S5.45 5.73 

How 1 SOL 95 44 0b 


I (Bermuda) Ltd , 

-1 45878 

—1 45874 


61 1 11.851 - 
Girobank pte High Interest Cheque An 
10 MMkSL. London EC2V8JH 010006020 

£1.000- IX. 999 Zj9 20 8.20 )0 93) - 

£4 000-E9.999 . 4 65 830 UX3 - 

£10.0004-. — 11050 9.10112 131 - 

Grofund Inv Mngrs/Allied Irish Bank 

High lidtttH Chtqae AccguH 

51. Beimont Road. UiDrwqr UBS 1RZ , 0895 59783 

asoo* .Tixxo 9 62lixxoi - 

Humberdyite Finance Croup 

Challryct- Wlncheoer Rd. Batfegoske , 0256841863 

£500-£2499 111 O &60 1LS4|- 

£2.5005.9.999 U3 8 99 12X9 - 

Eta.OO0-C49.944...... 1 12 O 9X9 12.96 - 

£50.000*. 1 13 0 10.171 14 OB I - 

Lloyds Bank High Interest Cheque Account 
71 Lombard 5l. Lnodnn8C3P 5BS . 01-3253497 

U.OOO*. 19 90 7 601 1050] - 

£5000* IlOJO aollLLol - 

£10,000* .110 90 8.40 1160 - 

£50.000* In 40 8 50 1 IX 20 1 - 

M & C/Kleinwort Benson 
M & G Hs* . Victoria M. Chrimsford . 0245 266266 
H I.CJL (£2500*1... .111.00 851 1 11 951 - 

Midland Bank pic 

PO Bm 2 Sheffield. , , 0742528655 

Nigh Jm6iq Acc |J0B6 8-Ml 11 7Df~ 


USA Income Portfolio 

NAV Hay 18 J : 


59.09 I -1 45900 


Royal Trust North American Bond Fd 


45*271 

45428 

45429 

45430 
49431 


McO HAnicr Curt* VKL44 

McO SDR GUI LMTOm, S915 
McO Fom Fd. 1996 

Magnum Fuad Mngmt (Bemmda) Ltd 

in I =1 = 


-I - 


Sa/TECH SA. 
sa/remiuvw - 


HAV USSIOJO 


US Federal Securities Fond SA 

NAV May 19 1 1954 1 

US Pacific Stock .Fluid 

HAV May 19. I £16.99 ! 

Uutco Invest Fd Mgt Co SA Lme 

tendon & Continental Bankere Ltd 

(Julcn liwtft. Fund. |0U 75.74 7810, 

(Men Equhy Fund IDH6L50 6339: 


UO.000* IL50 

1|2Z| £50.000* | U 82 vj=>| 1X77 

Prtmr£wiugi£SOOO*_.lU.14 950 1 12.97 

4587b HatWttt Special Reserve Account 

45879 41 LOWDury London, ECZP28P . 01-3743374 

£10 OOO and apnt ..1(1175 9 00) 12.41] - 

£2.000(0 £9 999 111 -25 850 

£1 000-U.999 10 75 8-25 

£S00-£999 11050 8 00 

Provincial Bank PLC 


45877 


. 01-374 131 
12.41] - 

1169 - 

11X5 - 

I 10 991 - 


-1 45901 
-I 45902 


,«rSEF” 11 


USDoSw^SC. V 

Malacca Fond (Cayman) Limited 


Brarittaa bwCeXKMf. 

ram 

SSStaMFiL. IY6X40 6510 


£2488 I -144782 


3ai Jb&i 


,4*150 

-14U51 


I-U04W 


B^SSMorW-. „«■»,_ 

BnurareEq^tyAtt — M3« 8.77 

BneereslncAa S55fl 5J9 

ButHOibUUKiMM. »» 


d *4784 
447B3 


w »uaei!ffiu ms 

gg}JKSS£gr ,s - 

Sheneiflw Lafe n un H nffe 

UtilltyVlltwTnett.TI7] 

Utility Val nr TnotS—.r 
hndS t l p f h d n f " 

Hasnbrn Pacific Fund Mpnt Li 
Araerallap Fd May 19-®72 
SEAsUFdUwlfL- " 

Japan Fuad Ma 

Japan EntMjy 

HentefiRM M ana gement SA 

-e -SS5 

aU 

739 
487 
6.97 
662 


g^|3SS 

-] 7.66] 46786 
-i 7.7*1 46767 


May 19- — 38X7 
I May 19 . _ S8X6* 
I*W19 11X39X9 



NAV May 17 

Malaysia Growth 

NAV - — 

Man International 
min' UMITED-OrtL_ 

MINT LIMIT EDHne.... 

MINT GTD LTD Scr A.. 
IBH7CTGLn>-5prefeX- 
MkT 6TD LlWfl. JJJ8-. 
UUrrCTTLTp-Jai 1994-4 

UOir GTD LTO-Ctc 1994.. 

Mhl OD LTIWtaql9J5- 
HMTGTDlftnSdlnul — 
unTsiDirroULiais)— 

F5JIE MINT GTD PIJC_ 
mTScRCf LldiBNPl- 
KESTREL LIMITED — 
Mediterranean Pond (SXCAV) 


510.91 1 

Fort 

£993 

Futures 
£3752 
513.93 
51952 
S 18.07 
£17X2 
£1354 

MtL 

SBW351 
£107X1 
$94X5 
UL71 


■ HAV May 11 I £18X9 

Sabre Fund Mngt Ltd 

Frnrp Fund 5 I 53)99 

Financial 'A' S. I SU 22 

Financial "BT SFr I 5FrZ0 47 

Saudi Intonation al (Guenso) lid 

Iml Band IS10 44 1061 

InU Dallar I*- __ 1056 

InUEouHy. 1 £1092 11X0 

Schrader 

SAM 


t -1 45741 IhthwInves fa iH g rtffieseltgha f t GmbH 


H 45742 
H 45743 


irojioodt- am ao. 29.70 

Un rat DM71 Jl 75 M 

Ufllrema. DM39 26 <0-30 


3.00 1 43905 

300 1 45906 


- 45926 
45927 
45923 



I -I - 




Schraders Asia Limited 


-145744 Viking Fmuf-5ICAV 

£KAV May 17 EGI98.15 

-1 467» Warburg Inv Mngmt dite of Maud Ud 
-(46776 Mensw 90(10 Troll (Stay) 

Denar Fd BOPUPv .rjsiD 

DNlarFdOPUPl. 

Seem mFh BOP UPs.^ 

Starting FdOPUPl 


Allan Fund-—- 

bnvey A Fond Fd luc- 
Chm^rA BpadFdAcb- 

European Fd — 

Gold Fund — 

Hong Kong Fd. 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


CURRENCIES AND MONEY REVIEW 


Australian dollar stays out of favour 


THE AUSTRALIAN dollar 
continues to attract unfavoura- 
ble attention. Its recent weak- 
ness has been partly the result 
of strong demand for the US 
dollar, but last week the Aus- 
tralian unit fell against the rel- 
atively weak D-Mark to around 
DM1.59 from DM1.5225 and it 
also lost ground to sterling. 

Last Tuesday it was 
announced that the April Aus- 
tralian trade current account 
deficit fell to ASl.lSbn from 
A$i.65bn. This was much in 
line with expectations .but it 
did not help the Austr alian dol- 
lar. It fell steadily from 79.35 
US cents at the end of the pre- 
vious week through various 
technical support levels to a 
13-month low of 75.50 cents on 
Thursday, before rallying 
slightly on Friday to finis h the 
week slightly above 76 cents. 
And this was in spite of rising 
Australian interest rates and 
support for the local currency 
by the Australian Reserve 
Bank. 

ANZ McCaughan pointed out 
C 8K HEW YORK 


that three of the worst five cur- 
rent account deficits in Austra- 
lia's history have come within 
the last six months and the 
March figure of A$1.65bn was 
bad enough to knock nearly 10 
per cent off the value of the 
local currency; it Lost almost 
another 5 per cent against the 
US dollar last week. According 
to ANZ McCaughan, it was not 
the size of the April deficit - 
the 12 th successive shortfall of 
more than ASlbn - that disap- 
pointed the market, but 
because there is no sign of an 
underlying improvement The 
deficit for the first 10 months 
of the financial year was 
AS24.04bn, compared with the 
Government's Budget forecast 
last August of A$9-5bn 

Mr Paul Keating, the Austra- 
lian Treasurer, has admitted 
that high current account defi- 
cits are likely to continue for 
some time, putting further 
pressure on the local dollar. Mr 
Bob Hawke, the Australian 
Prime Minister, said monetary 
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MONEY MARKETS 

London unmoved by 
bad Inflation data 


LACK OF reaction on the 
London money market, to last 
week's economic news, was lit- 
tle short of amazing, according 
to Mr Nigel Richardson, of S.G. 
Warburg Securities. This 
included the announcement 
that annual UK inflation in 
April rose to 8.0 per cent from 
7.9 per cent, instead of falling 
to 7.7 per cent as widely fore- 
cast. 

Sl3ari83 bank boss tawflsn rato 
13 par eaol 
tea November 25 


The leak of the figure to the 
BBC on Thursday evening was 
seen as a move to soften the 
markets before the official 
announcement, but according 
to Mr Richardson this had lit- 
tle impact. Dealers tended to 
doubt the truth of the BBC 
story, even though this was 
not the first time the correct 
figure on the monthly retail 
price index has been leaked. 

Three-month sterling was 


offered at 12% per cent on 
Thursday night It remained at 
12 % per cent after the official 
RPI announcement, staying 
unchanged at Friday's close. 

Mr Richardson says this was 
partly because hopes have 
grown of lower US interest 
rates and also because sterling 
has been very steady against 
the D-Mark. He does not 
believe this will last much lon- 
ger however and fears that 
when the market tires of the 
dollar sterling will be vulnera- 
ble. 

The Bundesbank did not 
increase its discount or Lom- 
bard rates at last week's coun- 
cil meeting, in spite of a rise in 
Frankfurt money market rates. 
Nevertheless the weakness of 
the D-Mark against the dollar 
will only increase upward pres- 
sure on West German inflation. 
It could be that the Bundes- 
bank did not act last week sim- 
ply because it does not like 
being told when to move by 
the market 
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policy will remain tight to 
restrain domestic demand, 
despite the damaging political 
effects of high interest rates. 
He added:“The people's inter- 
ests would be devastated if we 
didn't take steps to restrain 
demand. The Australian dollar 
would collapse, interest rates 
would go through the roof and 
the economy would collapse." 
Mr Hawke is faced with consid- 
erable economic problems as 
time runs out for him to call 
an election. He has until July 
next year, but Mr Chris Tinker, 
at UBS Phillips and Drew, 
believes that Mr Hawke's 
Labour government will put its 
popularity to the test fairly 
soon. He expects there to be an 
election early in the third quar- 
ter of this year. 

There is now some doubt 
about just how low the Austra- 
lian dollar will go. Mr Tinker 
said political uncertainty over 
the timing of the election is a 
reason behind the very uneasy 
outlook for the currency. He 


believes the Labour Party has 
yet to shake off the general 
impression that it is under the 
thumb of the unions Rnri says 
there is increasing concern 
that electoral bribes, in the 
form of tax cuts, will farther 
damage the economy. As he 
sees it, the prospects for the 
Australian dollar are grim. 
There is some strong support 
for this notion; according to a 
survey by Reuters among Aus- 
tralian economists jt is not out 
of the question that the cur- 
rency could hit 70.00 US cents 
in the next few months. 

However, Mr Ian Harnett, at 
ANZ McCaug h an , is not con- 
vinced the Australian dollar 
will go much lower than 76.00 
cents, although he added that 
much will depend on the per- 
formance of the US dollar. ANZ 
McCaughan believes the US 
currency will weaken in the 
second haw of the year and this 
will prevent any further sharp 
fall in the value of the Austra- 
lian ttvtit 

Colin Mlllham 
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ttuaK 

Luditaag 

MafaHJa- 



*. Zested. 
Saudi Ar. 

USSr 

S.AllFn).. 

Taiwan 

UAE. 


Z74 95 
2.1195 
1.6G60 
7.0665 
2S3.65 
123905 

mar 

1075 40 
0.47585 
66.75 
43415 
3977.05 
2.6820 
6.0655 
31765 
43765 
63710 
4Lfa5 
5.9380 


Z7530 

21205 

1.7965 

70890 

27335 

12.6033 

1084.05 

047775 

6685 

43525 

398105 

26870 

6 0755 

33835 

43875 

6.4985 

4L75 

5.9500 


169.90 

13100 

13100 

43730 

165.75 
7.7B6C 
7240* 

, 664.00 
1039430 
41. 20 
, 26840 
245800 
16575 
3.7500 
1.9600 
27055 
3.9370 

25.75 
3.6725 


17000 

13110 

13150 

43750 

168.45 

7.7880 

669.40 

129460 

4130 

26880 

2459.00 

16600 

17510 

L%40 

27065 

4.0160 

25.80 

16735 


•Selling rate 


POUND SPOT- FORWARD AGAINST THE POUND 



Belgian rate Is ameKiMe tana. Financial franc 66.90-67.00 . Sx-tnoMJi forward dgJtor2.4S-243awi 12 months 
4.48-4J8cnm 


DOLLAR SPOT- FORWARD AGAINST THE DOLLAR 


May39 


dose 

One momfr 

DJ. 

Three 

months 

% 

PA. 

UKt 


26165-36195 

0J943(qn 

278 

223-219H 

299 

(rrtancfr 

33560-33610 

13570-33580 

0.15-0 20cdts 

-135 

023-033(25 

083 

Canada 

33870- 21925 

21910-31920 

026-030cdil 

-282 

0.71-0.77*5 

-249 

Nethertnfa. 

2.2135-22215 

J?tqn. 7 7700 

050-0.48cntn 

266 

L32-I28to 

235 

Beta'“ 


4L20 -4330 

6.004 50can 

191 

I4.00-U.00pm 

322 

Denmark _ 

Kl 1 1 ¥w7tT^B 

736% -7.67% 
29690 -297D0 

165-0.40artctn 

082 

0.90030pm 

037 

W. Germany 

B t ^JJi.7ALW 

032-030pfpm 

3.11 

335-132SP) 

271 

Portugal __ 

Br' f _B 

16260-16270 

60-90cdls 

-533 

180-2606S 

341 

Sealn. 


12240- 123 N 

30-40cfts 

-3.42 

310120*5 

-3.74 

Itafr_«__ 

1430% - 1436- 

1434% • 1435% 

250-3.00nre<us 

<230 

7.6Oai0*s 

‘ '-219 

hOTwrj 

7.08I-- 7. U 

7.1D%-7J0% 

35fM3.75oredh 

-306 

295-225*5 

-318 


664% -6.67ia 
6.63-635% 


0.62-037 gun 
020-0 9Soreriis 


24OI30em 

260285*5 


S«re*n.._ 

6 64-6 64% 

-133 

-264 


13835-138.95 

138 70 -13880 

059-0 57rco 

502 

363-261MI 

4.68 

Atorta 

13.81% -13.85% 
17515-27585 

Lv - l -IT 

2^-L85jropm 

O360i3cto 

282 

73O6.0ttaa 

3.95 

Softteriand. 

225 

0.99O.95to 

221 


t UK and Ireland we Quoted in US currency. Forward premiums and dbcnatsinfy to the US dodw and ant to the 
Indhrtdnal cun tnqr. Belgian raw Is for amenfide francs. Financial franc 4L30-414Q. 


FT LONDON INTERBANK FIXING 


aiOTaJB. MajJ9) 

3 Bxnhs US Min 

6 months US DoNare 

m~9t [ 

offer 9J4 

bM 9* | offer 9fi 


The filing rates are the arithmetic means raonded to the MM mkHnbBl of the bid and nftotd rates for SlOm 
noted by the n**el to fhe reference taste at 1100 ui. each wsrirtag day. TJ* banks an Rational Weatasar 
Bank, Bw* nf Tokyo. EtnUci* Bark. Ban** National be Paris and Morgan Guaranty Inst 


MONEY RATES 


NEW YORK 

< 4 pm> 

Tiroscah — 

Murrain — — U>j Three irarft_ 


One month. 


Eroterkanrate 10%-% S*mttth. ... 

Fed. tads — 9% Ortysar 

FNf.fofldsatlrtmsUoa-. - Twuye*. 


Treasury Bills and Bonds 


6.49 Ttatynr — 

8.15 Fonrjv 

8.67 Fhejw 

886 Se*enyew_.. 


.8.90 
. 886 


.882 


883 10-j*»._. 

6.96 3tfO 


-8.75 

-.an 


May.19 

Onentot 

ft* 

Month 

Ted 

Mesh 

Throe 

Uunfrs 

Stir 

Months 

Lcwfcart 

Mterotntion 








P»fs_ 

Zurich.- 

Aotstmlam 

SI 

ft-8% 

7 .5-7^7 

sa-su 

if 


725 


12-121] 


w 








7%-7>] 


9i-9i 

9%-lfl 






LONDON MONEY RATES 


May-19 


Intertask Offer 

Intrrtar* Bid 

Sterling CG*. 

local Authority Deps. ... 
Local Authority Bonds.. 

Discount Mkt Dew 

Company Deposits 

Finance House Deposits . 

Treasury Bills (Buy; 

Bank Bills (Buy) 

Fine Trade Bills (Buy! ... 

Dollar CDs 

SOU Linked Dep Offer ... 

SDR UrAed Den Bid 

ECU UntcJ Dep Offer... 
ECU Linked Deg Bid 


Ownlsfll 

7 toys 
pc ties 

Or* 

nfonth 

Three 

Mmtte 

Six 

Months 

12% 

12-% 


12% 

12 a 


12 

+2>i 

12 a 

12 U 

- 

- 

BS 

12% 

12% 

12 

12A 

12 a 

12j| 

12 

12% 


12 '% 


- 


12 J* 


12!} 

m 

— 

12% 

■hB 

12 £2 

m 

* 

12% 

12|} 

PI 

12 A 

m 

- 

13 S 

m 

- 

- 

9b0 

935 

m 


6% 

a% 

15 

a 

m 

— 

8% 

8ji 


- 

- 

8% 

8H 

B9 


One 

Yew 


SS 


955 


Treasury BHb MU one-oorUi 12% oer cent; Uree months 12£ percent; Bank Bills (sell); 
one-roonth 12A per cent, three matte 12 u per cent Treasury Bills: Avenge lender rate of 
discount P-E. ECGD Fixed Rate Sterling Export France. Moke in day April 28 , 1989. Agreed 
rates for period May 24,1929 to June 25 , 1989, Scheme 1: 13.96 p.C.. Schema II & HI: 14.43 
p c. Ref e rence rate for period April 1 to Asril 28 , 1989, Scheme IV&V: 13209 p.c. Local 
Authority and R ranee Houses days' notice, others seven days’ fixed. Finance Houses Base 
Rate 13 from May.l , 1989: Bank Deposit Rates for sems at seven days notice 4 per cem. 
Certlfi cates of Tax Deposit Series b\ Deposit £100.000 sad over held under one rowtit 9*j per 
cent, one-three months 11 per cent; three-six months 11 per cent; slz-alne months 11 per cent; 
nlne-twehe months U per te-rt. Under £300. OCO 9*2 per cent from December 1.1988 , Deposits 
withdrawn for cash 5 per cent. 


BANK OF ENGLAND TREASURY BILL TENDER 


Bilk on offer - 
ToUlef application. 


Total ollctaM 

Mminnan accepted btf 

Allotment at mlnlnara lesH 


Uay.W 


£5CCsi 

£15I2si 

£SC0ci 

£96890 

9*i 


Mai 12 


U2S9bi 

000m 

£96.935 

31*. 


(Tccactstd rauiof dbtamt>_ 

U<n9«i«ecfdisnsi 

IhwaseyWS.- 

UrapBR ca cJfwat « tender _ 



WEEKLY CHANGE IN WORLD INTEREST RATES 


LONDON 

Base rats , . 

7 33y baKrteitt 

3-nortt imertssir — . — .. 

TrasvySm Tender. 

Band 1 Bills 

Band 2 BHb 

Band 3 Bilk 

Baad4 Ellis 

3 MUi Treasury Bill . — 

1 Mitt. Sank Bills 

3»m. Bank Bills 

TOKYO 

On* Wi Ellis 

Tine naan Bills 

BRUSSELS 

Onemnri 

Three most 


AMSTERDAM 

One menu 

Tbeenxuifr 


Majl9 

dsrQf 

IS 

Unsh’if 



124110 

•0J?69 

125 

Urtfri 

12 a 

Uncfrtf 

ua 

Uncfrfl 

12 s 

Urdbd 

12 J 

♦4 

12?) 

-A 

ui 

*h 

S3 

+U 

712 

*002 

731 

*0 01 


NEW YORK 
Prime rats 

FidmJ Fands 

3 Utii TimySIte... 
6 MU. Trendy Bilh — 

3 MU. CD 

FRANKFURT 

Ufrtori 

OrsmU irnerbn* 

Three month 


PARIS 

Intenatlon Bali 

(tecetfi loUrtn3k.__ 
Tlwemon#- . 

MILAN 

OcemcwJi 

TbteunrJi 


DUBUn 

Caemgntfi. 

Three nwmji 


May.19 


U ; a 
9L 
8 65 
882 
960 

b.50 

6750 

7025 

T2S 

Zk 

8% 

12 '« 

Bti 

9l| 


efrasge 


tindfd 

■*€.19 

UutS'd 

Until'd 

■10335 

■*0300 

UodFd 

+«i 


s 


(Mi’d 

*h 


FT-ACTU ARIES WORLD INDICES 


Jointly compiled by The Financial Times Limited, Goldman, Sachs & 

Mackenzie in conjunction with the Institute of Actuaries and the Faculty or . 


NATIONAL AND 
REGIONAL MARKETS 

Figures In parentheses 
■how number of stock* 
per grouping 

Australia (89) 

Austria (19) 

Belgium (63) 

Canada (125) 

Danmark (38) 

Finland (28). — 

Franca (130) 

West Germany (100) — 

Honfl Kono (49) 

Ireland 

Italy (98) 

japan (455) 

Malaysia (36) 

Mexico (13) — 

Netherland (42) 

New Zealand (24) 

Nomay (26)-~_ 

Sinoacmre (28) 

South Africa (00) - 

Spain (43) 

Sweden (35) 

Switzerland (57) 

United Kingdom (314)„ 

USA (558)... 


FRIDAY MAY if 1M» 


THURSDAY MAY IS «» 


DOLLAR WDGX 


US 

DoUar 

lnd«x 

% changa 
since 
Doc.30 *88 

Pound 

Stertrng 

Index 

96 change 
Local local cup-. 

Currency coney elnca 
litctax Dw30 *88 

Gran 

D?V. 

YWd 

136.78 

-6J 

12536 

11932 

+5.9 

4.72 

114.91 

+ 19A 

10533 

11732 

+32.6 

220 

130.77 

-35 

119.75 

13335 

+ 73 

4.09 

138.CS 

+ 10.0 

126.42 

119.11 

+9.8 

332 

174.58 

+2J5 

159.87 

182.12 

+ 14.8 

134 

144.44 

+ 10.4 

13237 

13239 

+iao 

138 

114.82 

. -02. 

105.14 

120.13. 

+9.9 

3.13 

81.37 

~1J5 

7431 

8331 

+ Z7 

2.42 

133JJ4 

+ 19^ 

122.11 

133.31 

+ 183 ■ 

4.05 

142.62 

+ 8^ 

13060 

148.04 

+193 

234 

76.38 

— 103 

69.94 

81.85 

-1.4 

2.63 

183.74 

-4.1 

16836 

161.15 

+63 

047 

184^8 

+28.4 

168.74 

19031 

+273 

230 

200.63 

+24.0 

183.73 

53930 

+33-2 

0.93 

114.14 

+ 1.5 

10433 

115.63 

+ 123 

4.46 


+2A . 

8337 

60.05 

+73 

0.01 

184.63 

+323 • 

169.08 

178.05 

+43.8 

130 

18&33 

+283 

146.82 

14 436 

+SBA 

1.87 

133.92 

+ 14.6 

122.64 

11639 

+ 18 JS 

431 

149.31 

+03 

136.73 

138.07 

+93 . 

339 

158.65 

+9.7 

145.29 

156-01 

+ 19.0 

230 

69.85 

-103 

63.96 

78.10 

+43 

2.44 

147.85 

+93 .. 

13539 

13539 

- +22.1 . 

433 

130.87 

+ 153 

11935 

13037 

+ 16.6 

3.41 


US 

Dealer 

Index 

13&26 
116.91 
130.35 
137.43 
17453 
143^0 
11401 
. 81-13 
138J2 
141.15 
76.92 
183.17 
184.10 
192.14 

113.61 
69.19 

18JL27 

isai7 

134.05 

148.39 

156^3 

».63 

145^9 

129.61 


Pound 

Sterling 

Index 

12350 

107.09 

119.41 

125.89 

159.87 

131^1 

104.43 

74.31 

127^8 

129.30 

70.46 

167.79 
168.64 
176.01 
104.07 

63^8 

167^8 

148.72 

122.79 
135^3 
143.38 

63.79 

133.74 

118.72 


Local 

Currency 

Index 


1989 

High 


1989 

Low 


Year 

ago 

(approx) 


119.02 

119.97 

133.24 
118.88 

182.24 
132.75 
118.92 

82-94 

138.78 

147.00 

B2J26 

160.53 

190.51 

516.48 

114.90 

61^1 

177:12 

14456 

119.85 

138r44 

153-92 

7535 

133.74 

129.81 


157.12 

134.18 

137.10 
138.05 
181.03 

159.16 
122.79 

90.40 

140^3 

151.38 
36.88 

300.11 

184.26 

200.63 

122.22 

76X12. 

196.39 
18055 
144.86 

158.17 
162.00. 

79.76- 
153^3 
130 St 


128.28 

92.84 
12&52 
124.87 

165.35 
125.81 
11&5T 

80.92 

111.80 

125.00 

76.38 

180.30 

14335 

153J2 

110.63 

66.84 
139.92 
124^7 

115.36 
143.14 
138.45 

69.18- 

18433 

112.13 


127.33 

88^7 

121.03 

116.80 

124.83 

132.20 

88.88 

73.87 

98.65 

125.68 

70.19 

171.58 

131.40 

150.09 

102.89 

78.57 

117.95 
111.14 
12&9T 
150J23 
123.35 

7631 

138.95 

103.07 



11638 

+2.0 

107.12 

139.48 

164.55 

- 114.13 

+ 133 

336 

116.10 

10635 

11322 

121.70 

155.61 

19422 

Mnrrfb*. ' 

15232 

179.69 

+ 9.1 
-33 

14631 

158.04 

+ 19.1 

1.94 

15120 

13831 

14530 

Pacific feasfn (679) - 

+63 

0.69 

17926 

16421 

157.60 

Euro— Pacific (1687) 

North America 1683) 

Europe Ex. UK (694) 

Pacific Ex. Japan (2241... 
World Ex. US (1885) 

154.63 

13131 

98.01 

131.09 

15337 

-13 
+ 15.3 
-33 
+53 
-13 

141.60 

120.16 

89.75 

120.05 

14031. 

140.62 

130.14 

100.94 

11838 

139.72 

+8.7 
+ 15.3 
+6.9 
+ 11.4 
+83 

137 
3.41 
239 
427 
135 ■ 

154.01 ’ 
129.98 
97.68 
. 13224 
15326 

119.07 
89.48 
- 121.13 
14039 

12833 

100.50 

12032 

139.15 

136.10 

13537 

123.18 

13121 

10529 

13735 

182.77 

World Ex. UK (2129) 

World Ex. So. AI. (2383).. 
World Ex. Japan (1968)_. 

144.32 

144.68 

126.02 

+3.0 

+33 

+9.9 

132.16 

132.49 

11530 

13832 

13831 

124.10 

+93 
+ 103 
+ 143 

2.02 

2.21 

3.51 

14337 

143.83 

12532 

13131 

131.76 

11433 

148.65 

126.02 

The World Index (2443)- 

144.62 

+33 

132.43 

136.67 

+ 103 

223 

- 143.77 

131.70 

13536 

. 14631 


114.02 

137.95 

176^37 

152.83 

112.79 

V7J36 

123.48 

152.04 

138.06 

138.82 

114.51 


106.30 

115.09 

167.01 

142.73 

103.75 
87.34 

111.87 

141.66 

125.80 

128.76 
105J27 


138.83 


126.78 
1968 = 


Base values: Dec 31, 1988 = 100; Finland: Dec 31. 1987 = 115.037 (US S Index), 90.791 (Pound Sterling) and 94.94 (Local); Nordic: Dec 30, 
139.65 (US $ Index), 114.45 (Pound Sterling) and 123^2 (Local). 

Copyright The Financial Times Limited, Goldman, Sacha & Co, and County NatWost Securities Limited. iso7 
Consttosnl changes^17/5/89):DeletioRs: Redpath lnds.(Canada)J^3 (UK) and Emhart (US). 

Markets closed on May 19: Malaysia and Singapore. ■ - • - ' - - - • • 


EUROPEAN OPTIONS EXCHANGE 


Series 

May 89 

An*. 89 

Ho*. 89 

Stock 

vol 

Last 

Vol 

Last 

Vol 

Last 

GoldC 

S38D 



271 

730 0 

33 

14 

£368.90 

GoWC 

£390 


— 

132 

A 

195 

9.50 

£365.90 

GoldC 

£400 


_ 

45 

230b 

300 

6JO 

£365.90 

GoldC 

S420 

_ 

_ 



135 

3 

£365.90 

GohfP 

S360 

50 

0J.0 

25 

6 

100 

730 b 

5 365.90 

GoMP 

£370 

925 

3 

24 

850 

m 

10.60 

£365.90 

GoMP 

$380 

1346 

1350 b 

15 

14.90 


— 

£365.90 

GoMP 

£390 

397 

23 



— 



GoMP 

5400 

180 

33 

130 

33 

- 

- 

£365.90 


Mat SR 


Jon. 89 


Jul. 89 


EOEtatoC 

EOElndexC 

EOEIndexC 

EOEtadoC 

EOEbdexC 

EOEMexC 

EOEIndexC 

EOEMtsC 

EOEExderC 

EOEfndexP 

EOE Index P 

EOE FnderP 

EOE Index P 
EOEIotfexP 

EOE Index P 

EOE Index P 
EOEtodaP 

S/FI C 

SfFIC 

S/FI C 

S/FIC 

S/FI P 

FI. 260 
R. 265 
R. 270 
FI, Z75 

a 280 

FI 285 
FI. 290 
R.295 
FI. 300 
n.260 
R.Z70 
FI. 280 
FI. 285 
FI. 290 
FI. 295 
FI. 300 
. FI. 305 
FI.Z10 
FI. 215 
F1.Z20 
R. 225 
FI. 220 

481 

931 

1510 

1193 

22S2 

1291 

4513 

23 

11 

3 

1304 

2075 

483 

as 

198 

35 

121 

63 

370 

2980 6 

24.80 b 
20 

15.10 a 

9.80 b 
A SO b 
0.10 
OJO 
0.10 

0.10 a 
0.10 a 
010 

4.90 
1020 a 
1520 a 

11.90 
680 
L50 

OHS 

11 

66 

1070 

1133 

259 

898 

292 

361 

400 

9 

151 

143 

911 

240 

190 

52 

247 

26 

198 

189 

130 

30b 

21 

1630 b 
13b 
9.50 

A pC 

4 

250 ' 
050 

1 

2 

3.40 

5 

8a 
LUO a 
1550 

12 

7 

360 

1.70 

250 

54 

3 

47 

526 

205 

185 

55 

20 

74 

60 

31 

14 

4 

22 

Z7 

21 

22 b 
1850 
1450 b 

9b 
670 b 

150 

4 

6a 

750 

10 

1350a 

1150a 

750 

4.90 

2.70 

350 

a 290.98 
P.290.98 ■ 
FI. 290.98 

P. 290.98 

P, 290,98 
a 290.98 
a 290.98 

R. 290.98 
a 290.98 

FL 290.98 

R. 290.98 
a 290.98 ' 
R. 290.98 
a 290.98 

FI. 290.98 

R. 290.98 

R. 290.98 

P. 22158 

FI. 221.88 

FI. 22L88 

FI. 22188 
a 22158 




Jot. 89 

OcL 89 

Jas.90 



FI. 40 

168 

210 

50 

2.90 

2 

4 

R. 40.90 


ABNP 

FI. 40 

363 

0.60 

135 

150 

47 

2 

P.40.90 



FI. 105 

113 

110 

6 

2.80 

— 

— 

a 9750 


Ahold C 

FI. 110 

■m 

680 

35 

8 

23 

1150 

a 11350 



FI. 150 

385 

310. 

145 

750 

3 

950 

. R. 14690 



R. 50 

401 

LTD 

119 

2.90 

14 

4 

a 4960 


AmnP 

R. SO 

90 

210 

44 

300 

8 

350 

FL 4960 



. FJ.80 . 

122 

5 

90 

.650 


v 

.R. 7530 

f • - a 

BUHRMANN-TP 

FI. 70 

80 

4.70 

14 

5 


— 

FI. 6550 


N.V. DSMC 

FI. 120 

759 

16.70 

6 

1750 

10 

n?n 

P. 135 


N.V. DSA1 P 

FI. 130 

15 

L60 

248 

350 

200 

5 

a 135 


EhwIerC 

FI. 70 

19 

150 

136 

2.90 

5 

5 

P.6650 


RoogorensC 

R. 100 

444 

5.80 

209 

950 

5 

1150 

a 9950 



FI. 100 

260 

5 

132 

7*0 

26 

850 

P.9950 


njAc 

FI. 45 

129 

3 

30 

3.80 

10 

450 

a 4650 


KLMP 

FI. 45 

81 

1.10 

9 

2.30 

2 

3.40 

P. 4650 


KNPC 

R 60 

156 

1.90 

58 

350 

19 

450 

P. 5690 


KNPP 

a 55 

195 

L50 

22 

230 

— 

— 

a 5690 


NaLNed.C 

a 60 

38 

L8ff 

301 

3 

17 

4 

P. 58.90 


NatJfed. P 

FI. 60 

51 

L80 

149 

3 


— 

a 58.90 


PMIIpsC 

FI. 40 • 

200 

0.70 

122 

170 

50 

2.60 

P. 3650 


RojaTOrtchC 

P.140 

694 

Z80 

290 

450 

147 

670 

P.13750 


Royal DotchP 

a 130 

80 

1 

26 

3.10 



a 13750 



FI. 140 

296 

2.70 b 

101 

550 
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FIXED INTEREST STOCKS 
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Anglo frtt Bart. 
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if- 
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BASE LENDING RATES 


ABRBaok 

Um&Cmm — 

AAB-Aflte)AraBk„ 
Allied Iridi Bart _ — 

• \ktrj heather 

AfiZBaskogQrtP— 
Aaodeles bp Curp — 
Arttarity Bank 

• B 1C Mattel Bart- 

Bart qf Bate 

BaBooBflteWzc^a- 


€Hj> Keitels Bart w. 
OytedaleBart — 
CsfaiLBkJifast— 
CMpefatffleBv'i: — 
Coats & Co. 


QpresPopHtarBk- 
Dote Bart PLC_ 
DoaoLafrie — 

EpatorfalBartffc- 

Exettr Trust ltd. 


FtenaUGo-Bart. 
. FstltaltDBalBtePk. 
13 6AtelFl0BRg&Ga.^ 
13 test Fraser IPtss.- 

13 tttert — - 

13 •GflooesHrtoo ;. 

13 HFCfiartpfc— 

13 •UaniirasBartj l 

13 Haflrtk&fiatlniBrt. 
13 6WfflS«te - . 

13 aHoare&Co. 

13 Boortan&Sflte — 
13 •LepidJrtte&tes. 

13>2 UpjdsBart— 

13 ItiOdHflDoqbiBrt 

13 KeMBarttid 

13 WdlnlBak 

13 Ihr ineBpaUL. 


.% - % 

13 Hoot Brta Corp- 13 

13 teBLoflCmit 13 

13 NaUtetninsbr 13 

H3 NortteiBartlld 13 

.13 - 'Rente Go. Trust 13 

13 .-raVATbarteaLMed. 13 

. 13 Provincial Bart PLC 14 

13 R. Raphael i Sore 13 

13 RartwdtiG'rariee 13^ 

13% RoflfBktf Scotland— 13 

.13 MTnstBart 13 

14 .•Snitk&WiJtanSecs.. 13 

13 Sated OartiRd 13 

13*2 ’ TSB 13 

13 Ufdtedfikof KovaR. 13 

13 Dried Mbati Bart _ 13 

13 ' Oriy Trust Bte Pk 13 

13 . Western Tnst D 

13 Write Bart Coft 13 

113 - WbiteRBlaidte^. Bh 

13 Yoriritafiart 13 

B 

13 - • Members of British Mediant 
13 Baaklag & Securities Houses 

13 Assomtioi. * Deposit now 5.9% 

13 Sates 83%. Too fier £10,000 + 
13- . teat aoess 121% | Mortage bze 
HITS' ite 5 Derate deposit B%. Mortpge 
17425% - 14m 


CROSSWORD 


No.6,940 Set by DANTE 



, _ ACROSS 
1 French husband has a 
period , by the sea (8) 

5 Somewhat flattened, round 

table needs repair (6) 

9 City witches on trial (8) 

10 Charging a convict about an 
W«>ar (8) 

12 Rodent , that is about to 
become angry (S) 

13 Key worker in the hafadress- 
mg salon? ( 9 ) 

M New arrivals at the docks, 
we hear (fi) • 

18 ffishnting tbe dbg 

18 State regalia thrown out ( 7 ) 
zi Small uomber take off doth- 

updi of tune <9^) - 

28 S S-iS? 18 " traffic «OGS 

round (8) 

37 P 0 ,*** “dew refe to the 
rational anthem? (8) ' 

28 Observe present and past tn 

„ S , s _ play 

^«SS“ ( 8 f evcget31>les 

ou , DOWH. 

1 SSS.'fe equally: when 

there s dirt at home (4,2) 


2 it’s significant, given 
interpretation (9) 

8 Drawn. — from the 
example? (5) 

. 4 Ball game lost by the witi 
(7) 

- 6 ft issues notes; though i 
sflvar (B,^^ 

7 Ball set, I make a plpp 
court ( 5 ) 

* ‘§^ r 0 ^ orceiaIl » food a 
U They are the ones in su 
15 S^der, natural -at spinnl 

17 ft may well send the e 
nomlc balloon up 0 ) 

18 The end of the road for c 
_ who saw the ligM^) 

20 In a way I am in nood 
irrigation (4) 

21 Garment shortened - aP 
dark that is (7) ' 

22 in America wise practic 
■ (6) . • 

24 Movie, towards the o fl p ft 
the road (5) : 

25 American tugg? ( 5 ) 

The solution to last Satnrda) 

Prize Puzzle will be publish 
7 with n ames ofj winners on Si 
-urday June 3. . 






















TORONTO 
Closing prices May 19 

Ouotattoaa in cent* union marked J. 
SUtCAMCAIflt 483 4*0 4» 

StttAMMPr *20% »% W%- % 

19800 AgntooE S9% »% B%- % 

2580 AtVU En SW% 1*% 16% 

4773AJbnsH *H% 10% K% + If 

982926 AIOUI . 28% 26% 

40515 A Derrick KM >3 M 34% 

1280 AU I f *10% 10% 10% 

381920 BCE tac *38% 37% 38%+ % 
25BG9S BCE D 293 2E8 291 

29*122 BCE Mobi SM% 34% 34 if >■ 
MSI bc Sugar A sto% wit td% + % 
irygfi aoR a *9% a% »%•+ % 

19120 BP Canada *17% 18% 18% 

420033 Bk MOMl 131% 30>a 31 

909932 Bfc NScot *171* 17 >2 l/% + % 

2200 Baton Sttli 12 12% + >4 

89300 Balmoral 92 82 89- 8 

6600 Bombdr A Stall 121* 12J.+ 1* 
38008 Bambdr B tia% «% 12% 

42870 Bow Va* $19% 1S% 151, 

1930 Sremaloa *29% 29% 29%- % 

38a* Brascan A 523% 20% 29%+ % 

48800 Brinunr 29S 285 266- 9 

83453 BC Plum *15% 15% 15%+ % 
2885 Bruncor *19% tfi% 16% - % 

2000 BtuosuAc *W% 10% 10% 

77763 CAE *13% 13 13%+ % 

ca Pak no 19 19 

CCL B f *W% 18 10% ♦ % 

Camnior *12 1i\ 11% - % 

Cambridg 131% 31% 31% 

Camp Raa 90 05 85- 2 

Camp Soup *21% 21% 21% + % 

Campsaa t *17% 18% 17%+ % 

C Ktor Wtot *8% 8 8%+ % 

CPacfcre *14% 14% W%+ % 

CS PoM f 345 348 340- 5 

C Expat I 110 107 109+ 1 

CC klNM *44 44 44 

a BX Cora *30% 29% 29%- % 

C Hamni *17% 17% 17% 

COcdeflttJ *10% 19% 19%+ % 

CP Forest *43% 43% 43% 

CP LM *22% 21% 22%+ % 

C Roxy *7% 7% 7% 

288338 CTire A > *22% 21% 21%- % 

286900X9 At *20% 20% 20%+ % 

3288000X88 *20% 20% 20%+% 

1B3S0 Qmacnax a 315 305 305- 5 

2000 CsnaraA I S7 8% 7 + % 

0560 Cantor *24% 24% 24% + % 

212 Canron A *»% 10% 10% - % 

7100 Cant £17% 17% 17% + % 

14610 Cva A t *17 10% 18% 

DOOCarena 323% 23% 23% 

15400 Cncadm 18% 6% 6%+ % 

70105 Caianma *31% 31% 21%+ % 

1450 Con Capital *11% 11% 11% 
4*4*07 CanCap A *10 8% 9% 

MSTSCeniFd A 15% 0% 5% 

1798 C Guar Ire *22% 22% 22% + % 
47000 Charan ISS 128 130 

174200 Clrwetox *15% 14% 15 - % 

4800 Co StMl I *U% 18% 18% - % 

45402 Com Inca *2S% 25% 25%+ % 
S0O75 CompuBofl 430 456 460+ 5 

68050 Connaught *27% 28% 27%+ % 

113 C HO A I *9% 9% 0% 

58250 GoaTVX *8% 6 6%- % 



MONTREAL 
Closing prices May IS 


B5G0 BombrdrA 512% 

mem BombrdrS *12% 

7700 Cfl Pak *18% 

35i4t eweadn Soe% 

34528 DomTxtA *14% 

6425 Uamoiac Sio% 

88704 NatBk Cda *14% 

8832 Navarra *12% 

182898 Powar Corp *16% 

1(087 Provigo 109% 

3375 StolntogA $38% 

25868 Vldaotran *18% 

Total Salaa 4E5B.4M share 


12% 12%+ % 
12% 13% 

18% 18% - % 
08% 06% + % 
14% 14% + % 
10% 101,- I, 
13% 14 - % 

12 12 %+ % 
« 16 % — % 
09% 09% 

38% 38% 

18% 18% 


DOW JONES 

Hay i May ! May ( May l 


Staoe own tfl yhi 

"m I lo* 




AUSTRIA 

cmutAuioi ooraiwo — mso 315.13 3i7Jb 319.73 


♦tar's High 2509-35 0482.771 Low 246849 044585) 

STANDARD AMD POOR'S 

Composite t 32L24 317.97 317.48 31528 32124 

(19/51 

Mkstrial 388.76 365.47 364.90 36252 368.76 

FtaaeW 2U1 29.41 29.41 2922 29.81 

[ U9/5) 


178.92 17729 176.98 175.92 
35583 35258 35L84 349.92 
44225 43921 43852 43566 


336.77 4.40 

V W 

(25/8/87) 0/ 10/74] 



307.69 

307.61 

8035 

799.7 

4603 

4583 i 

108.9 

1082 

568.12 

16875 

135041 

566.% 

1682.2 

1343.98 

3145.63 

3277.66 

601.78 

60178 



TOA0I8G ACTIVITY 

K*19 

Illinois 
May 18 

1 Volume 

May 17 

New York- 

. 711 311 

178223 

192.783 

/iraex 

_ 13.763 

12914 

12.806 

ore 

__ 1BL958 

163.451 

169.987 


1565.8 05/51 1412.9 (7/4) 

727.0 Q6/1) 6526 (7/4) 


320.48 02/5) 2195(2/1) 


607952 (19/5) 551950(4/1) 


310.64 06/5) 27549(27/2) 


815508/4} 723514/1) 


4704(24/4) 417.9(4/1) 

1115(24/41 I 975 127/2) 


58528 (13/4) 535.78 (27/2) 

1741.9 03/4) 1595.7 (27/2) 

1394.6207/4) 127170 23/2) 


330954 U5/5J 270659 0/1) 


6205024/4) I 577.49 OS/2) 


3413524 (8/5) 301S3.79 15/1) 
2544.60 (B/S 2366.91(6/1) 


2404 09/5) 2085 13/U 

1905 (27/4) 166.7 Q/3) 


6655109/41 467.172/1) 


131052 07/5) 1030.69 (4/1) 


1639.0 23/3) 1291.0 (15/2) 

25810 Q8i4) 19610 (3/1) 


30624 09/5) 266.61 0/31 


SSZSS3BI 

23223252^8 


40025 | 39717 | 3930.4 | 39305 | 4002.6 (19/5) | 3333.9 O/l) 


6723 6701 6OT3 1 6745 686.0 28/4) I 613.1 O/l) 


(a) 506.9 5075 


• Subject to official recalculation. 


519.0 07/2) 4912 28/3) 


Bmatus af all holm an 100 except NYSE All CWmoa-SQ; Sundanl rad Poofj- 10: and Tonaito Composite 
an* Melab - 1000. Toro ala Indices based 1975 and Montreal Portfolio 4/1/83. 1 Excluding toads, 
t fedaarial, pbs UtlQUes, Financial and Transportation, to) dosed, to) Unavailable. 


TOKYO - Most Active Stocks 

Friday 19 May 1989 


Slocks dosing Chang* 

Tredsd Prtcsa on day 

S45n> 1570 uch Amada 

29.7m 1.100 + 20 Japan Lins 

255m 1,100 -10 Hitachi 

18.71s 1570 +30 Canon — 

125m 007 -5 Nippon Sum ._. 


Stodta dosing Change 
Traded Prices on day 
.. 115m 1.730 +70 

_ 115m 200 4 

_ 10.8m 1580 +30 

0.7m 1,7*0 +80 

85m 012 +5 


Base values of all lix/taes an 100 except Brussels SE and DAX - 1.000 J5E Gold - 255.7 JSE 
Industrials - 264 J and Australia. All Ordinary and Mining - 500; (c) Closed, (id Unavailable. 


Travelling by air on business? 

Enjoy reading your complimentary copy of the Financial 
Times when yon are travelling on scheduled flights from . . . 

BRUSSELS 

with Lufthansa, TWA, Sabena, Pan- Am, British Airways, 
Ftnnair 

FINANCIAL TIMES I 

(U«6H i IVSlNinNlMlFAN* I 



AMEX COMPOSITE PRICES 


PI Sta 

Stock Dtv.E iooa High 


AT8E 602 11% 

ATT Fd224e 138 uS0% 

Acun 132 23% 

AhExp S 88 15% 

AibaW 5 6% 

AKin IS 62 4% 

Altstar 1 148 9% 

Alphala 22* 107 4% 

Alia 64 2350 1)33% 

AmrfM s .10 114101 21% 

AlIXtA 52 38 20 19% 

AULraB 52 38 1 18% 

AM Bid 25 13-1* 

APreca 50 21 1 14% 

ascie m a if 

AmSwU IJJSa 340 3% 

Ampto are « an i% 

AfKtol 12 e% 

AtcAlsk 11 1581 10% 

Armtm 10 4* 3% 

totrte n 38 1% 

Atari 185 6% 

AttoCM a 282 2% 

Aitova* 126 4 


ASclE 313 68 6% 

AmSwU IJJSa 340 3% 
Ampto on « an i% 
Aitoto 12 6% 

At CAM 11 1581 10% 

Armtm 10 4* 3% 

Aatrt n 38 1% 

Atari las 6% 

AllaCM a 282 2% 

AitoVEB 126 4 

- B-B - 

B&HOn 2e 47 19 

BAT 55a 9 49948 5-16 

BSN 20 45 7% 

Banatr g 21 10% 

SxyftG 32 KS » 

Baruch S6 5% 

Beard n 320 3% 

BargBs 52 13 384 29% 
BlnkM 1 11 SO 28% 

Btoft A 14 to 17% 

BtouatA JBu 3 238 12% 
BolrPn M 1AZT29 u2fi% 
BowVal M 111 13% 
Bc+rmr 10 . 1% 

Bourne JS 18 S4*U14% 

Brarag 58 104 24% 

CHI Cp 50 V0 3% 

CtlEng* 1B1 801 11% 

Calpiop ,S5t 8 28 8% 


BowVal 54 111 1 

Bc+rmr 10 

Bourne JS 18 S4SU1 
Brarag 56 u« ; 

- C-C - 

chi Cp se 14 
CaiEngi 1B1B01 1 

Calpiop .SSI 0 28 


Ctlara g 58 47 3 14% 

GemCr Mm IS 1740 13% 


CFCda .10 SS5 4 11.16 

CttpEn 108 4% 

OSPwr .11 100 8% 

ChlRv 158a 12 3 25% 

Comlnc 55a 17 15 2t% 


Cmplrc 
Cenetf 
Cental 
Cornua 
Corea n £Se 


13 72 6 

6 3% 

170 2% 

41 17*u«% 
162 B% 


NOTES- PWees en tun page arras Quoted 
on thf Individual exchanges and are last 
traded prices, (to asaiaflaMe- # UmKro* 
suspended, xd Ex dividend. « Ex scrip 
hue. xr Ex rights, xa Ex oil. 

* 5. African pricas imavaHaMe May IB. 


Creea 1.12 18 233 38% 

CmCPIlOB 7 119 34% 

CrCK 1.10a 6 806 32 . 

CvrCP ptl52 4 43% 

CbBK .42 7 33 17% 

Ciotme 410 % 


11 11 %+ % 
40% 50% + 1 
22% 22% - % 
15% 15% 

B% 6% 

4 

5 B% + % 

4% 4% - % 

33% 33%+ % 
21% 21% — % 

i 8 % v&- % : 
% % 

14% 14% | 

8% 6% ! 

8 8 % + % 

g l0%+ % 

3% 

et lh- % 

n ir % 

18% 10 + % 
fl% 9 5-16+ % 
7% 7%+ % 

10% 10% 

8 % 8 % - % 
*V fi% 

6% S%+ % 

30% 29% 

28 28 - % 
17% 17%+ % 
12% T2%+ % 

28 28 +1% 
13% 13%+ % 
)% 1% . 
13% 13% - % 
23% 24%+ % 

3 3%- % 

11% 11% - % 

8 8% 

14% 1*%- % 

17% 18 + % 
4% 4 0-18- 1-18 
4 4 - % 

8% *J+ % 

25% 25%+ % 

21 % 21 %+ % 

5 5 

3% 3V- % 

2 % 2 % + % 

"A V ," ' 

34% 3S% + % 
33% 33% -1 
31% 31% - % 

« <8% . 
16% 17%+ % 

7-18 % + % 


Dl Ind 
DWG 

Dale Pd .16 
Donned 
Dsgntm .191 
Dillard .18 
Diodes 
Ducom 
Duplex 58 

EAG 
fisgicr 
EaamCo 56 
Estop IMo 
EchoBy JOT 
EraCn .12 
B&Inor 
EmpirA 

aeco 

EntMkl 
Espoy 50 

PAusPr 158 
FbchP .701 
Rule JO 
Pored. 

Free El 
FruM. 

FurVtt 

5RI 

on 

BlaMFd 50 
GnlYI g 
Qlatntr 1 
Qtnmr t 
CtobW 
GUffU 
Grenms 
Grelnr s 50 
OCdag .40 

Hampd 
Heabro .16 
HUhCh 
HKvn! 2.68 
Hclee .10 
HarttEn 
HerahO 
HoflyCa JB 
HomeSfl 
Hormel M 
HmHar 
riouQT Mo 
KovnEn 

KH 

ISS £4 
impOri gi.90 
InstSy 

InflSy pfJHe 


.E 100a High tow 
81 B 7% 

- D-D - 

30 1% 1% 

9 2469 14 13% 

72 4848 14% 12% 

881 15-16 <a 
30 7 3 8 

18 348 *8% *5% 
41 3 1% 1% 

213 4% 4 

14 25 19% 19% 

- E-E - 

10 8 % 8 
4 30 11-18 11-1* 
13 20 13% 13% 

4 242 23 »% 

23 3099 13% 13 

15 x17 9% 9% 

1 1332 11-10 0-18 

195 1% 1% 

15 850 3 2% 

419 i% 1% 

17 9 24% 24% 

- F-F - 

U9I 8 9.16 8 7-16 

9 12 % 12 % 

18 13 23% 23% 
561013 31% 31% 
40 IS 10% 1D% 

8 13*6 10% 10% 
69 2% 2% 

- 0-G - 

330 B% 8% 
11 10 4 4 

16 1170 U3Q a% 

93 9% a% 

13 01 U49 48% 

a 27 23% 28% 
808 S% S% 
4 358 0-18 % 

54 212 7% 7% 

14 1 »% 20% 

440 13 t2% 

j 1 h _ h “ 

10 73 13% 13% 

14 089 18% 19% 

11 to 3% a. 
a 78 10% 15% 

16 84 11% 11% 

178 1% 1% 

» 8% 

0 16$ *1 30% 

a G6G 9% 5% 
16 239 24 % 23% 
244 7% 7% 

543 1% T% 
7 182 10% 9% 

- 1-1 - 

11 282 4% 4% 

15 5 7% 7% 

KC1 47 48% 

7 102 1% 1 

2 2% 2% 


CfaMM Ctag 
7% 

1 %- % 
o%- % 
13% - % 
15-18 
3 - % 

■a*’% 


8 %+ % 
11-16-1-18 
13% - % 

a%- % 

13 - % 

fl V ^ 
1 %+ % 
z 3 

i%+ % 
24%- % 


91 %- % 
10 ’*+ % 


fl%+ % 
4 

29%+ % 
»,% 

S4- % 

5% 

% -1-16 
7% 

ED%+ % 
12 %- % 


1% 

5 - % 
3D% “ % 

10 %+ % 


4«%- % 
14+ % 


UrtCly q J2 

IMrmk .12b 

MBknl 

tofllch 

bnThr 

troqSrd 

Jacobs 1571 
Jairon 

JotinPd 
Kirby ,10a 

LdmkSv 50 
Laser 

towmoa ,40a 
LaePhr 
LMima 
Lilly ua 
Lionel 

Lumex .08 
LynehC 59] 

MSH 

vfMacQ 

Marl km 

UUBsn 

sxaiScJ 

Uazam 

Media .40 

Mdrare 

Mam M 

Mtnar 

MitsnW 56 

ManE 54a 

MoogB 

MoogA 

NVR a 510 
MPaw 521 

NHBty X 50) 

HalsnH 

NewLme 

NMxAr 

NWME 

NY Tim .48 

NCdO g JO 

Kutuk 

OEA 

OdetA 

Olstan J4 
OOklep 1.17a 
PakCp .49 
PegQtd .Too 
P ertntC 50 
PiHeai 153 
PhiLO ,i«a 
PUDsm 5Se 
Pinway 150 
«yGem .12 
Pread B 
PreadA .10 


.E iooa Hgh Low 

2 492 2% 2% 

104 20 % 20% 

8 4 13% 13% 

W «a St 5% 
42 824 0% 9% 

360 1032 9-18 

56 16 15% 

- J-K - 

17 30 25% 25% 

20 1 % 1 % 
24 2 2 

61493 6% 8% 

4 48 6% 6% 

57 2% d 2% 
7 10% 10% 

ai *% «% 

a H9 3i 3% 
101 % % 
25 848 7% 7% 

32 21 10% 10% 
23 28 u24% 24% 

- H — 14 - 

1*8 1 % 1 % 
38 1% 1 

102 % 13-H 

10 30 7% 7% 

9 *4 14% 14% 

10 200 30% 26% 
09 106 37 % 96% 

46 2% 2% 

10 13% 13% 
13 113* 6% 6% 

8 1 8 9 

1384 u19% 17% 

12 13% 13% 

12 *% 8% 

- N-N - 

5 102 7 % 7 

60S 8% 8% 

52 8 % 8% 

350 % 13-16 

11 201 U 3% 7% 

89 19% W% 

a 7 a% 8% 

18 3333 U30% 30% 

7 15% 16% 
» 7% 7% 
-O-P-Q- 
15 SO 033% 31% 
M 14 9% 5% 

17 194 H% M 
6 9% 9% 

21 756 32 % 32% 

12 9*4 9 % 9 

49 0 32% 33% 

3 16% 18% 

7 298 16% 16% 

8 4 27% 27% 

13 38 103% 103% 

11 221 14% 14 
118 10 4% 4% 

3 4% e% 


25%+ % 
1% 

2 

6 %+ % 

8 % " % 

'% z 1 

:r 
10 % - % 
M% + % 

1 %+ % 
1^+ % 
% + i-w 
7% 
l*% 

28% —1% 

■a-" 

k; 

r iV 4 


33% + 1% 
3%+ % 


32%— % 

S-j 

27%- % 
103%+ % 
14 - % 

j r H 


Stock Die. 
PrwCm .OGe 
Priam 

ProUed JO, 
PmCre 

row 

Ragan .12 

fleCap 

RiedM 

doge's »2 

nudlck .40 

SJW 152 
Salem 

Scheto 58 
SbdCp 50 
Seamn .10/ 
SBtasA JO 

Speang 

Satavn 
3ur1EJ .02a 
SttrlSIt 
Synaloy .10a 

TE 

TO 

TaoPrd J0 

TandyB 

TaUXa JO 

Telcaph 

TampE 53o 

TaxAir 

Thwmd 

Thrina 

TodPoi 50 

TwCiy 

TriSM 

TubUax 

Utocotp 50 
UhVafy 
UfoodA 
US Call 
UnvPal 

VtAmC S.40B 
VWtol 

Wingfi .16 
WangC .11 
WahPai 184 
Wttrtrt 

WaUco J5 

WoKAa 

Wafflni 

WDIgiU 

Warlhn 


PI Sta 

■ E 100a Htgb 
1 101 7% 

13 415 3 

10 22 3% 

11 1015 U 9 

- fl-H - 

17 41 u a% 
6 23% 

11 25 11% 
IB IS 1J% 
192 229 23% 

12 58 23% 

- S-S - 

12 S9 26% 
3 8 14% 

73 28 16% 

lOulA* 

109 % 

11 1641112% 

14 357u 9% 

3 37 3% 

8 34 5% 

14 7 

6 415 0% 

- T-T - 

970 1% 

1 15 2% 

17 » 12% 
» 44 21% 
104 872 41% 
221 1% 
254 11 
21W 13% 
148 2S7 13% 
27 1» 15 

9 475 29% 

11 875 7 

14 S 18% 

778 4% 

- U-U - 

74 5% 

31 7% 

5 97 1% 
536 35% 

61 427 ii 7% 

- v-w - 

16 19 24% 

7 =3 3% 

5531 8% 

1 8% 
IB 291 049 
67 2% 

6 I 16% 
S 3% 

24 73 6% 

7 1192 11% 

10 34 6% 


4pm prices 
May 19 


Low Close Chng 
7% 7% + % 

S% 2%" % 
3% 3% — % 

4% S v % 

8% 8% + % 
23% 23%— % 
10 % 11 %+ % 
13% 1J%+ % 

22% 23 + % 
23% 23%+ % 

26% 28% 

14% 14% - % 
H% 16% - % 
145 145 +2% 

% % 

11% l'% “ % 

6% 9% + % 

3% 3% + % 

5% *%+ % 

8% 6%- % 
8% a%- % 

1% 1%+ % 
2 % =%- % 
12 % 12 %+ % 
21% 21% - % 
41% 41%+ % 
1% 1% 

10 % 11 + % 
12% 13% 

13% 13% 

14% 14% + % 

20% 29%+ % 
«% 7 + % 

18% 18% 

4% 4%+ % 

3% 5%- % 

7% 7%-% 

1 % 1 %+ % 
M 7 I 35% +1% 
8% 7% — % 

24% 24%-% 
2% 2%+ % 
8 % 6 %+ % 
9 % 6 % 

34* 348% 

=% 3% 

16% 167, 

1% 1% 

8 6%t % 

11% 11%- % 
8% 8% 

































































































































































FINANCIAL TIMES MONDAY MAY 22 1989 


12 Month 

Mgh Low Stock Dto. 

- A- 

30^ AAfl .44 
10*4 0*5 ACM n 1.01 

11% 10% ACM In UOa 
10% B<i ACM M nl. 01 
Tl'j 10*i ACM Sol JO 
10*1 8S ACMSo 1.01 
4% 2% AMCA .12# 

6% 3‘j AM Ua 
23*2 13*8 AM In pi 2 
04% 33 AMR 
9*2 3% ARX 

47 33*4 ASA So 

21$ 14% AVX J* 
60% 42% MuLnb 1 4Q 
IB 15% Ahltlbl o 1 
12 7*j AemaC .40 

3 5% AcrwE JZ 

34% 20% Acusn 
18$ 14% AdsEx US# 
16% 7% AMO 

43*2 28% AMO pi 3 
9% 8% Aflrb* 

16% 18*2 A 00b pi 1 04 
9% S% Advral .Vi 
64% W%A4»"U 270 
49 24 ATil?& 1 JZ 

20% 13% Aiimons .88 
4% 2% Altmm 

53% 37% AlrPrO 120 
28% 15% AiroFrt .80 
2C*i 12% Airgoa 
20*; 17% AU1MM £40 
Xh 22% AluP pCLIGa 

9% 8*2 AMP OpL87 

H% B*% AIM* pH 9 
97% 92% AMP f4 9.44 

88 U AIaP b» B.ie 
00 79% AMP pi 828 

28% 16% AlskAlr SO 
1S% 14% Albnym JO 
41% 29% AlWrto JO 
34*2 Z2% AlbCulA J8 
49% 28% AlbMn .80 
39% 28% Alcan J USB 
24 17% AKA »l 

30% 33 AteoSM .75 
23% 21%A'a>AM 1 

77 49% Aluar 

08 59% AHogCp 1.831 

4*2 1 viAlglnt 

10% 2 vjAigi pr 

27% 7% »)A1I pIC 

41 % 21 % AlgLud IB 
40% JS% ABgP* 3.00 
18% 10% AllenG 
16% 13 AIMn pR.73 
12% 9% AinCop nl «J 

28-4 13% AIMPd 

38% 30%AldSgnl 1.80 
10% S% AlsiMu .784 
10 9 AksMP alSa 

10% 9% AbMIl n.70® 

10% 9% AMMO n 37# 

48% 31 % ALTEL nl 72 
07% 43% Alcoa 1.00# 

19 11 7, AnuxG .08 

19 Amu JO 
15% H'jAmcast .48 
15% 8% Amours 

27% 19% Amour pfl.OS 
40% 25% AmHn JS3 
23% 14% ABarck .15 
71% 43% Amflmd 244 
30% 26% ABM pt2.7S 
141 80 ABrd 1X2.87 

39% 24% AHUM X 
28% 23% ABusPr .06 
22% 19% ACaped 220a 
24 19% ACapC* 2.33c 

10% 8% ACsphi 1.10s 
12% 8% ACMfl .60 

13-16 % ACcntC 

95% 44 ACran iJS 
29% 25% ABPw 2J2# 
34% 22% AmEip 54 
19% 1 1 % AFamly J8 
36% 27% AGnCp 150 
B% ?h AmOrt .Oto 
10% 8*| AGIP nl 06a 

10% 9% AGTT nJGe 

20% 17 AHHPr 220 
27% 24% A Kent IJO 
S4% 70% AHoroO 190 
56 42% Amrtcti 32.92 

84% SO Aimte .40 
22% 14% AMI .72 
40% 27 APread GO 
65 53% APnd pCLEO 

16% 13 % AREst 2 
4% 3% AmHIty .72 

18% 11% ASH 30 
19% 15% ASH pi 1J>1 
9% 3 AShip 

05 47% AmStor 1 

70% SB AStfptA4J8 
35% 24% AT&T 1.20 
21% 14% AoiWtr .74 
14% 12% AmHoU 
40% 23% Amcron 130 
10% 12% AmaDp .» 
16*2 12% Amatafc GO 
11% 0% AmeaSc 138C 

45% 34 Amoco si 30 
02 40% AMP 130 

15% 11% Ampco JO 
16% 8% Amra s 38 
9% 7% Amrap 

26% 22% AmSOl 132 
11% 4% Anacmp 

29% 32 Anadrk 30 
10% 0% Analog 

10% 7% AndiGI 00 

27% 19% AngoBe .76 
11% 8 AngolRI 132 

41% 29 Anhe<m .72 
14% 7% Amman 

19% B% Arthny 4.44 
34% 23 Aancp 1.40 

11 0 Apacns 30 

65 80% ApPvr pB.12 

27% 25% ApPw pGLGS 
37% 27% AppISA 

17% 11% AppIMfl 

28 17% ArctiDn .106 

33% 28% ArcoCh £50 
27% 18% ArtsUC 1 1 
85% 63% ArlP pt7J3e 
23% 17% Arkla 138 
40% 30 Arklapl 3 
1IJ 9% Armada 
11% 9 Armca .10a 

24% 22% Armc pS.10 
45 40% Armc p»*S0 

41 % 31 % ArmWI 130 
10% S% ArWfE 
19% 12% ArwE pfl.lM 
<1% 17% Aflra 

25% 17% Arnn 38 
3C % 22 Aura 1 SO 
15% 10 AsCoan.15# 

•3 31% AAhQfl s 1 

12 5% AaiaPc .07# 

16% 5% AsaUmr 255# 

7% 3% AMIGOS .40a 

22% 5% Alhln • 1 

23 23% AUG as 138 

35 31% ABEnrg 2.70 

94% 76% AUHIdi 4.S0 
20% 11% Adas a 
17% H% ATMC3 1.12 

8 4% AudVd 

14% 10% Axgal .40 
37% 26 AualiM .60 
42% 34%AutotM 52 
7% 4% Avalon 

28% 22% AVMCO .40 
26 19% A vary 50 

26% IS Aural 50 
41% 18% Avon 1 
33% 19% Avon pi 2 
10% 12% Aydln a 

33% 25% BCE o 2.40 
13% 14% BET ,02a 
10% 6% BMC 

31% 28% BPE 2M 
19% 15% BflT 
31 22% Baunco 50 

33% 18% Bekrf s2J2a 
18% li% BlIrrMo M 
49% 33% BJvtt pOJO 
29% 22% Balder 30 
31% 23% Boll 1.08 
25% I4$B#llylll JO 
17% 12 Bahflep 50 
33% 28% BsliGE 2 
S3 «% 0#O plB4S0 
27% 21 % BncOna 1.04 
10% 8% BncFla 44 

337j 30% BcflllV nJle 
64 52% SnSam 1 1* 

1% T-02 3anTe* 

76% sa% Bardag JO 
30 22% BkBosl 124 

6C% 37%BLBpU3.75a 
4a 36% BkS plB352a 

£3 63 BIB pica. 70s 

29 21 BANE 135 

45% 20%ew<Y 1.92 

29% 9% BnkAm 30a 

37% 32% flkA pQ-68a 
61% 53% 8kA pi 6a 


-YM.E lOOrtflgh LBV Quota Ctosa 

-A-A - 

I. 4 20 401 U31 30% 30% 4- % 

II. 219 9 0% 0%- % 

12. 1488 10% 10% ffl% 

11. 370 9% 0% 9% + % 

14 1038 11 10% 10% 

II. 62 0 0% 9 

ZB 28 88 4 % 4% 4% 

1187 0 5% 5% 

47 321 23% 22% 22% - % 

89S40u£5% 64 04% + % 

120 3% 3% 3% 

75 1380 40% 40% 40% - % 

1.110 42i£1% 21% 21*|+ % 
44 17 1103099% 98% »%- % 
27 16% 16% 16% 

3 7 101 ID% 10% 10%+ % 


4 1 10 32 7% 7% 7% 

27 342 u34% 34 34% - % 

14 138 K% 18% 16% - % 

5303 9% 9% 9% 

49 5 33% 33% 33%+ % 

aa 0 % » 9 - % 

10 20 17% 17% 17% 

1.010 115 7% 7% 7% — % 

9-1 92180 84% S3 53%+ % 

J 1163 40% 47% 40 + % 

4JM0S740u20% 20% 20%+ % 
19 32 3% 3% 3%+ % 


I 10 S74Qu20% 20% 

19 32 3% 3% 


zauzsa 42 % «%«%+% 

43 24 978 27% 3% 26% + % 
13 4741121% 20% 20%+ % 

14 9 SB 20% 20% 20%+ % 
93 10 23 23 23 

34 3 C 9% 9% 8% + % 

90 2» 31 91 01 -1 

90 Z1« 95% 95% BS% 

0.4 c3050 u06% BS 06% + 1% 

1£ zsm 84 BS 83 + % 

.7 101224 7B 27% 20 + % 

1.6 12 144 10% 10% 10% + % 

3 2D 121 u42% 41% 42 + % 
1.0 17 85 a3S% 34% 35% +1 
1 7 19 1420 46 43% 48 + % 

5 0 53310 33% 33% 33% 

S 23 21 23 

23 12 1122 30 29% 30 + % 

4«I4 7C3 25% 24% 25%+ % 
30 10 07% 67% 07%+ % 

40 11 14 82% 61 % 82% + % 

71 1% 1% 1% 

43 1% d 1% 1%- % 

5 8 8 8 

46 7 215 38% 38% 38% - % 

at 10 733 38 37% 38 + % 

17 220 10% 15% 1S%- % 

9 7 22 18% 10 18 

14 20 357 12% 12 12%- % 

20 333 u27% 20% 26% - % 
S2 11 3117 34% 34 34%+ % 

7 4 244 10% 10% 10% - % 

1.6 224 0% 6*2 9% 

7J 405 10 8 % 0%- % 

3J 131 W% 10% 10% 

38 15 48Su4S% 45% 46% + % 

44 6 4002 87% 68% 67%+ % 

.7 IB 12% dll % 11%- % 

Ifl 3 4476 26% 23% 26% + % 

36 10 109 13% 13 1S%+ % 

3 104 14% 14% 14% - % 

13 68 24% 24% 94% - % 

1.5 12 2835 39% 39% 38% + % 

403 20% 20% 20%+ % 

35 11 4449 60% 69% 89% - % 

10. 17 27% 27% 27% 

13 1 140% 140% 140% 

2J 19 18 36% 36% 36% 

32 13 12 2S% 29% 29% ♦ % 

11. 64 20% 19% 20% * % 

14. 17 21% 21% 21% 

12. 22S B% B% S%+ % 

65 10 9 9% 9% 9% - % 

1 5-18 5-10 5-10 

2-4 16 9OO01A57 56% 66% + 1 

&4 93129 27% 27% 27%+ % 

2.5 14 22902 33% 33% 33%+ % 

1513 3252 18 16% 17 -1 

42 113587 30 35% 35% - % 

II. 227 7% 7% 7%— % 

11. 3M 9% 8% 8% 

47 58 9% 9% 9% 

It. 13 357 20% 20 20% 

4610 10 20% 26% 26%+% 

4.1 15 1832u9S% 94% 85% + 1% 
4J 13 4135059% 57% 58% +2% 

S 113158 33% 83 83%+% 

44 23 3521 21% 21% 21% - % 
18 14 248 37% 37% 37%+ % 

5.6 14 03% 82% 82% — % 

11 I 95 14% 14% 14%+ % 

17. 3 165 4% 4% 4%— % 

17 3 584 14% 13% 14 - % 

11. 16 17% 17 17 

114 3% 3% 3%+ % 

IS 34 952 60 % 60% 60% 

07 30 65% 05% 05% ♦ % 

3.4 18 460041135% 35 35% + % 

4210 130 17% 17% 17%+ % 

70 35 13% 13% 13% 

3JM3 51 38 38 36 

3 142100 18% 10% 10% - % 

42 22 400 M% M 14% 

II. dO 10% 10% 10% + % 
4.411917043% 42% 42% + 1 
28155075 43% 43 43%+ % 

21 0 14% 14% 14% 

1.1 16 03 7% 7% 7% — % 

40 19 B% 0% 8% 

09 0 338 28% 28% 26%+ % 

14 711 6% 6 0 - % 

1.0 28 995 29 % 28% 28%- % 

13 4989 11% 11 11 - % 

.0 118 10% 9% B%- % 

21 13 103 24% 24% 24%+ % 
14. 62 10$ H>% 10%+ % 

\J 187816 41% 40% 41%+ % 
II 356 II 10% II 
26 12 63 10% 17% 17%-% 

42 123026 33% 33% 33% - % 
26 24 869 10% 10% 10% 

9lB *10 82% 82% 82% +1 

10. 2 25% 2S% 25% — % 

7 71 35% 35% 35%+ % 

10 522 12% 12% 12% 

A 135628 u28% 27% 20% + % 

7.1 71243 35% 34% 33%+ % 

SJ 53830 19% 18% 18% - % 

11. Z100 68% 88% 68%-% 

48 20 1437 22% 22% 22%+ % 

68 17 45% 45% *5% 

7 10% 10$ 10$+ % 

3 73784 11% 11 11%+ % 

88 II 23% 29% 28% - % 
10. 5 44% 44% 44%+ % 

2811 1003 37% 37% 37%+ % 

5 117 5% 5% 5%- % 

14. 56 13% 13% 13% 

120 19% 18% 10% - % 

2L8 15 225 2«% 23% 24% + % 

5 5 5156* 20 % 28% 2fl%- % 

10 7 1761115% 15% 15% - % 

24 13 927 41 40% 40%+ % 


24 13 927 41 4fl% 40%+ % 

.8 831 11% 10% 11 - % 

32 3 124 7% 7% 7% 

0J 0 28 4% 4% 4% 

44 5 720 u23*j 22 22%+ % 

7.6 15 479 24$ 24% 24%+ % 


44 5 720 u23*j 22 22%+ % 

7.6 15 479 24$ 24% 24%+ % 
01 9 382 34% 33% 34%+ % 
5.0W32S0 91% 90% «%+ % 
62 66 12$ 12% 13% - % 
72 20 40 15% is% 16%+ % 
17 SB 4$ 4% 4% 

Z1 689 u15 14% 16 + % 

1 7 17 461 34% 34% 34% - % 


7J 26 47 48% 48% 

M 10 79 29 20% 28% 

4J 22 623 27 20% 20% 

1 J 20 4443 34% 23% 23% — % 

3J 352 14% 14 14% 

82 10 996 32 % 32 32%+ % 

8.7 *170 51% S0% 51% +1% 

a9 W 3603 27% 20% 20$ - % 

4.7 0 92 9% 9% 9% — % 

1 3 0 31% 31% 31% 

22 13 14 52 dSI % 61 % - 1 

320 0-18 % 9-10 

12 18 46 75 74% 74% 

42 51763 25% 26% 25%+ % 

10. 5 37% 37% 37% 

9 8 3 37 37 37 

10 *160 04% 04% 04% 

02 62478 22% 21% 21%-% 

43 03293 44% 44% 44$ + % 

1 1 617506 20% 25% 26% + 1% 

10. IS 36% 34% 35%+ % 

10. 12 59% 59% 59% 











Electronics 


92 llatt " n CMS Prca 

KMI Lost Stock fitv. Yld.C lOMBuh lav QuatoQtasi 
21 Barclay 1-730 17 1 J 31% Jl% 31% 

24% 10 % Bards JZ lj 17 2168 24% »% 24% 

38% 32% BamGp I ao 4 0 12 IS 83% 35 98 

i*% 29 %b*^im a?!oaa a 37 % » + % 
9% 4% BoroW n JO i254^ 9% 0 f% 

8 % 4% BaryWr 90 62 S% S% 5%+ % 

13 .I 6 L vtBASIX SO 7-10 1342 7-10 

19% t3 BaHMl .10 .7 152157 13% 13% 13% + % 

56% 39% Banach 1.13 M 17 1791057% SS% 57*2+ % 

22? 1«$teW & 171876*8 21% 20$ 21 


47% 37%B«4 cMS.afi# 90 
73 86 % Bu 0B13O 5-2 S 87% 07% 67% - % 

M% "%B«FU, « *«% + % 

S 14% BnySG a M 21 17% 17% 17% 

18% 11% BurSl S6t» 3JHTO7 15% IS «%+% 


9 38% 38 38 + % 

9 87% 07% 67%- % 


46 31% Bearing -80a 1 8 13 61 45h 44% 44% - % 

15% 10% Beawt J4e 43 B 5 12?, 12% 12%+ % 

ZZ% 17% ISi™ nJ7a -4 13 «71 19%’ 19%’ «% 

57% 40 I lBa«Ok 1 1 8 13 1367 56% 55% 36%+ % 

iO 26% BaldnH .52 1.4 12 0 38 30 33 - % 

84$ 68 Boll All 4. « 5.1 1343801*7% 84$ 87% +2% 

16$ 13*2 Baltina 28 1J 18 41 lA 15% 15% - % 

48 30*2 BaaSo 2JS 5.1 14 8171^*0$ 49 «% + 1% 

35 22% BatoAH .44 1.3G1 06 x35% 34$ 35 + % 

29% 18% Banns .80 2J >8 288 28% 27% 27$+ % 

63% 41% BanCp 2J0 42 12 602 52% 51% S2%+ % 

46% 39% Banal pMJO 10- 316 43 48 43 - % 

20 23% Banal p*£50 10- z+OO 23 24<| 25 +1 

4$ 3% Bans® .19+ 4j 7 630 4% 4% 4% 

2% %viB#fka» 10 1i« 13-8* latM-l-M 

0475 369 BorkHa 17*140 0275 6250 6250 - 25 

15% 6$ BaatBy 31 85 7% 7% 7%+ % 

28% 10% BattiStt S 7569 24% 23% 24%+ % 

58% *6% BmSI pi S 05 77 £2% S2% 52%+% 

27% 22%BmSpBa58 97 wsa$ 25% s$+ % 
9% 3% Saurly fr.tx 9 A e\+ % 

16% 7% Bloeft 27 SB5 15% 14 14% - % 

29$ 18 BirSdS 30 Z2 7 909 23% 22% 22$- % 

25% 18% B*«*0 .40 1 J 12 ZS85 20$ 20% 20$ 

25% 34%B&XCp 1-52 SOU 74 23% a$ 28%+% 
10% 8% B9udn nl.10 1Z 8*8 9% 9% 0%- % 


»% 9%+ % 


»% 6% BUOrtT n 1 II »% S% 9%+ % 

30% 22%BWcHai.O< i6 17 2305 38$ 28% 28%+% 

30% 11 BICkE a 46 8886 31% 30 31% + 1% 

22% 14% BluSAr nJ*o 2.1 5550 16% 16 16% — % 

6% 9% BluaOtp 48a 72 3*3 ey 0% 6%+ % 

82% 40% Boalng 1J0 22 19 8723 00 -a 80 80%+ % 

66% 32% Boanwl M 56 % 5 *% 94% - % 
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9 380 12* 12% 12% — % 

11 139 17 16* 16% - % 

122783 23% 23 22%+ % 

217 10% 10 10% + % 

16 90 86% 35% 38%+ % 

7 1680 21* 21 21%+ % 

8 814 4S 44% 44*- % 

» 331 20* 19* 20 

722 ul2* 12 

183700 20* 20% 

3 323 5 4* 4*- % 

7 878 31% 30% 31*+ ' 


BMC Sit 
BR Inna 
BTU Hit 
Babaga 
BaharJ 08 
Batard a 
Santa .16 
BacPac 100 
BoPops 00 
BcpHw SL38 
BancWC 
BkSou M 
BkWara 1 
Baou 02 
Barns 

Ba «F 1 

BayVw .15a 
BayBln 100 
BemrttC 05a 
Baebaa 00a 
Bachm a58a 

BenJSv _ 

Baridsy A0 7 870 31% 30% 31%+ % 

BatLb 108 17 400 54% 63% 64%+ % 

Big B .16 13 66 11% 11% 11*+ * 

Btttede 15 195 16 14* IS 


if 


Blngan 
Bkxrat a 
BickO 04b 
DootBn 2 

BobEvn 06 
Bahama 00b 
BonvB> 
BooiBc 00 


14* 15 

3006 14% 13* 14% + 


32 210Sua% 21% 21*+ % 

M 213 04* 33% 34%+ % 
17T«4 x35* 34* 85%+ % 
16 + * 


I5I4Z7 16* 16% 

128 T8% 17% 17* + * 
64 286 9* 9* . 0* 

T 623 15% 15 15% 

BatnfB 32 IS 4S7 16% 15 16%+ % 

BradyW 08 10 W67 25% 

27 404o2f% 

.12 19 087 12* 

30 373 22 % 21% 21% 


Brand 
Bnanot 
BuRM 
BufldT 
BumpS 
BarrBr 
BuflrMf 1A0 

C COR a 
CSX a 
CMS En 
10- 1-10 
CTBC 02 
CUC tot 
CVN 



89 10% HJ% 10% - % 

25 408 22* £1% 21 

10 66 13% 13 13 


12 133 41 40% 40%— % 

- C-C - 

12 203 13% 13 13 - % 

23 364 n% n u%+ % 

B 14B24 1-16 3 15-16 3 15 

22 116 60% 69* 60 

1737 17% 17 17 - % 

22 622 13% 13* 13* 

CdbyS L81a 17 422 61* 60* 61% + 1% 

Cadsnoa 26 2279 18% 17* 18% + % 
Cadntx 1393 7* 7% 7* + * 

Catgon a 00 22 <13 34 33% 33% 

CMSIo 327 5* 5% 5% 

Cartfle 
Cambrx 
CamBS 
Camp b A0 
Caaord Ale 
Canooto 
CapAac 

dpBqp 

CrdnHJ 00b 
CertCra 1.46a 19 773 23% 28% 29%+ * 

Cartngtn 650 32% 30% 30*- * 

Canda a0Oa ii 44 so* 30% za%+ * 

14 40 12* 11* 11*- % 

6 119 5*d 4* 4*- % 

325 8% 7* 8 - * 


327 5* 5% 5* 

13 02 7* 7* 7*- % 

13 125 18% 18 18 

063 11% 11* 11*- * 

362 14% 14% 14% + % 

42 40 63% 63% 63% + 2 
22 3827 23 * 21' 

8 

T73 _ _ _ 

9 780 21% 21 21 - % 


*1 OJ-l Uf OJ*fTZ 

827 23* 21% 21% -3 
80 7* 7* 7*+ % 

173 8* 8% 8% - * 


C a i aya 
CaalMe 
Calgena 
CaUCm a 
ContetC b 04 
Camrbk 00 
Canto 
Cenlcor 
CnSsn 37 
CbCOp 
CBdBk 104 


1833 u3B% 38% 36% -1% 
124 330 44* 44% 44%+ % 
13 298 11% 11% 11*+ % 

34 1409 x20% 19* 20 + % 
98 BID 17 16% 18*- % 

8 290 15% H% 15%+ % 

16 362 14% 14 14%+ % 

9 60 30 29* 30 + * 

CJatB a 00 M 24 22 22 22 

CnSpm 16 11 34% 34 24% + % 

Cantor 14 40 11 10% 10* 

Cotxs 6395 15% ' 

Chankn 5 484 12 

ChrmSh .12 W 5280 187 

ChtOna AS 6 159 135 

48 534 01 

1S5 4 

2009 8 

22 135 42% 

12 9753x25% 23% »%+1 

491 20* 20 20% 

170 ■' 

21 419 

IS 108 ... 

.._ 8 115 68% 68 68%+ % 

.17 25 452 u37* XT 37* + 1% 

9 508 S* 0* 9*- % 


ChkPi 
Cham *c 
CttaySn 
Quito 
OUpsTc 
Ctaron 
Qmnr I 
CbrOwl 04 
CJrnca s 
QrmFti £18 
Cintaa 
Qpiwr 
Com A I 
CtzUtB 104 
CtyNC 44b 
Ctercor 106 
CtaanH 
QoA 



a ,5i 4’ ' 

18 19% 15*+ % 


24 104 43* 43% 43%-% 
34* 35 + % 


f-rXwl h 

CocaBO 08 
CoiteAl 
Cognos 
Conornt 
Coiagan 


19 52 35 

11 621 24* 24% 24 1 

13 373 32* 32% 32%+ % 

23 441 19 10% »%+ % 

11022X9% 8% 9*+l 

4 14 14 14 - % 

W 778 25% 24* 24*- % 

204 28 % 27% 30 + * 

19 313 12* 12% 12*+ % 

294 6 % 6% 8% + % 

91 103 M* 14% 14% - * 

78 538 17* 18% 17*+ % 

CKBcp 09 T 163 9 8* 8*+ % 

CBtaNt ,14a 20 484 18% 17% 17% - * 

Cotore® 270 8* 8* 6% 

ColPsi 10 14 18 18 U 

Contest .12 mzuas* £4 24%+% 

Cmo BO .12 3307 23% 29% 33%- % 

Comxric £20 8 135 52 51% 51% - % 

CmSah 100 B 5 48 45% 45% 

CmQr 1.40 82 16 64% 63 84% + i% 

CnriTek 00 Ifi11l0u23 * 23* 23%+% 

164 1507 8 7* 7%+ % 

18 70 10% TO »%+ % 

21 207X32% 30% 31% +1 

25 428 12* 12% 12*+ * 

788 u 6% 5% 6% 

324 S3 22% 22*+ % 

IS 4534U12 11% n*+ % 

267 4% < 4 

205 3% 3* 3%- % 

11 428 EK; 37* 36% 

TO 10 32* 32 32*+ % 

945381 47* 40% 47*+1% 

19 30 9% 8% B%+ % 

36 3145 14% 13* 14 + % 


CmpraL 
Cmpch 
Cootanr 
Cocptt a 
CoacCm 
Connsfal 
Coo rfit 
CnCap JSa 
CCapS 
Cnftap *100 
CnotlBc 124 
CondO 
CBMad 

Cos VOX 
CooprD l 

CecraS 50 W 775 ia* 

Cogytla 3M to* 10* VS 

ConOa 1801 17% Tt I7%- % 

CoraSI 1.68 U 1396 u«8% 46% 48*+ 


j ?5d a «+* 


l\ 


445 6* 5 3-16 5% + 

20 1377 14* 14 14*. 

256 277 10* 10 10%+ * 

372705x25 23* 24%+ * 


CocpOi 
CoipSft 
CotetCp 

Costco _ . 

CrakSI am 24 1735 25% 24% 25% 

CndCo 32 18 14 27* 27% 27* 

9 581 28* 28 28*+ * 

7 74 13* 13% 13% 

105 13 12% 12% - % 

663 14% 18* 14% + % 

10 97 19% 19 18% 

S3 399 ulB* IS* 16 + % 

- 0-D - 

3 117 13% 12* 12*- * 


Craatar 120 
Cratftal 
Cronus 
CraaTr 
CwnBk 
CuflnFr 


DON Fp -TO 
OflA 
OF Sou 
DM Ten 
DS One J2 
DSC 


7 224 10* M 10% 

’ W*+ % 


101 18* M% 

12 205 10* ID 10* 

18 129 22% 22 

433071x13% 13 


22 %+ % 


DrasB 
Drub 

□rayGr 
OrpEm ,10a 
DunkDn .40 
Ouramd 
Dxrtnx 02 
Dxnrn a .46 
DurFti 04 

Dycem 

Dynscn 

DytcflC 


a 1153 12* 11* 12* + 1% 

- 21* 22% + % 


20 250 22 

SO 247 26 % 25* 20%+ * 

18 SOS 30* ST* 37* - % 

223 8 5* 5* 

19 93 32* 32% 32* + % 

12 925 17% »% 16% — % 

20 84 2T% 20* 20*- % 

13 267 17% 18* 17 

10 833 11% 10% 1l%+ % 

B 63 17% 17% 17% 

- E-E - 

10 934 21% 20 21%+ * 

3 26 7* 7* 7% 

12 370 0% 8V 9 + % 

128 9 % 9% 9% 

27 453 11 10% 11 + % 

1229 8% 7* 0 

00 750 16% 16 18 - % 

W 126 12* 12% 12* 

220 61% 50% 51% + 1% 

8207 6* 7+% 

EmCas .90 16 12 27% 27 27 - % 

Emofex 9 1205 11% 11 T!% 

54 74 2*2 11-16211-16 

1830 24% »% 24% 

67 665x14* 14% 14*+ % 

1% 23%+ % 


EUCON 
ERC Ed 
E auoT 
EasOFn 00a 
Eaghaad 
Ei Pas JSf 
Elan 

EtaSd 

EluxAS l.46a 
Eidmg 


Encara 
EC toy 1.05* 
Ensaca 


EqtBcp UH 6 74 23% 23% 23%+ % 
EqtCd 81 l£ 4* 4% 4* + % 

ErleTI 1.40s 952 u75% 73 * 76%+3* 

544 901x22% 30 21* + 1% 

15 2007x10* 9% 10 ♦ * 

35 6334 TB 17* 18 

203 3% 3 3% 

17 522 22 * 22 22*+ % 

- F-F - 

14 1343 27% 25 * 27 - % 

86 41% 41 41 - % 

11 17 14% 14* 14*+ * 

36 317x25% 24% 25%+ % 

12 14 23* 23% 23% - % 

15 10% 18 

12 103 51 


EvnSut 
Ever ex 
Escetat 
EXTON 
Ex pin 

FHP 
FIS pf 
FrmHra L02 
Fastnl a 
FklrTn JO 
FFOIrtfll 
FtfmT 102 
FHMiaA 100a 
FiieNei 
RjtMaa 
Rnigan 

FAlxBk 01 
FstAm 200 
FtABcp 00 
FlAFO .70 



. 10 % 

50% Srt- * 
74 74% + % 

13 


13% 

7% 7< 

14* 15 + % 


14 74 
338 447 U 
350 7 

ID 626 15 
ID 883x19 
6 253 42 
718 

11 80 S2L 

FtATn 105 69 107 24% 24 24% 

FiAmSv .40 6 80 13% 13% 13%+ % 

FBOtt 1A5 0 100 29% 29* 29* 

FIChat 02 10 3 18% 18% 18% 

FiCorat AS II STB 18% 17* 18%+ % 

FlEstn 1 11 2S8 33% 32% 92*+ % 

FIEsex 00a 11 83 7% 7% 7% 

FCsec t 9 7774 16% 16 16%+% 

69 20 19* 20 + % 

55 2S% 25 26 

680 x26 % 20% 20%+ % 
6 278 IS 14% 14% 

8 8 20% 20% 20% 

0 14* 14% 14* + % 

B 180 17% 17 17% + % 

17 2905 81% 29* 31% + 1% 

10 143 32 % 32 32* + % 

11 5 39 39% 38% - % 

657 8* 8% 8* 

12 297 18% IB IB - % 

33 133 10 9% 0%— % 

13 12 U33 37% 37%-% 

II 77 30 29* 29*- % 


FEx pfE2.(9a 

fe* piFzaa 

FEX pro 1.56 
FIFO Mlc 00 
FFFIM 00 
FFdlen .10a 
FtFnCp 04b 
FifnMg ,10b 
RFIBk 04 
FlHjtw 100 

Ftmcp 
Fulda 8 
Fiues 
FPwjFn 
FS«cC 120 


41 740 16 ‘ 15% K + % 

20 * 22 + " 


» 525 22 
18 294 19% 
II* 


IB* 18 + % 

11% n* 


FTarm 1A0 6 232 27* 27* 27%+ % 

FlWFn 02 7 89 B% 7n 7*- % 

FlWrid a 
Ftoorv 
FlanSd 
FlgMin 
FttNBF 02 

Run* a 00 9 225 13% 13* 13%+ % 

FdUoA .10 27 2001 10% 10 10%+ % 

FdUoB .10 31 80S 11% 11% 1t%+ % 

For Am 108a 15 362 38% 35* 35* 
ForataO t 
F orach 
FormF 00 
Foster 
FntiFn 1 
FntmSv A0 
FrkCpt 
FrakQ 04 
FmkFsl 0Sa 
Framnt 00 
FulrHB JB 


1861 24% 24% 24* 
17 283 3* 311-16 3* 


60 12* 12* 12*- % 
26 42 10% 10 10*+ % 

05 1 18 19 19 

7 17 S 5 5 

12 33U36* 26* 26* + % 


6 

8 54 10 
10 14 31 
20 11 

0 458 16 . 

14 205 26* 28 
- e-G - 

GBKSv .14 19 30 17* 17% 17%- % 

GBCBC06S 9 3 15% 15% 15% 

355 13 12% 13 

121 28 8* 8^ 0%- % 


10% 10*+ % 
31* 31*- % 

36 *+ % 


GV Msd 
Gal Hex 
GamaB 
Gamas 
Gwwa 04 

GnBnd a A0 22 8 32% 33 . 
GwtCor .11 29 36 16* 16* 16% 


Gansfln 
Gsnlyia 
Genoa 
Gonzym 
Garagm 
GnnSv 
GlbinQ 04 
GnWA i 00 
Goodmk 
Gou/iJP .76 
Gradco 
GrphSe 
GACm JSa 
GnBay .40a 
GCtryB 1 
GWYSv .48 
Grata 00a 
GmRfcb 
GmvrPb 
Gray Ad 2A0 
Graemn 
Grriwtr 
Gtoch 

HBO 00 
HMSS 

HamOfl .10 
Hanrtn A< 
HrdgAs 
HsrpGp .18 


321 4% 3* 4 

!9 82 21% 20* 20*- * 

8 125 13% 12* 12*- % 

- _ — - jbJj* % 


520 24% « 24%+ % 

11 1657 10 9% 9% — % 

212658 13* 12* 13*+ * 

166559 10% 9* 9*- % 

32 2730 12* 12* 12% 

8 36 II* 11* 11*- % 


11 2297 24%' 

24* 

24%+ * 

I Neuttg a 

14 

27 22* 

S2% 

22* 

NECm 


12 

18 1** 

14% 

M* 

NE Bus 

33 

20 1447 24* 

2«* 

24* 

WlmB 

M 

IB 

498 15* 
661 10* 

15% 

10 

15% - % 
10* . 

MSD 
NY Bcp 

40 


648x12* 

12 

12*+ % 
lltt- % 

NYMIr 

M 

0 

10 11* 

11* 

NMlISc 

1 

11 

35 16* 

16% 

16* + % 

NwWSk 

JO 

7 

163 11* 

11* 

n%- % 

New« 

.12 

a 2S8 27* 

27% 

27*+ * 

NwpPTl 


11 

7 6* 

6% 

«*- % 

NtehHm 



994 5* 

4* 

5* 

Nice B 

A0 

12 

7 M2 

140 

M2 -4 

Nor dsn 

£4 

14 3760 9% 

7 > 

7.*- * 

Nardil 

06 

24 1938 25* 

26% 

25*- * 

NcFkBc 

JW 

20 

- H 

714 11* 
-H - 

11* 

11*" * 

NSurti 

Nwsm 

.66 

14 

162 11* 

11% 

11*+ * 

NxiBcp 

1A0 

25 

184 28% 

27% 

26 

NarTrs 1 J4 

40 

211 29% 

28* 

28*- * 

NaSdaSv t 

5 

102 26% 

26% 

36* . 

| NwNG 

1A0 


74 906x21* 20% 21*+1* 


11 33 17 


HrtfdSl 1A0 11 579 41% 40* 41% 


HBhCo 

WSriCO 


HaanFd .40 
HebgA .16 
Katun 
HeierfT 

Honly A 

KrtgBe 00 
Hlbor 109 
Hkkaia 
HlgtaSu 
HHtx 
Kogan 
HmCty 00 
HmBon 100 
Hmehtl 

HmflSav 100 
HORL 

HmO pi £12 
Hontrid Afl 
Konind 02a 
KospSt 
HBNJ 00 
HUKJS 04 
HuidBa .74 
Kurao 
HutabT 

IDS Cm 
IFR 00 
INS Rn LOB 
ImgFlm 
Imunex 
IIDprSc 05 
ImpHl a 
bnrag 

kiscntp 

kiOBcp 1.19 
ktdvTc 
Inc Res 
Match 


19 48 10* 
151513 18% 
18* 


17 + % 

41%+ % 


talc Res 
btgIMkt 02 
teaiBC .10 
Inipcii 
hteUr 
ICP a 

Inwgon .12 
WagFR 1.16 
imgOv 
Intel 
Intel wt 
I ml w02 
knout 
imeieal 
llttMEI 


10 % 10 % 

TT* 1B%- * 
25 3670 13* 10% 13* 

9 441 15* 15% 16% - % 

14 3491 17* 17 17*+ * 

11 217 32% 32 32 

9 338 22* 22% 23%— % 

307 69 % 68% 68*- % 

8 191 12% 12% 12% - % 

10 4181125% 25 * 25*+ * 

34 23 15% 15* 15% 

Id 467 5* 5% 5* + * 

14 169x13% 12* 13%+ % 

130 310 6* 8% 8% - % 

10 287 24% 23* 23*- % 

B 12 33% 33% 33% — % 
18 WB2 7* 7% 7 3-15 

9 530 18* 18 18 - % 

10 331 13% 13% 13*+ % 

74 19 10* IS*- % 

13 131 29% 29* 29* 

71161 11* 11* 11* 

333823 11* W* 11*- * 

8 410 20% 20 20 - % 

14 4006 19% 19 19%+ * 

9 497 20* 20* 20% 

12 122 17* 16* MV 

287 d* 9 9 - % 

150 172 7% 7% 7% 

13 220 14% 14% 14%+ * 

9 44 29 * 29 % 29*- * 

132 10* 10 10 + % 

1346 M* 13* 14*+ * 

12 173 20* 19* 19*- % 

13 203 £7* 25* 27*- 1. 

537 2* 2% 2*+ % 

12 45 9% 9 9 - % 

124 23% 23 23*+ % 

13 70 8* 6* 0*- * 

555 61-16 5* 6 1-16+% 

24 8 a a - * 

359 2342 10* 10* 10% + * 
1282 10* 10% 10*+ % 
13 242 10 


00 


10% 10* 

9% 10 + % 

12 1221 6* B 8* + % 

48 54 10* 10% 10%- % 

18 83 8* B* a*- % 

32 6«7 3% 2* 2*- % 

204 5* S* S*+ % 

S 165 24* 24% 24% — % 

16 3738 II* 11% 11%- % 

13 17520 33 32 * 32* + * 

1500 14* 14% 14*+ % 

1067 11% 11* 11% + * 

40 58 4 % 4*47-16+1-10 

17 32 10* 10 10 - * 

19 266 24% 23 23 -1% 

kitridn 00 15 WO 18* IB* IS* 

11 U85 17* 17% 17% 

120 833 8* 8 8*+ * 
24 M72o28% 27% ZT%+ % 
15 42 12% 12* 12% 

540 11 10% 10% - % 

17 2 36 * 38* 38*- % 

2323SBU2S 28 28* + 1 

23 1954 24* 24* 24* + * 

590 9* 9% 9* 

19 1B1B H* 14* H* 

31 692 IB* 19* U*+ % 

14 110 13 12* 12*- % 

625 9% 8% 9% +1 

7 443 2 * 9 9-18 2 1H8t % 

22 119 n% 10* 11% 

- J-J - 

19 711 27 26 27 ♦ * 

69 474 6* 6% 8% 

9 68 19% 18% 1«% 

M 113 M 25% 26 + * 

14 3480 57-32 5 3-32 5 7-32+5-32 

8 463 31 30% 30% 

14 3005 17* 17% 17*+ % 

1901 4* 4* 4*+ % 

14 52 25* 26% 28*+ * 

169 17% 16* 17%+ % 

00 14 1612 T7* 17% 17% - * 

_ k-k — 

KLA 19 3579 12% 11% II* + * 

Kamen M ID i» 13* 13* 13* 

KmrctMf .18 M MS 30% SB* 30% + * 

Kastac 0Sa 21 130 « «* rt- % 

Kpydon JO II 2089 28* 28% 28% 


inlflph 
Inwtaaf 
irrtmec 
InunatC 20 
kiBdl 

kiDtvA 

(Gant* 

MLaa 
taMobll 
Inatm 
tohma 
Inner 
Invtm 
kxnaga 
taomd* 

JBJ Sn 
JSRjt 
JLG 
Jacbwi 
Jaguar 02 
JeiSml e .60 
Jsfh» .19 
JHytub 
JWA 
Jonal A 
Juno 


.15 

M 


SUM 

100a High Lour LastChog Stock Ota. 108a High Lew UniCbng Slock 
4* 3* 4%+ * . HySuA 04 IS 120 43% « AS - % 

Kcmpr 04 83028 85* 36% 38*+ % 

KyCflU A0 7 2£1 14* 14* 14*- % 

KeyCn «02b 11 21 12% 12 12% + * 

KsyT.ra 893 7 6* 8*- % 

KsyFnc 09 12 116 £2% 21* 22% - % 

Klmbai 02 12 129 17% 17% 17% 

KlmEn 17 147 7% 

Kinder 08 15 1748 0* 

KnorLr 6 93 4* 

Kinetic 14 2626 8% 

KtoKim 33 210 22% 

Kamag <sa 9% 

Kruger 02 26 17 10% 

KulChS 9 383 B* 

- L-L - 

LFL 10 1 18% 16% 16* 

LSI U 05« 16 121 18* IS* 18' 


Slack Olv. 

DaisySy _ . _ 

DaiSmn 2225 6* 8% 0*+ >, 

DanGp .13 C 19 82 91 92 -1 

Dte 10 8 183 6* 5% 5* 

DtSwtdl 77 295 4* «* 4* 

Dstecp 14 1209 31* 31 31% — % 

Doubtui 106b 10 45 33% 33 33 - % 

DabShp 00 17 147 TS M* 14* 

□elate .10 U 57 23 * 23* 23*- % 

DLFbGn 11 110 27% 27 27* 

Odeum 06 17 370 20% Z5% 28% - % 

IMiCpl 9 5111 7* 7% 7* 

CwpGly 102 8 1 33% 33% 33%+ % 

Down 12 4 17 T7 17 - % 

CWagnst 31 783 7 513-16 6*- * 

Dlbrala .80 12 174x34% 23% 24% + 1% 
Diawn 19 310 9% 9 fi%+ % 

DigbBc 33 791 32 SI* SI* 

□tana* 16 841 £9% 19% 20 + % 

DuwYr 08 13 TS2 20 19% 20 + % 

DlrGol 00 23 257 10* 1C* <0* 

DanuiT 287B Z% 1% 1*+ % 

Dom Bn 00 9 120 20* 20* 20* 

DrcNkl A0 32 60 16* 16% 16% 

22 1622 U17% 15% 17 


7 7%+ % 

8 % 8 * 

4% 4%- % 

8% B%+ % 

22 22 - % 
9 9 

10% 10%+ % 
0% 6* 


LSI Lg 
LTX 
LaPata 
UcMSs .40 
UddFr 06a 
Li Klfl Q 04 

LamRa 


IB 3696 11* (1% 11% + % 

1543 4* 4% 4*- * 

28 455 9* 9% 9% 

5 78 18 17% 10 + % 

IS 106 16% 16% 16% 

321714 13% 13* 13%+ % 

“ 1% 9% 9*+ % 


13 756 9l_ 

4 l»t 

Lance J2 17 62 20% 20% 2D*- * 

Ldn+Gph II 502 M% Ifi* 15%- % 

LaserPr 18 1517 « a* 7* 6 + % 

Lawn 32 IB IK 22% 22% 22% 

Legem 28 1342 U28* 27 27% + % 

LIMNS 02 W 12 27 * 27 * 27* 

UsTch 19 32 18% 16 16 

Lilly A A0 13 57 15% 15% 15%+ % 

Lin 3rd 69 2591 99* 99% 90%+ % 

Lncfics I 13 77 15% 15 15% 

LUKFn 1 8 3 24* 24* 24% 

Linen 1A0 IS 344 u59 54% 65% - * 

Undsoy 10 2S8 27% 27 27 - % 

UneaiT <9 780 9* g* 9%- * 

Uposra 557 1* 1% 1*+ % 

UveEnt 9 655 31% 30% 31%+ * 

LtoClab 00 17 0937X23% 22% 231 

14 738 8% 

181 8 


Log IcO 
LonsSb 
UCFn 


LyphO 

MCI 

MOT Cp 
USCat 
MIS 0B 
MackTr 
MB g 00 
MadGE £48 
McijmP 
Magnet .43 

Ma|Rt 
Mallard 
MgtSci 


41 1B% 18* 18*- * 

2517546x26 23* 


4877 U20 
- M-M - 
23 14034 377 
14 1138 12^ 
14 365 101; 
9 41 211 


18% 18* +1% 

37 * 37% - * 
11 * 12 - * 
18% 18% 

20* 21%+ % 


17 3067 12* 11* 12% 

174 15% 16% 15%+ % 

12 154x37% 96% 38* + * 

35 5 16* 10% 10% 

6 248 11* 11 If - % 

3 12 * 12 * 12 *- % 

6 130 7* 7% 7% — % 
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G eorge Russell, execu- 
tive chairman of 
Marley building 
products group, has 
ma de something of a speciality 
of reorganising and turning 
round companies or projects in 
trouble. In a lecture he once 
called it " making the best of a 
bad job." 

His career has included: 

• Reorganising the Welland 
Chemical company In Canada 
after its takeover by WJl. 
Grace and in its specialist field 
"building it from a poor situa- 
tion to a world leader.” 

• Being sent back to ^ his 
native north-east England from 
North America by Alcan to set 
up and run an aluminium 
smelter at Lynemouth. Nor- 
thumberland. when the project 
“just wasn't working”. 

• Merging Alcan UK with 
British Al uminium to create 
British Alcan Aluminium 
before going off in 1986 to 
restructure Marley. 

"1 have always been hired 
and put into - chosen to go 
into - situations that are basi- 
cally turnaround situations," 
he says. Now, as the first busi- 
nessman to be appointed chair- 
man of the Independent Broad- 
casting Authority, he faces 
possibly his biggest turn- 
around challenge. 

This is to manage the IB A, 
handling the transition to the 
body that will replace it, the 
Independent Television Com- 
mission, and coping with the 
effects of Government plans to 
introduce more competition, 
choice and market forces into 
British broadcasting. 

When George Russell 
became IBA chairman in Janu- 
ary, morale was low. In its 
November white paper the 
Government had already 
announced that future broad- 
casting licences were going to 
be sold off to the highest bid- 
der and that the authority 
itself was going to be abol- 
ished. It seemed like the end of 
an era. Mr Russell told his new 
staff: “You’re going to be asked 
to build your own gallows. 
Why don’t ycm make them the 
best Allows you've ever seen 
built in your life.” 

At first glance it seems 
extraordinary that a man who 
has more interest than most in 
aiimiiniHTn, cement and build- 
ing tiles should suddenly find 
himself the most influential 
figure in British commercial 
broadcasting. Indeed, his office 
at the IBA reinforces the 
impression of a man in love 
with industry. Behind his desk 
there is a aerial photograph of 
the Lynemouth alu minium 
smelter and on the walls are 
pictures created from the dif- 
ferent colours and textures of 
bricks manufactured by the 
Nottingham Brick Company, 
part of Marley. 

Despite his manufacturing 
background, Mr Russell 
believes he is well equipped to 
take on the management of 
change in British broadcasting. 
"With hindsight, I had a stun- 


The trouble 
with the 
‘networked’ 
company 

T raditional organisation 
structures, in which a 
hierarchy of managers 
operates within clearly defined 
roles and relationships, are 
breaking down. 

So are the externa] bound- 
. aries of many organisations: 
more and more activities 
which they used to carry out, 
in the cause (if not the name) 
of vertical integration, are 
being hived off to suppliers, 
allian ce partners and so forth 
- not just cleaning and other 
peripheral functions, bnt ones 
which always used to be con- 
sidered “core", including pro- 
duction and distribution. 

The result, both within indi- 
vidual organisations and 
between them, is the emer- 
gence of “networking”: a pat- 
tern in which managerial and 
corporate relationships 
become less formal, more com- 
plex, and often less stable. 

That, in a nutshell, is the 
picture of end-of-the-century 
organisations which is being 
sketched out by a flood of 
business writers - from writ- 
ers on “organisational ecol- 
ogy" to down-to-earth gurus 
such as Peter Drncker - and 
filled in by a wave of real-life 
examples. Including 3M and 
parts of Xerox. The picture is 
summarised neatly in a recent 
paper by Philip Sadler, chief 
executive of Ashridge, the 
British management college 
and consultancy group. 

But how great a degree of 
internal and external “net- 
working” can any organisa- 
tion really handle? Can the 
process of managing it become 
so complicated that networks 
are less effective than the sup- 
posedly sub-optimal internal 
relationships and activities 
they replace? 

Take internal networking 
first. Drncker argues that, in 
future organisations, work 
will be done by specialists 
brought together in task forces 
which cnt across traditional 
departments, and are linked 
by intensive information 
systems. Co-ordination and 
control will depend largely on 
employees’ willingness to dis- 
cipline themselves, rather like 
the mutual respect and com- 
mon objectives which bind 
members of other knowledge- 
based organisations, snch as 
symphony orchestras. As in an 
orchestra, many people work- 
ing for the organisation will 
not be folly employed by it. 

Some orchestras 
are unmanageable 

So far, so good - except 
that some symphony orches- 
tras are unmanageable, and 
that their members all work in 
the same place. 

The real problems start to 
arise when internal network- 
ing - especially within a 
far-flung multinational - is 
combined with the external 
variety. Sadler quotes a bevy 
of management luminaries to 
support the “unpeeling an 
onion” view expressed in this 
column on April 24: that ail 
sorts of organisations are 
shedding activities which they 
used to carry out. Instead, 
these are being performed by 
independent organisations in a 
network. 

The theory behind snch 
moves is that they will free 
managers - and capital - 
from involvement in wasteful 
activities which are no longer 
(or never were) among the 
organisation’s prime sources 
of competitive advantage. 

A frequently-quoted model 
is Olivetti, the Italian office 
equipment multinational, 
which not only sources a 
growing proportion of its prod- 
ucts from suppliers, but has 
also constructed an extraordi- 
narily complex - and shifting 
- network of joint ventures 
and other forms of alliance 
with a mass of small and medi- 
um-sized companies around 
the world, as well as with such 
giants as America's AT&T and 
Japan's Canon. 

Academics and consultants 
may extol the ability of Oli- 
vetti to manage this sort of 
“dynamic network,” as they 
call it bat it is far from clear 
that the strategy will be sus- 
tainable. If Olivetti’s network 
proves unstable and ulti- 
mately un viable, it will only 
underline the fact that vertical 
disaggregation in favour of 
networking does not necessar- 
ily free an organisation from 
unwanted tasks - it may sim- 
ply make them more compli- 
cated, sensitive and difficult to 
manage. These problems are 
compounded if the organisa- 
tion’s internal structure is also 
a "network” of ambiguous 
relationships. 

Christopher Lorenz 


The Monda y Inter view 


sends for the 
turnaround man 

Raymond Snoddy meets George Russell, chairman 
of the Independent Broadcasting Authority 


ning preparation for the job," 
be says - though he is still a 
little bemused as to how it all 
came about. 

In 1979, as the IBA began 
preparing for the last round of 
allocating regional broadcast- 
ing franchises in 1981, it was 
suddenly realised that the 
authority did not have a single 
member who came from the 
area of England north of Wat- 
ford. or anyone with industrial 
experience. Some civil service 
file contained the name George 
Russell: industrialist . . . horn 
Gateshead . . . interested in 
the arts . . . 

“I didn’t know what the IBA 
was. But the day I arrived the 
7TV companies went on strike 
and I was suddenly the most 
knowledgeable person there," 
says Mr Russell, who served on 
the authority for eight years. 
He was then asked to be dep- 
uty chairman of Channel 4 
where he was closely involved 
in the change of control as Jer- 
emy Isaacs, the founding chief 
executive, moved to run the 
Royal Opera House and was 
replaced by Michael Grade 
from the BBC. 

To complete a commercial 
broadcasting hat trick, he was 
asked to be the first “outsider” 
to become chairman of Inde- 
pendent Television News, the 
television news organisation 
owned by the ITV companies. 

Mr Russell believes strongly 
that television must be viewed 
as an industry like any other if 
proper resources are to be allo- 
cated for programme making. 

Just before being offered the 
IBA/ITC chairmanship, he 
warned his ITN colleagues that 
commercial television in 
Britain faced a difficult future. 
There were as many as half a 
dozen potentially negative eco- 
nomic factors, he said, which 
might prevent the ITV compa- 
nies playing the same role in 
the 1990s as they had in the 
past two decades and "any two 
or three of these coming 
together spells trouble.” 

He pointed out that the 


hours of commercial public 
service broadcasting in the US 
have expanded - on the back 
of strong growth in advertising 
- by more than 200 per cent in 
the past 8 years. Any advertis- 
ing slump in the 1990s would 
leave the ITV companies over- 
extended. 

After that, he argued, what 
has to be taken into account is 
the extra competition from the 
planned new Channel 5, the 
five new TV channels from 
British Satellite Broadcasting 

PERSONAL FILE . 

1935 Born Gateshead. Edu- 
cated Gateshead Gram- 
mar School and Durham 
University 
1959-1967 At ICi 
1968 Vice president and gen- 
eral manager Weliand 
Chemical of Canada 
1981 Managing director of 
Alcan Aluminium UK 
1986- Managing director and 
later executive chairman 
of Marley 

1979-88 Member. Independent 
Broadcasting Authority 

1987 Deputy chairman Chan- 
nel 4 

1988 Chairman independent 
Television News 

1989 Chairman of IBA 

and possibly as many as 48 sat- 
ellite fthannpls 

“It’s a double competitive 
w hammy , all that competition 
pouring in for a similar reve- 
nue. And there’s a bidding up 
for people, a bidding up of pro- 
gramme costs,” he warns. 

To make things even more 
complex, the ITV companies, 
as quoted companies, now 
have to worry as much about 
dividends and share prices as 
programmes - in a way that 
was not true in the past There 
are also difficulties between 
the companies on how the 
national networking system 
works; and commercial broad- 
casters face growing competi- 
tion from “a very strong major 


Leaflet which poses 
a taxing question 


G reenwich London Bor- 
ough Council’s attempt 
to get the Govern- 
ment's leaflet, The Community 
Charge: How it will work for 
you, withdrawn from circula- 
tion failed in the High Court 
last week. Since there is to be 
no appeal, the conclusive judi- 
cial decision is worthy of close 
study for its legal reasoning 
and its implications for the 
free flow of accurate, official 
information. 

Lord Justice Woolf and Mr 
Justice Ian Kennedy held, in 
effect, that an omission from 
the government leaflet of any 
reference to an important 
aspect of tiie poll tax legisla- 
tion - formally, a section in 
the Local Government Finance 
Act 1988 - was misleading and 
did not accord with the Gov- 
ernment’s own standards for 
such publications. 

Under the poll tax legisla- 
tion, each person is liable to 
pay the community charge on 
himself or herself, but is not 
liable for the charge on anyone 
else who is living in the same 
house. The section in question 
provides, however, that people 
over the age of 18 who are not 
married to each other bnt are 
living together as husband and 
wife are jointly and severally 

liable for the community 
charge. Greenwich’s complaint 
was that the leaflet made no 
reference to the joint and sev- 
eral liability of spouses or per- 
sons living together. The leaf- 
let was to that extent 
inaccurate and misleading . 

To understand the court’s 
approach to the challenge 
made by Greenwich, it is nec- 
essary to appreciate the pur- 
pose of the leaflet The Govern- 
ment had announced earlier 
this month it would be distri- 
buting, to two million house- 
holds. a leaflet describing 
shortly by question and 
answer the facts about the poll 
tax. 

The leaflet was designed to 
convey, in simple language, 
the main provisions of the poll 
tax. Whether or not any leaflet 
is inaccurate or misleading 
would always be a matter of 
judgment. But would the ulti- 
mate judgment lie with the 
Government or the courts? 

There is a well-settled con- 
vention in government that 
such official information must 



JUSTINIAN 


distinguish between what is 
entirely appropriate dissemina- 
tion of official information in 
order to satisfy a legitimate 
public interest, and what is for- 
bidden because it manifests the 
exercise of governmental 
power. In short, the purveying 
of propaganda at public 
expense is impermissible. 
There should be no risk of a 
Ministry of Mis- or Dis-informa- 
tion. 

Rather more specifically, the 
conventions about government 
publications include the rele- 
vance of the publication to the 
responsibilities of government, 
the objectivity of the written 
material and an abstinence 
from partisan politics. Anyone 
familiar with summaries of leg- 
islation, official reports and 
other modes of official commu- 
nication knows only too well, 
however, how tempting it is to 
highlight what the summariser 
wants to convey and to play 
down what may provoke an 
adverse reaction. Is the rele- 
vant departmental minister, 
therefore, acceptably the arbi- 
ter in deciding what should or 
should not go into a leaflet 
which is simply an explanatory 
memorandum of an Act of Par- 
liament? 

The courts have been quite 
clear about their role. In the 
absence of any law passed by 
Parliament, It is not the task of 
judges to act either as a censor 
or as a critic of anything pub- 
lished, whether it be by gov- 
ernment or anyone else. It 
would be unthinkable that any- 
one outside government should 
be inhibited from freely 
expressing any view, but then 
any non-governmental person 
or organisation does not bear 
any responsibility for the acts 
of government 


The courts, however, do, 
very exceptionally and In a 
very restricted manner, super- 
vise the decisions of ministers 
and their officials. The courts 
have power to intervene if the 
guidance or advice given by a 
government department gets 
the law wrong, or if the publi- 
cation was fundamentally 
flawed by a grossly inaccurate 
or misleading statement In the 
vast grey area of reasonable 
dispute about what constitutes 
a proper dissemination OF offi- 
cial information, the courts 
decline to act as umpire 
between the minister and 
the public. The minister 
remains the master of publica- 
tions. 

Are the judges right in 
adopting; in this context, the 
traditional approach of judi- 
cially controlling ministers 
only within the bounds of 
ensuring the range of proce- 
dural safeguards and strict 
observance of the law? 

An explanation of legisla- 
tion, often complex and not 
readily Intelligible to the aver- 
age person, where every ritirow 
in the land is affected directly 
by it - such as the poll tax - 
ought primarily to be a task for 
the officials of Parliament. It 
may be that, for practical rear 
sons, the clerks to Parliament 
are not the proper vehicle for 
conveying in simple language 
the law of the land; the alter- 
native is for government to 
perform the task. But then the 
composition of the document 
should either be left to those 
who were neither the promot- 
ers of the legislation (namely, 
the Government) nor those 
who partisanly opposed the 
legislation. Both are by defini- 
tion disqualified. 

The public Is entitled to 
expect complete objectivity in 
the preparation of leaflets 
explaining what Parliament 
has enacted. The public can 
legitimately expect that the 
hand of government should not 
be on the pen that moves 
across the pages of the explan- 
1 atory leaflet 

If that expectation cannot be 
fulfilled, the public may prop- 
erly ask that the document be 
made subject to ultimate sur- 
veillance by the courts. An 
omission of importance should 
he just as judicially reviewable 
as a mistake of law. 


company called the BBC.” 

AH the same, George Russell 
believes the new broadcasting 
bill is “a very necessary hap- 
pening to provide the catalyst 
to allow this whole reshaping 
to occur.” 

He is perhaps uniquely quali- 
fied to act as an intermediary 
between the Government and 
the broadcasting industry, aide 
to speak the language of both, 
aware equally of the merits of 
public service and the advan- 
tages of competition. 

His appointment alone was 
enough to calm worried broad- 
casters. Tension was farther 
reduced fay tire IBA response to 
the white paper, which put for- 
ward a more sophisticated 
form of tendering for commer- 
cial broadcasting franchises 
than: highest-bid auctions — 
giving weight to programme 
quality and the quality of 

annlifantq ’ business nlanfl 

The IBA response, heavily 
influenced by Mr Russell, talks 
of preserving the present 15 
regional ITV companies and 
spreading the “burden” of pub- 
lic ser vice pro g ran uaes * such 
as current affairs, regional pro- 
grammes and drama — which 
may be high quality but do not 
always produce the largest 
audiences or advertising reve- 
nue over all the commercial 
channels. He also wants a 
three year moratorium on hos- 
tile takeovers, after the new . 
franchises are awarded. 

" We can help the re str u c tu re 
tag to occur, help the acquisi- 
tion patterns that are going to 
take place in the 1990s so that 
we emerge in 1995 with a still 
viable industry *h«t still car- 
ries public sendee broadcast- 
tag.” He adds that the aim is 
“a strong commercial deregula- 
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‘The ITV companies hold the high ground’ 


tion and a continuing stan- 
dards regulation.” However, he 
is the first to concede that 
there is an inherent contradic- 
tion in the two objectives. 

Mr Russell Is . a realistic,; 
down-to-earth man. When a 
youth, after playing a particu- 
larly brilliant pama of football, 
he was offered the chance to 
play professionally for Sunder- 
land. He said no, realising that 
he would probably never play 
such a game again. 

At the IBA, however, he is 
setting himself ambitious 
objectives for his five year 
term - trying to ensure that 
“80. per cent” of the present 
breadth and range of pro- 
grammes on both ITV and 
Channel 4 survives the 
increase in competition. He 
beEeves that if the future of 
broadcasting in Britain is left 
entirely to the market, proba- 
bly only half the regional com- 
panies would survive and that 
only half the present range of 
programmes on commercial 
television would be viable. 

The new IBA chairman is 


prepared to accept! what he 
rails the verdict of a free mar- 
ket on who should actually do 
the broadcasting but is enough 
of an interventionist to want 
“the discretion to ens u re rite , 
survival of more public service 
.broadcasting than the market 
alone' would provide.” 

The debate about the future 
of Britain’s broadcasting, sys- 
tem is still under way In the 
Cabinet committee chaired by 
the Prime Minist er. The Home 
Office, responsible for broad- 
casting in the UK, favours an 
approach similar to George 
Russell's. It is not yet dear 
whether Mrs Thatcher will see 
that as radical enough to satr. 
isfy her vision Of increased 
competition and choice. ... 

However,' George Russell is 
optimistic - at le ast ' for the ' 
moment “The ITV system has 
matched the BBC over the 
years; why should it stop now? 
ThelTV companies hold the 
high .ground; why should they 
stop making good programmes 
because they might lose their 
franchises?” 


Yet he concedes that, in the 
longterm, success or failure is 
finely balanced. “We have been 
given a chance - one shot - 
to face the industry in a differ- 
ent direction and give it a very 
good chance to come through 
, the 1990s with success.” 

- Nervous television moguls - 
.. anxiously asking themselves 
. . whether Mr Russell will suc- 
ceed in restructuring commer- 

- fr maA-aating in an endur- 
ing way ' - can console 

- themselves with his own, per- 
haps partial, account of his 

, record in past turnaround 
-tasks. 

z '‘'fie sums it up with more 
than a. hint of pride: “The 
Canadian company from 
1967-72 is still a world leader,” 
he says, “the smelter is still 
‘'wtaktag fiat bift-afl these years 
later, Alcan is still a profitable 
business and Marley is doing 
aIl J , right” Commercial televi 
don chairmen must hope that 
Mr Russell's confidence about 
his past achievements proves 
to be a suitable augury for his 
new challenge. 
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Procordia is one at 
Sweden's largest indus- 
trial groups. The tur- 
nover in 1988 amounted 
to 18.2 biflion Swedish 
kronor, of which seme 
35% - was generated 
abroad. The profit after 
financial items amoun- 
ted to 1,991 million 
Swedish kronen:. The 
Group employs' some ' 
27,000 people. 
Procordia’s activities are 
concentrated in the Consumer Goods, ^Services, Health 
Care and Engineering fields. The choice of these business 
areas creates a balance between high risk and less capital- 
intensive activities. 

The Services sector includes security, cleaning and catering 
services, restaurants, hotels and educational products. 

The Consumer Goods sector markets a wide range of food 
products, ranging from natural medicines to dry foods, 
desserts and snacks. The Swedish Tobacco Group com- 
petes successfully against large multinational tobacco com- 
panies. It is also the world's largest producer of smokeless 
tobacco products. 

Pripps and Falken are the names of Sweden’s two largest 
brewing companies in beer and soft drinks. ■ 


The pharmaceutical company KabI supplies world markets 
with advanced products in Nutrition, Growth hormones 
and Haematology, while ACO is in basic drugs, primarily 
in the Swedish market . ; 

The Engineering sector consists of some companies fore- 
most in material handling. 


PROCORDIA 


till 

If 

it 



“1988 showed sustained 
strong earnings friend and 
good liquidity, which pro- 
vide freedom of action.” 


^""to find out more about the performance, direction 
| and prospects of same of Sweden’s most successful 
. corporations send for a free copy of the 1988 annual 
I report of the corporations listed below. 

| Please circle for your free copies: 

| ASSI CARDO EUROC EFV MoDo 

I NOBEL INDUSTRIES SWEDEN 

* PERSTORP PROCORDIA SANDVBC, ■”* 

SKANSKA STORA 


Company 

..Address 


l 


Country ■■■' ••••'. • : • : 

Swedish Aiimial Report Promotion, 

Box 10020, S-10055 Stockholm, Sweden. 
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suddenly under intense pressure 


iWkey’s ruling V 


i. Motherland Party is 


following- recent 


setbacks in local 


Trade unions 
Consumerism 


Prime 


unrest, As Jim Bodge ner reports; 


THE ttppsrinost question novir 
ia Tn rkis h domestic paHticsis 
bow farthe resounding defeat 
of the ruling Motheriand Tarty 
(Anap) of Prime Minister Tur J 
gut Ozal in the March local 
elections has reopened the 
Pandora's box of the body poli- 
tic. One thing is dean Anap's 
claim to be the party of eco- 
nomic and political stability 
has been badly dented. 

-Fears ofa return to the tor-, 
bulent late 1970s have been 
stoked by 'the resurgence of 
mi no rity groupiiigs descended 
from the pre-1980 left, right 
and Islamic parties. Behind 
these cbncems is the relative 
youth. of Turkey's pnrltanuw- 
taiy tradifion, and a history of 
a military coup every 10 yean 
since the 1960s. . / - 

" entiaDy. however, it was 
iwer and middle-income 
t which gave. Mr Ozal the 
is down because ef inQar- 
tion - 62 J per cent in the year 
to the end- of April- — eating 
away their earnings and 
savings. The vote also sig- 
nalled disapproval af-Mr OzaFs 
style of leadership. - 
It appears the fundamental 
struggle now it ftrtiie leader- 
ship of the. il£it; a dash sharp- 
ened by personal animosity 
between Ifr Onl and Mr Suley- 
man Demirel, ipmiar of the 
Trae Path-Party <DYPX which 


k^^*local elections. The vio- 
torioue main opposition Social 
Demo cratic Populist Party. 
(SHP), capitafised»6nrits- urban 
.base,': tait-'fhd not significantly 
increase- its . share at the-'vote- 
comparedwith the 1987 general 


• At a deeper level, the local; 
election results , reveal tire 
increasing freedom of Turkish 
voters bom rigid. political or 
denominational .. 

Take the views of Mr Bulent 

hot how castigatedfor splitting 
the Jett vote with his. Demo- 
cratic. Left -P»ty (DSP). He 
safe «h 4 m wgresentative rieo- 
toral 'system which allowed 
Anap to win a parliamentary 
majority with only 36 per cent 
of tha total vote was responri- 
blefor trapping many Times in 

reli giffng and traditional right. 

wing aBegiahces. 

If such voters were released 
then a social democrat partner- 
ship would be returned topar- 
Hament in the next general 
election. But. thd present SHP 
is so much of a catchall left 
wing party as to be enveloped 
in its own. internal contradiD- 
4ioas. . */V. 

. Onjhe other. hand, Anap is 
stfll a very hew party . having ' 
“been founded -in -190a r* "was 


The south-east Anatolia Irrigation and energy scheme, the- largest project of Us kind In Turkey 

TURKEY 


■ KEY PACTS 


Area: 770,760 sq km 
Popufaflon: 54.18m 
Prime -MMsIsr: Turgut Ozal, 
Motherland Party (Anap) 

GDP at maricet prices: 

TL50.72 

Real growth In GDP: 3.6% 
(1968)- 
HMon: 67% 

Growtfi fn industrial praducOOK 

:2:1% (1988) 

Currency: 100 kums— T Turkish 
Ura fIL) 


cobbled together from the rem- 
nants of pre- 1980 parties, and 
internally its factions range 
from quasi-social democrat lib- 
erals to right-wing nationalists. 
Whether Mr Ozal can lor Jong 
band these disparate factions 
together is another unknown. 

The question is how long Mr 
Ozal can -fend off opposition 
clamours for early general elec- 
tions before Anap’s second 
term ends in 1992.- At the 
moment, he is. sitting tight, in 


Average wchange rale (1988): 

$=TL1,422; £=2£33 
Crerent exchange rate: 
$=712,083; £=TL3A15 
(May 1989) 

Merc ha n di se axport a: 

. $11.84bn (1988) 

M o rc hamfo e Im port s: 

$13.64bn (1968) 

Current account b a t ancar 
$1.5bn (1988) 
fl e s erv ea excluding gold: 
$2965m 


the hope that a reduction in 
inflation will win back voters. 
Also, the strong protest ele- 
ment in the local election vote 
might come back to the Anap 
fold should it be faced with 
choosing a new government. 

Meanwhile, a dea l cou ld he 
reached with the SHP on a 
choice of presidential candi- 
date to replace President 
Kenan Evren when he steps 
down in November. That 
would buy tone for Anap and 


Main export markets: West 
Germany 21.4%; Iraq 9.3% 
Italy 8-3%; US 7.0% 

Main Import markets: 

West Germany 14.9%; 

US 9.6%; Iraq 82%; 

Italy 7.6% 

Total stock of debt: $37, 694m 
(1988) 

Deb! service: $7,1 00m (1989) 
Debt service ratio: 25.4% 
Debt/GDP: 62.4% 

All data .1987 unless otherwise 
stated 


the SHP, and leave the DYP 
out in the cold, ft would also 
permit President Evren to 
make an orderly exit. 

Underlying the development 
of a far more preferential vote 
in Turkish politics is a young 
papulation whose aspirations 
are pointed by all parliam ent 
tary parties towards Europe. 

A rebuttal by the European 
Community of Turkey’s appli- 
cation for membership would 
be an affront to Turkish chau- 
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vinism, and could have untold 
consequences; not for nothing 
does Mr Ozal urge European 
leaders to have greater virion 
if Turkey is to continue to be a 
model example of stabUity to 
other developing countries. 

Turkey's young people are in 
the vanguard of both change 
and conservatism, especially 
through the expansion of the 
middla classes. A brash, afflu- 
ent materialism characterises 
those profiting most from the 
free-marketeering Ozal era. At 
thp other extreme are Islamic 

fundamentalists. 

Beneath the middle Hasses , 

the tide of urbanisation set in 
train in the 1960s and 1970s, 
which spawned the gecekondu 
(illegal “built-al-night" houses) 
barrios surrounding the main 
conurbations, is receding. Far 
from being snilen and margin- 
alised. these people have devel- 
oped a lively subculture; they 
are not a hot bed of revolution. 

Rather, the danger, as wit- 
nessed in May Day clashes in 
Istanbul, is that impoverished 
young people will be alienated 
horn the state by its least con- 
scientious enforcers - the 
police force. The police are 
largely responsible for human 
rights abuses which still 
arouse international critirism. 

Meanwhile, the Government 
can claim credit for having 
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maintained high economic 
growth under the pressure of 
heavy external debt service 
without resorting to more dra- 
conian measures. 

The most immediate chal- 
lenge comes ft-om org anis ed, 
salaried and waged income 
groups within the public sec- 
tor, which with least access to 
the informal economy are most 
vulnerable to rising prices. The 
Government is already back- 
pedalling on its pledges of com- 
pensation for lost real income 
in 1988. 

This has aided the reemer- 
gence of shop floor activists, 
including many former adher- 
ents of the left-wing DISK 
trade union which was sup- 
pressed following the 1980 mili- 
tary coup, and encouraged 
them to challenge the old 
guard leadership of the moder- 
ate main trade union Turk-Is. 

The rapid development of 
infrastructure in the west of 
the country has been overshad- 
owed by the deprivation of the 
east. This part of Turkey is 
predominantly rural, with a 
population held in thrall by 
clan and tribal allegiances. 
Many such communities are 
riven by deep, invariably 
Islamic, differences. This 
inflammat ion is worsened by 
local clashes between security 
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forces and separatist guerrillas 
of the Marxist Kurdish Work- 
ers Party (PKK). The region 
has been further destabilised 
by camps containing about 
30,000 Iraqi Kurdish refugees. 

The Kurdish question dogs 
Turkey's passage towards 
Europe, and will do so until 
the authorities can introduce 
greater economic development 
in the east and south-east. This 
should subdue the Kurds' mili- 
tancy, though a political solu- 
tion is required. The southeast 
Anatolian development pro- 
gramme is one such economic 
attempt at transformation. 

The east-west dichotomy 
most visibly demonstrates that 
Turkey is undergoing profound 
change. In attempting to tele- 
scope rapid development, the 
Government, by its own admit- 
tance, may have driven too 
hard, bringing inflation and 
rising social tension. 

Another approach may be 
required. As a senior official in 
the State Planning Organisa- 
tion says: “The World Bank 
and the IMF are not managing 
this economy and they are not 
pre-occupied with the social 
issues that we have. In eco- 
nomic policies geared towards 
the happiness and prosperity of 
the people, you've got to strike 
a balance." 
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Jim Bodgener interviews a Prime Minister facing many problems 


ECONOMY 


Ozal’s 


TURKEY'S political scene was 
still confused in tbe aftermath 
of the surprise defeat for the 
ruling Motherland Party 
(Anap) in local elections in 
March. However, when Mr 
Turgot Ozal, the Prime Minis- 
ter, spoke to the Financial 
Times last month, he did not 
betray any signs of the elec- 
toral setback having in any- 
way dislodged his Govern- 
ment's medium and long-term 
vision of the paths Turkey 
should take, both at home and 
abroad. 

Antagonisms between the 
party's central structure and 
those in the municipalities bad 
mainly brought about the 
defeat, according to Mr Ozal, 
implicitly pointing an accus- 
ing finger at the former mayor 
of Istanbul, Mr Bedrettin 
Dalan. By deserting Mr Ozal 
shortly before the poll, Mr 
Dalan ensured both his own 
surprise political fall and the 
loss of Turkey's largest city to 
the main opposition Social 
Democratic Populist Party 
(SHP). 

“Anap is a new party which 
was established in 1983," said 
Mr Ozal, adding that its win- 
ning streak in seven elections 
and referenda since coming to 
power had to end someday. 
The lesson had been learnt, 
and the necessary changes 
made in the party and the cab- 
inet, he said. Rebellious fac- 
tions like the “holy alliance" 
of Islamic conservatives and 
right wing nationalists knew 
that the party's unity was par- 
amount if it was to achieve its 
goals. 

Providing the Islamic funda- 
mentalists were not pushed 
into a corner, they did not 
worry Mr Ozal. If Communists 
and fundamentalists were 
allowed to come out into the 
open, then everyone could see 
them for what they were, he 
added. 

Mr Ozal said he would not 
seek an early snap election, 
stressing that Anap had won a 
fresh five-year mandate in the 
autumn 1987 general elections. 
A newly elected government 
naturally faced its most test- 
ing period during the first one 
and a half years of office, 
ground which could be made 
up later. 

To date no candidate had yet 
been selected to replace Presi- 
dent Kenan Evren. who steps 
down in November. As to 
whether or not an 
accommodation might be 



local difficulties Inflation still the main worry 



Prime Minister Turgut Ozal 

reached with the SHP on a 
consensus presidential candi- 
date. Mr Ozal indicated that 
Anap did not have the two- 
thirds majority required in the 
first two rounds of voting. “I 
think this implies a kind of 
consensus if it could be 
reached. If It is not reached, 
then in the third round the 
new president will be elected 
by a simple majority." 

On the economic front, infla- 
tion was being curbed through 
increased economies In an 
already tight budget coupled 
with a slowing down of public 
investments, and tighter con- 
trol of the money snpply. 

In this respect the central 
bank has more room for 
manoeuvre this year than pre- 
viously. For instance, it will be 
eased of the burden of repay- 
ing convertible lira deposits of 
Turkish expatriate workers 
contracted around the turn of 
the 1980s, while responsibility 
for supporting exports to Iraq 
had also been shifted from the 
central bank to the new 
Export-Import B ank of Tur- 
key. 

Based on the numbers for 
the first two (traditionally 
weak) months of 1989, Mr Ozal 
predicts a current account sur- 
plus again this year following 
the record $I.5bn surplus last 
year. The outcome would 
depend on whether or not 
there was a slowdown In pub- 
lic sector investment from the 
high rates recorded in recent 
years. 

“Last year we really passed 
over to a free market econ- 
omy," said Mr OzaL This had 
included floating the lira and 
freeing interest rates. At the 


same time, there was much 
better financial control. Last 
year, taxes were increased, on 
oil for example, and through 
advance payments of corpora- 
tion tax. 

Recovery from a slowdown 
in demand last autumn, when 
high interest rates persuaded 
Investors to switch to savings, 
was indicated by electricity 
consumption which increased 
by 9.5 per cent in April over 
March, compared with the pre- 
ceding 3-4 per cent monthly 
increases. Supported by wage 
rises, the real turnaround 
would come in mid- 1989, Mr 
Ozal said. 

Regulations governing Tur- 
key's trade unions would not 
be changed, Mr Ozal said. 
However, workers who had 
signed biannual employment 
contracts in 1987 would be 
compensated for losing out to 
inflation last year. Wage earn- 
ers did not form a large pro- 
portion of Turkish society, and 
the effect on the austerity pro- 
gramme would not be as sig- 
nificant. as for example, in the 
UK, he said. 

Compared with the total 
workforce of between 18 m and 
19m, the total number for- 
mally salaried or waged, 
including pensioners, was 
between 5m and 8m. 

"There are quite a big num- 
ber of farmers, artisans and 
craftsmen and small business 
enterprises; Indeed Turkey is 
somewhat, similar to Italy,” 
said Mr OzaL “On the other 
hand, if Turkey is going to be 
a member of the European 
Community, wages would 
have to be increased." 

Formal negotiations with 
the EC on Turkey's application 
for full membership should 
start before 1992, though the 
Government did not want to 
rush the matter, Mr Ozal 
emphasised. The EC Commis- 
sion is due to deliver an opin- 
ion on Turkey’s economic and 
technological compatibility 
this year. 

“Turkey today is quite com- 
petitive with Europe, we are 
not afraid; I can tell you we 
can complete in about six. 
seven years the customs union 
provided for in our 1983 Asso- 
ciation Agreement," the Prime 
Minister stated. In order to 
compete with the US, Japan or 
the Far East, he said, it would 
be greatly advantageous for 
the EC to locate its ailing 
industries in Turkey. The free 
movement of goods, capital 


and labour especially might be 
problematic, said Mr OzaL 

"Some European countries 
are afraid that Anatolian peas- 
ants will flood Europe. I am 
ready to make sacrifices on 
that Instead of sending those 
people abroad, we would like 
to see Turkish development 
supported by European coun- 
tries.” 

Mr Ozal said Turkey would 
develop with the free flow of 
capital and goods. By the 21st 
century a declining and 
increasingly ageing population ' 
in Europe might create a 
demand for Turkish labour, 
which by then Turkey might 
not be able to supply because, 
he said jokingly, they would 
be fully employed at home. 

There was another side to 
the question, the Prime Minis- 
ter added. Turkey not only had 
good trading relations with 
neighbouring Middle East 
states, but exports and joint 
ventures with the Soviet 
Union were fast expanding, 
which made Turkey an excel- 
lent location. 

EC aid was not the issue - 
the pledged Ecu 600m to the 
Fourth Financial Protocol fro- 
zen after the 1980 military 
coup was small compared with ; 
Turkey’s annual import bill of 
around S15bn. 

“Only one thing is going to 
help the economy and that is if 
we start early negotiations on 
our membership of the EC. If 
our friends in the West would 
like to see a stable Turkey 
which Is necessary for Europe 
and also for the Middle East, I 
think they should understand 
what I have to tell them. The 
leaders of Europe today have 
to have more vision." 

The Prime Minister said he 
would ensure a new, simpli- 
fied and deregulated constitu- 
tion is written for the country. 
“Turkey has to be what Z call 
transparent in many aspects, 
and everything should be dis- 
cussed, everything,” he said. 

Previously the two pillars of 
the republic had been prohibi- 
tion of religious parties on the 
one hand, and m mmimisni On 

the other. "Bat now what I am 
thinking is that modem Tur- 
key has to be built on two new 
pillars: one is free thinking , 
removal at the ban on thought 
and Ideas; the other pillar 
should be freeing the enter- 
prises of the free market. If 
you rive people these two 
basic freedoms, a country will 
develop faster.” 
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Ask any historian... 

Sflleyman the Magnificient derived his 
success from his immense knowledge of 
affairs of state, the arts and culture. Turk 
Ekonomi Bankasi works with a select 
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Knowledge leads to success. 

TEB's highly professional team adheres to 
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financial movements and economic 
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and a revered lawmaker, Sultan SQteyman ted 
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brilliance. 


TEB is a leading provider of a full 
spectrum of wholesale banking services 
with a special emphasis on foreign trade 
and corporate advice. 

TEB’s Advisory Services Department 
provides special consultancy services on 
capital market strategies, privatization, 
investment projects, commercial law, 
taxation, accounting systems, tourism and 
computer software. 

For your business in Turkey, contact TEB. 
Profit from our knowledge and 
experience. 



TORK EKONOMi BANKASI AS- 

Profit from our knowledge 


GENERAL MANAGEMENT 


1STUKLAL CAD. 284 OOAKULE 800 W BFTOGLL'- ISTANBUL TURKEY PHONE- ( Jj 151 2 J 21 TELEX- MiW TEBL r TR TELETEXT; f 18) 9JlQ2-i EKOHaN TR IaX ( 1 > 149 64 68 


THE defeat of the ruling 
Motherland Party (Anap) in 
the March local elections 
rudely awoke the Government 
to tbe extent to which it had 
overlooked the electoral peril 
of high inflation. With Mr Tur- 
gut Ozal, the Prime Minister, 
now back at the economic 
helm, there is a grim resolve 
finally to get to grips with 
inflation, which reached 82.5 
per cent In the year to the mid 
of April. 

"Inflation is now public 
enemy number one,” says Mr 
Gimes Taner, one of two state 
mini sters appointed in the 
post-election cabinet reshuffle 
to report directly to Mr Ozal on 
the economy. Mr Taner, who 
left Citibank in 1987 after 
nearly a decade with the US 
bank, is responsible nudnly for 
the treasury and also the bank- 
ing system. 

Economic manag e ment was 
tightened up all round in the 
reshuffle in which the pre- 
mier’s brother, Mr Yusuf Box- 
kurt Ozal, was dropped as . 
State Minister Cor the Econ- 

Combatting inflation 
still appears to be 
riddled with 
Inconsistencies 


omy. A new Finance and Cus- 
toms Minister, Mr Ekrem Pak- 
demirli, has already shown his 
mettle in a stringent directive 
to cut back on all but the most 
necessary project expenditure. 

“We are optimistic. Inflation 
has been falling in tbe past two 
months, and there is real team- 
work in the government,” says 
the other new state minister, 
Mr Isin Celebi, who heads the 
money and credit commission 
and is responsible far the State 
Planning Organisation (SPO). 

The Government has count- 
ered Opposition and business 
criticism that it has neglected 
productive industry in favour 
of exports and long term 
returns from infrastructure 
Construction by claiming that 
the latter is now broadly com- 
plete, thereby expanding its 
area of manoeuvre. The Gov- 
ernment’s two stage plan had 
always been to lay the founda- 
tions first and then build on 
them to take Turkey into the 
21st century, says Mr Taner. . 

Be that as it may, the Gov- 
ernment may have been partly 
blinded to the perils of infla- 
tion by otherwise encouraging 
economic indicators in 1988. 
Inflation itself had fallen back 
from the peak of 87 per cent 
last November, and. interest 
rates have been fairing in Hn* 

The most remarkable 
Improvement has been in the 
external account The current 
account was in surplus for the 
first time since the early 1970s 
by $1 ,503m, compared with a 
deficit of 8982m in 1987. A rapid 
59 per cent increase in earn- 
ings from tourism to *2^60m 
offset a slowdown in the 
growth of exports by 14J. per 
cent, although demand short 
falls in the domestic market 
also dampened imports. 

Phased out tax rebate incen- 
tives to comply with Turkey's 
obligations under its Gatt sub- 
sidy code were largely respon- 
sible for the decline in exports, 
although a credit squeeze cm 


Economic 
management was 
tightened up after the 
March poll setb ack 

the Iraqi market was also to 
blame. 

A comfortable cutrent 
account surplus is expected 
this year too, says Mr Ali 
TigreL of the State Planning 
Organisation. Even taking 
adverse co-efficients into 
account, the deficit will proba- 
bly be between $500m and 
$900m, according to Mr Gaxt 
Ercel, director of international 
relations at the treasury. 

The total debt stock, helped 
by currency fluctuations, 

' marked Hwip in 1968, irtfaiung 
$37, 694m at the end of the year. 
This year's total debt servicing 
is expected to amount to 
$7.1bn, of which about $l.lbn 
will be met from fresh borrow- 
ing, says Mr ErceL The fresh 
money will come largely from 
World Bank joint financings 
and bond issues. 

The budget deficit id 1988 - 
a primary engine of inflation 
- totalled TL3.4 trillion (mil- 
lion million), within the fore- 
cast TL4 trillion. The ratio of 
debt servicing to gross national 
product amounted to 3.4 per 
cent, the best performance 
related to target in the past 15 
years. 

At the same time, the ratio 
of the public sector borrowing 
requirement (PSBR) to GNP 
dropped to 5.8 per cent com- 
pared with 8J2 per cent the pre- 
vious year. 

Growth was curbed by aus- 
terity measures last year to 
around 3.4 per cent from 7.4 
per cent in 1987. Hardest hit 
was the manufacturing indus- 
try, with output growth foiling 
to 2.2 per cent compared with 
8.7 per cent in 1967. It seems 
clear that industry bore the 
brunt of tight monetary -mea- 
sures last year, and is in need 
of reflation if serious recession 
is to be avoided. 

A battle plan against infla- 
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tlon is emerging, but still 
appears to . be riddled with 
inconsistencies in deference to 
sectoral interests. This has 
compounded .the already, diffi- 
- cult task of the SPO. in framing 
the Sixth Five Year Develop- 
ment Flan. - - 

-But the real question is how 
the Government can reflate 
business and industrial confi- 
dence, plus pay off worker 
frustration, without fanning 

inflatio n again. 

The broad strategy in the 
short-term is to meet the cost 
of assuaging worker and 
farm or discontent by squeezing 
a total of $ibn more from tbe 
public sector, says acting trea- 
sury head, Mr N amik Kemal 
Kfflc. 

As to doubts that little more 
can be slashed. Mr Taner says: 
"That depends on who’s got 





the knife, and who’s ■ ma k ing 
the cuts." Half of the expendi- 
ture savings will come from 

projects 

Low-income groups will then 
be compensated for tbe fall in 
real incomes since 1988 to a 
ceiling of 20 per cent In effect 
this" will result in the Turkish 
lira equivalent of $750m in 
income increases for white and 
blue collar workers, with an 
extra $250m in subsidies -to 
farmers. . 

The Government wDJ then 
be able to stick to Its original 
1989 budget targets, says Mr 
Kiiin. Tbe anticipated. deficit of 
around TL2 trillion will be- 
financed through treasury bills • 
and bond sales, -which will be 
stepped up to absorb lira 
r emissio ns in cash payments to 
formers later In the summer. - 
In effect, tills will amount to ' 
recycling between TL4 trillion 
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and TL5 trillion. - - 

. To keep demand and growth 
down to comfortable levels of 
bet w een 4 per emit and 5 per 
cent In 1988, stimulants to the 
domestic sector will be -limited 
to regeneration- of the social 
housing sector by the rene wal 
of government sponsorship of 
inass housing, which 1 lapsed 
-last year; .. 

- AH this sounds very fine in 
theory", say economists, but the 
policy's successful implementa- 
tion will hang on the Govern- 
ment's political will to carry it 
out, id the aftermath of the 
local, election defeat. As in 
every year since the mid-1980s, 
the real issue is how much eco- 
nomic good sense will have to 
be sacrificed to pniKtinai imper- 
atives. 

Jim Bodgener 
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Mark Nicholson on Ankara's bid to join the European Community 


Relations with the Soviet Union 



relationship 


WHAT.; do -you say tor the 
neighbour on thedcKWStepwha 
pressed you for an invitadon to 
the- party, until, out of polite- 
ness, you invited hijn , not 
expecting him' to come? . 

Apparently^ JSoropeaii diplo- 
mats Bnd themselves in a simi- 
lar quandary about How to 
answer Turkey’s request to 
join the European Community. 

A European:-' Commission 
response to Turkey’s -applica- 
tion.' In the form of an ‘'opin- 
ion'* on the country’s, suitabil- 
ity for membership, is due 
before the year end. The signs 
are that Brussels Is preparing 
an answer- somewhere between •' 
“come in’* and. “no”. Such a 
middling reply would anger 
Ankara, which has repeatedly 
said it wants taTka about full, 
membership to be under way 
by 1992. But it would sum up 
the ambivalence which has 
characterised Europe’s . rela- ' 
tions - . with Turkey since 
Ankara applied for associate 
EC membership in . 1959.' 

Europe's first invitation to 
join the Community , came In 
1963 when' Turkey .signed an 
Association Agreement setting 
out the ainr of eventual , entry 
into the Community, after 
moves to form a customs ; 
muon. The agreement followed 
sustained Turkish lobbying in 
a period - when the. country ' 
sought to . strengthen institu- 
tional links with the West 

However, the agreement lay . 
moribund. Ankara abandoned 
its tariff-cut ting programme 
unilaterally In 1976 amid cdes 
of economic crisis (although 
Mr Ozal’s Government has 
since made some cuts). Politi- 
cal relations were stalled on 
Etinroean unease over the milk. 
taQt interventions of 1971 and 
, persistent reports of polifc- . 
s, systematic torture,. .' 
. of.. rights to the;, 
's 2m Kmrts. There was 
rajfeSse, too, about the strength 7 
oraHie; secular hold, over Turk-. 
isKlslam: 

The arrival of Mr Tttrgut ' 

Oral flwrt hlS itetarnitnatWin tn_ 

open . the country's trading bor- 
ders, revived the Turkish impe- 
tus towards Europe and in 
April 1987 his Government 
rang the EC’s doatbell by for- 
mally seeing accession. Seen 
from the. European capitals,' 
though, little had changed to 
make, the timing of Turkey’s 
application" aiiy more propi- 
tious and it was made against 
the insistent advice of Comma- . 
nity diplomats. ' 


It is hot surprising, there- 
■ fore, -that the sameold span- 
ners have tended to get In the 
works of t te European machin- 
ery turning, over. - Turkey's 
application, nor that Ankara 



over the same issues. 

The .first meeting- of the 
Association Council wtnra the 
1980 coup last April, _ for 
instance,, foundered within 
minutes when the Community 
inserted into the opening 
remarks, apparently at the 
insistence of Greece* a refer- 
ence -to Cyprus. . - - 

Also, when the; m*™ 1 * com- 
mittee of Turkish and Euro- 
pean MPs met last month for 
only the second time since the 
1980 coup, talks degenerated 
into, a slanging match over 

The EC is laa . . 

quandary, about how 
to answer Turkey’s 
request 

human rights abuses, with 
European deputies expressing 
concern over Turkey’s legal 
and penal systems. 

Turkey's record on human 
rights- has long been the most 
prominent and controversial 
sticking point in dunlin gg -with 
Europe. Amnesty Interna- 
tional, the London-based 
hnmah- rights group, is at pres- 
ent ran drifting a campaign to 
persuade the Government to 
end what it describes as sys- 
tematic torture in prisons. 

In response, Mr Turgut 
Ozal’s Government has repeat- 
edly said that any instances of . 
torture are' individual acts ' 
committed without official 
sanction by policemen who are 
duly tried -when caught Tur- 
key also. signed the' European' 
Convention osi Torture inl988, 
which opens up the prospect of 
direct Inspection of sites where 
torture is suspeeted. In 1967 
the Government authorised. 
Turkey’s first human' rights : 
asso ciation. .--- 

However, the group, which 
claims 7,000 members, says 
since the European convention 
was signed, they have received 
testimony of 35 cases of torture 
in Ankara’s jail alone, and 
reports of five deaths during 
torttxre. 

Against thfa background the 
leader of the European delega- 
tum to the meeting of deputies, 
British MP Sir Torn Norman- 


tan, left saying that . Turkey 
could not expect an early start 
to membership negotiations. 
Be reminded reporters that it 
took Britain 15 years to negoti- 
ate entry into the Comraonity. 

But pro-European Turks, in 
government and .out, readily 
concede there -is scant hope of 
entering Europe within 10 or 15 
years. What exasperates them 
is Europe’s unwillingness to 
consider for membership what 
they confidently predict will be 
the robustly democratic, 
wealthy and Industrial Turkey 
of 15 years’ hence, rather than 
today's Turkey of nascent 
democracy, sheltered indus- 
tries, population growth of 2.5 
per cent a year and a gross 
national product per head 
which, at $L200 (£723), Is less 

than half that of Portugal. 

To those' raising sc 
eyebrows, the Turkish 
is that there is no better guar- 
antee of Turkey’s transforma- 
tion into a European state than 
the. start of talks towards full 
accession. Nor would there be 
a better guarantee for democ- 
racy than membership, 

Mr Seyfi Taghan, director of 
the Foreign Policy institute tn 
Ankara, puts it this way: “Is 
democracy a problem? Yes, one 
shnnlfl ranslrter Turkey OU the 
way to achieving democratic, 
institutions. But would it be 
more democratic if it were out- 
side the EC or mure democratic 
inside?” 

The evolution of Portugal, 
Spain ami Greece into good 
European states from a history 
of military rale is usually 
adduced , to support this argu- 
ment. “If Greece -had not 
become a fall member,” says 
one Turkish diplomat polemi- 
cally, “some general, would 
have toppled the Government 
long ago.” 

Bnt while there are few 
European doubts about the sin- 
cerity of the Turkish applica- 
tion, Or. the «tet»»rminart«w to 
produce a folly robust democ- 
racy, doubts do remain as to 
whether these are -the sole 
forces shaping Turkey's future. 
These doubts tend to revolve 
around fears of an Islamic 
resurgence, or of the army’s 
possible reluctance to cede its 
self-appointed role as guardian 
of political stability. 

Mr Td$han says Turks are 
weary of trying to offer reas- 
surance on these points and 
suggests European worries are 
out of date. “I think the Euro- 
pean fear results from a histor- 


ical image, a past association 
of the Turks with Islam,” he 
says. “But we took on a Euro- 
pean legal system and dis- 
carded the Islamic system. If 
we fed. any need then it’s for 
more liberalisation not more 
Islamidsation.’* 

Mr Taqhan adds, though, 
that Europe should also recog- 
nise l im it s to' what it can rea- 
sonably ask of Turkish reform 
in the name of supranational 
harmony. In Western Europe 
TiPtfonaiigni has lived its day, 
it is at the end of its maturity.” 
he says. “Here, nationalism 
began only at the end of the 
first World War. It’s a young 
nationalism and it’s a. lot to 
give up immediately." 

In the end, the European 
Commission is likely to allow 
Turkey room enough to 
develop its nationalism While 
offering some prospect of Euro- 
pean affiliation. 

If Turkey is not offered an 
opinion recommending that 
membership negotiations 
should begin right away, the 
EC would argue that this does 
not offer Turkey the “nothing” 
option of an all-or-nothing 
choice. The Community has 
been seeking to develop new 
forms of association with other 
countries and blocs, as recent 
taiku towards deepening links 
with the European Free Trade 
area countries indicate. 

Besides, runs the subtext, 
the Community is going to 
have enough on its plate in the 
near term forging a single mar- 
ket - and monetary union and 
weighing the likely applica- 
tions of nearer neighbours 
Austria and Norway. 

Ankara would protest 
strongly if EC membership 
were deferred and there are 
already audible threats that 
Turkey would feel forced to 
review its Nato role if it were 
denied entry. But suggestions 
that Turkey might run to the 
arms of another, meaning per- 
haps the Middle East or even 
Eastern Europe, would offend 
against the logic of 66 years’ 
foreign and domestic policy. 

Instead, the risk is that Tur- 
key will realise the darker side 
of its promise that membership 
would cement democratic 
reforms. “The longer we are 
kept out,” says one foreign 
office man, “the slower the 
pace of change win be.” 


Ankara warms to the Big Bear 


IN THE heart of Moscow, 
Turkish workers are busily 
restoring the historic Petrov- 
sky Arcade. Last December, 
across the reopened Sarp bor- 
der crossing on the Black Sea 
coast, a convoy of Turkish 
trucks rumbled through with 
relief aid for Soviet Armenia. 
And dean-burning Soviet natu- 
ral gas wffl help to clear the 
heavily polluted skies of Tur- 
key's largest cities. 

Ah this is the result of grow- 
ing warmth and openness - if 
tinged with wariness - in Tur- 
key's relations with the bear to 
the north, always treated by 
Ankara respectfully since the 
founding of the Turkish repub- 
lic in the 1920s. It has taken 
place in the spirit of peres- 
troika, says Mr Valter Sonia, a 
senior diplomat at the Soviet 
embassy in Ankara, 

“I would say our relations 
are quite positive now,” he 
says. “We are establishing a 
fresh mode of relations with 
Turkey according to our new 
philosophy.” Soviet diplomats 
tend to skirt around the ban- 
ning of communism under the 
Turkish constitution, regard- 
ing it as an internal matter 
which should not be a barrier 
in state- to-state relations. 

Over the past two years, 
potential causes of friction like 
the flight information region 
(FIR) between the two coun- 
tries in the Black Sea have 
been resolved, while the open- 
ing last summer of the long 
closed Sarp border gate was a 
symbolic acknowledgement of 
the increasing friendliness. 

To a large extent, the pro- 
cess has been underpinned by 


expanding economic links 
based on an initial agreement 
reached in 1984 and adum- 
brated since to import Soviet 
natural gas via a pipeline com- 
pleted in 1987 from the Bulgar- 
ian border via Istanbul up to 
Ankara. Supplies will increase 
gradually up to a volume of 
6bn cu metres annually in the 
early 1990s. 

According to the deal, Tur- 
key will pay for 70 per cent of 


Several potential 
causes of friction have 
been resolved 


the gas with goods and ser- 
vices, and the remainder in 
cash. Officials sit down annu- 
ally to work out the list of 
goods and services. Since the 
outset, it has included con- 
struction projects by Turkish 
companies, accounting this 
year for 35 per cent of the over- 
all $70m list Because the gas 
distribution infrastructure was 
not in place on time last year, 
Turkey agreed to pay for the 
400m cu metres it could not 
absorb out of the 1.6bn cu 
metres under the agreement, 
but will actually take delivery 
of it this year in addition to the 
scheduled 3bn cu metres. 

Turkey’s state pipeline 
agency Botas is racing to keep 
abreast of the imports pro- 
gramme through the construc- 
tion of pipelines. About TL60bn 
worth of contracts have 
recently been awarded for 
industrial connections, while 
tenders were due to be invited 
in May for engineering studies 


on three major branch lines 
costing between $60 Qm and 
$lbn to distribute the gas 
throughout Anatolia, says Mr 
Nezihi Berkkam. the head of 
Botas. 

Work to convert and expand 
the existing network in Ankar a 
is on schedule, but has fallen 
behind in Istanbul, partly as a 
result of disagreement shortly 
before the March local elec- 
tions between Botas and Mr 
Bedrettin Dal an, the former 
mayor of Istanbul, over how 
much gas the city should take. 
At the same time, contingency 
plans have been laid for alter- 
native supplies to supplement 
the Soviet gas. A French-led 
group has been chosen to build 
a gas import terminal on the 
Sea of Marmara for Algerian 
and possibly Libyan liquefied 
natural gas. 

Turkish industry in general 
is fast switching over to the 
gas whenever it becomes avail- 
able, in preference to ftiel oil or 
inefficient and polluting lignite 
(brown coal), say officials. 
Botas can sell the gas to indus- 
try at rates of between 25 per 
cent and 30 per cent less than 
fuel oil, claims Mr Berkkam. 

Turkey wanted to reduce the 
30 per cent cash payments, so a 
$150m three -year line of 
credit was extended earlier this 
year. 

The contracts awarded to 
Turkish companies so far 
within the context of the gas 
deal have included a $108m 
award to Erika for the Petrov- 
sky Arcade and the construc- 
tion of a hospital. Payments 
have been satisfactory and on- 
th e-nail, according to Enka's 


project director, Mr Haluk Ger- 

cek. Another has gone to 
Eoray-Baytur valued at S795m 
for hospitals and health cen- 
tres. 

But Turkish contractors are 
keen to take on more work 
than the gas deal permits, and 
the Turkish government wants 
to better balance the $400m or 
so annual imports from the 
Soviet Union outside of the gas 
deal A $350m credit is being 


Soviet diplomats skirt 
around the banning of 
communism in Turkey 


negotiated to fund the con- 
struction by Turkish compa- 
nies of industrial plants in the 
Soviet Union. Another avenue 
is for Turkish contractors to go 
in as subcontractors to major 
Western companies. 

Turkey's relations with its 
Nato allies appear to be unaf- 
fected by the the blooming of 
relations between Ankara and 
Moscow. As one Western diplo- 
mat points out, most Nato 
members are doing the same 
thing anyway. 

But at a valedictory press 
conference earlier this month, 
the departing US ambassador 
in Ankara, Mr Robert Strausz- 
Hupe, said, obliquely, he was 
convinced that Turks knew 
how to protect their cwn inter- 
ests, and that Turkey would 
never do anything contrary to 
the interests of Nato in deal- 
ings with Its neighbours. 


Jim Bodgener 


Relations with the Middle East 


Economic issues prevail 


TURKEY as a bridge between 
the Middle Eastern and West- 
ern European blocs is a theme 
often trotted out to western 
businessmen and diplomats by 
the Government. But in truth. 
Ankara’s relations with other 
Middle East states are as varie- 
gated as its relations with 
other OECD countries. 

Broadly speaking, economic 
links underpin diplomacy with 
the Middle East. Without this, 
ties with many Arab countries, 
including Iran and Iraq, would 


be for more volatile, and in 
some cases, clouded by Arab 
suspicions of neo-Ottoman pre- 
tensions on Turkey's behalf. 

Yet trade with Europe still 
outweighs that with the Middle 
East. Turkey's belated entry 
into oil-rich Arab markets in 
the early 1980s won lucrative 
returns, but in the long-term 
its natural inclination is 
towards Europe. 

There is a fundamental 
dichotomy to be taken into 
account too between Maghreb 


and Mashrek countries. Politi- 
cally, the Baathlst regimes in 
Syria and Iraq have always 
had a latent streak of hostility 
towards Turkey. 

Prickly unease between the 
secular Turkish state and the 
Iranian theocracy periodically 
erupts into the open, with Ira- 
nian denunciations, and indig- 
nant Turkish retorts. 

Hostilities reached a nadir in 
March when both countries 
withdrew their ambassadors 
over an incident involving the 


Ir anian ambassador in Ankara. 
Since then both sides have 
calmed down, though bilateral 
trade, while falling short of an 
agreed two-way volume of $2bn 
annually , appears unimpaired 
by the latest embroglio. 

Economic bonds, especially 
debt, temper disagreement 
between Iraq and Turkey, 
which still adheres to its war- 
time policy of ‘active neutral- 
ity’ between the two former 
Gulf War combatants. Iraq’s 
Continued on Page 4 
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David Barchard on the widespread role of religion in a secular state 

A move back to fundamentals 


ON A Friday afternoon in late 
April the Cagaloglu district of 
Istanbul. Turkey’s equivalent 
of Fleet Street, ground to a 
complete halt for an hour as 
lines of kneeling worshippers 
blocked the streets by the hun- 
dred in an apparently deliber- 
ate show of strength to cele- 
brate the opening of a new 
mosque. 

There were mutterings in 
the editorial columns of some 
newspapers, but no arrests. 
The event was in stark con- 
trast to events in the same city 
a few days later when trade 
unionists came out on to the 
streets for an unauthorised 
May Day rally and swiftly 
found themselves under fire 
from the police. 

Earlier still in the same 
month, groups of middle-class 
Turkish women had taken to 
the streets to protest at the 
steady growth of religious fun- 
damentalism and the conse- 
quent pressures faced by Turk- 
ish women with Western life 
- styles. 

The pervasive role of reli- 
gion in a country that has offi- 
cially been secular for more 
than 60 years often surprises 
foreigners. “On the first day of 
Ramadan, a sign went up in 
the ministry canteen that it 
would be closed for one month 
for repairs. I heard some offi- 
cials grumbling about it but no 
one seemed to challenge the 
decision openly." says a senior 
UK civil servant who visited 
Turkey recently. 

Ten years ago, the canteen 
would almost certainly have 
continued to function through- 

Middle-class women 
have taken to the 
streets to protest at 
the steady growth of 
fundamentalism 


out the Holy Month, and the 
ministry he visited would not 
have had - as most Turkish 
ministry buildings have today 
- a small, mosque or “mesat* 
in its basement. 

However, middle-class Turks 
are deeply divided. Not all are 
sure there is a religious resur- 
gence under way in the coun- 
try, rather than just an over- 
flow into the towns of rural 
piety as a result of migration 
from the villages to the big 
cities. 

Though liberals and left- 
wingers have long wanted to 
see the role of religion in pub- 
lic life trimmed to the mini- 
mum, conservatives with Euro- 
pean life-styles are less sure, 
regarding faith and custom as 
the key to national identity 
and a bulwark against its ero- 
sion by what they tend to see 
as the twin forces of cosmopoli- 
tan commer ciali sm and Com- 
munism. 

This view seems to have 
been espoused by the military 
who, after the 1980 revolution, 
seem to have regarded religion 
as the most effective antidote 
to left-wing radicalism. In 1982 
Turkey's educational reforms 
of the 1920s and 1930s were put 
into reverse and Islamic reli- 
gious instruction became com- 
pulsory in all secondary educa- 
tion for the first time in half a 



Worshippers at the recently completed Dergan mosque at Urfa In south-east Turkey 


century. 

The reintroduction of reli- 
gious education is resented by 
secular Turks and by non 
-Moslem families whose chil- 
dren have to spend hours 
learning Islamic religious for- 
mulas for their homework. 
However, by itself the signifi- 
cance of the change in schools 
would not be too great: an 
hour of religious instruction a 
week at Lycee level given by a 
layman rather than a "hodja”. 

However, changes in the rest 
of society are more momentous 
and are likely to prove difficult 
to reverse, should a govern- 
ment, possibly a social demo- 
cratic one, come to power in 
the near future. They include: 
■ A vast expansion of voca- 
tional religious education to 
the point where clerical Iyc€e 
education has become a paral- 
lel system with a total enrol- 
ment of around 300.000. Reli- 
gions graduates now go on to 
universities and appear to be 
targeting certain professions 
with long-term aims. About 
40 per cent of the students sit- 


ting examinations in Ankara to 
become local governors are 
identifiable as religious activ- 
ists. 

■ Steady growth in visibility of 
the tarOcats or religious broth- 
erhoods, such as the Nakshi- 
bendi and Kadiri. These have 
technically been illegal since 


There has been a 
revival of specifically 
Islamic costume 


1926. In practice it is impossi- 
ble to understand right of cen- 
tre political parties in Turkey 
unless you Know who belongs 
to which tarikat. However, it is 
bad form to Identify particular 
politicians with their tarikats, 
though everyone knows that 
the (now banned) Justice Party 
had a large number of Nurcus 
(a 20th century Turkish broth- 
erhood) while the Motherland 
Party has more Nakshibendis 
in Its ranks. 


■ The revival of specifically 
ISlamic (as opposed to peasant) 
costume in the streets. This 
began with the scarves and 
raincoats of militant Islamic 
women soon after the revolu- 
tion in Iran, but has now 
spread to men. The Istanbul 
daily Hfirriyet recently pub- 
lished a spotter's guide telling 
the uninformed how to recog- 
nise which sectarian was 
which by his clothes! Again 
this would have been more or 
less unthinkable in metropoli- 
tan Turkey a decade ago. 

■ Attempts to spread religious 
conformity by attacks on thea- 
tres, books, and individuals 
deemed to be at odds with reli- 
gious principles. As Timurtas 
Hodja, a preacher at the Sultan 
Ahmet Mosque in Istanbul 
noted for his fiery sermons, 
available on cassette, puts if. 
"It is a great sin for a man 
even to talk to any man whose 
wife is going around naked (Le. 
bare-headed)." 

Middle-class Turks tend to 
be less worried by these devel- 
opments than might be expec- 


ted. They believe that ordinary 
Turks are pragmatists that 
religious extremism is faniwi 
by financial support from out- 
side the country. 

Saudi Arabia has long been 
suspected of channelling funds 
to Sunni conservatives, and 
has, on occasion, certainly paid 

some Tur kish Tsiamir officials 

Libya also fostered its own 
links with religious groups in 
the early 1980s. Turkey has 
easy relations with both states 
and the links do not seem to 
have disturbed the authorities. 

Iranian propaganda is a dif- 
ferent matter. A steady flow of 
I ranian clergy trying to infil- 
trate provinces in Eastern Tur- 
key has been intercepted in Hie 
past year, according to offi- 
cials. 

Turkish worries are not sim- 
ply confined to efforts by Iran 
to export revolutionary funda- 
mentalism. The revival of 
Islam in Turkey in the 19806 
has seen a resurgence of the 
different groups and sectarian 
movements in the country, so 
much so that the internal divi- 
sions of Islam in Turkey are 
among the most formidable 
obstacles to the religious move- 
ment 

Hie most important religious 
division, however, is one that 
is seldom talked about Around 
20 per cent of the population 
are not Sunni Moslems, but 
Shia with a long tradition of 
radical opposition, hi the 16th 
century, Alevi Shia Moslems in 
Central Anatolia staged a 
major rebellion against the 

The reintroduction of 
religious education is 
resented by non- 
Moslem families and 
secular Turks 


Ottomans, in alliance with the 
Iranian Shah Tahmasp. 

The split between Sunni and 
Shia Moslems led to fierce 
intercommcnal riots and mas- 
sacres in the late 1970s which 
helped trigger military inter- 
vention. There are some signs 
that Shia Moslems, under pres- 
sure from Sunni officialdom, 
are once more uneasy. 

Just how great a problem 

Tsiamir funriam en taHsnr will be 

for Turkey remains unclear. 
President Kenan Evren, archi- 
tect of the 1982 Constitution, 
has spoken up strongly in 
favour of secularism recently, 
thus giving heart to the Wes- 
ternised rmririlr riasa . 

A Constitutional Court rul- 
ing against female students 
being allowed to wear head- 
scarves (known confusingly as 
"turbans** in Turkey) was seen 
as further reinforcement for 
the secularists. Delivered, on 
the eve of the local elections in 
March, it placed Mr Turgnt 
Ozal and the Motherland Party 
in an awkward dilemma, 
unable to please either secular- 
ists or the religious groups. 

But at present the tide in 
Turkey seems to be flowing the 
fundamentalists’ way and 
there Is no sign yet of its being 
ch ec ked. 
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Economic partners 


Conti n ue d from previous page 
main oil export outlet, twin 
pipelines running through Tur- 
key with a combined capacity 
of 1.5m barrels a day, were 
built during the conflict, while 
Iraqi debts to Turkey, resched- 
uled annually, amount to 
between $l.5bn and $2bn, 
depending on Turkish credit 
ceilings. 

These enforced common 
interests withstood the poten- 
tially inflammatory influx of 
upwards of 50.000 Iraqi Kurdish 
refugees last September from 
the blitzkrieg waged by the 
Iraqi army against Kurdish 
rebel bases in northern Iraq. 
Around 30,000 refugees remain 
in camps on Turkish soil. 

With Syria, relations are 
most enigmatic. Damascus 
never quite come to terms with 
the ceding of Hatay province 
and Antioch to Turkey by the 
French in the late 1930s, while 
in Turkish eyes the Govern- 
ment of President Hafez Assad 
in Syria is a regime rooted in 
terror. 

There has been a superficial 
rapprochement in recent years 
between the two countries, 
though one issue, the cam- 
paign for self-determination 
being waged against the Turk- 
ish authorities by the formerly 
Syrian based guerrillas of the 
Marxist Kurdish Workers* 
Party (PKK), is still a sore 
point 

Another overlay adds to the 
complexities of relations with 
Iraq and Syria, the construc- 
tion by Turkey of major Hams 
controlling the headwaters of 
the Euphrates. Although a 
technical committee consisting 
of officials from all three coun- 
tries meets regularly at minis- 
terial level, no formal agree- 
ment governs the distribution 
of irrigation water; this year 
there is likely to be drought In 
Turkey. 

Of all Turkey’s Middle East 
relations, perhaps those with 


Egypt, reinforced by periodic 
joint military exercises, are the 
warmest. Cordial relations 
exist too with Saudi Arabia 
and other Golf countries, 
where once memories of Otto- 
man imperialism lingered 
uncomfortably on. Libya's mer- 
curial antics periodically 
embarrass Turkey, bat on the 
whole, Ankara prefers to stick 
to economic deals, and keep 
the political side as anodyne as 
possible. 

Neither history nor conflict- 
ing regional interests are at 
present a barrier to rapidly 
developing relations with 
Maghreb countries; a visit by 
President Kenan Evren early 
last year to Algiers smoothed 
over any ruffled feathers 
remaining from Turkey’s tardy 
recognition of the Government 
of President ChadU Benjeddid 
in the late 1970s. 

On Turkey's other flank, the 
special relationship with Pakis- 
tan accentuated by the friend- 
ship and mutual respect of 
Presidents Evren and the late 
Zla uI-Haq has been confirmed 
courteously by a meeting 
between Prime Minister Bena- 
zir Bhutto and President Evren 
during the latter's brief sto- 
pover in Islamabad earlier this 
year. 

One pan-Arab cause that 
does figure in Turkey's Middle 
Eastern relations is Palestinian 
rights. 

Although Turkey is 
more supportive, its 
is similar to that of EC coun- 
tries as contained in their 
Venice Declaration. The Gov- 
ernment has condemned the 
heavy handed suppression of 
the intifadeh, but at the 
time maintains di plomatic «»1 b. 
tions with IsraeL 

Jim Bodgener 


THE MILITARY 


Pervasive martial lore 
throughout the country 


WITH MORE than 654,000 men 
under arms, Turkey has the 
second largest armed forces in 
Nato. Ever since the Normans 
encountered (and admired) the 
martial qualities of the Turks 
on their journey across Anato- 
lia in the closing years of the 
Uth century, the Turks have 
been viewed by western Euro- 
peans primarily as a nation of - 
soldiers. 

The presence of the milit ary 
is pervasive throughout the 
country. Barracks and sentry 
points are to be seen in every 
town Of any size. 

For all male Turks, a spell In 
the armed forces as a conscript 
is an essential prelude to citi- 
zenship. Eighty-eight per cent 
of men under arms are con- 
scripts, serving in what are 
generally agreed to be arduous 
and unpopular con diti ons. 

Separating the strictly mili- 
tary functions of Turkey’s sol- 
diers from their broader role in 
society is not easy. Three times 
in the past 80 years, the mili- 
tary have deposed elected civil- 
ian governments in the name 
of Ataturk's reforms and the 
need for law and order. 

All but one of Turkey’s 
seven presidents have had a 
military background. Lessons 
on national defence are taught 
in every high school by offi- 
cers. 

For much of th e ttm«» since 
the Second World War, the 
maintenance of law and order 
has relied largely on the mili- 
tary with martial law being 
declared frequently in trouble 
spots. The military see them- 
selves as the guardians of the 
State, a rale they enshrined in 
law after the 1980 revolution 
with an amendment to their 
Service Law which, says that 
file duty of the armed forces is ' 
to “oversee and guard” the 
working of the constitution. 

That constitution, awH most 
of fiie legislation on political 
matters accompanying it, is 
Itself the work of the soldiers 
and largely reflects their 
nationalistic outlook. 

In strictly military terms, 
Turkey’s armed forces rely 
heavily on aid from the US and 
West Germany. The 1987 mili- 
tary budget was for TLL9 tril- 
lion ($L3bn) with a further 
$70Qm (£4l8m) coming from file 
country’s Nato allies. 

Successive Turkish govern- 
ments, wrestling witirthe prob- • 


For all male Turks, a 
spell In the armed 
forces as a conscript 
is an essential 
prelude to citizenship 


ten of how to operate a very 
large conscript army and 
simultaneously buy up -to 
-date technology for it, have . 
claimed that aid on this scale 
is woefully Inadequate, espe- 
cially when it is usually 
strictly pegged by the US Cart 
gress with military aid to 
Greece cm a ratio of “seven-to 
10", the “10" going to Turkey. 

As a result, Turkey's land 
forces with 54^000 men (91 per 
cent of them conscripts) are 
much larger than its air force 
(57,400 men, 64 per cent of 
them conscripts) or its navy 
(55,000 men, 76 per cent of 


riiwin conscripts.) Though the 
nav y and air force pride them- 
selves on being superior to the 
land forces in some aspects, in 
• Turkey the army is the senior 
service and the c hie f of general 
staff, one of the most powerful 
people in the country, always 
comes from if and never from 
the two Junior services. ■ 

Worries about foreign aid. 

have not deterred Turkey from, 
substantial investment _ in 
defence industries over the last 
decade, including a $4.5bn proj- 
ect to co-manufacture F— 16 
fighter jets in a joint ve nture 
between the Tuikdsh Air Force 
and Lockheed. - . 

Other ventures include sub- 
stantial investments in mili- 
tary electronics, low level 
defence systems, munitions, 
armoured personnel carriers 
and other military vehicles, 
and tank manufacture. The 
goal in these investments 
appears to be avoidance of reli- 
ance on imports and the 
encouragement of national self 
—sufficiency. 

There is virtually no public 
debate about whether these 
investments are economically 
justified - though the average 

Many Turks see the 
military as a bulwark, 
off secularism against . 
resurgent religious 
movements 


Turk in the street would 
almost certainly agree .that 
they are - and their impact on 
Turkey’s balance of payments 
can only be guessed at, though 
estimates are rare; even file 
publications of the IMF,OECD, 
and World Bank not offering 
much guidance on this point. 

Turkey's presence in Cyprus 
is not modi of .an economic 
burden, consisting of one corps 
of two infantry divisions or 
about 23,000 men who for most 
administrative purposes are 
probably no more.expensive to 
maintain than they would.be: 

On t he mainland- r 

Senior appointments are 
decided by a military council 
in August each- year and con- 
firmed by the Ministry of 
Defence. Two years ago, Mr 
Turgut Ozal made a bold throw 
by blocking the appointment of 
a particular general as chief of 
staff — so mething no Turkish 
prime minister bad rfararf tin 
since the 19508.1316 move was . 
successful though it was fol- 
lowed by a case for defama tion 
by a retired chief of staff, a 
case which . Mr Ozal lost last 
month: Recruitment to the offi- 
cer corps has been one of the 
swiftest routes to upward 
social mobility since the late 
19th century. The career of 
Kemal Ataturk, modern Tur- 
key's founder, is not untypical 
■ He was the son of a minor . 
customs official living bn the 
edge of a large city. Success in 
the examinations gained him 
a dmi s s i o n to a military lyc6e 
followed by the military acad- 
emy, an education which 
e n a bl e d fluency in at least one 
foreign language along with 
the other' professional and 
social : qualities required in a 
top officer. 

In the 1980s, the technologi- 
cal qualifies of a Turkish offi- 


cer's education is probably 
higher than it has ever been, 
-uncertainly for in advance or 
what is available in most civil- 
ian lyc6esi ’ 

However, the sensitive tea 
of training men to be the arbi- 
ters of their nation's polity 
destiny imposes strains- Mili- 
tary cadets are sealed off from 
fiie rest of society, almost as 
conscientiously as seminarians 
in a Catholic country. 

They are exhorted to follow 
the examiile of At aturk, while 

being scrupulously watched for 
left -wring, leanings. ■ " The 
whole - system is on guard 
against leftism/* says a former 
military student However, left- 
ism is no longer the only dan- 
ger to Turkey's secularist and 
Europeanising political mis- 
sion. . 

There have been several 
purges of students with -links 
to Islamic organisations - over . 
the past two years, with one 
mqjor rash of expulsions two 
months ago. "In practice it is 
much harder to guard against 
religious activists than it is 
against the left,” says the for- 
mer cadet officer. . 

He points out that military 
education in Turkey is not 
quite 'as secular as it looks: 
Students in military schools' 
say grace before meals, for 
example, something with few 
parallels elsewhere in the 
country. And the military, 
especially after 1980, gave mild 
encouragement to Islamic 
movements and education as a 
proven antidote to Marxism. . 

The result is that while most 
middle-class Turks still believe 
that fiie military are a bulwark 
of secularism against resurgent 
religious movements, the 
assumption that the military 
are- automatic and natural 
defenders of sec ularis m is not 
as universal as it would have ' 
been a decade ago. 

The military themselves 
seem to be acutely aware that 
Turkish society is now much 
more complex and less easily 
directed than it was 25 years 
ago. This is in large measure 
responsible ^for the military's 
insistence on staying well out 
of the political limelight since 
1983. even though they retain 
great influence^; behind the 
scenes. 

- All the janwi, many civilians 
as well- as soldiers would prob- 
ably agree .that; the armed 

Separating the strictly 
military functions of 
Turkey’s soldiers from 
their broader role In 
society Is not easy 

forces are the only institutions 
capable of maintaining order 
during the country’s recurrent 
political deadlocks a nd break- 
downs. 

Many civilians are uncom- 
fortably aware that though the 
street violence which triggered 
military interventions in 1971 
and 1988 is missing, national 
politics since the March local 
^elections look increasingly 
re miniscen t of the early stages 
of deadlocks and breakdowns 
which the politicians proved 
unable to resolve by them- 
selves. - 

Davkf Barchard 
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Caroline Southey on a rapidly maturing banking sector 

the throes of a sea change 


TURKEY’S ; banking system Is 
in the throes or aseachangB. 
Since 1980, it has bom: the 
brunt of structural n*™* in 
the economy, having to accus- 
tom itself to- realistic interest 
rates, stricter supervision, 
external autffiting and - nasti- 
est of all growing, competi- 
tion. . ‘ 1 

Even so, as 1992 approaches 
the Turkish banking system 
has little or no prospect of real 
integration with Western 
Europe’s financial sector - 
whether dr not the Turkish, 
dream of political unity with, 
thie - European Co mmunity is 
realised or riot 
. In January, 'the domestic 
ban k i n g wodd was rocked by 
the jesigriatton of Mr BUlent 

There is little prospect - 
of, reel Integration with 
Western Europe's 
financial sector 


geanfler, the 32 -year did gen- 
eral manager of the -newly 
merged Emlak Bank after only 
a year in the job. Mr Bulent 
Semfler was orie'of several far- " 
eign -trained and youthful 
bankers put in. to turn the 
country’s state-owned banks 
lido modem .financial instftn- 
HVwb 

State banks dominate the 
Turkish banking sector 
because df fbefr size and dose 
connections with government, 
even though it is the private 
sector banks in Istanbul which 
stake the profits. 

Tfll six months ago, the state 
banks each reported to the 
state ministry responsible for 
file' sectors in which they con- 
ducted ranigt of their activities. 
Now the Govemment has set 
liar 'a new deoartmeut. under 
MrGdneg T aner .a former Cltt- 
baiik manager in Istanbul' 

fofopri tn maintain 

regular contact with senior 
management at the state 
banks. 

At IftnHk Rankasi, for mram. 
pie, the bank’s management 
meets members of the depart- 
ment once every three months. 

Mr Engiti Clvan, general 
nmtiag flr of Emla * k Bankasi 
says: “It benefits the' general 
managers of all the state 
hanks. We are now reporting 
directly to one state minister 
who is delegated by the PM. 
Thedadsion-maTriiigprocess 
has-been streamlined-” 


One 'farff4gn TwmVt*r , >MatgTOO 

toTan^SKdntm^showa 


on the part of Mr Turgut Orel, 
the Prime Minister. s Histori- 
cMly state banka have been an 
easy means of Iraflifing support 
and- buying political f a v ou rs. 
Mr -Oral is showing that he 
wants to see an end to that.” 

One sign of reform is the 
steady reduction: through 
mergers of the number of state 
b anks Earlier last year 
Bankasi was created through 
the merger of Bmt&k the state 
housing 1 credit bank, and Ana*, 
doltt 'Earlier thm year, the 
Government .announced . a 
merger between- the state- 
owned Tourism Bank with the 
Turkish Development Bank. 

But the banks face major 
prob lems. U ndercapitalised 
-and - hy nun-per- 

for mi ng ipayis from .industry, 
their management str u ct ure 
often lag behind those : of the 
private sector. 

Ziraat, Turkey’s largest bank 
by for; declared net profits of. 
TT<172hn(£49m), but had to 
write: off TL3G2bn (£86.4m) as 
provisions against bad debts. 
These bad debts are not foreign 
sovereign. risk,, but lending to 
local , companies which has 
pone ;'sour. Given the; high 
mterest rates which have pre- 
vailed in Turkey during. Mr 
Ozal’s six years in office, 
default Is common. 

Similar problems have beset 
Emidk, largely because it 
inherited a bad. portfolio from 
Anadolu Bankasi, another 
state bank with which it was 
merged a year ago. 

There are farther problems 
for the state banks arising 
from their «Hgh«T role of act- 
ing as credit providers to par- 
ticular sectors. Zi raat was set 

up -rn tnn la at iwihir y to pro- 
vide creditto the agricultural 
sector, Emldk has a near 
monopoly on housing finance, 
and Halkhank specialises In 
loans to the small business boo- 
tor. 

“State banka will continue to . 
provide subsicHsed financing to 
particular sectors in Turkey. 
That is indfaputobls. But what 
is needed is a more stream- 
lined sector and a more trans- 

says a fore$gn^ank adviser. He 
adds, however, that it remains 
feasible to- run a bank like 
Ziraat an commercial Hw* as 
well as have it act as an instru- 
ment of government. 

Changes in employment 


practices are a further factor 
making It possible for state 
banks- to compete more, effec- 
tively with the private sector. 
Historically state banks in Tur- 
key have always lost qualified 
staff to the private sector 
which offered better terms of 
employment. 

State banks are still strapped 
by a shortage of financial 
resources, but changes In the 
law mean that they are now 
able to offer higher salaries to 
attract good bankers. At 
Ziraat, Mr Ulusoy has taken 
advantage of to-instal a. 
new tier of English-speaking 
managers immediately below 

him. 

“When we start thinking 
outside the Central Bank as 
the central source offtmds, we 
will have made the revolu- 
tion,” says Mr Ertugrul 
Earned, deputy governor at the 
Central Ban k, 

The revolution may be some 
time coming for Ziraat and 
Eznldk, but it is not deterring 
their modernisation efforts. 
“We have been heavily 
involved in settling down after 
the merger with Anadolu,” 
says Mr Clvan, adding that 
since then condit ions have pro- 
gressively improved. Profits 
have risen to TL60m, total 
assets stand at TULS trillion 
(million million), and non-per- 
forming loans have decreased 
from 14 per cent to 10 per cent 
of total loan portfolio of TL2 
trillion. 

Mr Civan adds that he is 
“happy with the progress” the 
bank has made on reducing 
non-performing loans though 
he believes undue attention 
has- been focused on .them. 
“The problem is behind us 
now,” he says with quiet confi- 
dence-. 

Mr Ulusoy of Ziraat is 
equally confident He manages 
Turkey’s largest bank with 
total assets of TL13 trillion, 
1^50 branches and 42fi00 staff! 
And he has already scored 
some big victories. He claims 
that by tripling the provisions 
for non-performing loans, the 
bank has now completely dis- 
posed of all non-performing 
loans on its balance 

Most observers agree with 
Mr Ulusoy’s claim that the 
relationship between state 
bnnim and the government has 
matured. "This year we have 
not been interfered with once,” 
says Mr Ulusoy. “Given objec- 


tives yes, hut we have been left 
alone to fulfil these.” 

Although Ziraat has suffered 
from being an agricultural 
bank with many small credits 
Outstanding to marginal form* 
era and otters, Mr Ulusoy says 
he intends to focus on these 
more legitimate opera tions . 

Mr Clvan says that in an 
effort to expand Emlfik’s port- 
folio, its corporate finance 
loans tobfg Turkish companies 
will increase and trade flnann* 
will increase accordingly. The 
hank will also start to roll over 
the first products of its con- 
struction facility. 

Requirements for banking 
staff to speak at least one for- 
eign language and have famil- 

State banks dominate 
the sector because of 
their size and dose 
ties with government 

iarity with electronic technol- 
ogy are being stepped up. 

Systems is one area of mod- 
ernisation that both the state 
tmA pr i v at e hawk* are plunging 
into with zeaL At EmMk the 
largest 92 branches are now 
on-line. Mr Clvan hopes that 
by the end of the year this will 
have risen to 250. 

Systems are being developed 
at Emldk through an agree- 
ment with Citibank, one of the 
most prominent foreign banks 
in Turkey awf one which has 
played a major part in helping 
reform the sector in the past 
decade. Mr Civan hopes that by 
the end of this year 70 per cent 
of the network will be in place 
with the balance installed next 
year. The bank is set to start 
using ATMs at its larger 
branches in three dries next 
year. 

“Our credit card operations 
are also being organised by 
Citibank. We were losing 
money but as of April we have 
turned this around and are 
breaking even on our new 
technology investments, Mr 
Civan says. 

At Ziraat, 660 branches will 
be on-line this year. Mr Ulusoy 
hopes all branches will be-in 
the network by the end of next 
year. Ziraat, which has Bm 
depositors, sees computerisa- 
tion as essential If branches 
are to operate at full productiv- 
ity and expand. 
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Private banking sector 

Retail revolution 


Neon signs advertising a row 
of banka In the busy commer- 
cial district of Adana In 
south-east Turkey 


TURKEY'S 58 banks now have 
around 6,500 branches and 
emplny between 150,000 and 
160,000 people. Though trade 
finance has made the fortunes 
of a series of small foreign and 
local boutique operations 
which have popped up in the 
1980s, the system relies chiefly 
cm retail banking and interest 
and fee income from deposi- 
tors. 

The services offered are 
mostly not very sophisticated: 
limited money transmission 
services based on pass-botes 
and electronic transfer, and 
term deposits which in normal 
times just manage to outpace 
the country’s c hromic hyperin- 
flation. 

But retail hawking caii ma ke 
profits too. The sector leader 
last year - and most years - 
was the Akbank, which 
declared net profits of TL306bn 
(£87.4m) and unlike the otter 
giants of the sector had to 
make only limited provisions 1 
of TL6-9bn (£L9m) against bad 
debts. 

Akbank’s success is gener- 
ally put down to canny man- 
agement ratter than techno- 
logical innovation or a 
radically differ ent approach to 
products and markets. The 
hank belongs to the Sabanri. 
Group, Turkey’s second largest 
industrial conglomerate but it 
seems to have been successful 
in insulating banking 
operations from industrial 
ones. Not all its rivals in other 
groups have been so lucky. 

Given Turkey’s highly vola- 
tile economic environment, 
and the sky-high interest 
rates with which the banks 
have to live (Inflation is cur- 
rently running at around 75 
per cent annually and last 
autumn bank rates to one year 
depositors touched 85 per cent) 
retail bankers have to hang on 
to their hats. 

Akbank’s principal competi- 
tor, Yapi ve Kredi, a large pri- 
vate sector bank which belongs 
to the Qukurova Group, thinks 
differently. It is spending 
heavily on new retail banking 
products including automatic 
teller machines (ATM) 

Yapi ve Kredi, the country’s 
third largest private bank and 
pioneer among domestic banks, 
has set itself a gruelling sched- 
ule for the year. 

Of Yapi ve Kredi’s 588 
branches, 220 are now auto- 
mated, representing more than 
80 per cent of its loan business 
volume. The rest of the 


brandies are the bank’s cash 
boxes, their main function 
being to collect deposits and 
pinko small loans. 

The automated branches are 
concentrated in Turkey’s main 
trade centres and larger pro- 
vincial centres. The bank 
hopes to have 400,000 cash card 
users by the end of the year 
from its present base of 185,000. 

Mr Ismail Yalpmkaya, execu- 
tive vice president says the 
frank fras already starting har- 
vesting the benefits of its 
aggressive automation strategy 
with higher customer accounts 
as well as a rapid expansion of 
its customer accounts base. 
Over the past six months Yapi 
ve Credit has opened 70,000 
new accounts, he says. 

But opinion is divided 

Many banks are 
spending heavily on 
new banking products 

Including ATMs 

among other retail bankers as 
to how receptive the Turkish 
public, particularly in rural 
areas, will be to the electronic 
banking revolution. 

Mr B Client Denver, general 
manager of Pamukbank, also 
part of the Cukurova Group, is 
adopting a far more cautious 
approach. The bank has 
invested S10m over four years 
on automation. It has 101 of its 
191 branches in Turkey fully 
automated - 85 per cent of its 
total business volume. It hopes 
to have 20 branches on line by 
the end of the year. But 
Paxnukbank has not yet 
installe d ATMs. 

“Our feasibility study 
showed that for the majority of 
ATMs we were planning to 
iwshtl, we could expect only 25 
per cent of their capacity to be 
utilised-” 

Pamukbank is developing in 
other areas too. With 1.5m 
account holders, it is concen- 
trating on providing more 
sophisticated retail customer 
services. At the beginning of 
the year it launched a range of 
new credit facilities; it has 
issued a charge card and - 
alone among the private com- 
mercial banks - it operates a 
housing finanre facility under 
which it has authorised 
TL297bn (£84-8m) in subsidised 
hmt<dng credits from the Pub- 
lic Participations Fund in 
Ankara to 60.000 customers cli- 


ents over tiie past three years . 

The mortgages are made pos- 
sible because of a special 
arrangement Pamukbank has 
with the Mass Housing and 
Public Participations Fund, an 
extra-budgetary government 
agency which amasses funds 
for selected development pro- 
jects,- and finances housing 
projects. The loans are heavily 
subsidised and the emphasis is 
on contributing funds to pur- 
chase newly completed fiats 
rather than on long-term lend- 
ing secured against existing 
property. 

Meanwhile banks face prob- 
lems on their basic business of 
taking deposits and lending 
them oat. The ratio of loans to 
deposits in the seven largest 
commercial hanks shrank from 
around 70 per cent last autumn 
to 51.2 per cent in mid -March. 

What is going on? Basically, 
deposits are tiring but lending 
is not Deposits have grown by 
14 per cent since October in 
real terms, while lending is 
stagnant and a new withhold- 
ing tax of 10 per cent has 
reduced the attractiveness of 
buying Treasury Bonds, one of 
the safest ways Turkish banks 
have had until now of putting 
their deposits to work. Earlier 
this month the authorities 
launched two and five years 
time deposits to attract savers 
away from short term saving. 

Foreign currency dealings 
are also less attractive than 
they were. Several banks 
incurred serious losses on their 
foreign exchange positions in 
the autumn (though one or two 
fortunes were made too). 

Savers were attracted by the 
high rates offered in October 
when deposit rate competition 
was allowed for the first time, 
but rates to borrowers have 
shot up to levels - well over 
100 per cent - where it is more 
or less impossible to find bor- 
rowers. This may bode ill for 
Turkey’s weaker banks in 1989. 
With external auditing now 
obligatory, it will be much 
harder than in the past to dis- 
guise losses. The Central Rank 
now has the ability to monitor 
the performance of banks on a 
weekly basis. 

Last year it presided over at 
least one quiet rescue opera- 
tion for a small bank on the 
fringes of the market. This 
year it may find itself with a 
lot more trouble on its hands. 

Caroline Southey 
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We like where we are 


For the last 31 years, 
we have been the top manu- 
facturer of precision made 
industrial pipes and tubes in 
Turkey. And for almost as 
long, Borusan has been 
supplying these products to 
many markets around the 
world. 

. We make also galvanized 
sheets; electroplated steel 
strips; metal sections; heavy 
industrial machinery; shock 
absorbers; and all kinds 
of valves Tor combustion 
engines. All produced 
with state-of-the-art tech- 
nology and in the exact- 
ing Borusan tradition. ■ 


We are on many fronts... 
in the U.S., the EE.C. countries, 
the U.S.S.R., Iran, China... 
where our marketing offices 
serve both public and private 
sector companies. 

We like where we are. 

Could we be of help? 
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At Home & Abroad 

In 1988, Garanti’s share ofTlirkey’s overall hard 
currency business volume has reached an impressive 
13%: A significant accomplishment for a decidedly 
well-established, broad-based bank at home —a feet 
supported hy an increase from 3% to 5% in Garanti's 
domestic market share in a sector of 65 banks. 

These figures reflect the growing confidence our 
local and international clients have in Garanti 
Bank— another reason for you to choose Garanti 
as your trade connection to Turkey. 
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Ankara is taking on its own 
character, writes Jim Bodgener 

Capital way 
to cater for 
the crowds 


ANKARA. once the 
bureaucratic and diplomatic, 
doll, ugly sister of Istanbul, is 
beginning to bloom. Unlike so 
many sterile, purpose-built 
capitals in the developing 
world, it has started to assume 
a character and purpose of its 
own. 

The city, in the heartland of 
Anatolia and the Turkish 
nation, was chosen as the capi- 
tal. instead of Istanbul, in the 
early 1920s by the founder of 
the Turkish republic, Mustafa 
Eemal Ataturk. At the time 
Istanbul was ruled by a 
decrepit Sultanate and was 
occupied by the Allies after 
the First World War. Ankara 
was only a small town, half 
gutted by a fire, with few sub- 
stantial buildings. 

Ankara has lived through 
different guises since the Hit- 
tite period 2,000 years before 
Christ. Perhaps its most illus- 
trious period was as a provin- 
cial capital. Angora, during 
the Roman Empire. It has been 
a battlefield several times, and 
it witnessed the defeat of the 
Ottoman Sultan Beyazit in 
1402 by invading Mongol 
hordes under Tamerlane. 

As the capital of the Turkish 
republic. Ankara has out- 
grown its planners' concep- 
tions, dwarfing the original 
centre round Ulus. The first 
city plan was drawn up In the 
1920s for an ultimate popula- 
tion of only 250.000. Yet, with 
the advent of mass urban 
migration from the country- 
side, and populist politics in 
the 1950s, Ankara began to 
burst at the seams. Its present 
population is more than 3m. 

Though the process had 
started a decade earlier, 
between the mid-1950s and the 
mid-1970s Ankara experienced 
the phenomenon in Turkey 
called gecekondu (literally 
“build-at-night''), the sprawl of 
squatter houses. However, 
these are not the rickety 
shanty towns common else- 
where in the developing world; 
rather, they are the agglomer- 
ation of sturdily-built Anato- 
lian villages, attractive with 
their whitewashed walls and 
tiled roofs. 

There is a common miscon- 
ception that under Turkish 
law, a home of four walls and 
a roof put np overnight has 
squatter rights. The truth is 
more prosaic - municipalities 
have been loath to raze the 
gecekondus for fear of elec- 
toral retribution. 

Over three generations, the 
gecekondus have developed a 

The use of more 
imported coal has 
made for clearer skies 

sub-culture peculiarly their 
own. characterised particu- 
larly by Arabesk music, a 
fusion of traditional folk song 
and modern Western pop. 

At the same time, through a 
combination of co-operative 
development and landlord ava- 
rice, the middle-class popula- 
tion in the centre of the city 
grew denser as apartment 
blocks covered every available 
square foot. 

Since Ankara is In the heart 
of a natural bowl formed by 
surrounding mountains, the 
result was chronic winter pol- 
lution, exacerbated by the 
widespread burning in indus- 
try and homes of sulphurous 
and inefficient lignite (brown 
coal). 


In the mid-1980s, the munici- 
pality finally began to tackle 
the city's problems, under the 
ruling conservative Mother- 
land Party's (Anap) slogan of 
“social justice". Essential ser- 
vices such as roads, water and 
sewerage were extended to the 
gecekondu barrios, and 
imported coal made for some- 
what clearer skies. 

And the air, hopefully, will 
get progressively cleaner 
through the conversion and 
expansion of Ankara's gas net- 
work to distribute Soviet natu- 
ral gas imported through a 
pipeline, completed in 1987, 
from the Bulgarian border. 
Among other ambitions pro- 
jects launched under the previ- 
ous Anap a dminis tration, is 
the first 14km stage of a metro 
system, to be built under a 
“build- operate- transfer" pri- 
vate sector franchise. 

At the same time, Ankara 
benefited from the free- 
marketeering developmental 


A metro system is 
among the city's most 
ambitious projects 


outlook of Prime Minister Tur- 
got Ozal's government, as for- 
eign businessmen flocked to 
the capital in pursuit of lucra- 
tive contracts. The result is 
that where once the only hotel 
of International executive 
standard was the government- 
owned Buyuk Ankara, now 
there are several. 

However, the city fell in the 
March local elections to the 
main opposition Social Demo- 
cratic Populist Party (SHP), 
under a modernistic planner, 
Mr Murat Karayalcin. He is 
highly critical of the previous 
a dminis tration, which he says 
had nothing to match his own 
- Ankar a Programme”. 

“We believe that the munici- 
pality should function as a 
sort of local government, not 
as a general directorate of 
technical matters," he says. 
“In our understanding, the 
administration should 
embrace all sorts of problems, 
economic, commercial, social 
and cultural, as well as public 
works." 

However, to the relief of the 
Canadian-led contractors, Mr 
Karayalcin has confirmed that 
the metro project will go 
ahead. 

Finally, through a master 
plan for the city until 2015 
drawn up for an eventual pop- 
ulation of 5m. the planners 
may find themselves back in 
control But unlike past rigid 
layouts, this is based on a 
dynamic mathematical and 
computerised model which can 
be adapted to suit changing 
needs, according to the project 
director. Professor Hhan Tek- 
eli of the Middle East Techni- 
cal University. 

Quite apart from pollution, 
there now is a strong urge 
towards decentralisation as a 
result of changing housing 
preferences towards cheaper 
land outside the city with inte- 
gral block infrastructure, 
organised industrial estates, 
and increased car ownership 
and expanded bus services. 
The future development of 
Ankara will be taken out of 
the conurbation to a series of 
satellite new towns with popu- 
lations of about 250,000 
around a ring road enclosing a 
green belt. If the plan works, 
the horizons for Ankara’s citi- 
zens can only grow brighter. 



Deputy Prime Minister Ali Bozen “I am a liberal. My policy Is private sector-based" 

PROFILE: ALI BOZ ER 

Elder statesman of 
the ruling party 


THE emerging senior 
statesman of the ruling Moth- 
erland Party (Anap) - and a 
possible candidate to replace 
President Kenan Evren -is the 
new Deputy Prime Minister Mr 
Ali Bozer. 

He was promoted in the 
post-local election cabinet 
reshuffle in March from Minis- 
ter for EC Affairs, a responsi- 
bility he continues to hold and 
one on which there is general 
all-party consensus in parlia- 
ment 

Mr Bozer’s experience in 
European affairs is manifold J 
even though Ankara, his own 
and the Turkish republic's 
birthplace in the 1920s, has 
been his home for most of his 
life. He started in Switzerland 
In the late 1940s preparing for a 
law thesis, spent much of the 
1950s in legal academia in 
Ankara, and after a spell in 
industry, practised interna- 
tional law and became a judge 
at the Human Rights court in 
Strasbourg. He is a member of 
the French Legion of Honour. 

His first ministerial appoint- 
ment was as Monopolies and 
Customs Minister under the 
military from 1980-83. In the 
return to civilian rule, he 
entered parliament under the 


banner of the now-defunct 
National Democracy Party, but 
after its dissolution joined 
Anap. 

"I am a liberal," says Mr 
Bozer firmly, placing himself- 
in the centre of Anap’s parlia- 
mentary group. “My policy is 
private-sector based - through 
the private sector, income dis- 


inflation must not be 
brought to heel too 
rapidly, for fear of the 
social cost* 


tribution has to be well-bal- 
anced. social security has to be 
assured, and I have a very seri- 
ous respect for human rights.” 

On human rights, he agrees 
that there are some specific 
individual difficulties, and that 
Turkey has to pay attention to 
criticism from abroad in order 
to improve its human rights 
image. “But our system com- 
pared with Europe is, broadly 
speaking, not very far off,” he 
adds. 

His commitment to social 


affairs might make him an 
acceptable presidential candi- 
date for the main opposition 
Social Dem ocratic Populist 
Party (SHP), falling an early 
general election before the 
presidential selection in 
November, observers say. 

Although he sees inflation as 
the most pressing problem of 
the Turkish economy, he 
believes it should not be 
brought to heel too rapidly for 
fear of the social cost that 
might be incurred. 

On Turkey’s application for 
membership of the European 
Community, he says the EC 
Commission is dragging its. 
feet 

“We are p lanning to start 
negotiations before (the cre- 
ation of the Single Market in] 
1992,” he says, although agree- 
ing that the question of full 
membership cannot be solved 
overnight. 

“We have to know where we 
are in order to choose one or 
other of different technologies. 
We want accession after 1992. 
or in a reasonable period. If it 
takes too long, it will be diffi- 
cult to adapt Turkey to a Sin- 
gle Europe." 

Jim Bodgener 


PROFI 1 F ~ SULEYMAN DEMIREL 

Politician with 



THERE is something of the 
veteran heavyweight about Mr 
Suleyman Demirel, leader of 
the True Path Party. It is in his 
bearish girth, an expression 
which seems constantly to be 
taking some pugilistic measure 
and in his ability to bounce 
back off the ropes still 
p unching 

In the March local elections, 
for instance, Mr Demirel’s 
party won 25 per cent of the 
vote, a surprising 4 per cent 
dear of Mr Turgut Ozal's rill- 
ing Motherland Party (Anap). 
Although this fell short of the 
28 per cent tally of the Social 
Democratic People's Party, led 
by Professor Erdal Inonu, Mr 
Demirel's . was the moral vic- 
tory. 

His success in gathering dis- 
affected Anap votes opened for 
the first time since 1980 the 
prospect of a real battle for 
leadership of Turkey's political 
right, on which the balance of 
power in the country has fallen 
since before the 1950s. 

The result proved that Mr 
Demirel is still capable of 
swinging a hefty blow, even at 
64 and after 25 years as a politi- 
cal leader. 

Clearly relishing the momen- 
tum received in the local perils, 
he bridles theatrically at sug- 
gestions of a political rebirth. 
“I did not die; so how can this 
be a rebirth?” tie emphasises. 
“I do not give up." 

He has had cause enough to 
give up, however. His reign as 
prime minister was - twice 
ezided abruptly by -military 
intervention, in 1971 and 1980, 
on both occasions when activ- 
ists' of left and right took their 
politics and guns to the street. 
After the 1980 coup, Mr Demi- 
rel was banned from active pot 
Itics imHi 799 9 under an article 
of the constitution drafted by 
the military. He was permitted 
no political linba and none of 
his speeches was reported. 

However, the article was . 
narrowly overturned in a 1987 
referendum and Mr Demirel 
slipped comfortably back into 
mainstream politics by replac- 
ing Mr Husamettin Cindorok 
as leader of the True Path 
Party. 

Bnt Mr Demirel’s political 
absence proved more official 
than actual. A powerful 
speaker, with a homespun turn 
of metaphor, Mr Demirel drew 
large and enthusiastic crowds 
at unofficial rallies across rural 
Anatolia, the heartland of his 
support His followers call him 



Suleyman Demirel, leader of . 
the True Path Party, beneath' 
a portrait of Kemal Ataturk . 

“Baba", or father: 

Mr Demirel makes good 
political use of his roots in the 
poor, opium-growing town of 
felamk nr in northern. Anatolia. 
He moved west as a young 
man, however, to study engi- 
neering in Istanbul' and 
embark on a career -with the 
state waterworks. - He then 
started a lucrative business as 
a building contractor. 

He was drawn into politics, 
he says, during the turmoil 
which led to the coup of 1961, 
after which deposed Prime 
Minister Adrian Menderes was 
hanged and his Democrat 
Party dissolved. 

“There was no one left who 
was interested in the rights-of 
my people,” says Mr Demirel, 
“I had to take the flag and con- 
tinue." • . • - 

The Democrat Party flag had 
been the ensign of the shift 


from the one-party state- of 
Mustapha' Kemal • Ataturk to 
multi-party democracy, and it 
was claimed after 1961 by the 
Justice Party. Mr Demirel. a 
professed conservative and per 
cetved moderate, was elected 
leader in 1964 and became 
prime minister a year later. 

It was the first .of six spells 
as premier between 1960 and 
1980, as he and Mr Bulent 
Ecevit, leader of the People s 
Party, exchanged power white 

a series of loosely, tethered 
coalition governments gath- 
ered and collapsed. 

At the peak of its popularity, 
the Justice Party could com- 
mand-more than 50 per cent of 
the popular vote. Mr Demirel 
wins his political persistence 
from the conviction that this is 
a natural Turkish constituency 
which the military shake-up 
after 1980 has disguised but not 
destroyed. It is, he also insists, 
his constituency. “Where has 
that vote gone? That’s what 
Fm after, and HI get it." 

Much of the vote has- gone to 
Anap, a coalition party of reli- 
gious, right-wing and liberal 
interests held together with 
the glue of power, the forma- 
tion- of which was permitted by 
the army before the 1983 elec- 
tions. r 

Atr its helm was Mr Ozal, 
plucked from the job of state 
planning chief to which he had 
originally been appointed by 
Mr DemireL Mr Demirel is now 
intently picking at the glue 
binding Anap. 

There is little to the untu-. 
tored eye to differentiate the 
broadly liberal economic and 
generally conservative social 
policies of Anap and the True 
Path Party ^ But Mr Demirel is 
alive to the feet that while gov- 
ernment should be broadly 
accountable, opposition is free 
to choose its targets. And as 
the 1 rows over inflation and 
workers* pay dominate the 
political agenda, he is drawing - 
a sharp contrast between Mr 
Ozal,: the technocrat seen as 
aloof from the masses, and 
Baba, the populist. 

-During the recent televised 
debate between the three polit- 
ical leaders, for instance. Mr 
Ozal defended his record by 
holding up a series of economic 
charts and graphs. Mr Demirel 
brandished letters from con- 
stituents saying they were 
starving under the burden of 
high prices and low pay. 

Mark -Nicholson 


Radical reforms have expanded higher education but imposed uniformity, writes Mark Nicholson 

Question marks over universities’ growth 


STATISTICS on Turkish 
universities since their radical 
reform in 1981 tell a story of 
explosive growth and dramatic 
improvements in standards. 

In 1980 there were nine uni- 
versities. most of them in west- 
ern Turkey; today there are 29 
spread across the country. 
There were 260,000 students; 
today there are 550,000. There 
were 3,100 teaching professors; 
now there are 5,600. Only 55 
per cent or students passed 
their final examinations; now 
85 per cent pass. 

No one disputes these fig- 
ures. But critics of the reforms 
claim they tell only half the 
story. The other half, they say, 
is that of an erosion of univer- 
sity autonomy and a deadening 
imposition of uniformity. 

The reforms were made 
under the first law passed by 
the array after its 1980 inter- 
vention. In the military view, 
the universities, often the 
scenes of political violence dur- 
ing the late 1970s, had cradled 
the extremism that forced the 
array to intervene. Universities 
were among the Erst institu- 
tions to feel the imposition of 


military discipline. 

Officially, 68 professors were 
dismissed for allegedly foment- 
ing unrest Less officially, at 
least 2,000 university staff are 
thought to have left their posts 
under the new regime, 
although some have since 
begun to return. 

The task of overhauling the 
laws governing higher educa- 

ln the military view, 
the universities had, 
in the late 1970s, 
cradled the extremism 
which forced the army 
to intervene in 1980 


tion was then delegated to Pro- 
fessor Ihsan Dogramapi, an 
academic paediatrician and for- 
midable organiser who had set 
up Ankara’s Hapepette Univer- 
sity, and who was close to 
President Kenan Evren. 

He created a Council of 
Higher Education (YOK is its 
Turkish acronym), to serve as 
a national board of governors 
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for the universities and. it was 
claimed, ensure their auton- 
omy by acting as a buffer 
between them and the Govern- 
ment 

Prof Dogramapi, YOK’s presi- 
dent insists the council cannot 
be imposed upon by any gov- 
ernment ministry, nor can it 
impose on any university. Nev- 
ertheless the council, as well 
as having a planning and 
administrative role, also 
decides on the establishment of 
universities and colleges, 
approves budgets, recommends 
where subsidies should be paid 
and nominates the four candi- 
dates for rectorships from 
which the president will 
choose. 

Of the council’s 25 members, 
eight are university staff 
selected by the head of state, 
eight are civil servants chosen 
by the Council of Ministers, 
eight are academics chosen by 
a board of rectors and profes- 
sors, and one is chosen by the 
military general staff. For Prof 
Dogramapi, the preponderance 
of academics on the council 
assures its independence from 
government. For critics, 
though, the hierarchical sys- 
tem keeps out any critics of the 
status quo. 

With YOK in place to admin- 
ister the changes, universities 
and colleges were opened 
across previously deprived 
eastern Turkey throughout the 
1980s. To fill them with teach- 
ers, the post of assistant pro- 
fessor was created, to supple- 
ment existing job titles. The 
number of such posts in each 
institution was then tightly 
controlled and promotion 
within universities limited so 
that teachers were forced, to 
move to the new colleges. Laws 
also required students to 
attend lectures and lecturers to 
compile teaching logs. 

The resulting growth and 
improvement has been, accord- 
ing to the statistics, remark- 
able. But there have been 
charges that the criteria' have 
been softened. 

The breakneck growth, says 
Mr Shahin Alpay, education 
correspondent of Cumhuryet 
newspaper, led to overcrowd- 
ing, sharp rises in stu- 
dent/teacher ratios and falling 
morale as promotion came to 
depend on moves to unpopular 
parts of Turkey. Research has 
also suffered, he says, as a 
result of the increased teaching 
burden on professors. 

Moreover, the growth took 
place against a fall in the pro- 
portion of government spend- 
ing on education. In the 1970s 
this was 15 per cent of the bud-, 
get - today it is 9 per cent . 

Established universities. 


such as the Middle East Tech- 
nical University (METU), 
report annual fells of more 
than 10 per cent in their alloca- 
tions. METU, in particular, bri- 
dles at financing -rules Which 
mean each departments 
request can be scrutinised for 
approval by YOK, where once 
all budgeting was done 
in-house from a block grant. 

“The less developed universi- 
ties have recorded some prog- 
ress, tangible progress which 
they could not have without 
this law," says Mr Omer Saat- 
cioglu, METCTs rector. “I could 
not say the same about the 
more established universities." 

This control over budgets 
also fuels charges that far from 
shielding the universities from 
the Government, YOK is its 
means of ensuring control. 
“YOK is in a sense the minis- 
try of higher education,” says a 
leading Istanbul academic who 
prefers to remain anonymous. 
“They claim to be above poli- 
tics and thus cannot be a min- 
istry, but what's in a name?" 

He is most critical of what 
he calls the sterilising effect of 
the attempt to impose unifor- 
mity. Bans on political activity 
have, be says, taken much of 
the soul out of universities. 


Admissions to higher education 
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Breakneck growth led 
to overcrowding and 
falling morale as 
promotion came to 
depend on moves to 
unpopular places 


New administrative require- 
ments have alienated staff. 

“It does seem to have been 
an attitude against university 
autonomy," he says. ..“Now 
there's an absolute hierarchy - 
of administration, an authority 
where the administrator is 
stronger than the professor, 
and this goes counter to the ' 
whole idea of a university-” . 

He adds, though, that YQKTs 
zeal for blanket interference ■ 
has waned in ~the. past two , 
years, ! partly because, ufrthft 
compliance of the universities, 
but partly also because 7 of the 
sustained criticism of many of 
its practices. 

Indeed, all three leading 
political parties agree, ihe laws 
should be changed to give uni- 
versities more autonomy. The 
laws are in arty case; very 
much the baby of/ the . incum- 
bent president/and there is a 
growing feeling they are 
unlikely to survive long after 
his term expires in November. 
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TURKEY 7 


Trade unions are finding their voice, writes Mark Nicholson 


CONSUMERISM 


Workers flex their muscle Rise of the new Young Turks 


POLICE gunshots that -left, a 

man dead and 40 hurt a fte r a 

May -Day rally : near Istanbul's 
TaksJm square, nosed chilling 
echoes .of the violent .dashes 
between -unions . andLsecartty 
forces before the 1980 coup, 
notably of May Z 1977, when 35 
people were killed during a 
rally in. the same square. . 

The comparisons . appear 
more compelling because thi« 
year’s violence followed a spate 
of union unrest unprecedented 
since the years preceding the 
coup. Mr Turgot Ozal; the 
Prime Minister, . hard, pressed 
by a public sector jay cam- 
paign embracing €00,000 work- 
ers, himself: evoked the spectre 
of 1977 before -this yearns May 
Day. "Nobody has yet forg otten 
the bloody Takstm incidents,” 
he said.- 

Such a comparison with the 
-"anarchy" .of the late’ 1970s is 
misleading, though, partly 
because the Government’s 
tough crackdown on unions 
since 1980 has largely suc- 
ceeded- in ending their overtly 
anti-authoritarian political 
activity, but also because the 
recent union militancy has 
found its str e ng th by 
tightly to thelaw-and narrowly . 
to the issue of pay. 


This year's May Day . 

violence was the: 7 
worst since before the 
1980 coup 


"The Gover nment wanted to 
exploit May Day," said an offi- 
cial of Turk-Is, the biggest 

Tinlnrt flnnfciterBtinn | after the 
plndiwi 

fit expected mass demon* 
strattons. But Turk-Is said no, 
we -would not take part 
because we already had full 
public support for the wage 
claim and we felt, that Ozal 
miffot fay and piw nkfl thijig s . ” 

The unions are cautious 
because they, too, remember 
file events of the late :1970s.' 
Among the army’s first steps 
on taking control in 1980 was 
to arrest union leaders en 
masse, notably those of Disk, a 
leftist confederation that had 
splintered from Turk-Is in the 
1980s. 

The confederation and its 28; 
affiliated radons were dis- 
banded and more than 1,400 of - 
its members were tried on 

Charges of fr y fa g ta pg tnWinh H 


one-class State- More than 380 
were sentenced' to as much as 
19 years*' Imprisonment- Mady 
ofthose releasedretumed from 
detention with allegationi of 
torture.. 

Labour.laws were also tight- 
ened in 1983. forbidding strikes 
in key . industries, such as 
energy *nA banking, and -mak- 
ing xt Illegal to strike in all 
others except at set stages of 
the bargaining process, -unions 
were prohibited from having 
any links, with pbMcal parties.: 

. The extension of Tiwi<w*<iwn 
was also Constrained by laws 
awanfihg. recognificm anlyto 
unions repraaenting-Sl'per cent 
of a workplace and-10 per oent- 
of an industry- The extent of: 
unionism, - therefore, has 
remained low, with only 2m of 
Turkey’s Km workers organ- 
ised, split evenly between the 
private and public sectors. 

One effect of fire crackdown 
has been to concentrate what 
power the unions retain within 
Turk-Is, which covers 1.8m 
workers. This has arisen partly 
as members of- former Disk 
unions joined the- confedera- 
tion. having few other places 
to go , and partly because the 
formation of rival groups bag 
been constrained by . the 
restrictive recruitment laws. . 

The Government’s tough fine 
on the- unions has also encour- 
aged their_ considerable pru- 
dence in pursuing, claims for 
better pay and conditions. 

The present wave of protests 
started at the beginning of this 
year as the collective bargain- 
ing cycle began for the coun- 
try’s 600,000 public sector 
workers, mostly employees of 
the State Economic Enterprises 
established under xpmai Ata- 
turk. Pay was the only issue 
which burned on fhe-agenda. 

Since Mr Ozal took control of 
the economy in 1980, wages 
have been hit sharply by infla- 
tion: an erosion towards which 
the Government has turned a 
bund eye at a time wben. it baa 
also been keen to promote for- 
eign investment by mTiing the 
benefits of Turkey’s low. wages. 

- Official inflation rates for 
this year and last are 64 per 
cent and. 80 per cent respec- 
tively,, but unofficial figures 
put the rates-.between 80 per. 
cent and 100 per. cent Wage 
settlements in both private and 
public sectors, however, have 
failed to. keep up even with 
flfBriat figure*. A gainst a I fflSff . 
of 100 in I960, real wages have 
fallen to 5658 this year, accord- 


ing to the Government's own 
figures. 

A worker in the state-run 
petroleum industry, for 
ins t anc e, can today count on 
earning a gross TL200.000 (£60> 
a month by working overtime 
every weekday and on Satur- 
days and Sundays. This is a 
daily average erf about TL7,000. 
Which i8 than the prim of 
a kOo of meat. 

This wages squeeze, tighter 
stifi in other Industries where 
average wages run nearer 
TLKUCOO, has led to. a grass- 
roots militancy which has sur- 
prised union leaders - notably 
those- in Turk-Is. The protest 
has come, in the phrase of Ms 
' Sukrau. Ketenci, labour editor 
of Cumhuryet newspaper, "as a 
sweeping warn from the bot- 
tom". 

The momentum has also 
' been helped by grassroots dis- 
satisfaction at file lack of suc- 
cess in previous wage cam- 
paigns.. The s et of public 
sector wage negotiations came 
to a head this time last year, 
and Turk-Is drew up an action 
plan rtf’, rallies national 

work stoppages to press their 

flflmpnign 

This stage of the negotia- 
tions, however, coincided with 


Recent trade union 
militancy has found its 
strength by sticking 
. tightly to the law 


many Turk-Is leaders, includ- 
ing that of its president Mr 
Sevket Yllmaz, reaching the 
end of their legally permitted 
terms of office. 

In the event, Turk-Is reached 
agreement with the Govern- 
ment on a framework pay deal 
and the disruption plans were 
shelved. At the same time, the 
Government extended by a 
year the service terazs of the 
confederation’s leaden.. 

The view that the Govern- 
ment and T urk- Is h«d hatched 
a comfy deal, during what Ms 
Ketenci calls “ceremonial dis- 
cussions rathar than collective 
negotiations,” was widespread. 
During this year’s har gamhig , 
there fo re, workers were steeled 
to take action regardless of 
their leaders. “This tima they 
have decided to undergo some 
hardship, but get something 
out of it," says Ms EetencL 

The upshot has been a 


spring campaign of "passive 
protest”; passive, because the 
workers are insisting on 
a crimiK kept firmly within the 
laws. One day in April, for 
instance, 30,000 public sector 
workers simultaneously 
excused themselves from work 
for medical visits, aiming Al- 
ness through low pay. 

Other workers have marched 
barefoot through the streets of 
Ankara, thousands . have 
blocked the Ankara-Istanbul 
highway, femes and buses in 
Istanbul have been brought to 
a standstill . by work-to-rule. 

On May 4, 24,000 steelwork- 
ers ta t lw Celie-Is union w»iiwi 
the first-strike of the cam- 
paign. dosing down the state- 
owned nrfiln at Waiyhnlc and 
Iskenderun. Leaders of Turk-Is, 
who the preceding day had for- 
mally called for a two-year 
wage deal of 170 per cent and 
60 per cent plus substantial 
benefit packages worth an 
extra TL100,000 a month, pre- 
dicted that imlnaa the gov e rn- ' 

ment met the steelworkers’ 
demands, a wave of further 
sfHlraa WOUM follow. 

"This is new for Turkey, and 
no-one fcnm ut how it is gnfag 
to end," says Ms Keten ci. “It is 
the first time file workers have 
felt their strength and it will 
be fltfTicnit to stop them." 

Mr Ozal. who cut bis negoti- 
ating teeth while working for 
the notoriously tough engi- 
neering employers’ federation 
(Mess) before joining govern- 
ment, baa given no ground in 
the wage talks. The Govern- 
ment his offered rises of 120 
per ami no more, claiming 

that malrwa up for loS8eS 

during last year’s inflation ot| I 
would account for price rises 
in 1989. 

Union leaders are confident, 
though, that Mr Ozal will be 
forced to concede higher pay to 
win back some of the political 
g mi m irt he ire* 1 , in the March 
local elections. Furthermore, 
the unions’ campaign hag won 
popular support to the extent 
that even business Is begin- 
ning to concede their case. 

"Labour is acting very 
maturely and it is felt that 
wages are very low " says one 
leading industrialist. "So far 
they have been acting within 
the law, and as long as that’s 
the case Ozal will have to meet 
their demands.” 
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Emlak Bankasi is a major contributor to economic development 
in TUrkey. As a result of outstanding growth and profit in three key 
markets: Real Estate Developmental Financing, Corporate B a nking , 
and Retail Banking, Emlak Bankasi is a dynamic force in Turkish 
banking.. : 

Experienced manag ement and highly-motivated staff provide a 
variety of local and international banking services. In Turkey, 

Emlak Bankasi has a strong banking presence with 437 branches. 
Worldwide;# operates 

10 representative offices in . . L— 

Wfest Germany, France, 
the Netherlands, and 
Saudi Arabia. 



For information contact 
Ms. Merih Yurtkuran 
T&; 90-1-176 1660 Rix: 90-1-176 1740 


EMLAK BANKASI 


Head Office: 
Buytikdere Cad. 45, 
80670 Levent, Istanbul, Turkey 


ONE OF the features of 
Turkish life which takes the 
visitor by surprised is the 
TmahachPd enthusiasm of the 
Turks for consumer goods. 
There seems to be an insatia- 
ble appetite for Cross pens, 
Sony television sets, Nike or 
Converse sports shoes and 
other famous brandmarks. 

Few other countries are so 
brand -conscious or so loyal, 
despite the stiff surcharges on 
imported goods, and a trade 
regime which ttiphtik that 
Turkey is absent from those 
world -wide lists of interna- 
tional service centres at the 
back of guarantee booklets. 

Consumerism is, however, a 
relatively new arrival in Tur- 
key. It was only in the 1970s 
ftif something (rf a mma* mar , 
ket began to emerge in the 
nati fipai economy. Even now it 
is «ffll small and marginal. 

"For most sophisticated 
goods and financial services 
file real market in Turkey is 
still tittle larger than 2m," says 
Mr Ganger Eras, a board mem- 
ber of Aksigorta in Istanbul 
and adviser to the Sabanci 
Cfrtrap. 

But the 1980s have shown 
that the number of would-be 
consumers is growing. Maga- 


R Is clear that a 
potentially strong 
market for consumer 
goods exists In Turkey 


zines such as Nokta and 
Brkekce, the latter a sort of 
homespun Playboy, reflect the 
tastes of large numbers of stu- 
dents young miririna 
employees with a taste of 
expensive goods, electronic 
machinery, fashionable clothes 
and consumer durables. 

It is obvious that - despite 
very low incomes by European 
standards - a potentially 
strong market for consumer 
goods exists in Turkey. 

To find out more about the 
new market, DAP. a large pri- 
vate market research group, 
has launched a detailed probe 
into the tastes of Turkey's mid- 
dle class and in aspirations and 

life-styles. The study highlights 
d ramatic chang aa in file values 
of young urban Turks between 
the ages of 15 and 85. particu- 
larly among those who have 
graduated from high schooL 

Out of the study emerges a 


Urbanisation of Turkish society 
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profile of a generation of "new 
young Turks" - upwardly 
mobile, urbanised, educated 
and deeply affected by televi- 
sion and television advertising. 
Television, most observers 
agree, has been the catalyst for 
many recent changes in Turk- 
ish society. 

"Television has been one of 
the greatest revolutions in this 
country," says a western diplo- 
mat. "Even in the most remote 
areas of the country, people 
have a television set.” Televi- 
sion broadcasting was estab- 
lished in Turkey 20 years ago, 
with the development of a 
nationwide network put in 
place some 12 years ago. Satu- 
ration has now reached close 
to 100 per cent 

Channels carry extensive 
commercial advertising both 
for domestic and foreign goods 
and services and TRT, the 
main Turkish network, sup- 
ports itself entirely through 
paid commercials. Because of 
this, the DAP study says, "it is 
not surprising to see signifi- 
cant changwg in the values and 
life-styles of the new media 
generation, the urbanised 15-35 
year-olds who have g r own up 
with television.” 

The study paints out that the 
present generation is the first 
to have the opportunity to buy 
the goods and services adver- 
tised and who have the oppor- 
tunity to copy some of the life- 
styles depicted on television. 
None of this would matter if 
the numbers were insignifi- 
cant. But they are not Out of a 
total population of 555m there 
are some 20m between the ages 
of 15 and 35. Just over half of 
this number is urbanised 
(10.8m) of which 55m live in 
the largest cities - Ankara, 
Istanbul, Ismir, Adana and 
Samsim. 


Overall, about 25m Turks 
now live in towns with popula- 
tions of over 50,000. They con- 
stitute a rapidly -growing mar- 
ket, for the migration of 
younger people to the cities 
continues to push up the urban 
population by about 4 per cent 
a year. 

Education is another major 
force for change. Since 1978 out 
of a total population of 505m, 
2.75m Turks nave attended uni- 
versity, about 45m have been 
to Use (high school) and more 
than 10m have been to middle 
level school (12 to 15 years) - 
several times the numbers 
attending in previous genera- 
tions. 

The DAP study contends 
that at least another 2m Turks 
educated in urban areas will 
follow the lead established by 
their educated metropolitan 
“pace-setters.” It concludes 
that this group of young mid- 
dle class consumers makes up 
almost 40 per cent of the young 
urban population. 

"As a group, whether high 
school or university educated, 
the new emerging middle clas- 
ses are self-conscious and con- 
scious of Turkey as an indus- 
trial society. They have 
learned from television the joy 
of choice among consumer 
goods, the joy of new forms of 
leisure. 

"Mass mmmnnicatinn media 
presents to young Turks a 
m odel Of an Internatio nalised 
middle class consumer world. 
Many are strongly influenced 
by this model of what to be 
and how to live. Milli ons are 
chang in g how they think, how 
they feel, how they learn and 
what they want to do with 
their lives," says a consultant 
for DAP. 

file study notes that in the 
large Turkish cities a rapidly 


developing economy has gener- 
ated a new class of wage earn- 
ers - sales-people. middle and 
lower managers in large and 
medium-sized companies, shop 
assistants, office clerks, techni- 
cians and skilled service work- 
ers in the tourism and hotel 
industries. These workers see 
themselves as being a rung 
above workers, the gecekondu 
(shanty town settlers), farmers 
and peasants. 

“They are Turkey’s new 
'transitionals' who want to 
model themselves after the 
suited and educated profession- 
als and executives or interna- 
tional elite of working men and 
women they see on television 
and in movies on their video 
machines,” the study says. 

The most radical changes 
found by the study were in 
attitudes to pursuing the con- 
sumer culture and work expec- 
tations. Most “new young 
Turks" are participants in the 
new consumer society, think 
that choice is their “right” and 
that change is always for the 
better. 

“They believe that foreign 
products are superior to Turk- 
ish products - better made 


The new generation of 
Turks fs urbanised, 
educated and deeply 
affected by television 


and longer lasting." 

The young men and women 
of this group see career and 
appearances rather than 
money as signs of achievement 
and status. New young Turks 
are convinced that career and 
professionalism are the way of 
the future. “Executives In 
Turkish companies do not 
enjoy a good reputation and 
are blamed for many bad prac- 
tices. They are perceived to be 
influence peddlers, show little 
commitment to Turkey, are 
insular and reluctant to learn 
western practises.” 

In contrast, new young 
Turks admire foreign compa- 
nies, says the consultant, 
adding that "most Turks feel 
that in Turkey bosses treat 
their workers badly. Yes, but 
what has this to do with the 
price of puffed wheat?” 

Caroline Southey 
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As a result, there is no market information we can’t obtain, 
no Introduction we can't make, no door we can't open. 
Business opportunities in Turkey are there for the 
taking, and with the right key. you can gain access to all of 
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COMMERCE AND INDUSTRY I Mark Nicholson on evidence of a change in the economic climate for trader s 


sharp contraction Export revival starts to lose its way 


RECESSION has shrouded 
commerce and industry this 
year, stoking fears that the 
boom of 1986 and 1587 has slid 
into stagflation. However, 
there are encouraging Indica- 
tors for the medium -to -long 
term. 

Demand shortages have 
been the worst blight on 
industry , followed by financial 
difficulties, expensive raw 
materials, and labour prob- 
lems. Most recent trade union 
unrest has surfaced in the pub- 
lic sector, private sector wage 
increases generally being sat- 
isfactory to employees. 

Shop shelves are hardly 
empty, but this masks a deep 
decline in consumption. While 
the Dumber of small and medi- 
um-sized companies going oat 
of business rises, the larger 
companies have reduced their 
operations. 

A survey from the Istanbul 
Chamber of Commerce and 
Industry shows that manufac- 
turing contracted by 1.9 per 
cent in 1988 compared with 
1987, the first time this has 
happened since 1980. 

Demand for consumer dura- 
bles has been hardest hit, as 
ordinary Turks pare their 
spending options. This has 
been reflected in the car sec- 
tor. Whereas a year ago there 
was a six month wait for local- 
ly-assembled cars, in the first 
quarter of 1989 demand for 
locally assembled vehicles has 
fallen from a point where it 
exceeded local production 
capacity to 71 per cent of out- 
put, while actual production 
has also declined by 21 per 
cent to 25,486 units, according 
to the Automotive Industry 
Association. In the white 
goods sector, production over 
file same period for goods such 
as refrigerators has also 
dropped by between 10 per 
cent and 35 per cent 

Although borrowing costs to 
industry have come down from 
the peak reached last aut umn 
of between 140 per cent and 
150 per cent, they are still 
onerously high at around 100 
per cent. Commercial banks 
turned off the money taps last 
year to business as more and 
more companies became a bad 
risk, although there is some 
indication this is easing. Not 
surprisingly, with inflation 
around 60-65 per cent, busi- 
ness organisations have 
warned of enveloping stagfla- 
tion. 

Chastened by setbacks in 
local elections in March, the 
government has responded 
with an increase in the fund- 
ing of the new Export-Import 
Bank of Turkey (Eximbank) to 
a total of TL3 trillion (£878m) 
this year. This has been 
accompanied by credits in the 
short- to -medium term to 
export-oriented industries 
designed to ease bottlenecks 
and allow modernisation and 
expansion. 

Alongside this is some stim- 
ulation of the consumer dura- 
bles industry from renewed 
government sponsorship of 
mass housing construction, 
although this spur to the over- 
heated boom in 1986 and 1987 
will be carefully controlled 
now, officials say. The growth 
of consumer credit as an alter- 
native to corporate lending 
may also prod demand, offi- 
cials add. But as yet, this is an . 
embryonic development con- 
fined to the banking sector. 

Independently of state 
inputs, there are other signs of 
hope. One is a moderate bull 
market on the Istanbul stock 
exchange, following the bear- 
ish period for equities 
throughout 1988. 

Dividends from stocks and 
shares once again are attrac- 
tive compared with deposit 
interest rates and at a par or 
negative to inllation and an 
overvalued Turkish lira. The 
stock exchange's index has 



Suliru Yurer, Minister of 
Industry and Technology 
risen to around 500 from last 
year’s depressed average of 
around 370, while daily trad- 
ing volumes have edged gradu- 
ally upwards to around TLlbn 
from about TL300m. Even 
dealers on Istanbul’s illicit but 
tolerated free foreign 
exchange markets have 
switched across to the 
exchange, though their rough 
and ready presence may be 
short-lived- 

The hope is that demand 
will push up prices sufficiently 
- most shares are traded at 
around half book value now - 
to persuade more of Turkey’s 

Shop shelves are 
hardly empty, but this 
masks a deep decline 
in consumption. While 
the number of small 
and medium-sized 
companies going out 
of business rises, the 
larger companies 
have reduced their 
operations 

family ownership of industry 
and commerce to release their 
jealously guarded equity on to 
the market. “It's coming 
around,” says Mr Muharrem 
Karsli, president of the 
exchange. 

Equities generally account 
for a mere 2-5 per cent of their 
total portfolios, confounding 
government incentives like tax 
exemptions which were origi- 
nally geared to encourage the 
funds as an interim vehicle for 
stocks and shares. Competi- 
tion from the rapid growth of 
mutual foods established by 
the banks is now an increas- 
ingly attractive alternative. 

Beal rates of return on 
mutual fund certificates are 
between 50 per cent and 60 per 
cent, compared with around 10 
per cent on sight deposits, 
says Mr Sukru Tekbas, presi- 
dent of the Capital Markets 
Board, an Ankara-based state 
watchdog. The total portfolio 
of the mutual funds in late 
April was abont TL300bn, 
comprising mainly short-term 
commercial paper and trea- 
sury bonds and bills; these 
represent money market 
operations rather than medi- 
um-long term savings in 
stocks and shares. 

A durable rally could help 
the government’s ambitions 
privatisation plans, which 
have somewhat strayed from 
the true spirit of denationalis- 
ation - wider public share 


ownership - through sales of 
core blocks of shares to single 
investors or investor groups 
because of the slack capital 
markets. 

These by and large have 
been foreign-Ied. leading to 
opposition criticism that the 
government is selling off the 
state's most valuable assets to 
foreign capital, a telling barb 
to the deep chauvinism of 
most Turks, and a min or issue 
in local election hustings. 

One such privatisation issue 
which provoked accusations of 
a cheap disposal was the sale 
of former state cargo and char- 
ter airiirift Bogaricl Air Trans- 
port (BHT) to a consortium 
fronted by Eire’s Aer Lingus. 

In the next year, parts at 
least one of the first folly 
fledged state economic enter- 
prises (SEEs) are likely to 
come to the market, as are the 
state petrochemicals agency 
Petkim, and leather and porce- 
lain conglomerate Sumer hank, 
according to Mr Okkes Ozuy- 
gur, head of the Mass Bousing 
and Public Parti cipa tion 
Administration (MHPPA), 
responsible for the privatisa- 
tion programme. 

These are mini-industrial 
sectors in themselves - the 
replacement value of Petkim 
alone, for example, is between 
$3bn and $4bn. They will be 
broken up into more digestible 
pieces - but the government 
will probably sell large core 
holdings of around 30 per cent 
to maintain management con- 
tinuity, says Mr Ozuygur. 

Another fast growing salve 
to industry’s financing defi- 
ciencies after a slow mid-1980s 
start Is leasing. By 1993, it 
could account for 30 per cent 
of total capital investment in 
Turkey, according to Mr Derek 
Roberts, general manager of 
Iktisat Leasing. 

Domestic leasing will proba- 
bly take on a temporary added 
attraction following a treasury 
ruling against fresh cross-bor- 
der leasing other than for 
essential purposes, ostensibly 
designed to cut down on for- 
eign exchange exposure. How- 
ever, deals involving aircraft, 
where the asset is a foreign 
exchange earner and has a sig- 
nificant and durable foreign 
exchange resale value, will 
probably be exempted. 

But perhaps the most 
encouraging trend is that 
actual foreign investment 
inflows more than tripled in 
1988 to total $35 2m, according 
to Dr Ibrahim Cakir, the head 
of the foreign investment 
department in the State Plan- 
ning Organisation. The figure 
is targeted to rise again this 
year to around 8450m, based 
on the 53 per cent increase in 
1988 over 1987 of foreign 
investor permits issued with a 
total value of $824.4 million. 

According to an Istanbul 
banker, now is a good time to 
pick up companies cheaply. 
The focus is on companies 
with an established market 
share requiring infusions of 
fresh capital or technology or 
both to remain competitive. 

The present investment 
surge differs from the pre-1980 
import substitution policy in 
that the goal is not only to 
gain a foothold in Turkey's 
fast growing domestic market. 
It is also to establish an inex- 
pensive raw materials and 
labour exporting base ahead of 
reconstruction in Iraq and 
■Iran and the creation of 
Europe's Single Market in 
1992. 

Indeed, in the long run, eco- 
nomic compatibility with the 
EC may ensue, despite Tur- 
key’s short-term problems, 
from natural selection and 
multi-national symbiosis - if 
political instability does not 
nip th is in the bud. 

Jim Bodgener 


TURKEY'S export boom, the 
engine of its economic revival 
in the 1980s, has ground to a 
halt. 

The big trading companies, 
which conduct almo st half of 
Turkey’s trade, say export val- 
ues for the first quarter of this 
year are sharply down on 1988. 
The optimists among them 
suggest Turkey will be fortu- 
nate to hold sales at last year’s 
levels. Pessimists say they 
could tumble by a fifth. 

The first quarter fall is 
attributable largely to the Gov- 
ernment’s removal last year of 
an export tax rebate scheme 
which had contravened Gatt 
rules. The rebate covered 
about half of Turkey’s exports 
and offered traders reimburse- 
ments worth 4-8 per cent of the 
value of overseas sales. 

It proved a significant and 
successful incentive, not least 
because it gave exporters a 
handy margin which, they 
could pass on to producers or 
distributors as market needs 
dictated. 

Exporters lament the 
rebate's passing, but they 
acknowledge they could not 
bask forever behind direct sub- 
sidies. However, they see the 
removal of the incentive as evi- 
dence that for the first time 
since i960 the political and eco- 
nomic climate may have 


The more optimistic 
suggest Turkey will be 
fortunate to hold sales 
at last year’s levels. 
Pessimists say they 
could tumble by a fifth 


fum ed against tfawn- 

The biggest fear among trad- 
ers is that Government poli- 
cies, so long the tail-wind for 
their success, may have shifted 
decisively from them and’ 
towards the country’s produc- 
ers. This, they say, could kill 
export growth. 

"Exports will continue 
steady or decline,” says Mr 
Hasan Esen, general coordina- 
tor of EDPA, a textiles and 
chemicals trading house with 
exports of $229m (£136m) in 
1987. “But they are not going 
to increase, even if you subsi- 
dise industry at the production 
level. There's no point increas- 
ing capacity if the producer 
doesn’t know where to sefi.” 

- The distinction between pro- 
ducers and exporters has been 
forced in Turkey by policies 
encouraging the creation of 
trading companies on the 
model of Japan’s sogoshosha 
groups, such as Mitsubishi Cor- 
poration and Mitsui and Com- 
pany. Under a 1980 decree, 
such companies were given 
preferential credit and import 
arrangements if they exported 
at least $15m worth of goods a , 
year and recorded sales growth 
of 10 per cent a year. 

Today, 29 such trade gro u ps 
conduct 45 per cent of Turkey's 
exports. They range from 
state-owned groups such as 
Sfimerbank and Etibank, to the 
trading arms of Turkey’s big- 
gest industrial groups, like 
Ram, which trades for the Kog 
group. Such trading houses are 
not permitted to manufacture 
in their own right 

These companies have been 
the (harlots of Turkey's export 
charge, and the Government 
levelled the field for them in 
the early 1980s by sweeping 
away the country’s fusty for- 
eign exchange and trade rules. 
The result has been a stagger- 
ing annual average rise in 
exports of 22 per cent between 
198087 to $lL84bn, culminat- 
ing in a balance of payments 
surplus last year of $1.5fan, 
Turkey's first since 1973. 

There has also been a sub- 
stantial shift from traditional 
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Also, and to quieten the 
.exporters’ cries that they are 
being neglected, the -govem- 
ment last year revamped the 
State Development' R ank to 
produce Rximbank, an expert 
credit and insurance agency 
loosed -modelled bn the UK's. 
Export Credit- Guarantees 

.There has been a 
. substantial shift from 
traditional agricultural 
Exports towards 
.industrial, goods and 
raw materials 


Crude oil 2.434 

Machinery 2.400 

Chemical products 1.984 

Iron and steel products 1.<g5 

Bectrkad equipment 1,075 

Transport equipment 0.690 

Pfasac material A rubber 0.525 
Other metafle assets 0.411 

Petroleum products a 343 

Coal 0.251 


agricultural exports towards 
industrial goods and raw mate- 
rials. In 1980, for instance, 
crops, fruits,- vegetables and 
other agricultural goods made 
up 57.5 per cent of all exports. 
In 1987 the figure was just 189 
per emit, while the proportion 
of manufactured goods had 
risen from 36 per cent to 79 per 
cent. 

Much of that growth was 
met by harnessing production 
capacity which had lain idle in 


Figure* in ussmsBon, . , Department- The small and 
' - , v managed unit will 

range ofpre and post- 
.. , shipment credits^ insurance' 
t[1 g8H83g^ schemes and guarantees to 

both-', export companies 'and 

• m ; exp o rti ng producers. 

Neither move impresses the 
■ trade companies, though. To 

• ever worthy or brightly man- 

aged the Exhnbank's aims, the 
_ agency's resources are too 

1 — c • "* small. Under ' its performance 

I CIIbP ^ . credit scheme; for Instance, the 
^— 1 '' - - bank offers exporters which 
• ' : sustain annnal exports of more 

• . • — y than $100m, rolling - credits' 
the slow growth years of the^vrorth 5 per cent of overseas 
pre-1980 closed, economy-^^sales. Exporters say this 
Today, thnng ti r the govern-,^ should be nearer 20 per cent to 
-meat points to-a-smafi-rise in ^^proride a true incentive. 
surplus capacity over the past^-^But the apparent policy shift 
two years (from 74 per cent to ^towards producers draws the 
75 per cent) to argue that ^grbatBst flak. “We’re not say- 
export growth will fax future vln^we should have had .tax 
best be encouraged by levelling ^rebates for good," says Mr 
direct incentives atinoducera^'^^t Tuna, deputy secretary 
ft has therefore int^uced^a^gciKeral of Turktrade, the trad- 
series of fuel and power substring companies' association, 
dies for eyp ra-Hw g man irfacter -^ the other hand,' we must 
ers. .'' increase exports, and to do 


itest flak. “We’re not say- 
to we should have had .tax 
ifes for good," says Mr 
at Tuna, deputy: secretary. 


/that the incentives should be 
elsewhere for us." 

.Mr Tun 3 pv pfalex that many 
traditional . Turkish markets 
have, matured and some, nota- 
bly the Middle East, have 
' begun to dry up altogether. 
EDPA, lor. instance, says its 
KfidcQe East exports have falle n 

-The Government has 
been forced to turn Its 
' attention away from 
exporters to other 
priorities 


by 4(Kj>ex: : cen£ in the past two 
; years, la rgely , due to belt-tight- 
- - awing in Iran and Iraq after the 

Gulf war; - T - 

Export growth, says Mr 
Tuna, depends more on open- 
ing new markets than on 
boosting output- “If companies 
could export by themselves, 
that would be ideal, ” he says. 
./“But they, would -not survive. 

Developing and entering for- 
•' eign markets needs high skills 
and knowledge about those 
markets ^ and we have that” 
As a* starting point, there:’ 
fore* Turktrade is lobbying fcff v 
the government to allow 2 per . 
cent of a trading Company's 
marketing costs to be tax 
deductible, ft is also seeking 
subsidies or direct support for 
companies holding or attend- 
ing international trade fairs 
and exhib itions. - - 
“These are the normal ways 
of supporting- exporters in 
other countries,” says Mr 
Tuna. “We are not expecting to 
sit back and receive the sup- 
port of Government; we just 
want to See a decisive system 
applied. ” ■ . - 

Decisive is perhaps the key 
word. Much of the exporters' 
present apprehension stems 
from the feeling of political 
uncertainty and paralysis, 
imfamiiigr in 1980s Turkey, 
which has gripped the country 
sines Mr Turgot OzaTs party 
performed unexpectedly poorly 
in the recent local elections. 

For the past nhw» years, Tur- 
key's, exporters have enjoyed a 
privileged role in an era of 
political stability and consis- 
tency of purpose. Now, though, 
the Government has. been 
forced to turn its attention to 
the competing priorities of 
..defeating inflation dnd sustain- 
ing its authority in tbe'face of 
urgent demands to improve 
workers' wages. 

“From our members there is 
a strong feeling that the 'Gov- 
ernment cannot move economi- 
cally at the moment,” says Mr 
Ayhan'Copur, Turktrade gen- 
eral secretary. “They are not 
sure about its future, and they 
are therefore not expecting 
much.” 


Main issues for young entrepreneurs 

Challenge of a free market 
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WESTERN assimilation, 
secularism, respect for democ- 
racy and human rights, and a 
free market economy: these are 
the main issues for Turkey's 
new generation of bright-eyed 
and energetic, young entrepre- 
neurs. Mostly Western-edu- 
cated and oriented, the second 
generation of Turkish business 
people believe they have a 
major role to play in their 
countr y's po litical and eco- 
nomic future. 

And manyaf them fed that 
the challenges that lie nhtwii 
are greater than they were for 
their predecessors, who accu- 
mulate! their wealth in a 
dosed market economy. 

“The free market created a 
new breed of businessmen who 
gained experience five times 
faster than the first genera- 
tion,” says Mr Can Boyner, the 
recently elected chairman of 
the Turkish Industrialists aM 
Businessmen’s Association, 
(Tosiad). Mr Boyner at S3, is 
the youngest businessman to 
ever head the conservative 
lobby. 

Preparation for full member- 
ship of the European Commu- 
nity is the greatest challenge 
for Turkey's young entrepre- 
neurs. Pointing out that the 
application for membership is 
the only issue in the history of 
the Turkish Republic to have 
gained nationwide consensus, 
Ms Guler Saband, the 33-year- 
old general manager of Kardsa, 
a Sabanci Holding affiliate, 
says; "Foil membership is not 
a revolution but an evolution. 
Full membership will taka time 
and we have that time.” 

Most young business people 
don't think Turkey's accession 
to the EC will take more than 
10 years. In the meantime, they 
feel that urgent solutions need 
to be found to the socioecon- 
omic problems currently faring 
the country with runaway 
inflation (to winch Prime Min- 
ister Turgut Ozal’s crushing 
defeat in last March’s elections 
is largely attributed) topping 
the HsL 

The prescription offered by 

the Tosiad chaintinn qq ly’hnW 
of his fellow members r«Tiq for 
boosting supply, reducing 
wasteful public expenditure 


and raising public- revenue 
through a wider tax base. 
“There are 4,000 new kids 
around our breakfast table, 
every morning so, by defini- 
tion, the Turkish economy has 
to grow,” declares Mr Boyner, 
adding that growth rates of 
between 8 per cent and 10 jpo : . 
cent should be the target 

According to Mr Hans Kom- 
ili, general manager of the; 
Qteochemlcals and edflde. offs ; 
conglomerate,' Komili, 
strengthening industry would 
not only stimulate gnnrthauL 
employment but would also 
ensure that Turkey does not 
become an EC consumer mar; 
ket just for the sake of a couple ; 
of h iTHn h Ecu in 

Meanwhile, young business 
men are -keenly aware of the . 
widening gapbetween low and 
high income groups which, , if 
left unchecked, could develop 
into greater and potentially 
umnanaaeabkr social problems. 
“People shouldn't be worrying 
about their rent, food, dothing 
and health. Income distrfbu- . 
tioa in this country has been 
steadily worsening and this a 
reality that no one can miss,** 
Says Mr Cefhl Wawihf, hoir to 
the white goods ami electron- 
ics conglomerate Profile. 

While he believes that such ! 
problems are for the govern- 
ment tO SOlVe, Mr Kairnlil fa 
energetically engaged in his 
ow n ca mpaign to provide 
opportunities for blight young 
Turks through the Young Busi- 
nessmen's Association which 
he founded and heads. Mr 
Kamhj says the aftrta of the 
association are to create a sup- 
port system for small and 
medium-sized entrepreneurs. 
The inefficiency of financial 
mechanisms makes it riffHmn- 
for young entrepreneurs to 
start up in Turkey. “We are 
working on a project to estab- 
lish venture capital through 
our own investment com pany -" 
Mr Kamhi says. 

Islamic f aTHfamentflHsm ami 
another military intervention 
are cause for much less con- 
cern than the erosion of real - 
income in the winds of most ' 
young business people. Mr 
Bulent Eczacibasi, the 39-year- 
old general manager of the 


• piwnmtg i M iH^ giant, Eczadf-. 
' basi, expresses some unease 
over . the sympath y shown by 
Mr Ota! and' right wing opposi- 
tion leader, Mr Suleyman 
Demirel, towards such ftinda- 
as the 

turban- He says: “That doesn’t 
mean that fundamentalist fac- 
tions within those two parties 
- and flu lean- 

. fitifl, Erbakan’s welfare party 
canihalleiige the ideals of sec- 
u fariam and democracy in Tur- 
key." 

. : In fect, Turkey's new genera- 
'tion of i business people 
.^expsara s' great confidence: int 
the. future and believes that 
■r most v=6f the country's ills. 
Including inflation, .are ones 
that can be remedied with suf- 
ficient doses of political wflL 
Mr Boyner, like many of bis 
.colleagues says that following 
■ the results of th** local elec- 
tions, Mr. Ozal clearly under- 
stands what the problems are 
and realises that he wifi, r ged 
to take positive action 
Whether Mr Ozal wifi have 
the time to do this without 


' recourse to an early election fa. 
an issue tint that .could deter- 
mine ids. own political future. 
Mr Boyner believes that the 
Prime Minister can survive 
“I believe Mr Ozal will have to 
cafi early elections ” says Mr 
Eczarabasi. Ms Saband agrees, 
stating that the probable out- 
come wifi be a right-wing coali- 
tion between Mr Ozal’s Mother- 
land. party -and. Mr Suleyman 
Demirel’s True Path Party. . 

The prospect of such a right- 
wing coalition government is 
not one generally welcomed by 
most Turks;' the country’s, 
experience of coalition govern-^ ' 
meads has hot been a particu-^- 
larly happy one.- Hopes rest on : 
a smgje party forming the next 
g overnm ent. Turkey’s new 
generation of business people 
.are quick to emphasise, how- 
ever, that no matter which 
party comes into power, Tur- 
key wifi remain firmly commit- 
ted to the West and that 
democracy , secularism and a 
free market are here to stay. 

Amberin Zaman 
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TOURISM 


Hotel boom goes on 


RECEIPTS from tourism 
helped last year to offset slack* 
ening expats and ■ enable the 
economy to turn in a recoift 
current accounts surplus. Rev- 
enues -Irom the- 4m visitors to 
1968 boostaieammgsby 59 per' 
cent.over.4he previous year to 
a total of $2,360m_ “It was a 
bonanza, " said one delighted 
hotelier. 

Overseas visitors -are flock- 


The industry needs 
central direction 1 from 
the government If . it Is 
not to lose Its wey : 


tag to a country now firmly 
fixed on the tourism maps of 
the eastern Mediterranean. The 
attractions include a coastifoe 
of sandy beaches,, a hinterland 
famed far scenic beauty and fit- 
tered with historical sites and, 
especially intriguing, the con-' 
finance of ^Europe and the Oct 
ait in the ancient city: of Istan- 
bul.. . 

A healthy performance is 
also expected -this year, 
although earnings may be con- 
strained by a fan in bookings 
from the UK, where the high 
rate of interest fc.Jikeiy to 
reduce numbers to around 
450,000 t after a ZOO per cent 
increase In 1967. 

Howeverrthere Is a still' 
strong interest from West Ger- 
man, Austrian and Swiss tour- 
ists, who anyway tend to stay' 
in more upmarket accommoda- 
tion. British tourists in Turkey 
have, developed a reputation 
for nriseriy spending outside of 
their package, tours. The aver- 
. age expenditure per tourist 
generally is around $550. 

Yet dearly the industry is in 
need, of central direction from 
the g o v e rnment If it is not to 
lose its way, especially La 
unplanned development out- 
stripping the parallel growth of 
infrastructure, particularly 
water and sewerage. 

One proposal is that in 
future, development should be 
concentrated to special resort 
cities to mtdntafn accommoda- 
tion, transport and infrastruc- 
ture standards. 

However, given the inexperi- 
ence of most local authorities 
in practice this would, probably 
be overridden, by local business 
and landholding interests, 
according to 'tome sceptical 
central gov er nm ent officials, . 

The host planned and ser- 


viced. hew development so far 
has been to the west of Anta- 
lya ta .the Kemer region, sup- 
ported by World Bank , advice 
and ftmds towards essential 
infrastructure. The . World 
Bank is also considering a 
request to provide $300m in fin- 
ancing for infrastructure serr 
Vices all the way round the 
prtoie tourist areas on the 
Aegean and Mediterranean 
coastlines- 

Another *»ning deficiency is 
the scarcity of trained staff, 
though up to now . natural 
Turkish bonhomie has made 
up for much of the shortfalls. 
. This is borne out by the Tour- 
ism Ministry itsel£ to fowifog? 
from a- sampling of 21,000 ^ visi- 
tors in last year's season. Some 
.of its findings are revealing. 
On balance, most . tourists 
appear to believe they , get ade- 
quate value for money, and 
5EMS ner cent classed service as 


tour visitor expects, for more 

for his or her money. 

Because of the high cost of 
land , Istanbul has . also seen a 
similar over-concentration on 
five-star hotels, .. • . 

Ministry figures indicate 
that in addition to 17 hotels 
already classed as five-star 
(though some may to reality 
may be nearer four), IS more 
are currently under construo- 


VIsHors expect air 
conditioning and 
International 
communications 


But only 21;4 per cent 
described their sanitary condi- 
tions as good, 32.6 per cent as 
medium, and — ominously — 
30.1 per cent as bad. A reputa- 
tion far stomach bugs, or per- 
haps even worse, could eventu- 
ally restrain the growth at 
.Turkish tourism even more 
than a lack of accommodation 
or trained staff. 

And that could be imp or tant, 
says -a- foreign tour operator. 


One telling deficiency 
Is the scarcity of : 
locally trained staff 


givfen that the trend in tourists 
is- towards middle-income 
groups, often families, who 
ekpect affordable three-star or 
four-star development, with 
decent sanitation. 

Unfortunately, the concen- 
tration on five-star develop- 
ments to ensure the best 
returns from building in previ- 
ously remote locations, coupled 
with the Inexperience of local 
p lanning authorities in many 
areas of overdevelopment such 
as Marmaris and Bodrumon 
the Aegean, has led to the 
sprawl of poorly equipped con- 
crete boxes beneath five-star 
establishments. 

Comparisons with the mush- 
rooming of the package tour 
market in Spain and Portugal 
in the 1970s may be valid in 
terms of buildingB, points out 
one developer, but the differ’ 
enoe today is that the package 


tfon. and 22 more such projects 
have been issued with t ourism 
investment licenses. In part 
the concentration On five-star 
establishments has heffu 
encouraged by weighted gov- 
ernment incentives for the 
upper end of the market. 

Direction from the top this 
year, however, has been ad hoc 
at best, partly because of politi- 
cal upsets and the structural 
■ changes to official, funding for 
tourism schemes fallowing the 
merger of the state-owned 
Tourism Barifr with the Turk- 
ish Development Bank. - 

There has been a consider- 
able amount of bureaucratic 
inertia and infighting within 
the Tourism Ministry itself, 
not helped this year by the 
division of the Culture and 
Tourism Ministry just before 
the March local elections. Nor 
has the general state of flux 
been aided by. the appointment 
of a new tourism minister, Mr 
Ilhan Akuzum, following the 
reshuffle after the local elec- 
tions. 

All this makes for a disturb- 
ing lack of continuity, com- 
plain tour companies and hote- 
liers. What is needed, says a 
former tourist official, is a cen- 
tral organisation, perhaps 
attached to the Prime Ministry, 
to be a one-stop coordinating 
agency with full executive 
powers, rather than the 
bureaucratic overlays and 
divided mandates that pres- 
ently hamper clear policy 

fm plflmftntfltt nn. 

And it is needed . soon. 
Although 77.3 per cent of the 
tourists in the ministry sample 
said they would come g pfa, 
the industry cannot depend bn 
such good will indefinitely. 


TURKEY, long known as the 
breadbasket of the eastern 
Mediterranean, is entering a 
critical period In terms of 
Internal and external agro-pofi- 
tics. 

On the one hand, the pros- 
pect of becoming a full member 
of the European Community 
presents immense challenges, 
while on the ground, the worst 
drought. in years is forcing the 
government of Prime Minister 
Turgut Ozal to make some 
tough decisions: how to keep 
farmers afloat with front and 
hack-end support measures 
while importing grains to keep 
prices down to satisfy urban 
demand - and also while 
promising to bring down infla- 
tion. 

On the positive side, tackling 
the issue of eventual member- 
ship to the European Commu- 
nity has the bureaucrats ta the 
Turkish Agricultural and 
Rural Affairs Ministry think- 
ing in novel ways. The minis- 
try has now initiated two pilot 
programmes to define prob- 
lems, and to suggest solutions 
to Turkey's compatibility with 
EC agricultural policy, and 
especially to the so-called 24 
“sensitive" items. 

“We are concentrating on 
cereals and fresh fruits now," 
says Mr Kamal Bedestand, 
ywtwt man in the ministry for 
EC Affairs. “Sensitive areas 
like livestock will be dealt with 
later, once we have acquired 
the knack of dealing with the 
simpler products." 

Of all the issues associated 
with becoming the 13th mem- 


AGRICULTURE 


Tight balancing act 


ber of the European club, few 
are more sensitive than deal- 
ing with the labyrinth of com- 
munity agricultural policy. In 
order to cope, Mr Bedestand 
has created a “horizontal net- 
work” throughout half-a-dozen 
minis tries and institutions to 
collect and disseminate infor- 
mation related to the EC. 

“We are just at the begin- 
ning stage right now,” Mr 
Bedestand explains. “That 
rnpanc translating legal aspects 
of Community policy, and 
studying marketing channels. 
This wm increase with tune. 
The main point is not to start 
from zero when we finally 
achieve foil membership.” 

The issue of standards, Mr 
Bedestand feels, is the least 
important item on the list. 
Turkish formers and exporters 
have already adapted to Euro- 
pean tastes in accordance with 
market demand. 

“Sales generate compliance 
with standards, and farmers 
and exporters know how to 
count,” he Mirf- 

Such optimism for the future 
is probably needed in the 
potato -patch right now. After a 
bumper crop to all areas in 
1988, but especially in the 
grains ' and dry legumes 
(exports 1 of nearly 300,000 
tonnes of green and red lentils 


to India alone in 1988 made 
Turkey the largest exporter of 
pulses in the worid), a frustrat- 
ingly balmy winter and a long, 
dry spring now threaten Turk- 
ish farmers with such a down 
year that for the first time in 
recent memory, Turkey will be 
obliged to import cereal grains 
and other products. 

“We have already lost 10 to 
15 per cent of the wheat crop, 
and 50 per cent of the rice ” 


This is definitely 
going to be a painful 
year for farmers’ 


says Mr Ahmed Ozgunes, head 
of the Turkish Soil Products 
Office (TMO), the state agency 
that buys to many fhrm prod- 
ucts. “This is definitely going 
to be a painful year for form- 
ers.” The gravity of the situa- 
tion has taken many by sur- 
prise, although experts say the 
omens were evident as early as 
last December. 

Last year’s wheat crop 
totalled 16m tonnes. This 
year’s production will foil to 
13.6m tonnes, if rain comes 
soon. Already much of the 
southern Aegean and Mediter- 
ranean areas are faring serious 


drought, which will necessitate 
up to one million tonnes of 
imported grains at a cost of 
more than $200m (£ll9m). With 
lost grain export revenues, the 
cost in cereals '.one could be 
more than $400* Coupled with 
even greater losses to such 
critical areas as cooking oils, 
the total in lost revenues and 
obligatory purchases may run 
to more than $ibn. 

Politically, the drought could 
be serious for the Government, 
which has watched its rural 
support slowly but surely 
waste away to the former pre- 
mier Mr Suleyman Demirel 
and his True Path Party (TPP), 
the third largest opposition 
grouping. 

Mr Lutfuilah. Kayalar, the 
new Minister of Agriculture 
who was appointed in a cabi- 
net reshuffle following local 
elections in March, has been 
given the task of retrieving the 
rural vote. This appears to 
Include an 80 per cent rise in 
the price of wheat by TMO to 
keep up with inflation, but also 
a 100 per cent payment on the 
delivery of the crop, unlike the 
staggered payment schedule 
last year. 

“The drought could not have 
happened at a worse time for 
Orel,” a government official in 
agriculture notes. “Politically, 


we cannot let the price of 
wheat rise lest we lose the 
urban centres, but at the same 
time, trying to keep prices sta- 
ble through imports Is a sort of 
indirect taxation on the 
farmer.” 

As to urban demand, the 
Government has already 
started importing wheat from 
abroad, but not with the best 
results. "The first batch of 
imported wheat came In from 
Yugoslavia - a discount deal, 
but the millers wouldn’t use 
it,” says an Ankara-based 
American agronomist 

Happily, Turkey's credit Is 
good, and it will be able to 
borrow from a variety of 
sources. The same is not true 
of other countries In the region 
also hit by the drought. 

“Jordan is hurting bad,” said 
an observer who shuttles 
between Turkey and Levantine 
Arab countries, “and Syria 
looks like a disaster. The differ- 
ence here is that Turkey can 
get the credit to import, 
whereas Syria is up to its ears 
in bad debts.” 

The crucial question now, 
quite simply, is when it will 
rain. 

“If we go through May with 
no serious precipitation, we 
stand the chance of losing the 
summer plants,” another 
agronomist pointed out. 
"Already the groundwater is 
close to zero in some critical 
areas, and irrigation 
stretched to the limits.” 
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ISTANBUL-Ankara-Izmir: it 
toads like a tourist’s itinerary, 
but Is equally likely to be a 
foreign business executive's 
schedule. Though expansion 
has slowed to recent years, 
there is still far more business 
traffic through Turkey's three 

main cities than there W3S 
before 1980. 

Most foreign executives' 
entry point is Istanbul. 

Situated in the north-west 
corner of the country, astride 
the Bosporus Straits between 
Europe and Asia, it is the 
country’s largest city, with 
a population of about 7m. With 
its colourful markets and 
skyline pierced by minarets, 
this ancient metropolis is a 
bustling hive of industry and 
commerce. Many of the world’s 
airlines fly into Istanbul’s 
Ataturk international airport, 
a 45-minute taxi drive from 
the city centre, costing around 
TL15.000 ($7). 

There are numerous car hire 
companies, but taxis are 
probably more convenient in 
this congested city. Many 
cabbies, however, are fresh 


BUSINESS GUIDE 


from rural areas, and almost 
as ignorant as the visitor about 
the city's layout: get clear 
directions first It is also 
advisable to check tiro meter 
is on. 

The Hilton Internationa] (tet 
1314646) and the Sheraton (tel: 
1312121) in the central Taksim 
district both with delightful 
Bosporus views and . 
impeccable service, are still 
the most prestigious but pricey 
at around $170-200 per night 

At $150 a night the restored 
Pera Palace Hotel (tel: 1514560) 
has more atmosphere, but 
fewer luxuries. The Yesil Ev 
and Aya Sofia Pansy on for $100 
a night offer excellent 
accommodation to a series of 
restored Ottoman dwellings 
with period furnishings within 
a few steps of many of 
Istanbul’s most famous sights, 
such as the Aya Sofia mosque, 
Topkapi palace, and the 
covered bazaar. Around 
Taksim smaller .but equally 
conscientious establishments 


abound. 

The choice of restaurants, 
from street cafes to grand 
salons, is huge. For business 
lunches, the restaurant of the 
Divan hotel, Parc Kaindan , and 
Pandefii’s in the spice market 
are recommended. There are 
appealing fish restaurants in 
the villages along the 
Bosporus's European shore, 
though these lost some of their 
charm with the construction 
of a motorway on stilts In the 
water in front of them. 

Moving Into the hinterland. 
state -owned Turkish Airlines 
(THY) provides fairly efficient 
connections with Ankara (40 
mins ), Trmir (55 rains ), and 

other regional centres. For the 
traveller with time and a sense 
of adventure, an overnight 
sleeper train connects Istanbul 
with Ankar a, a journey of 10 
hours. There are also direct 
flights to Ankara’s Esenboga 
international airport, via 
British Airways, Pan Am, 
Lufthansa, Air France, and 


Sabena, as well as THY. 

Ankara, the seat of 
government since the 
inception of the Turkish 
republic in 1923, is a dty of 
3 -5m people to the heart of the 
Anatolian plateau. There has 
been a concerted effort 
recently to keep pace with the 
needs of foreign business 
people. The Ankara Hilton (tel: 
1682886), for example, opened 
last autumn to compete with 
the Etap Altfoel (tel: 2317760) 
and the government-owned 
Buyuk Ankara (tel: 1256655). 
More modest are the Best and 
Metropole Hotels. Prices per 
night range down from $130. 
Taxis are plentiful and 
Inexpensive, a ride across town 
TL2.500, or to the airport, 35 
minutes away, TL20.000. 

Ankara has a smattering 
of fair to good restaurants, 
among which are the RV, the 
Rihtim, the Washington. La 
Boheme, Sominne, Yahya, and 
for something different, the 
Japanese at the Etap AltineL 


Izmir, with a population of 
2.5m on the Aegean coast, is 
Turkey's third largest city, 
a busy port, and has an 
important Nato base. Every 
year for a month from 
mid-August, Izmir plays host 
to foreign and Turkish 
companies exhibiting in nine 
trade fairs to the city’s 
Kulturpark. 

Hotel prices in Izmir vary 
enormously, from $120 per 
night at the Grand Ephesus 
Hotel to $58 at the Anba Hotel. 
Swiss Air and Lufthansa 
operate direct flights to the 
city’s Adrian Menderes airport, 
30 minutes from the city 
centre. 

Generally, the business 
environment for the foreign 
visitor has improved 
tremendously in recent years 
- particularly in direct dial 
telecommunications. Mindful 
that many of their guests are 
ta Turkey for business rather 
than pleasure, the top hotels 
offer a business centre and 
conference rooms. 


Carolyn Batcheller 
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fanning to visit Turkey? 


Tell your secretary to add IZMIR to your itinerary and to contact EGEBANK* of IZMIR 
to fix an appointment 


There you will be provided not only with a fair overview of the regional and 
national economy, but also the opportunity of experiencing perhaps the most 
picturesque view ^ of IZMIR Bay. 


-Piauc Gantacl 
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GREEN fields of young wheat 
shoots under squalls of spring 
rain stretch away to the Syrian 
border from the ancient city 
walls of Harxan in south-east 
Turkey. But although the soil 
there is among the most fertile 
in Turkey, a land of agricul- 
tural plenty, water scarcity 
restricts cropping to once a 
year. 

This will change in about 
four years, when water starts 
flowing through twin 16-mile 
tunnels from the giant Ataturk 
dam to the north. On the crest 
of the embankment there, 
dumper trucks and bulldozers 
scurry like giant beetles, 
humping, pushing and flatten- 
ing the clay core and rock 
walls that will start Impound- 
ing the Euphrates next year. If 
all goes to schedule. 

The two projects are the cen- 
trepieces of the vast south-east 
Anatolian development pro- 
gramme, called Gap. In its first 
stage, through 13 distinct sub- 
projects costing an aggregate 
S12bn, Gap will attempt to 
transform 29,666 square miles 
of arid and semi-arid land - 
covering six provinces and 9.5 
per cent of Turkey - into a 


AS HE describes plans to 
refurbish Turkey's roads, the 
deputy director-general of 
highways pulls from the 
papers on his desk a set of 
black-and-white snapshots of 
the Ml motorway in the UK, 
circa 1962. They show a pris- 
tine, deserted stretch of car- 
riageway. "I took these at 
90mph in a Ford Cortina," says 
Mr N urban Karahan a touch 
ruefully. 

The pictures might make 
British motorists weep with 
nostalgia. To the man who is 
helping to bring Turkey's bat- 
tered roads into the 20th cen- 
tury, they seemed to represent 
a glorious age of innocence. 

Motorways make up only 
125km of Turkey’s 60,000km 
road network. And although 
1 ,000km of four-lane motorway 
should be finished by 1991, 
none of It will remain pristine 
and deserted for long. “The 
increase in traffic here is more 
than expected," says Mr Kara- 
han, “even when you expect it 
to tie more than expected." 

The feasibility study for the 
first Bosporus bridge, built In 
the early 1970s by the Cleve- 
land Bridge and Engineering of 
Darlington, UK, estimated it 
would reach capacity of 140,000 
vehicle crossings a day by 1995. 
Instead the figure was reached 
in 1980. 

Turkey’s 55m people own 
only 3m cars, yet traffic vol- 
umes are rising at an average 8 
per cent a year on roads never 
designed to cope. One conse- 


bread basket for the country 
and its neighbours, as well as 
doubting Turkish cash and 
export crop production, partic- 
ularly cotton. Industry will 
play an important part too, 
centring on the city of Gazian- 
tep. 

The Ataturk dam is the larg- 
est of the Gap water projects, 
accounting for more than one 
third of energy output, and 40 
per cent of irrigation. It will 
irrigate more than L72m acres, 
and will have a total capacity 
of 2.400MW in eight generating 
units, the first of which will 
come on-stream in 199L Gap's 
total hydroelectric generating 
capacity, once all its 21 dams 
are complete, will be 7.561MW, 
increasing Turkey's present 
total generating capacity by 
around 70 per cent 

The Government is deter- 
mined to shoulder the cost by 
Itself, according to State Minis- 
ter Mr Kamran Tnan, who is 
responsible for improving the 
lot of 28 lesser developed 
regions in Turkey, of which 21 
lie in the east and south-east. 
Despite austerity measures in 
other sections of the economy, 
SI bn will be spent this year on 


quence is an appalling road 
safety record - an average of 
one road accident death and 10 
Injuries every 50 minutes. 

Until the 1950s, 96 per cent of 
Turkey’s roads were simply 
stabilised earth, and most of 
today’s 47,000km of metalled 
highway was built with Mar- 
shall Plan and World Bank 
money in the 1950s and 1960s. 

With about 80 per cent of 
Turkey's freight carried by 
road, more than half of traffic 
is heavy goods vehicles (the 
European average is between 
8-10 per cent) and trucks with 
axle weights approaching 20 
tonnes were not in the brief of 
the engineers who built the 
single-lane highways. 

Turkey's roads have there- 
fore long needed an overhaul, 
and Mr Turgut Ozal made this 
a priority when he became 
prime minister in 1983. By the 
end of bis first term in 1987, 
seven big motorway contracts 
had been awarded to local and 
overseas contractors and work 
had begun on upgrading about 
13,000km of Turkey's high- 
ways. 

Much of the programme, 
however, may well be compro- 
mised by a combination of 
delays, cost overruns and rises 
in traffic. 

The showpiece project is con- 
struction of an 800km toll 
motorway from Edrine on the 
Bulgarian border to Ankar a in 
central Anatolia. The project is 
split among five consortia of 
Turkish and foreign companies 


Jim Bodgener looks at the development of south-east Anatolia 

Narrowing a national gap 


the project By the latest com- 
pletion date of 2005. between 
$18bn and $21bn will have been 
spent However, Gap has not 
completely escaped cuts, 
according to officials. 

Finding the money for the 
basic work is going to ham- 
string Gap to some extent The 
Ataturk dam, for example, this 
year will eat up TLSSObn out of 
the TL2,158bn budgetary' allo- 
cation to its executing author- 
ity. the State Hydraulics 
Agency (DSI). Agencies such as 
the World Bank are loath to 
get involved In the politics of 
damming a river flowing 
through three arid countries. 
For other parts of Gap, how- 
ever. money has trickled 
through from World Bank-sup- 
ported national development 
programmes, like agricultural 
extension and applied 
research. 

Industries related to agricul- 


ture will probably predomi- 
nate. given Gap’s main thrust. 
The list Includes textiles, fruit 
and vegetable processing and 
packaging, integrated livestock 
production, fertilisers (demand 
is expected to soar by around 
100 per cent), machinery for 
textiles and agriculture, and 
construction materials, both 
for urban infrastructure and 
for housing. 

Market opportunities win 
abound: the 4£m population in 
the Gap area Is expected to 
exceed 10m by 1995, through a 
high birth and urbanisation 
rate, especially when Gap’s 
benefits begin to stem the pres- 
ent migration towards- the 
more developed west Already, 
the city of Sanll Urfa is grow- 
ing by 8 per cent a year, 
according to Mr Inan. 

Such a scale of change poses 
problems for planning and co- 
ordination, with bottlenecks 


between construction, agricul- 
tural output and manufactur- 
ing production. Not much con- 
sideration was given to Gap’s, 
sociological and environmental 
implications until about three 
years ago, and co-ordination 
has been hampered by the ver- 
tical hierarchical structure of 
most government departments. 

A fair amount of detailed 
forming research has been car- 
ried out by institutions such as 
Cukurova University in Adana, 
backed up by its experience of 
a similar bnt much smaller 
World Bank-supported irriga- 
tion scheme on the Cukurova 
plains. There is also consider- 
able experience in arid land 
and rain-fed farming at the 
420,000-acre Ceylanpinar state 
form, hanking on to the Syrian 
border. 

Last year a ma cro - planning 
study was commissioned from 
Japanese consultants Nippon 


Koe! with the local Yuksel con- 
sultancy group, and subsidiary 
studies on subjects such as 
land consolidation will follow. 
The study recommends the'set- 
ting up of an umbrella body' 
under the State Planning 
Organisation (SPO) with full 
executive, horizontal responsi- 
bility to better co-ordinate 
research and project implemen- 
tation. 

One of the largest difficulties 
facing Gap will be reforming 
land holding. In remote dis- 
tricts it verges on the semi-feu- 
dal, with absentee landlords 
squeezing landless peasants. 
According to 1985 estimates, of 
the 326,000 rural families in the 
Gap region, around 38.4 per 
cent were landless, while 8 per 
cent owned 51 per cent of the 
agricultural land. The opti- 
mum farming intensity would 
be family holdings of between . 
2.7 acres and 12L3 acres - but 


Rapid growth in traffic has led to an appalling accident record 

Drive to repair battered roads 


at an overall contracted cost of 
$1.9bn (£l.lbn). It embraces 
building a second bridge over 
the Bosporus and. ring roads 
around both Istanbul and 
Ankara. 

The first contract, an $887m 
deal to build the second Bospo- 
rus bridge and 217km of adjoin- 
ing motorway, was awarded in 
1985 to a consortium including 
Japanese groups Nippon Kokei, 
Mitsubishi Heavy Industries, 
IH1 and Impregilo, an Italian 
joint venture group. But while 
the 1,090 metre suspension 
bridge has been finished for 
almost a year, delays on the 
motorway have pushed the 
project's completion date back 
two years to 1992. 

Problems have arisen 
because since the design briefs 
were prepared in the 1970s, set- 
tlements have sprung up in 
areas the constructors 
assumed would be clear. Road 
surfaces have also been thick- 
ened to allow for a recent rise 
in the permitted axle weight to 
30 tonnes. 

But such problems also high- 
light a weakness in the gov- 
ernment’s approach to tender- 
ing for the rest of the 
trans-Anatolian project which 
suggests that delays and cost 
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overruns may have in effect 
been built into the other 
stretches of the motorway. 

When the government ten- 
dered in the early 1980s for the 
second Bosporus bridge, it 
noted the lowest bids offered 
by the seven competitors for 
the motorway section of the 
project and used them as a 
yardstick for costing the 
remainder of the motorway 


project This gave a figure of 
between Sl-5m and $2m per kil- 
ometre of road, well below 
average European costs. 

The low cost did not deter 
bidders. But as work has 
begun, contractors feeing tmfo- . 
reseen problems are entering 
large claims for cost overruns. 

Such is the case on the 
stretch of motorway between 
Gerede and Ankara, being buBt 


Motorways currency sdwduJed tor 

construction until 1992 
Motorways planned after 1992 


jointly by Rnka of Turkey and 
West German group Bechtel. 
Forced route changes and diffi- 
culties with the terrain will 
lead to a. delay of at least a 
year and claims for substan- 
tially more than the contracted 
$480m, according to groups 
working on the project 
Similar problems- on the 
southern Tarsus to Gaziantep 
stretch have also led to predic- 


it will require formidable pow- 
ers to change matters, accord- 
ing to one Ankara diplomat In 
other areas, r»madic life-styles 
hold back modem livestock 
production. . 

- .The Gap project foils within 
a sensitive area. it. contains a 
Kurdish ' population caught 
between the state security 
forces and attacks by separat- 
ist partisans of the Marxist 
Kurdish Workers’ Party (PKK) 
infiltrating across the borders. 

from neighbouring countries. 

Naturally, this has led to 
assumptions that Gap is pri- 
marily a government campaign 
to win over the hearts and 
minds of potential supporters 
of the PKK guerrillas. 

- Mr Toan sticks to the official 

government line in stating that 

there can be no differentiation 
between Turkish citizens oh 
the grounds of origin. 
Although Gap’s main aim Is to 
nar row the economic gap 
between the underdeveloped 

south-east and the urbanising 
and ind ustrialising west, Mr 
inan admits that eradicating 
the causes of discontent and 
the opportunities for outside 
exploitation play an Important 


tions that it will cost at least 
double the contracted $360m. . 

“Such important contracts 
should never have been based 
on previous tendering prac- 
tices or previous road condi- 
tions," says a consultant to 
part of the project “Contracts, 
particularly for roads, depend 
on the local road, soil and cli- 
mate conditions. Tender prices 
for the Bosporus bridge and 
connected roads are not simi- 
lar to Anatolian conditions; 
this is tire baric mistake." 

Nevertheless, even critics 
•agree .that the roads win even- 
tually be completed. Moreover, 
Mr Karahan says he is confi- 
dent that rising traffic volumes 
mean the toll motorways could 
pay for themselves within the 
10-15 year grace period on cred- 
its funding most of the project 

In this respect the future for 
Turkey’s roads looks brighter 
than that of its rail network. 
The showpiece project here, a 
high-speed link between Istan- 
bul and Ankara, has been frb^ 
zen after several years of tepid 
interest from potential foreign . 
contractors. - 

The link was to have been 
built on the build-owner- 
transfer system at an esti- 
mated project cost of between 
$1.5bn and $2bn. . A feasibility 
study by Japanese. Rail Techni- 
cal Services concluded, though, 
that it would offer a retum.of 
only, about 6 per cent and . 
prove, uneconomic unless it 
was brought within a govern- 
ment transport policy of mak- 


subsidiary role in the pro- 
gramme. Neighbouring powers 
jealous of Turkey’s growing 
economic strength are aiding 
the PKK, he says, without 
specifying who these powers 
are. • L . 

But despite Gap’s proclaimed 

'benefits for Turkey’s neigh- 
bours; the programme -seems 
a ettfo exacerbate esfotsig fric- 
tion over the management of 
regional water. The only exist- 
ing document . covering 
regional wetter management is 
a 1946 Iraq-Turkey friendship 
agreement. 

Water allocations are consid- 
ered regularly by a ministeri- 
al-level technical committee 
from Turkey, Iraq and Syria, 
but the Iraqis are concerned at 
the amount of water provided 
for Syria by Turkey from the 
Euphrates. 

In the end. Gap’s fortunes 
will be dictated by the course 
of internal politics. It has been 
high on the agenda of both 
m ain parties in the last two 
elections, which means that 
progress, -though slow and fit- 
ful, will probably continue ih 
lin e . with general economic 
recovery. V 


lng fores compete with cheap 
road and air routes. The 40- 
minute flight from Ankara fo 
Istanbul, for instance, costs 
less than $60. 

Elsewhere, however, workis 
going ahead on electrifying the 
main east-west lines on Tur- 
key’s. 10,400km network. The 
state-owned Indian group freon 
reports satisfactory progress 
on its $23m contract to elec- 
trify the Esktehahtr to Ankar a 

line, and a French consortium 
has begun work on a $76m deal 
to electrify, the line between 
the steel town of Iskenderun 
and Divrigi in central Anatolia. 

But the railways are feeling 
the pinch of government 
spending cuts more acutely 
than file highway department 
The squeeze is the tighter, 
moreov e r, since the rail system 
is osten sibly being groomed for 
privatisation. '• 

. The government hopes its 
railways can be running at an 
operating profit by 1994. VBut 
Mr Bircan Erdaj,. general direc- 
tor of railways, acknowledges 
this is a stiff target, with reve 
. nues. at; present covering only 
half of costs. The government 
is also unwilling to allow fores 
to rise , while it is waging a 
battle against inflation. 

--■Mr F.rrial takes some cheer 
in a more glorious, past The 
railway directorate is refur- 
bishing a.series.of lOG-y ear-old 
steam erigirie£-9for . tourists. 
‘They are ver^popular .with 
the English," he -says. 

- Mark Nicholson 














